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Message from Management

ICBC has, ever since it was founded, enjoyed
wide praise from al quarters for the constancy, sin-
cerity and reliability of its approach to business. The
bank has, with its customers' support, and in afierce-
ly competitive financial market, repeatedly achieved
excellent results, breaking new records in recent
years, with pre-tax profit hitting a new high of
NT$13.08 billion in the year 2005.

The domestic financial market has changed sub-
stantialy as the direct financing ratio has risen and
made the traditional banking business much less prof-
itable. With an appropriate strategy and the untiring
efforts of its staff, each line of business within this
bank has continued to grow. Most impressive has
been the foreign exchange business j Vin which the
bank has particular expertise j Vwhich followed
2004's tremendous growth of 38%, with further
expansion by 28%. This represents a volume for the
whole year of US$324 hillion, placing the bank sec-
ond in terms of market share. In addition, the
deposits and loans businesses balanced at NT$728
billion and NT$612 billion respectively, growth of
10% and 11% respectively over 2004.

The bank's outstanding services and operation
results have been affirmed by the Asian Bankers
Association, with its conferral on the bank of the top
prize, in the SME Financing Product or Service cate-
gory, of the Asian Banking Awards 2005. Moreover,
in the Asiamoney Best FX Banks Awards 2005, by a

vote of listed companies, multinationals, small and
medium enterprises and unlisted local companies
across the Asia-Pacific region, it was named Best
Domestic Provider of FX Services for Corporate in
Taiwan.

In July, ICBC, with its sound financial records
and solid franchise built over its long operating histo-
ry, received a "B" grade j Xthe highest grade for a
bank in Taiwan j Xfrom Standard & Poor's (S&P) for
its bank fundamental strength rating. In September,
S& P revised upwards the bank's long-term credit rat-
ing from "A-" to "A," and its short-term credit rating
from "A-2" to "A-1," ranking ICBC the first among
Taiwanese domestic banks, once again confirming the
strengths of its operations and achievements.

In addition, the bank has made impressive
progress in expanding its overseas markets. It has the
highest share of all Taiwanese domestic banks in the
offshore banking unit and overseas branch business,
pre-tax income from which constitutes 48% of its
total profits. Not content to rest on such accomplish-
ments, however, the bank will in future accelerate
steps towards globalization, in the hope of continuing
to extend its network of overseas branches, and raise
the proportion of such income to over 50% of total
profits. Since last year, the bank has already added,
or is in the process of adding, overseas strongholds,
asfollows:



Yeou-Tsair Tsai

i»Agia The bank's Bangkok branch, Thailand, trans-
formed into a subsidiary with the name of The
International Commercial Bank of China Public
Co. Ltd., while a branch was established in
Chonburi simultaneously. To serve more cus-
tomersin Thailand, the bank isto apply for permis-
sion to set up a branch in Bangna. Additionaly,
the bank has submitted documentation to the State
Bank of Vietnam to establish a branch office in
Hanoi.

i »Europe: After establishing a representative office in
London in 2005, the bank is currently applying to
the UK Financial Services Authority to set up a
wholesale banking branch.

i»Australia: In accordance with appropriate evalua-
tions, the bank is planning to apply to the
Australian Prudential Regulation Authority to
establish a branch in Melbourne.

i »Others: The bank is also researching the feasibility
of establishing branches or representative officesin
other major cities of the world.

Weighing up current trends in financial markets,
the bank has set the following 2006 targets for busi-
ness volume: total deposits of NT$778.6 hillion, total
loans of NT$663.8 hillion, and foreign exchange trad-
ing of US$341.6 hillion.

Following extensive planning, in order to
expand its operational scope and market share, the
bank will merge with Chiao Tung Bank Co. Ltd. on
June 26th, 2006, and change its corporate name as a
result of the merger to "Mega International
Commercial Bank Co., Ltd." We believe that this
new bank will exert its combined effectiveness to
continue to grow from its existing solid foundations
to record greater achievements and higher profits, and
become one of the world's top banks.

Melonny” Foan-

Yeou-Tsair Tsa

President and Chief Executive Officer
to exercise the power and authority of the
Chairman of the Board of Directors







Historical Overview

The International Commercial Bank of China
(ICBC) is one of the most time-honored banks in the
Republic of China. ICBC and its predecessors have
the longest history among al Chinese banks, dating
back to 1904. Throughout its long history, ICBC has
served as the sovereign bank of the Ching Dynasty,
and the central bank and the designated international
foreign exchange bank of the Republic of China.
ICBC has established a strong franchise in interna-
tional banking and a close relationship with the gov-
ernment. Today, according to the Banker July 2005,
the bank stands as the sixth largest bank in Taiwan in
terms of tier one capital, with an incontestable leader-
ship in the international banking supported by an
established clientele with state-owned enterprises and
large private corporations.

The bank's predecessor, the Hubu Bank, was
established as the first government-owned and oper-
ated bank in China. The Hubu Bank was later
renamed the Da-Ching Bank, which acted as the
Ching Dynasty's sovereign bank. Following the
establishment of the Republic of China in 1911, the
Da-Ching Bank was reorganized into Bank of China
as the Republic's central bank and in charge of its
treasury. In 1928, the Republic established the
Central Bank of China to replace Bank of China as
the central bank. While granted special status by the
Ministry of Finance as the country's designated inter-
national foreign exchange bank, Bank of China
remained in charge of currency issuance and the trea-
sury until 1942 when the Central Bank of China took
its place.

As the ROC government moved to Taiwan in
1949, Bank of China was subsequently relocated to
Taiwan as well. While the bank's domestic operation
stopped completely between 1949 and 1960, its inter-
national operations remained active during the period,
and the bank performed as the ROC government's
agent for international transactions, managed the
country's offshore assets and served as windows for

collecting deposits and remittances from overseas
Chinese. In 1960, the bank resumed its Foreign
Department in Taipei as its first domestic operating
unit, and began to build its domestic commercial
banking operation with a focus on international trade
and forex-related banking services.

In 1971, the Legidlative Yuan passed the ICBC
Act, converting Bank of Chinato a private commer-
cial bank with the name of The International
Commercial Bank of China. To cope with the up-to-
date market, ICBC joined the Mega Financial Group
on December 31, 2002. Furthermore, ICBC has
announced to merge Chiao Tung Bank Co. Ltd. The
effective date of the merger is scheduled on June 26,
2006.

More than half of the bank's commercial lending
goes to large corporations, most of which have been
the pillars of Taiwanese economic development.
Building on such an impressive client base, combined
with its consistently sincere and innovative manage-
ment style, ICBC has grown to be a leading
Taiwanese commercial bank with superior asset qual-
ity and strong capitalization. In order to be more
competitive in an increasingly challenging operating
environment, ICBC possesses one of the most com-
plete range of products and services in Taiwan, rang-
ing from conventional lending and deposit-taking
products to credit card, investment banking, and cus-
todian services.

The ICBC head office is responsible for the
management and supervision of its banking opera-
tions, including those of its domestic and overseas
branches and representative offices. By the end of
2005, the bank has 75 domestic branches, 16 overseas
branches, 1 marketing office, 2 representative offices,
and 2 subsidiary banks in Canada and Thailand
respectively, with 3,555 employees and total capital
of NT$37.26 hillion.




Financial Highlights

Credit Rating
Long-term Credit Rating | Short-term Credit Rating Bagtlieli:gting ;’ I/r']:;r(‘g?:msg;ta' Outlook
Moody's A2 P-1 C- -
S&P A A-1 B Stable
Condensed Balance Sheets
Unit: Thousands of New Taiwan Dollars
2005 2004 2003

Cach arid Cash 'fgg;’fk‘;”its\'/r?;t‘efmm theCentral Bank | 187606442 | 193528720 | 198,169,952
Securities Purchased  Vnet 293,223,851 280,859,506 268,775,276
Billsand Loans j Vnet 652,072,821 598,914,297 523,150,927
Receivables | Vnet 59,873,213 51,689,121 38,241,314
Investments 21,684,739 17,246,108 18,069,128
Properties and Equipment j Vnet 9,922,586 10,241,926 10,486,307
Prepayments and Other Assets j Vnet 3,603,971 3,057,167 2,728,651
Dueto the Central Bank and Commercial Banks 225,511,351 238,247,786 232,919,788
Deposits and Remittances 794,713,896 705,392,799 635,388,320
Bonds Issued & Borrowed Funds 71,016,036 81,576,090 72,593,458
gailﬁégﬁt‘i’;”ca Accrued Pension Ligbilities, and 56,774,277 | 57,628,325 | 51,106,974
Capital Stock 37,261,000 37,261,000 37,261,000
Total Capital Reserve 2,928,754 2,928,754 2,927,446
Total Retained Earnings (Before Appropriation) 39,373,065 32,325,528 26,874,744
Cumulative Trandation Adjustments 499,244 176,563 549,825
Total Assets 1,228,077,623 | 1,155,536,845 | 1,059,621,555
Total Liabilities (Before Appropriation) 1,148,015,560 | 1,082,845,000 992,008,540
Total Shareholders Equity (Before Appropriation) 80,062,063 72,691,845 67,613,015




Condensed Statements of Income

Unit: Thousands of New Taiwan Dollars

2005 2004 2003
Total Operating Income 46,595,083 38,376,686 34,987,402
Total Operating Expenses 33,532,361 26,680,257 26,421,665
Net Operating Income 13,062,722 11,696,429 8,565,737
Non-operating Income 162,769 235,583 567,748
Non-operating Expense and L oss 145,081 59,239 96,708
Total Income 46,757,852 38,612,269 35,555,150
Total Expenses 33,677,442 26,739,496 26,518,373
Income before Income Tax 13,080,410 11,872,773 9,036,777
Net Income 11,391,954 10,185,475 7,494,407

Financial Analysis

2005 2004 2003

Financial Total Liabilitiesto Total Assets 93.48 93.71 93.62
Ratio (%) Total Depositsto Net Worth 982 961 933
Fixed Assetsto Net Worth 12.39 14.09 15.51
Solvency (%) | Liquidity Reserve Ratio 53.47 51.27 50.37
Loan to Deposits Ratio (%) 83.73 86.70 84.01
Operating | NPL Ratio (%) 0.50 0.77 1.74
Performance | Total Assets Turnover 0.04 0.04 0.03
Analysis | Average Operating Income per Employee (Thousands of NTD) | 13,692 | 11,446 | 10,567
Average Earnings per Employee (Thousands of NTD) 3,348 2,991 2,263
ROA (Return on Assets) (%) 0.96 0.92 0.74
ROE (Return on Equity) (%) 14.92 14.52 11.56
Pre-tax Income as a Percentage of Capital Stock (%) 35.10 31.86 24.25
Profitability | Net Income as a Percentage of Total Operating Income (%) 24.45 2654 | 2142
Analysis | Earnings per Share (New Taiwan dollar) 3.06 2.74 2.01
Cash Dividends per Share (New Taiwan dollar) 143 112 124
Sharehol_der's Equity per Share Before Appropriation 21.49 1951 18.15

(New Taiwan dollar)
Capital Adequacy Retio (%) 1093 | 1082 | 1022







2005 Economic Review &
Market Dynamics of the ROC

Economic Achievements

Although domestic demand remained constant,
GDP grew by only 2.7% in the first half of 2005, well
short of the 7% growth of the same period in 2004.
This was mainly because the cooling in global pros-
perity reduced demand for Taiwan exports, and the
increase in Taiwan businesses share of overseas pro-
duction caused Taiwan's favorable trade surplus to
decline by almost 90% over the previous year, to a
mere NT$410 million. In the second half of the year,
in line with increases in output in the manufacturing
sector and an improvement in the momentum of
exports, GDP grew 4.4% in the third quarter, and
6.4% in the last quarter, giving an annual GDP
growth rate for 2005 of 4.1%, a figure still well short
of the 6.1% for 2004.

Looking forward to 2006, because global pros-
perity is clearly improving, but in the light of the
uncertain influence of such factors as the bird flu situ-
ation and the persistence of high oil prices, the
Directorate General of Budgets, Accounting and
Statistics (DGBAS) is predicting GDP growth of
4.25%.

Asfar asthe financial industry is concerned, due
to some domestic banks impulsive marketing tactics
under fierce competition recent years, the negative
impact of fast-expanding unsecured consumer lend-
ing is gradually being seen in terms of a pick up in
delinquencies of credit card lending. Overall profits
for al banks in Taiwan amounted to only NT$78.6
billion, a decrease of 50% from 2004, among the
effects of which were reductions in returns on equity
(ROE) and returns on assets (ROA) to less than half
the respective figures for 2004. It isworth noting that
banks awareness of the risks of conducting consumer
finance business has risen substantially, and they
have gradually reverted to a greater interest in corpo-
rate financial markets.

Financial Market

Because investment channels have become ever
more diversified, the proportion of domestic funds
being invested overseasisrising greatly, in turn limit-
ing growth in the volume of the Taiwan stock market.
Asaresult, even if foreign funds invest heavily in the
Taiwan stock market, rises in the Taiwan Weighted
Stock Index fall way behind those of shares in the
international markets. The stock market is expected
to perform better in 2006, however, bolstered by sub-
stantial growth in the global economy.

As for the exchange rate, before March, 2005,
the New Taiwan dollar appeared to be heading slowly
towards a revaluation against the US dollar; on one
occasion in mid-March it peaked at NT$30.79 to
US$1. However, the US continued its policy of "rate
hikes at a measured pace," causing a widening inter-
est rate differential between the two currencies,
before the NT dollar fell to its low for the year of
NT$33.77 to US$L, in the latter half of October.

Only because, from November onwards, there
was extensive investment of overseas funds in the
Taiwan stock market, and because appreciation pres-
sure on the Renminbi continued to intensify, prompt-
ing a gradual restrengthening of the NT dollar against
the US dollar, did the NT dollar achieve a year-end
closing rate of NT$32.85, 2.84% lower than that of
2004,

The central bank raised interest rates four times
in 2005. The discount rate rose from 1.75% at the
beginning of the year, to 2.25% at the end. This was
mainly to avoid continued disparity between the
Taiwan and US interest rates in the light of the many
rate hikes in the US, and to seek to shift real interest
rates into positive territory. At the end of 2005 the
average overnight interest rate reached 1.482%, 28
basis points higher than that at the end of 2004, show-
ing clear rises in interest rate levels in the financial
markets.




Business Activities

2005 Business Overview

In reviewing its operations, the bank constantly
innovates in its product line by weeding out its out-
of-date products and bringing forth new ones. By
doing so, the bank intends to broaden revenue
streams and to enable profits to grow more steadily.
This primarily involves:

i »Promoting the wealth management business as the
tailor-designing for individual clients of the most
suitable investment packages. The business grew
significantly, and revenue from handling charges
was 39% higher than in 2004.

i »Factoring business grew to NT$202.9 hillion, a
huge increase j Vof 80% j Vover 2004.

i »Strengthening the sales and marketing of the invest-
ment banking business, such as financial consul-
tancy, mergers and acquisitions, financial restruc-
turing, and asset securitization. The sum of
Collateralized Bond Obligation (CBO) issued last
year was NT$10.6 billion.

i»In Australia, in November 2005, the bank's Sydney
branch, for the third time, issued A$500 million's
worth of short and medium-term notes. The cost
of raising funds for the sale was NT$6.25 million
lower than on the previous issuance.

i »The number of customers using computers to make
enquiries and transactions online rose considerably.
The number of Global eBanking accounts exceed-
ed 7,000 (including transaction accounts, and
enquiry accounts), approximately 50% more than
at the end of 2004.

i »On the basis of strategic considerations, the Hsichih
branch has moved to Central Taiwan Science Park,
changing its name to Central Taiwan Science Park
branch.

Operation Results
i »Assets & Liabilities

Total assets at the end of 2005 was NT$1,228
billion. Amounting to 53% of the total, bills and
|oans constituted the biggest item, followed by secu-
rities purchased, at 24%. Total liabilities was
NT$1,148 billion, with deposits and remittances tak-
ing up as 65%.

i »lIncome & Expenses

Total income rose by 21% over 2004 to
NT$46.76 billion, while total expenses rose by 26%
to NT$33.68 hillion. Counterbalancing of the two
figures gave a pre-tax income of NT$13.08 hillion, an
increase of NT$1.21 billion over 2004. Once the
expected income tax of NT$1.69 billion have been
deducted, the bank's net income will be NT$11.39
billion.

i »Profitability Analysis

The bank's 2005 pre-tax income accounted for
35.1% of capital stock, representing an ROA of
0.96%, and ROE of 14.92%, both highs for recent
years, and far higher than the averages for Taiwanese
domestic banks of 0.3% and 4.81% respectively. In
addition, the net profit rate (net income as a percent-
age of total operating income) stood at 24.45%, and
earnings per share (EPS) exceeded NT$3 for the first
time, rising to NT$3.06 from NT$2.74 of 2004.

i»Asset Quality

Although Taiwan's economic performance in
2005 was not as strong as that of 2004, the bank's
asset quality remained extremely high. At the end of
last year, the non-performing loan ratio declined to
0.5%, far lower than the overall average for
Taiwanese domestic banks of 2.24%, as published by
the central bank. In addition, the bank's coverage
ratio rose to 182.38%, the second highest of all
domestic banks.



Risk Management

Over all, in relation to each of its businesses,
ICBC already has sufficient mechanisms to identify,
supervise and control risk, and to carry out calibrated
and strict management of risk. The bank will in
future bring its regulations governing the granting of
credit into line with the new Basel capital agreement
(BASEL I1).

For along time, in order to guarantee the securi-
ty of operations and to improve operation results,
ICBC has regularly convened meetings of its
Investment Committee, Loan Committee and
Problem Loan Committee, to confirm precisely the
outcomes, strengths and weaknesses of its risk man-

Total Income (2005)

2.91%

0.35%

0,
1.85% 5.09%

74.23%

Total Expenses (2005)

0.43%

_1.62%

31.56%

5.95% /

% 5.91%

agement measures, and make any necessary adjust-
ments. Apart from this, the Corporate Banking
Department, Controller's Department, Treasury
Department, Trust Department and all business units
are responsible for carrying out routine risk manage-
ment. Regular, detailed, risk management reports are
submitted to the Board of Directors.

Exposure of risk to such categories as clients,
industries, collaterals, countries, and so on, complies
with the different regulations drawn up by the differ-
ent competent authorities, and is regularly reviewed
and adjusted to control the level of exposure to risk.
At the end of 2005, none had exceeded its limit.

O Other Operating Income

B Investment Income - net

Bl Commissions and Service Fees
B Gain on Sales of Securities - net
B Non-operating Income

O Profit on Exchange - net

O Interest Revenue

9.67%

O Commissions and Service Charges
W Provisions for Probable Losses

O Non-operating Expense and Loss
B Interest Expense

60.44% B Selling and Administrative Expenses
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Future Plans

Competitive Strategies and Vision for
the Future

i » Utilize financial expertise and competitive advan-
tage in the corporate banking business, and seek
opportunities to attempt major project financing
activities.

i » Assess the possibility of setting up representative
offices or branches in other mgjor financial centers
to increase our global reach.

i »Expand investment banking business and strive for
adirect finance market.

i » Improve the bank's liquidity, capitalization, and
asset quality.

i »Accelerate globalization, raising profits contributed
from oversess.

i»Upgrade such electronic banking products as
Global eBanking, On-line Foreign Exchange, Web
ATM, to make online banking more convenient
and to attract more customers to choose the bank as
the main bank to manage their funds.

i » Strengthen growth in the foreign exchange busi-
ness, to safeguard the bank's leading position in
this business.

i »Continue to grasp opportunities in the direct financ-
ing market, and further devise overseas fund-rais-
ing plans to meet the needs of local businesses.

i» Put in place a risk management structure that com-
plies with BASEL I, to reinforce the bank's risk
management system.

of Operations

Positive Factors

i » N overseas remittances, the bank is of the indis-
pensable importance, giving it a strong competitive
advantage in the foreign exchange business:

i1The bank's New York Agency is the only
Taiwanese bank in the New York area participat-
ingin CHIPS, FEDWIRE and ACH.

i 1The government conducts foreign exchange
transactions and fund management through
ICBC. Central Bank of China, the country's
central bank, for example, has designated the
bank to serve as its long-term agent bank for
handling foreign exchange and maintaining a
stable exchange rate.

i» ICBC has more overseas branches than any other
Taiwanese local banks.

i » The bank's overseas fund raising costs are relative-
ly low, because its asset quality is outstanding and
its credit rating is one of the best enjoyed by
domestic banks.

i» The bank will continue to focus primarily on its
advantage in corporate banking, as most domestic
banks shift their attention from consumer banking
to corporate banking.

Negative Factors

i »Competition in the financial market remains fierce,
and the pricing war among banks is eroding prof-
itability.
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Auditors’ Report

English Trandlation of Report Originally I1ssued in Chinese

INDEPENDENT AUDITORS REPORT

The Board of Threctors and Sharcholder
The Intemadianal Commergial Bank of China Co., T

We have audited the acconipanying balince sheets of The International Commercial Bank of China
Co., Ll as of Decermnber 21, 2004 and 2005, anel the related statements of income, chimgos in
sharcholders® equity und vush Nows for the vears coded Decembor 31, 2004 and 20053, These
financial statomemts are the responsibilily of the Buok™s maoagement. Oure responsihilivy s
express an opinion on these financial stutements based on our awdit,

We conducted our aodit in accordanee with the *Guidelines for Ceenliad Poblic Accountants®
Examination and Reporting on Finaneial Stutements™ and suditing staodards weacrally accepted in
the Republic of Chinag. Those stundards require thal we plan and pecfoem the andis to obtain
reasoniable assurance ahout whelher the financial staements uee [ree of matenal imisstatenent,  An
audit includes cxamining, on o lost boasiz, cvidence supporling the umounts and disclosures 1o the
financial statements.  An andil also includes assessing Lhe aceountiny principles used and
sinnificant estimates made by management, as well as evaluatioy e overall Toaeal statement
presentatton.  We belicve thal our audils provide a reasonuble busis for our apimion,

[n our ppinion, the financial statements referred to ahove preseal fairly 1o 0l material respects, the
firamcial position of The Tmemaionasl Commercial Bank of Chine o, Lad, as of Decenmber 3.
20004 e 2003, and the resulis of s operations and its cash flews foc the years theo eoded in
conloonity with the “Gandelines Governing the Preparation of Financial Reports by Sceontes
bssuers . the "Eepulations Governing the Preparation of Fimancial Repors by Poblic Banks™, and
accounling prioeiples penerlly accepted i the Repuhlic of China.

Mg discuszed m Note 1T w the (nancial slalenents. ellective froon Jandary 1, 20035, the Bank
adopted the R.OC. Swlenent of Financiul Accountiog Slandards Ma, 33, " Aceounting for Asset
Impainnent™ to account for the impaimient of its assels,

In addition, wc have also aodited the consolidated inancial statements of The International
Commercial Bank of China Co., Ltd. as of December 31 20H4 and 2005 ad the separate audilors”
reports with ungualified opinion and medificd ungualified opinon eere issoed Tor 2004 and 20005,
roapectively

L | G # /?

Diwun Erost & Youny
Murch 15, 2006
Taipei. Taiwan

The Republic of China

iize to Regeders Notice to Readers

Uhe accompunying bBaancial statements are interded valy wopeeseot de financial pesitian and esalts of aperatinns and
cash flawes inacenidange with azcowming, principles and praciees generally accepted inthe Bepublic of Ching snd e
thase of any other joesdaction. The stamdards, procedares and practices 19 awdit sueT finaneial siatzments are those
wenerally gegepied and applied inthe Repmblie of Cluna.

Bl
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English Translition of Financal Statements Origmally ssued i Chinese
THE TSTERNATIONAL COMMERCIAL BANE QF CHINA OO, LTI
STATEMENTS OF INCOBMIE

FOR THE YEARS ENDED DECEMABER 31, 2004 AND 2005

{Expressed in Thousands of Dallars. Except Per Share Amounts)

THE YEARS NDED DECTEMEBER 31

20034 20005 2005
Wew Taiwan Dallars 115 Dollars
OPERATING INCOME
Imterest revenue (Notle 11 25 320 433 $34.707 363 51.056.219
Commssions and senace feos (otes 1 and V) 4617 510 4 52157 137,558
Oain on sales ot securities - net 1,327.547 R BT 20,324
Investment meome - net (Notes 11 and V) 4 347 735 2378349 72378
Profit on cxehange - net {MNote [1) 1,850 0165 2764 86l 84,141
Other operating income (Notes 1T and V) B95.076 1359477 41.3%2
Total Operating Ineeme IRAT6.6R6 46,595 (83 1,417 988
OPERATING EXPENSES
Inierest cxpense 11,173,406 23520975 610 385
Commiszzions and =ervice charges 4952325 544,944 16,646
Provisioms for probable Tosses (Note TT) 4.940.771 2,004,730 6l 008
Selling and administrative cxpenscs (Note V) MWOTO.765 1WHLE2T 662 323 423
Total Operating Expenses 206.6080.257 33,532,361 1.020,461
NET OPERATING INCOME i11.6%0.429 130162722 o527
NON-OPERATING INCOME {Notes 1T} 235583 162 7649 4,953
NON-OPCERATING EXPENSE AND LOSS (Notes I and 111} 59,239 145,081 4.415
INCOME BEFORE INCOME TAX 11872773 13 080,410 398065
INCOME TAX (Notes IT and 1) {1,687.294) {1,688,456) {51,384)
NLET [NCOME BLO, 185475 B11,391,054 53446,681
EARNINGS PRR SHARE {In Dollars} {Note [V)
Income per share before income tax 319 $3.51 LR
Income tax per share (.45} (0.45) (0013
FEarmings per share 52.74 $3.06 3010

The accompanying notes are an inteyrral part of the finaneial stalemenids.
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Enalah Translamn abf Financal Statements £ iy laned i £ hinese
THE MTERSATIONSAL COMMERC AL BANK CF CHINA OO, LTS
STATEMLUNTS 1 CASH FLOWS
FOR T1EE YEARS EXNDET DECEMBLE R 3, 2004 AND 2005
L npressed o Thoasandds ol Dhoellers

THE YEARS FRDEN NECEMEER 31
ama o Ioes o As
Moy Taiwan Dolans Li% Dallrs

CASN FLOWSE FROM OPERATING ACTIVITIES
Ml imease Y P $14,397.054 AR L]
A LsLmenLs 10 reconcile re oot T nen cash

il 0 T LR Artiviliss:

Frovisions for probale Tesses 444077 2004330 Gl OGE
Recovery of written-of crecdits and reseeve for hsses onaccildent 1,702,846 LR 204 H25
Equiy et meame of imvestens, not af cash dividends rocenvec {147 038 245016 L0150
Bealized losses of equity scountics due o price dechne BRI IC S 2064 A5
Oz on sales o cquity seeutitics [0 {2, 145,27 {015.373)
it on sales ol pasestics and cquyamers {146, 225] [T.M59) [
Lass onn AS5E08 7L COes = IT.082 1.147
Crareciaton ard arcctizaticn H251°4 SES.Z29 1750
[Decrease dimersase) s defecoed wearoe tixes (R2173) [T 1.%53
Prowision fir peosion cisl 396,504} 4165335 |1 2.57a
Fayment of pension henefies {427 8258} {415,774 (L2651
O hangees mooperating assets and Hakilmes:
frercase mn mading of securings parsbused (120184251} (12,464 325) [376,271)
[rerease in yecervables [15,060.802) [T RS [315.5355)
[rocuase i e pavineois {221.303]) {532,320 {19.243)
[rerease (dverease ) in pavables 9260653 (65 93d) £1.5%44a)
Mheerease o advances (360 (29369 1,204
oy C'msh Lsed in Olperating: Activities (3645 304 [R.826,170) [ 208,002
CASH FLOWS FROM INVESTING a7V ITIES
Deciease in due fror the Central Bark and call loans to banks TN LA THE0
Incaease in bills and loans [SG59.1149) (33013524 (1.074,173]
Increwse in hand investments [1.000,853) (1,114.53680) [33.218)
Proceeds from sales and recepl of couity securilies 49101,243 2526505 75,880
Acoquuisitzony of muity invesTmens - [, 783.974) (115, 154)
Additons o properhies and equipmem {155 353} (2602401 {7,920
Procoeds from siles of properics snd eqoipment lehd td5 [5.934] 575
Increpse macher assais (1005, 700} LAMER]] {2567}
ket Cash Lsed in Bnvestirg Acsmanics (G705} (53, 141.278) [ LATROGT)
LA FLOWSE FROM FIRARNCING ACTIVITIES
Increase {decr=ase] o due o the Cential Bank and commetcial banks 3327 G [12,736.435) (W7 557}
Incre e in depasits and rerritizees 004,479 B0 321,087 2718232
Incresse (decrease) i bumds issoed G404 30% [2728.534) [&82,03a})
Ingrease fdocrraae) rn bormoawed funcds 2,578,323 [T R31.500 (2385320}
Licerease m acher hiabehitics (LA E6TRY [14156.862) (32, 163)
Cazh dividends and bouns to emplayecs m cash [d. 734641} [4.3444]17) (122,210
et Cash Prowided by Finaneing Actvities 76443 740 BLA2I 524 1,544 527
FFFECTS OF EXCTIANGT RATE C1HIANGES L5 870 B1.863 o 2,551
MET INCREASE (THCREASE) IN CASIL ANTY CAST EQUIVALERNT 5149561 [3.270,283) [99,522)
CASH AN CASH EQLIVALENT, BEGINMING OF YEAR 25,556, 236 34, 75807 |05, 172
LANH AN CASH FOHL IV ALEMT, END OF ¥YEAR Fa4, 7058 807 FA1, 425524 Fha,nalk

SUPPLEMENTAL MNECGREMATIOR

Intemesn e cpenss i FI049.220 FI8415.315 3560, 500
[Acare mses pand $- §134.T57 SU.KR2

The accompanyrg noes aze an mregral part ol the Aingngal staterenis.
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English Translation aof Fimaneial Stalements Crpinally Lssued i Climnese
THE INTERNATIONAL COMMERCIAL BANK OF CHINA CCL, LTD,
NOTES TO FINANCTAL STATEMENTS

December 31, 2004 and 20005

{In Thousands of Thillars, Tinless Otherwise Stated)

ORGANIZATION AND OPFERATIONS

The luemational Commercial Bank of China Co., Ltd. {(The Bank). the former Bank of China,
has heen reorganized Lo the present form in accordance with  "Law tor Intemational
Commercial Bank of China”™ {abolished in Deceraber, 2005) as announced by the President of
the Republic of China {(R.O.C )y on December 17, 1971 and s related regulations, The Bank
crgages i the following vperations: (a) all commeroial banking operations authorezed by the
R.O.C. Banking Law, {b) foreign exchange and related operations; {c} import and exporl
tinancing and gnarantees; {4} financial operations related to intemational trade; (e} trust

business; and () related operations approved by the R.O.CL government.

The Bank's business and operations are interrated and managed by the head offics, 'The Bank
expands its network by opening branches on key locations in both domestic and forcign markets.
The Bank had 75 domestic hranches. 16 foreign branches, and 2 foreign representative affices

as of December 31, 2005,

The Bank has a Trust Department whose trist business is regulated under the R.O.C. Banking

Law.

'The Bonk's stock was (raded on the Tarwan Slock Exchange until December 30, 2002, Starting
trom December 31, 2002, the Bank hecame an unlisted wholly-owned subsidiary of Mega

Financial Toldings Co., Ltd. through a share swap transaction.

As ol December 31, 2004 and 2005, the Bank employed 3,405, and 3,555 employees,

respectively.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The fnancial statcrments were preparcd in conformity with the “Regulalions Goveming the
Preparation of Financial Reports by Public Banks”, the “Guidelines Goverming (he Preparation
of Financial Reports by Secunties Issuers™, and accounting principles generally accepted in the

R.3C. The significant accounting policies are summarized as follows:



Basis for preparation of fmunwal statcments

The accompanying financial statements include the accounts of the domestic head office and
branches and foreign branches and representative ollices.  All inter-branch and inter-otfice

transaclions and balances have been climinated when the financial statemenis were preparcd.

Since 2004, under the “Regulations Governing the Preparation of Financial Reports by
Public Banks". the Bank 15 requuired o include the aceounts of subsidiary banks. even its
lotal assets or net sales less than 10% of the Bank, in annual consohduated fingancial
statcments.  In addition, under the amended R.O.C. Statement of Financial Accounting
Standards No.7 (SFAS No.7), “Consolidated Fimanctal Statements™, effective from January 1,
2005, the Bank 15 required (o include the accounts of alt subsidiancs, which are more than

50 owned and controlled in its annual consolidated financial statements.

Forcign currency transactions

The Bank mamiming its aceounts at the curreneics in which transactions arg denominated.
Foreign currencies revenues and expenses are recorded in New Taiwan Dollars at the
exchange rates prevanling on the transaction dates. Al the cnd of cach month, those
forcign-curreney denonunated asscts and habilitics other than those using forward forcign
cxchange contracts to hedge the exposire are restated at the prevailing exchange rates and
the resulting differences are recorded as follows: 1) For equuty securities accounted for by
the cguity method - as cumulative translation adjustriucnt in the sharcholders” equity; 23 For
couity sceuritics accounted for by the cost method - as cummulative translation adjustments in
the shareholders’ equity it restated New Taiwan dollar amounts are lower than the carrying
amount,  Ciheryise, no adjustment 1s made; 31 For other asscts and labihites - credited or

charged 1o current Incomte.

Translation_[or the staternents of forcign branches and representauve ollices
The lereign currency denominated Onancial stalements of foreign branches und the
representative oilices are restated into New Taiwan dollars at the lollowing exchange rates:
17 assets and liabilities — at the prevailing rates at the balance sheet date, 2) head office
account — except for the retained earmings, which are carned forward from last year, staled at
last year catcs, the remaiming balanees stated at histonical rates, 3} dividends — at the rates
when the dividends are declared, and 4} income and cxpenses - at weighted-average rates
for the vear.  The cumalative translation adjustments are included 1n the shareholders
equily account.  When a foreign operation 15 disposed ol or sold, the cunulative translaton

adiustment 13 charzed to currenl income,



X

Securities purchased

Sceuntics purchased are carmied at the lower of cost or market valuc an a portfolio basis.
When market value 1y fower than the cost, a provision is made for the impairment loss,
When the market value rises, the gain s offsel against the provision lo the exient of the
provision made previously.  When stocks are sold, the cost is caleulated based on the
welghicd-averape method for cquity securities. For other securtties, the ¢ost is calculated by
specthie identihicatnon method.

Bonds purchased/sold under resell/repurchase astecments

Bonds purchased under resell agrecments are presented in the balance sheets as part of
“Seeurities purchased" and bonds sold under repurchase agreements are presented as part of
“Bonds sold under repurchase apreements.”  The difference between the selling or
purchase price and the contracted repurchase or resale price is accounted for as interest
CRPCNSe or nterest imcome, respectively.

Orverduc loans
According to “The Rules for Bank Asset Evaluation. Loss Reserve Provision, and Disposal
of Overdue Loans, Non-accrual Loans, and Bad Debws™, the Bank classified all leans and

other recervihles that are overdue for six months as overdue loans.

Allowances for prohable losses

The allowangces [or probable losses are provided for due from call loan to banks, receivables,
and bills and !oans based on collectability toview,

According to “The Rules for Bank Asset Evaluation, Loss Reserve Provision, and Misposal
of Overdue Loans, Nen-acerual Loans, and Bad Debts”™, rescrves set aside for probahle lean
losses are bused on the estimation of potential unrecoverable exposures. net of callateral, A
significant degree of managemient discretion is used in the estimation process, which
meludes the assessment of the horrower’s ability 1o pay and of the valuc of the underlying
collateral.

Balances of uncollectible accounts are written ofl against allowance for probable losses only
upon the approval by the board of directors.

Investments

Invesiments in bomdds arc stated at cost, adjusted for the amortization of premiums or
discounts over the periods from the acquisition to maturity on a straight-line basis. The
amorizalion of premiums or discounts is included as part ol interest income. Costs of
baonds upon matunty or disposal are detenmined by the specific identification method,



The equity method is used for long-term equity invesirent where the Bank has contreol, joint
conwual or significant influence over the investee enterprises. These iwesbments are
initially recorded at cost and adjusted thereafter for the post-acquisition change in the Bank’s
share of the investee’s net assets.  The Hank will continue to recognize its equity in the ot
lass of an investes notwithstanding thad such will result in a nepative investment carrying
amount (with thiz negative amount shawn as liability) 1f the Bank had guaranteed the
investee’s debt or the Bank had okhigated to provide financial support or the loss is
temporary.  Cash dividends reccived are accounted for as a reduction it the carrying
amount of the Investments.  Stock dividends received are accounted for the incrcase in
number af shares held by the Bank wathout impact to the carrying amount of the investments
and net income.  TYan investee’s capital reserve increases because of property revaluation,
the Bank will recognize the proportional increase in the carrving amount of the investment
and the gain will be included in the capital reserve in the shareholders’ equity.  The
difference between the investmicnt cost and the equity in the book value of the net assets of
the investces (except the portion pertainimg (o the difference between the far value and the
buok value of land} when o stock is acquired or when the egquily method is first adopted, is
armoriized over 510 10 years.

Cher long-term eguity investments are aceounted for by the cost methaod. These
investments are carmicd at cost plus the agyregate pac value of any stock dividends reecived
bhelore 1984, Torinvestments in listed stocks, an allowanee Tor decline in market value 1s
made when the carrying amaounts of the investments s below the market value, with the
sarne amount debited to shareholders” cquity. For investments in unlisted swoeks,
provisions are made and recogmized immediately as an expense when the camying amounis
are not expected te be fully recovered.

At investment in the commaon stock of a foreign investee is also aceounted for by the cost
method when there are restrictions on its ability to remit its earnings to the Bank or when the
Bank is unable to exercise significant influence over the financial and operating policy
decisions of at least 20%:-awned atfiliates.

LUpon disposal, the costs of slocks sold are determined by the weighted-average method.

Properlios and equipment

Propertics and equipment, other than those acquired in 1972 or before which are stated at
cust plus any revaluation surplus, are stated at cost less accumulated depreciation.

Mayjor improvements and renewals are capitalized as cosl, and repairs and mmntenance are
cxpensed as incurred,  Relevant promulgated principle should be apphed if impairment has
been Founl, Upon sale or dispasal of propertics and equipment, the related cost, revaluation
enercmend. accumulated depreciation and accumulated impmrment are wollen ofT from the
hooks, and any gain or loss is ceedited or charged 1o income.

o
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Mepreciation 1s calculated on a struight-line basis over the estimated useful lives as [ullows:

Buildings and improvements 310 60 yrors
Computers and peripheral equipment 3 1o & vears

Oiher office equipment 310 135 years
Transportation and communications equipment 3o 12 years
Miscellaneous equipment 3 1o 10 vears

When an impairment loss on a specific assct is 1dentified, the related depreciation 1s

recalculated on the basis of the adjusted value aver the estimated useful lives.

The residual value of a property or equipment that is stll in use an the end of the original
estimated uselul life is depreciated by the straight-line method over its revised estimated

useful 110,

Foreclosed property

Forcelosed properties are stated at the lower of cust ot net realizable value on the balance

sheet date.

. Asset impairment

The Bank assesses impaimment for all ity assels within the scope of ROWC, SFAS No, 3510
impairment indicators are found.  Accordingly, the Bank compares the carrying amounl
with the recoverahle amount of the assets or the cash-generating unit and writes down the
camying amount 1o the recoverable amownt where applicable. Recoverable amount is defined
as the gher of net fair value or value in use,

For recognized impalment loss, the Bank asscsses, at cach halance sheet date, whether there
15 any evidence indicating that the impaimment may no longer exist or may have decreased.
It such evidenee is found, the Bank re-estimates the recoverable amount of the assel. 1f the
recoverahle amount increases, the Bank reversces the reeogmized impairment loss to the
entent af the carrying amount as if no impairment loss had been recognized with respect 1o
such wsset,

Impairment loss {reversal) is classified as non-operating loss{incomd).

Exchangeable niles

Dircet costs of issuing Exchangeable Noles are amortized on straight-line basis over two
years.  When Notes holders exercise their night to exchange for reference shares, the bouok
value of Motes is to be offset by the book valuc of the investment in reference shares and the

related difference is recognized as gain or loss on disposal of invesiment.



13, Pensicn plany

The Bank has pension pluns for all regular conplovees umder the relevant domestic and
foreign govermament regulations,  The Bank makes monthly contrbutions to a peasion Mund,
which is administered by the workers™ fund adminisirution committee, at amaounts up o 13%
of the employoes’ salaries for domestic emplovecs. The pension fund and the money is
depesiled in the Central Trust of China ender the name of the commitice. In addition. the
Bank makes contnibulion wnd pavenent for fareign employees under the relevant foreign
government regulations,

The Lahor Pension Act of R.O.C, (the Act™), which adupls a delined coninbution scheme,
takes offect feomm Fuly 1, 2005, Inaccordance with the Act, employvecs of the Bank may
seleet 1o be subject to either the Act, and maintain their seniority betors the enforcement of
The Act, or the pension plan of the Bank.  For employees subject to the Act, the Bank shall
make menthly conteibutions to the employees” individual pension accounts on a basis no less
than 6% of the employees’ monthly wages.

Pension costs are bused on actuarial caleulations, with the unrecognized net transitional
obligation being amaortzcd oeer 15 yrars to 22 vears.

14. Provision for losses on suaranices

Provrision Tor 1nsses on puarantees are based on collectability review on the bulances
pertaiming o custamers’ customs duties, commodily tax, and centract performancs
oblipations,

13, Derivative financial instruments

2. Forward foreign exchange conlracls

When the Bank entered into forward forelgm cxchange coniracts lor trading purpases, the
Biank will reenrd a receivable and a corresponding pavabte based on the contracted
toreipn exchange mmount of the contracted ferward rate. Unon settlement, gains or
loszes resulting from the difference between the toreign exchange amount at the spat raute
and the carrying amount of the receivable are eredited or charged to statement of income.
At ¢ach finangial reporting date, the Bank will adjust the outstanding forward contracts
based on the forward rate avalable for the remauning penad ol cach contract and
recognizod the differences as gaing or losses in the statement of income and expenditure.
In addition, for financial presentation purposes, bilunces of these recmvable and pavable
ure nedled,

Non-delivery forward contracts enterad into for non-trading purpose are recorded through
memorandum cnines il the contract dates. Upon settlement or balance sheet date, the
difference between the spat vate and the contracted forward rate is recorded as an
adjustment to the exchange pam and loss resulted Trom those hedged Toreign currency
denominated assets and liabilitics.

o
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b. [micrest rate swaps

Far intercst tale swaps transactions undertaken for trading purposes, income and cxpenses
which arise upon settlement and balance sheet dale are netied o and recognized in the
statement of inconic.

The Bank may enler into interast rate swap trunsaclions for hedying purposes. These
transacticus may involve the cxechange of fxed-rate interest payments tor the market
floating-rate imierest payments during the term of certain bonds and leans.  The interest
dilferential on balance sheet or cach selllemend dule 1% recorded az adjustment to the
interest income or eapenses of those hedged bonds and loans.

. CTOss-cUTTency swaps

For cross-currency swap contracts undertaken for trading purposes, the amounts 10 be
cxchanged are recorded at the rates prevailing on the dale of contract.  Tnterest income or
cxpenses which anse dunnyg the contract period are recognized as exchange gains or
Insses in the statemcent of income.

For contracts undertaken for non-trading purposcs, wmounts to be cxchanged are reenrded
at the contracted forward rate,  Inferest incwmne or expenses which arise during the
contract period are recownized as an adjustment to the income or expense of the hedsed
items.

- Options

The Bank enters inte forcign-cureency option contracts.  Premiwms recenved ot paud arc
recorded as lability or asset and are amorlized on a siraight-ling method over the contract
period and recordud as income or expense, respectively.  (ains or lesses from the
excrcize of options are recognized in the stulements o ineeme.

. Forward rate agreements

Only memo entries of the notional amounts are recorded on the trade date Tor [orward rate
agreements. The present valee of the dilferences between the market interest rate on two
business days before value date and the contract interest raie 1s recognized as 4 pain or
loss.

. Credit exchanges agreement

Credit cxchanges agreement 15 the buyer who be guaranteed of breaking 4 contract in
credit paying the specific propertion premiums of pnncipal ¢ontract to the sellers in
mitially or regularly, o arder o obtain the guarantes of hreaking a contract against some
debsts of target. Only memo entries of the notional ameunts are recorded on the trade date
and premiums paid or received are recognized in the statement of income.
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2. Financial assct secunbizalion

Linder lhe “Regulanons for Financial Assets Securitization”, the Bank securitized part of
its enterprisc loans amd trunsferred thase loans to the special pumose trustec i retwn for
the issuance of the related heneficiary cerlificates,  Thus, the Bank derccognizes the
[oans and recomds gam or Inss because the control of contractual nghts on the leans,
except for subordinated retained nterests for credit enhancement which were reclassified

as investments in bonds, have been surmendered and transferred to a special purpose

Trusto.

The zain or boss on the sale of the Toans is the difference beltween the proceeds and
carrying amowit of the loans,  The previcus carrving amaunt of the loans should be

allacated in appropriation of the parl retained and the pact s0ld on their fair values on the
date ol sale.  Becausc quotes are nol available for loans and retamed interests, the Bank
cstimales fair value at the present value of expected cush flows, using management’s key

assumplions on credit losses and discount rates commensurate to the risks invalved,

Recognition of interest revenue and seevige foes

Interest income for loans is recognized on an aceruul basis except [or loans elassilied as
non-aceutab loans, The acerual of income fram non-accrual loans is diseontinucd,
subzcquent inlerest recelved 15 credited w income upon collection.

Under the regulations of the Ministry of Finance, the mterest ingome on credits covered by

aprcoments that exiend their maturity is recognized upen collection.
Service fees income is recognized when the services are rendered.

A loss s rccopnized 10191 15 probable that an asset will be impaired o1 a lability will be
meurred and the amount of loss ¢an be reasonably estimated.  Where it is possible that an
outflow of ecenomic benefits will be requircd. or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent hability in the lootnotes to the financial
stalemonts,

Clncome tax

Income tax represents income tax paid and payable for the cirent period and the movement

in the deferred 1ax asscts and labilities during the period.  Deferred taxes are recogmuzed
for tax effects of temporary differences and unused tax credits. A valuation allowance is
provided for deferred tax assets that arc not gertain 1o be realized.  Adjustments of prior
vears' ingomd taxes are recognhized in the current period.
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Tax erechits generated from acguisitions of certain equipment or lechnology, research and
development expenditure, personnel training expenditure, and equity investment acquisition

arc recognized in the current period.

Income taxes on undistibuted camings are charged at 10% rate and weorded as cxpense o

the year in which sharcholders approve the retention of the camings.
Since 2003, Meyra Financial Holdmgs Co., Ltd, adopled (the linked tax system for income tas
filings with its gqualificd subsidiunics. including the Bank,  As aoesult of the caloulation, the

appropriation of tneomie 1ax 15 aceounted to miseellancons payahles.

19, Staterments convenience transtation into U8 dollars

The Bank's Onancial statcments are stated 10 dNew Tawan dollars (NTS™) Translaton of
the Deeember 31, 2003 New Tawan dollar amounts into U5 dollar amounts is provided
selely for the convenicnee of the readers, using the [:00AM buying rate of NTE32.86 to
LSS, as provided by the R.OC Central Bank of China on the last trading day of 2003,
The convenience translations should not be constiued as representations that the New
Taiwan dollar amounts have been, could have been, or could in the future be converted nto

L%, dollars at this rale or any olhcr rale of cxchange,

IILCHANGES INACCOUNTING POLICIES

The Bank adopted the R0 0. Statement of Financial Accounting Standards No, 35,
“Accounting for Asset Impamment”™ {“SFAS No.35™) 1o aceount for the impaimmient of 11y asscts
for its financial stalements on Januvary 1. 2005, No retroactive adjustment is required under
SFAS Neo. 33, Such chanyge in accounting principles decreases the Bank's properties and
cquipment by NTH37.G82 as of December 31, 2005 and decreases the Bank's net income and
earnings per share hefore tax by NT%37,682 and NTS0.01 dollars, respectively, for the year
ended December 31, 2005,

IV. DETAILS OF SIGNIFICANT ACCOUNT BALANCES

1. CASH AND CASH EQUIVALENTS

December 31, Decernber 31, December 31,

20004 2005 215

Mew Taiwan Dallars U5, Dallars
{Cash on hand SE.250.642 5K 185,424 255 1856
Checks for clearance 1.5332.9467 3,295023 LMp2T75
Petty cash 3.566 3.708 113
Dhe froem commercial banks 24 909 [12 19,751,369 G076
Tartal §34, 705 807 531435524 Fan.050
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DUE FEOM THE CENTRAT BANK AND CALE LOANS TO BANKS  NET

e (rom the Cenlral Bunk
Reserve (o deposits calepory 13

REeserve for doposits calegory A
Eeserve for dopostts
Gencral deposits

Cull loans to banks

Total

Less: allowance for probable lnsses

et

MNeeember 310
20H

[december 31,
205

forcien curreney

oy Taiwean hollars

Lheember 31

1% Dollars

6 ] N e b N 405,317
10058, 107 323004 159,282
207 654 AR LA 8550

282 A 9
136,307,502 137 418,294 4,181,932
158835295 156,265,605 475549
{12382} _{4.687) (142)
§158.822.913  S156.260.918 §4,745,154

As required by faa, the Reserves for Deposits are calculated at preseribed rates on the
The Reserve for 13cposits

average halances of varicus deposit accounts.
Forcign Cumrency Deposits accounts are non-interest bearing and eall om demand.

fiar Deposits

SECURITIES PURCHASED — NET

Stacks, bonds and motual funds
Conmmercal papers and acecplances
Trust funds and ust deposits
Certiicates of deposit

Conds purchased wnder agrecments to tescell

Teotal

Less: allowanee for degline in market price of

SEClTities
Met

RECEIVARBLES - NET

Accounts recetvable

Acceptances

Accmued inbeTest

Earned tevenue receivalbile

Orther receivable

Tixtal

Lesz: allowance for probable Tosses
Mgt

[hecember 31,
Mg

Lrecember 3.
2003

Category A and

Reserve

Category B camns inkerest but its use is restricled under relevint regulations.

December 31,
2005

Mew Taiwan Lol lars

Fus.0E6.6M)

FOR 740254

L5 Dellars
83,004 877

6,133,338 £.684.990 264,303
1.937.00% - -
1757150 153,423,480 42,832
1.967.510 373121 11416
280,855 506 293,233,851 B.OZ3.A2E
52508559500 H293.223.851 F8.923.428

December 31,

December 31,

Drecernber 31,

2004 2005 2005
Mew Tarwan Dinllars U5 Dhollars
540,051 E39 47 486016 51,445,101
fi, 05, TU2 8,650,361 263,255
34521613 4367476 132,912
630,954 JETERE 4,475
578676 243,399 7413
52519354 Gl ED 650 1.E53.154
(B30, 233} (10214370 (31084
531,689,121 S50873 M3 S1EIZ0MN

L
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3.

BILLS AND LOANS - NET

Diceonther 31, Tlogemhber 31, Theoemher 21,

_a0m 2008 2005
New Taiwan Dollars L 5. Dollars
l.pans SSETSSHETS O BA43.R3R015 Bl 303 475
Chutward documentary bills (3,347,300 VL1057 339928
Inward docomentary balls 221 836 23T A0S 548
Bills purchased 141,741 XU 2,446
Dizcomts 155,411 161,454 4914
Overdue loans 4,302,736 2362219 Ti974
Total 605 928 189 658,100,732 20027 085
Less: allowanece for probuble Tosses (7015802 {6.030.911) {183,716}
Beet FEURULIA 2T 8632072 EZ) 15 53 St

As of Tlecember 31, 2004 and 20035, all balances of bills and toans for which interest
revenue was ne longer accrucd were NTS4,502.750 and NT32.5602.219 respeciively.  The
unrecomized interest revenue on the above Wlls sod loans amounted (o NTS178,185 and
NTS134,089 for the vears ended Deocember 31, 2004 and 20035, respectively.,

For the years ended December 31, 2004 and 2003, the Bank had not written off bills and
loans without imuating any legal procecdings a colleet these hulls and Taans,

The changes in allowance tor probable losses on bills and loans are sunumnarized as follows:

January 1, 2004 to December 31, 2004 Ypecific Risk  (eneral Risk Total
Mew Taiwan Dollars
Balance, January 1, 2004 F3,058 097 53542114 Fo0000101
Provisions 2,223,750 1,172,939 3,396,689
wrilg-off  nct (4,512,969 = (4,512.96%)
Recovery of written-off credits 1.678,135 = 1,678,135
Effects of exchange rate changes (66,119) (82,055) (149.074)
Balance, December 31, 2004 $2.381,794 84,632,098 S7T013.892
Specilc Risk  General Risk Specific General
Tetal Risk Fask Toal
January |, 2H13 o Sew Taiwan Dollars LLA. Dl lars
Creceanber 31, 2005
Balance, January 1. 24003 43,351,744 Sd,A32 4098 SR STRARY S14nMas 5213444
Brosvisions 55,0M3 - 55003 1637 - 1637
Eeclassificarion IEG2LE {2E0.21E) - BT (3,710 -
writg-pft - net {2831.78M - (2,831,780 REB1TT - 186,077
Recovery al writlen-olf credits b7eldal - 1.761.34al 53602 - 53002
Eftcors of cichange tate changes HAald 25,7711 B 245 202 57 1. 160
Balance, Deceralser 31, 2005 B 662,300 5434l So.030001 550587 5135022 5lEi7LG




The Bank’s financial stalements inehaded provisions e probable oredil losses and grarantze
losses based on infommation avarlable e the Bank, ingluding defaults o the cxtent they can
Changes in the operating and finaneiul perfonmance of

e detentined or estimated.

custemers and general economic conditions of the market may have an impact on the

debior’s ability 10 repay their loans, and uncertainey related to the futnre realizable value of

collaterals may result in amounts different feom those amoants prescndly estimaled and

priviced,

[MVESTMENTS

Equity sccuritles
Fonds
Total

Dreeember 31, Devember 310 December 310

2004 2005 2005
sow Toiwun Dollars U5, Daollary
TH, 125,125 SLL.357 R48 5345644
WOLATEY LIF 326 R J4.20%
517.240.108 L2108 739 5659910

Invesiments in equily securities are sutnmarized as follows:

Tigcernber M, 2004 el 31, 2003

1heeeinhs 31,

MU
Crweness s i e cisbp
Inwestoes e _-‘_L'.:IEI_ITE __ L Al nL .'\.rlllﬂ._l'.!___
mewe linween Dl la- - LI ihlers
Agsranred ok the ety migthaod
Lrlead stecks
Crathay Tevesuen e DeyeTopment
Coraeeant Thalaras ) 007 AT SO0 RS LR | CH2.O0D F200E
Bttt Corrneenzial Bach of Tathay
4L nnda 04207 O ] [Ruaili] 22,172
e et atieea! e csal Beek of
g Pube e, Lad T hanke ) LN N R[] 1 [¥2.0 PR
ang-Shire Industres o 4475 Y& 7 4 j, 7Ry 55,22 154008
Femrsonm Secente Irvestment Toost
COraurann §44, 15T W1 16 557
Tarwan Frrumce o, 1, 257494 2+ 55 L3 2455 L2500
Crhers 126,164 1170600 250
suhlrdal 3abE0ME2 T TH 5 216034
Accounted Jor by the oozt method
Linced st b
Carady Finaacial Holdings Cas LLE. 127.540 0.5% - - -
Chinsa Lacy elopanaenty Finaincza? Holding £ o, T334 i3l T S 1.25 EXRIH
Wt ler? Fizeaal Flaldugs Cimp FEARES 217 2RIRL 147 AT
itk e Flotnuben Serviees O 1L LA d.df ol 220 L 20

Sazlattal

sl s ewes
Witetlar & Securtines Lo, Lid
Tarwan Fueied Mevaork Corporaton
U003 & Parners Ivestmicns Elolding Cop.
Fulsan Sevazines Fivane: Co,
Larwan Annet Maiagehenn Corpesratog
laiwan Frcaneial AsneT Semwice L edpnation
Irtenat rmal Soea=ite Bvestenl Diost
Clrmunaslian
(he--
RHEITN

b 2 L1251y

1,004,000 030 IFEERVIE 1.3 3N
S0, CHI0 ns? S M0 awT 17042
SHD,CHDO 4,95 SE0 W00 495 15214

T 121 La? Mol 2L 1.97 23517
ELARLH] 1.0 S, CHIN 1.70 0 3k
RUANLI] 104 S, 0CH) 2.04 1522

X XIRR] L4.34 - - -

0 HY AR BT - 1T
RN R R R R PEREI

5110 b
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{1} Parts of the related investonent income, which accounted for hy the equity method, were
recognized in accordance with the audited financial statements preparcd by the auditors,
CHher investment income reeognized durng the yours ended December 31, 2004 il
2008 were buged on investee™s unaudited finangial statements due to the size of

mvestes’s aperaton and minet effect in the Bank’s financial statement.

(23 O May 27, 2003 the Bank izsued zero coupon Exchangeuble Notes which are
exchangeable for common stocks of Cathuy Finuneral Holdings Cao., Ltd. Please refer

1o Mot 1V 12 Tor details of the Exchanaeable Notes.

{33 Befors January 1, 2005, the Bank invested International Security Investment Trust
Corparation aceounted for by the cost method. In 2005, the Bank increased the
investment and the ownership of the Bank increascd 1o 59.13% as of December 31, 2005,
Accordingly, the Bank changes the aceounting treatment from the cost method to the

equity rnethod.

{41 In 2003, the Bank invested in the International Commercial Bank of China Public Co.,
Lid. ¢“TCBCPY, a wholly-owned subsidiary, in Phatland and the wuthonzed capital of
[ICBCPC was 4 Billion That Bahlf B)s {sguivalent o NTSETIG037) This investment had

becn approved on reeord by the competent anthority:

{5} Realized losses of long-term investments dug o pnce decline amounted to NTS319,428
and NTS2,784 for the years cnded December 31, 2004 and 2003, respectively, were

accounied for as a reduction of investment income.

{6) Due 1o the changes in ownership percentage in investees accounted for by the equity

triethid for 2004, the difference NTH1.308 was adjusted to capitul reserve,

{7y Before 2004, the Bank ineluded the accounts of those majority owned subsidiarics, of
which the individual assets or operating income exceoed 18% of the Bank 's respective
unconsolidated amounts or the combined total asscls or operalimyg ncome exceed 30% of
the Bank s respective unconsalidated amounts, o the consolidated financial statements.
Sinee 2004, under the *Regulations Governing the Preparation of Financial Reports by
Public Banks™, the Bank is required to include accounts ol its subsicdhiary bank
[ntemational Commercial Bank of Cathay (Canada), in1ts annual eonsnhdated financial
statcments, Effcetive from January 1, 2005, under the amended R.0O.C. Statement of
Financial Accounting Standards No.7 {SFAS No.7) “Consolidated Financial Stalcments™
the accounts of majority subsidiarics. cxeept for the ones which have immaterial impact

o the Bank, are inclwled in the conselidated financial statements.



Bonds consisted of;

Lievember 31, Drevember 31, December 21,

2002 20005 20435
Mew Lavwun Liollars LS, Liollars
LA honds 83,213 50 52 586470 $87 841
Euro boneds L0495 3K e (G2 21.487
Thailand bonds [.011,728 . -
Subordinated Boneliciory cortificates-retained
interesis of securitization LT 000 1,070 0 LI )
nhers 2,729 K58 5,00 355 172,379
Total O RRIINGTRI R10.32G.EY1 $314.265

a. In December 2004, the Bank sold part of its enterprise loans under securitization
transactions. The Bank entrusted these loans to Lhe special purpose trustee-The
Hengkong and Shanghai Banking Carporation Limited (HSBC) for issuing beneficiary
cortificates.  The investors of the subordinated certiticates huve o right over any
remaining intercst paid ufler fixed interest has been pad 1o the helders of the senior
certificates in accordance with the principal smount. When the deblors fael to pay on
schedule, the investors and HSBLC have no recourse o (e other asscls of the Bank, Duc
ta the holders of subardinated certificates have a lower priorily claim than Lhe holders of
senjor certificates on the assets of the trust, the value of the subordinasted corlitficates 1s
suhject to credit, prepayment, and interest vate risks an the translemed financial aszets.

The terms and key economic assumptions used in measuring retained interests were as

iolimws:

Terms Enterprize Loans under Securitization
Daie of issuance December 16, 2004
Carrying amount of enterprise loans MIS5 350,000
{iain (loss) on secunlization NT%-

Senor

Series ol cerhficates __ First Tranche Second Tranche  Subordinared
Prineipul amourd WTE3,424.000 NTHE30,000  NTS1L,070,000
Annual interest Floating interest  Uloahng interest

tate plus 0.4% rate plus 1.0% -

Key assumptions used in measuring

tetained interests 204 2i305
Prepayment pave (annual cate) ¥ 0%
Exprited wephred-averape D {10 vears) Iyears 3 years
Expruted vredit Josses fannual rate) (Fg 0%
Discounted rale Tor residual cash Mows 1.192% 1.42%%
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Sensitivity anabvzis:

As of December 31, 2003, key economic assumptions and sensitivity of the current fair
value of residual cash flows to immediate [0 percent and 20 percent adverse changes in
these assumptions were as fallows:

o lrms Enterprize Loans
Camving amount of retaned interest WNTS L 070,008
Weighted-average life (in years) 3 yrars
DHscount rate of residual cash flows fannual rate) T.504%,
Impact on fair value of 109 adverse change MNTH523)
Tmpact on fair value of 20% adverse change M5O

The scewrihized enlerpnse loans had not resulted in any credit losses as of Drecember 31,
2005 wnd thus., the expected stalic pool credit losses are equal to the expected credit
losses. The Bank mnticipated that no credit losses came from the securitized enterprise
louns since there is no case in default on thosa loans.

As af December 31, 2005, the repayment of thess securitized cnlemprise loans amounted
to NTEAO0 GO0

{ash Mowes;

Iroceeds from new securitizations was WTEd 280, 000,

7. PROPERTIES ANT EOUITPMENT

Accarting to the RO.C. Stwement of Financial Accounting Standards No. 35" Accounting

ior

Assel Impairment”, effective from January 1, 2005, the Bank recognized the loss

NTS37,682 on impaired assets during the year 2005,

OTHER ASSETS - NET
December 31, Decemnber 210 December 31,
2064 2005 25
Mew Taiwan Duotlars LS. [allars
Dreferred incomse tax - net £430,328 303522 $9.240
Refundable deposits 359,364 359,459 101939
Temporary payments 349,541 336,574 10,245
Foreclosed property 111,718 117,554 1577
Tess: allowance for probable losses and (36.4964) (d3.423) {1321
accumulated depreciation of foreclosed
property
Others 214,220 25RR21 TR
et $1,418.405 SLAIZRKY  §40.563




O DUETOTHE CENTRAL BANK AND COMMERCIAT. BANKS

Due to the Central Bank
Call louns rom hanks
Dhie to commercial hanks
Owverdratis from banks

Testal

10. PAYABLES

Accounts payable

Avceplanecs

Accrued interest

Acerued expense

Income tax payable

Dividends payable

Colleehon for cuslomers

Farward exchange contract pavahle — net
Mizceflaneous

Toslal

11. DEPOSITS AND REMITTANCES

Dieposits:

Thime deposit

Savings — time

Savings - demand

Diemand deposit

{Checking

Neporable certificates of deposit
Eermllangey

Total

Decernber 31,
2004

[ecembrer 31.

2005

Mecember 30,
2005

ew Taiwan Daollars

F153,917.544
20,00% 264
B2 7R3 037

1.447 937

BI04 137G
4253500
553254214

1. 500,620

1.5 Dwllars
S, 945 ()
129,443
1,681 504
50805

F238.247 780

S5225501.351

$6.862.792

Decernber 31, December 31, Decernber 31,
2004 2003 2005
New [aiwan Dollars 1.5, Dollars
F15.747.770 515,454,676 470510
7R3 5,404,434 267 938
ER R 32240035 OR. 115
2636751 2550363 26,773
2238 660 1. 729037 52614
5,309,654 5.36%,054 163,414
4335 8910 1030212 31.352
4 B4 634 16601 995 19
1,763,192 2227413 7L 78S
42 415 498 542 352 842 51,285 888
December 31, December 31, December 3.
2004 2005 2005

MNew Tarwan Dnollars

L.5. Dollars

F238.454.994  F2RQ,ED2.143 $8.548,148
119327953 130,811,253 3,950 8460
133,743,644 148,259,670 +,x11,85%
EE7.A57 908 203 634052 6,197,019

17.559.316 21,126,780 fd2 833
2,385,200 1,307,800 39,795
6,333 604 B.682.19% 264 218

FI03392.7099  $704.713,896 $24.184 R42
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12, BONDS 1SSURD

Ihecember 31, December 31, Decenber 310

2004 2005 2003

MNew Ta:wan [ollars LS. Thallars
Subordinated Bonds 513800004 L1390 0H) SA23 007
("oordinated VBonds ERL LRI 3800000 11E.G#5
Frchangeahle Motes 272838 - -
Tatal SH) 52K 554 K17, B0 THH) 5541.6592

(1) The Bank issued five-year, and five-yeur and six-month to seven- vear eoardinated bonds

amonnting o NTRY 200,000 with stated interest rates of 2.254% throwgh 3.80% for the
first six-month penods from the 1ssue date and with interest rates counted according to
stated adjustment formula for the rest of oustanding periods. The Bonds are repayable
at maturity, and the interest are payalble scmisnnually, Inawddition, the Bank issued
anather five-year and seven-month, and five-year and six-month subordinated bonds of
MNTST. 200,000 with a stated interest rate of 2.7% and 2.83%.  The subordinated bonds
arc repavable al matunty, and the interest are pavahle annually.

{2} (m December 10, 2001, the Bank issued five-year subondinated bonds of NT 36, 700,000

with a stated interest rate of 2.99%.  The subardinated bonds are puvable at maturity,
and the interest ate puyable annoally,

{3} The Bank issucd 7ero coupon Exchangeahle Notes which are exchangeable for

144, 760,000 shares of Cathay Financial Holdines Co., Tul., at a face value of USS1.000
dollars on May 27, 2003, The total value 1ssucd amounted 10 US5218 373 and the
maturity date is May 27, 2008, The Notes are exchangeable, at the option of the
notcholder. at any time on or after June 26, 2003 and on or prior to April 28, 2008, for
comumon shares of Cathay Finunciul Holdings Ca., Tl at an exchange price defined in
the offering memorandum,  Unless previously redeemed, cxchanged. repurchased, or
cancelled, the Notes will be redeemed at compound annual raic of 1% of their prineipal
amount o LS, Dollars on May 27, 2008,

The noteholders have completely exercised their mghts to exchange their bonds or
redeemed by the Bank for the year ended Dacember 31, 2005,

13. BORROWED FUNDS

Precember 31, Thecermber 21, December 31,

. 2005 205
New Tarean Dollars L5, Dalkars
Conunetcial papers payable $9,755,440 2.411.830 3255990
Central Rank 207061 350 19,360, 511 5RO 182
Edher finaneal inshietions 21530737 25447005 T4 306

Taotal

$61047,536  $53.216,016 S1.619478
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PEMNSTOMN

Following is some pension information:

g, MNet periodis penswon eost
Service cost
Interest cost
Projecivd relum on plun assels
Amartization
Totul

b. Funded status of pension plans
Yeared benefit oblipation
Mon-vested benefit obligation
Accumulated benefit obligation
Etfects ot future increase in zalaries
Projeceed benefit obligation
Fuir value ol plan assels

Penszion fund ¢ontributions

Unrecognived beneit oblisation al transitinn

Unrgeopmized net gain or loss
Reserve for pension benefits

. Vested benefits-undiseounted

[ar)

-y

d. Actuarial assumptions
DMscournk rate
Rate of foture merease m salares

Expecied rute ol relum

OTHER LIABILITIES

Guarantees and marginal deposits

Reserve for losses on guarantecs

Bends sold under agreements to repurchase
Ternporary crediis

Clthers

Teotal

Tanuary 1 to December 31

24 265 200
Mew Taiwan Liollars L5 Dhollars
5303432 5359040 FL02d5
177016 199,636 6,076
(B2,135) {E1.077} (2.407)
{81,913) (07417 (2.032)
RIUG, 00 $d 1y 502 512.502
S(2.522 6300 53201 738) 597437
(2734029 {2,985 803)  (YILHE6)
(5. 250.659) (HIET.6H23) {188,303)
(1.296,169) (h.220,663) (3%.156)
(6,552 52%) (7474.286) {227.459)
5528666 o __:':!,‘J_[]'ﬁ;lfi 1797319
(1.024,162) {1.5GE.069) (47,7200
2E3.200 261,622 78962
§5532,274) 17073 320
$61.293,136} 5(1.239.374) S{34.238)
2 003 228 B3, 0.330) 11291 3)
2004 2005
3.0% 2.50%
2.0% 1.75%
R 2500,
Drecember 30,  December 31, Decetnber 31,
2004 2005 2005
Ieew Taiwan Dollars L5, Dollars
51,841,725 51664706 A50.6601
1,184,041 1,469,149 44709
8055,533 0,727,253 204,725
1166017 1,372,005 47 839
HRE S 934,750 29055
513,135.524 212,387T.803 £370.95%
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T, CAPITAT STOCK

The: Bank bad an authonsed, ssucd and cutstanding share cupital of NTS37.261,000,
divided into 3,726 100 thousand shares of WTE10 dollars eaclh.

17 RETAINED EARNINGS

{1} The Bank’s Articles of Incorporation (" Articles™y provide that its annual net income shali
he appropriated and diziribured as ollows:

1) 305 as Jeual rescrve;
I Speeial reserve based on gperating requirements; amd

3 The remainder: bonos to employees - 2.4%; dividends and bonus to sharcholders 1o
be determined by the sharcholders,

Dividends and bonus to sharcholders should be caleulated to the nearcst cent; any
remaitider from this caleulation will be combined with the retained carmings ol the
following vear.

(2} On Apnl 20, 2005 the board of directors of the Bank (according to the company law, the
authortity of sharcholders meching acts by the board of dircetors) revised its Articles, the
annual net income shall he appropriated and distributed in the following arder:

1) 301 as legal reserve;
2y Special reserve based on operating requirements, and

3 The rernainder: bonus (o0 cmployees 2.4%,; dividends and Bonws 1o shareholders  to
e determined by the shareholders and retain part of retain earnings to combined with
the camings distnbution of the following year based on operalimyg roquiremenis.

In order to expand scale and enhance s capability to compeie i the banking
environment, the Bank adopts a policy to distribute its cash dividends that shall not he
liss than 60% of the sum of the dividend, and the test of dividends will be distributed by
stocks. Cash dividends are pavable within two months from the declaration datce.

The ahove appropriations should be resolved by anool sharchaolders meeting i the
following year and given effect to in the financial statements of that year.

(3) Under Financial Supervisory Commission regulations, when appropriating the current
year’'s nel ineome, the Bank should set up a special reserve, which s cyual 10 the debit
balance of cumulative tranzlation adjustments and unrealized loss resulting from the
dechng of value of long-term cquity investments, A portion of this reserve is revented
te unappropriated earnings when the debit balances of the foregoing accounts decline.



[n addition, ender the Company Law, a legal reserve should be appropoiated wmtil the
reserve cquals the ageregate par value of the Bank’'s outstanding share capital. This
reserve can only be used to reduce ar offset a deficit, and when Lhe balance of the reserve
reaches 30% of the ageregate par value of the Bank’s outstanding share capital, up to
5004 thereaf can be transforred to capital {as stock dividendy,  The Banking Law limits
the tolat wmount of cash dividends and additional bonuses 1o sharcholders that can be
paid by the Bank to 15% ot the ageregate par value of the Bank’s outstanding share
capital until the legul rescrve cyuals the wepregate par vilue of the Bank's outstanding
shatre capital.

LInder the Integrated Income Tax System, which took effect on January 1, 1998, ROC
resident sharcholders are alloswed atux credit for the ineome tax paid by the Bank on
earnings generated since 19%8.

{4} The appropriations and distibutions were approved by lhe Bank's board of direclors on
May 19, 2004 and April 20, 20035, respectively. The information is as follows:

2003 2004
Dividends and bonuses o NT31.24 Trollars Per share WT51.12 Dollars Per share
shareholders by cash
Bonus te employces by cash NTS114.327 NT&171,185

18, SELLING AND ADMINISTRATIVE EXPENSES

(0) The amount of selling and administrative exponsc for Lhe year cnded December 31, 2005
includes NTST.641 475 af selling expense, WTS2,686,563 of administrative expense and
NI%299,624 of others.

£2) The fellowing 1s a summary of the components of staff, depreciation and amortization
expenses for the vears ended December 31, 2004 and 2005,

January 1, 2004 o December 31, 2004
Mew Taiwan Dollars

Selling Administrative
CXDENSE EXpense Total
Staff Expenses
Payroll cxpense $3.690,741 $1.493 304 35184135
Staff insurance 200 904 37.559 247,463
Pension 320,028 76,472 396,500
Other staff expenses 199,731 37.334 237.0635
Depreciation 373,704 171,599 545,303
Amortization 70,352 464 TAELG
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Tanwary 1, 2005 o Deccinber 310 2005

Mew laiwan Loliars Lin Dalars
Selling Administatre =elling Administrative
CEPUOET RIS Teral SR peET CHpUET Total
Saft FExpensos
Payeall IR W 1Y) 51445221 L L ARE N L4300 LG0T
Saft msurance 218,007 414U e, 160 0.fad 1.203 FA
Pensioa 342781 Fi7 480,535 1432 2.244 12,670
Oither staf¥ cxpenses 205,450 HR0,0152 (91,505 0252 14702 21.044
ejireciatuon ATA 00 166,732 342295 tLd29 5.074 163003
Amoriization 41,443 L MRE 42751 1.262 kL 1.3

15, [NCOME TAX

Under a dircectiveissued by the Mimstry of Finance (MOT), a financial holding company
and its domestic subsidiarics that held over 90% of shares issued by the financial helding
cotmpany for 12 months within the same tax year, may choose to adopt the linked tax svstem
for income tax filings.  Mega Financial Heldings Co., Ltd. intended to adopt the linked tax
system for income tax filings with its guahificd subsidiaries in 2003,

{1} The reconciliation belween incomy lax pavable and income 1ax cxpenscas as follows:

Tax on pretax accounting, incone at maximum
sratcry rate
Add (deduct) tax eftoets of
Permanent differences
Temporary dilferenees
Foreipgn income faxes over the slatotory limae
Current meome 1ax expense
Deferred
Allowance for probable losses on loans and
receivahles
Cumulative equity in net income of foreign
investees
Cmploves benefits
Accumulated depreciation
Uinrealized foreign exchanps gain
Crhers
Loss camyforaards
Adjustment of prior year’s tax
Income taxes {10%) on undistrthoted camings

[hcome tax ex pEnse

_January 1 ro December 31

2044 2IHh5S

2005

Mew Titwar Thallars

1.5, Tiollars

S2.963,193  SLITN.003 599,516
(ZIS1A01) (1.724.261) (52,473
R2173 {126.604) (3,953
D47 275 26,040 6,579
1806.040 1,645,268 50069
41,447 250,468 7622
13,364 35.084 |,068
9,477 f.0G7 185
{4,004) (3,214} (98
(13.128) (306273 (9323
(97,135) {163,765} {4,983y
{32,594) 32,594 992
(212,922)  {352.422) (10,725
176,353 269 (06 5,186
S1.687,2985  S1.688.456  §51.384




Incarne tax is based on laxable income from all sources.  Foreisn income taxes paid arne
creditabie to the domeslic incore tax oblivations toe the cxtent of domestic neeme lax
applicable to the forclen-source meonte.

(21 Deferred income luxes as of Decerber 31, 2004 and 2005 consisted ol deferred ineome
tax asscis - not (presenied s part of other assets), as follows:

Dhe emher £

04 2008 2005
Mewe Tajwan Dollars L5 Dallars
Dieferred moome tax assats
Loss cartyforwards 532504 5- &
Allpwance for possible Tosses on louns and 135,119 BEGTL 26434
receivables
Reserve for pensson benefits 205,765 2493 765 0,001
Accomulated depreciation 135,151 138363 4211
Employee beneflits T 1.872 57
{Jhers 166,012 320,531 L0037
Tatal . Gl H54.504 26,004
Dheferred income tax liahslities
Cumulative equity io net income of fareipn [245.342% {2801425) {8,534)
mvesteos
[rrealized lorcign exchanpe sain (300 TR {270,134) {82201
Tulal (546,125) {550,582 (16,755)
Deferred ncome lua assets — 0o 54301526 SA03022 sS4, 240

{3} The inlormation on the implementation ol the inteprated income (ax systemn as of
December 31, 2004 and 2003 15 as follows:

. Necember 31
2004 2[H}S 203
(actual} festmated}  (estimated)
New Tavwun Dollars L13 Dollars
Balanves of the imputed fax 5118600 §341.342 F10 38R
Unappropriated comings betore 1998 L10.923 5. &
Cnapproptiated emmings after 1998 L2032 487 14180212 431,534
Total Si214.410 14080212 £431.534

The creditable tax ratios for distribuning 2004 and 2005 eamings were 1.66% (actual)
and 2.41% {estimated). respeetively.

{4y The income tax rctums of the Bank through 2001 had been examined by the tax
authorities.  In connection with such examinations. the Bunk disagreed with the
asscssment and appealed to the tax authoritics for 1994 ta 1998 and 2000



Interesting income tax levied on the mterest income gained by preceding holders of
bonds during 1996 1o 2002 amounted o NT$248.971 were disallowed o be an deduction
against the Bank's income tax oblipations by tax authoritics. The Bank recorded tax
payable and tax expense derived (rom the bond withholding tax thereafier. The tax
authorities have the result ahout the above exannnation and the Bunk has made proper

adjustment for the result.

20 EARNINGS PER SHARE

{1} Earnings per share are computed by dividing net income available to common

shareholders by weighted average number of commen shares cutstanding for the years.

Numerator Denominator EPS
Fur the years ended Pre-tax Adter Tax {Shares in Pre-tax After Tax
In Thousands of NT. Dollars  Thousands) In NI Dollars
December 31,2004 S11.872773  SLO185,475 3726000 $319  $2.74
December 31, 2005 L‘B_HEE}J IEF__I __$_l_l ﬁﬂ‘l 954 3,726,100 5351 306
In T.lgl.sann;is uf 1 .S.. Tollars In 1.5 Thollars
December 31, 20015 F30E (65 S5346,041 3,726,100 S0l 6. 10

{2) According to the resulations issued by the Sceuritics and Futures Burcau, the Bank
should calculate estimated eamings per share for the current vear assuming that the
dividends for the vear 2004 would he appropnated to employees, directors and
supervisors, as follows:

2004

" Ncw Taiwan Dollars

AL Distribution:

Directors and supervisors’ remunerations $- .
Bonus to employees by cash $171.185
B. Estimated earnings per share 2.69 dollars

The formula [or calculating estimaled eamings per share s as follows:

et income - Bonus to omplovecs by cash — directors” and supervisons ™ rEmunerations

Estimated eartings per share
Weinhted-averoge shares ootsranding



21. AVERAGE BALANCES ANDY AVERAGE INTCREST RATE OF INTEREST-FARNING
ASSETS AND INTEREST-BEARING LIABILITIES

The average halances of interest-caming assels and interest-bearing habilities for the years
etded December 31, 2004 and 2005, calculuted by the daly averape balances of these asscts
and lalnlities, were as follows:

For the vears ended

[ecernber 31, Eﬂ'l"_}-ir Diecember 31, 2005
Do eragy AoTapn Averape
Average Balarer  Rale (30 Avemage Batance  Be %o [LFIENT

Pz Latwinn Thellars Y Toiwan dollass 1.5, Tllars
it
[Tae s comvneaeial banks ELAE 1 3aL5R .40 0T 3.21 S4.461,102
[rae friver she Cenceal Bark ATIZIR 115 U707 R4 114 hEqid
Secunibizs prrchased and bead imeestner s 2 A0 50 [ IR T 1.54 #.302,22n0
Ehlls aind loims S ETT 247 237 AT g N k] 324 1.031.17)
Avcinetls feee valhe-sredil card 101305312 1845 L RS b 1904 h5,327
Accnuals reecivable-fazlarne AR s ) MRS ERN d1a,mk
Ehond s pure hased umder apreenieris o 1413281 1.2 T, 50 1.4 RERC

resu |
1 ahilnes
Tpee o the Certral Bank YRR . L (L R IHA L SR 167 EERE I
Thee o cumzmereial banks HOOMIE LT Iz T AR () 2A2].0eA
Fhunids st umher ggrecineniLs T 10N, A R .77 AR, 05 1000 2ITNA
repechiasy

Trand Jdepnsizs Lada 773,100 2 JUE 14700 g A4S
Lavings deposits-=temard 122 2R3 MG uT 13 1 20 6E S 078 4,234 0] 8
L deposiiz 2ATATR 00 1 2AS 3200 2.4i A el
Suwings dopasiisinw T R%A32 L35 L 26140057 1.71 JRIHG 2
“seauliahle ceredicates of depasit 2412094 73 14940120 06 24101
Fands-Cpardinared 4,207 KK 225 F.8000000 0.3l I TGRS
Lionds-subordimiled BORF2 29 17, SRS 2.1 h2A.007
Touids-e el peable roles 135,053 1.4 o7 alE - TH.5H)
Tawwtuveed Tiomd (W1 230, 1HA .24 60,4221 160 1.3 (-5 B3 13
Ueimmercial pappers payahle — net STGB 3R 5 S LT 377 248

22 MATURITY ANALY SIS OF ASSETS AND LIABILITIES

The matarity of the Bank s assets and liabilities is based on the remaming penod from
halance sheet dates.  The remwming peniod (o matunty 15 based on maturiey dates speceficd
under agTeements, and, 1F there are no specificd maturity dates. on expected collection dates,

@ i
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Maturity of asscts (balunce before allowanced and habilitics stales as Tollmws;

Craslh and cash cquivalent

[hag Trom e Central Bank and call boans
to banks

Becurtios punrchazed

Eeceivahles

Bills and loans

Ivestiments-hoads

Totul

liahilitics

Thoe o the Central Bank and cormercial
banks

Sevurilies sobd onder apreements
repurchise

Favaliles

Ereposats aod remmiiances

Bonds issued

Baorroaed funds

Tartal

Cash and cash equivalent

Due lrom the Central Bank and call loans
to banls

Sccurities purchased

Fecervables

Bills and loans

hyvestments-honds

Total

Leabililies

Thue to the Central Bank and connvercial
hanks

Secunities sold under agreements o
repirchase

Payahles

Deposits and remiltances

Rionds issued

Borrowed funds

Tulal

_ I)ug_u_qn_bur 312040 § New 'I".n'ﬂ.'s_m Lrollars) o

IJuc in Thue atter
g Year Cine Year Toial
S34.705 807 S 534 705 RO
155,835,295 - TERRIS Y
19% 825 254 RINIL 252 200,839 50k,

52,319,334
295.8360.7 16
1,474 330

20Kt AT
7 450

32319334
Gls 928 189
G 2LTRS

_ $740,206.736

Fd], 762,170

S1.141.968.934

235,247 780

BA55.533

42415498
Gl 350271
2728554
344485704

JLEEG52N
17,600 000
2361 830

S238 247 786

2055533

42415598
F05. 39270
20528 554
(1,047 5346

i

JHDE 489340

0T, T8 60

SLTEAEY. 0N

December 210 2005 (Mew Taiwan Phollars)

Thue in Te after

Oine Year O ear Lontat
A3 435524 - Sild33,5204
156,265 605 - 156,265 603
2T 852 804 RS 3TLMT 203,223 851
G B9 630 - fafy, Babd B30
134030712 324 079 020 G538, 108,732
fd4n 285 A8 G116 10520591
LT01,325 580 FAIR Q300673 K120 2560253
LI25511.351] 5- $2254511,351
6,727,253 - 6,727,253
42352842 - 42352842
Ell AL T 3T ELI ) 794,713 808
o 177, R0 0 17 RO 00y
I3 T2A516 19,492 52 33216036
L1.0m5,214.91% F75 106400 S1,144,321.378




Mewa Financial Holdings Co., Lid.

Chiaotms Bank

Chunge Haing Bills Finance Com.

Chuny Koo Insurance Co.

Bants Intermational Securities
Carporation Ltd.

Mepa Life Tnsurance Co., Lid. (the
former Chung Yin Insarance Agency
Company)

Mega Aszsets Management Company

Intermational Commercial Bank of
Cathay (Canada)

Lrecernber 31, 2005 (L5, Dallar s

Parent company

[ e P ather
One Wear (e Year Teal

Agsels
Cash and cash eguivalent L9500 - foanns)
(e from the Cenoral Bank and call lnans 4,755 590 = 4,735 490

o Tankes
Secutities purehased 0,323,505 2508023 20923428
Hecorvaoles LRS54 - LES LM
Bills and loans 100, 163.26% HEE2 AT 2027 68
Investrrenta-Tonds 237345 ANk 314 314264
Total SX4081.72% S12.74E 934 M, RARGED
T.iahilitics
D to the Central Bank and connnercial L6 R02 702 H- SG,R62TOZ

hanks
Seeurlies sold under agreemuents 1o 204725 = 204,725

repurefuase
Pavables 1285884 - 1 258 458
Dieposits and rermitances 25034083 1130754 23,184,842
Bomnls weled - 341,692 a41.692
Borrenwiend Pumds 1026270 A0, 109 LG19.47E
Total S324E6.7767 F2,285 050 fa4.702.417

. RELATED-PARTY TRANSACTIONS
_ Reledpatios Relationship_ _____

Subswdiary of Mega Financial Holdings Co., Ltd,
Subsudiary of Mega Financial Hobdings Co., Lid.
Subsiudiary ol Mewa Financial Holdings Co, Lid.
Subsidiary of Mesa Financial Haoldimgs Co, Led.

Subsidiary of Mega Financial IToldings Co., Lid.

Subsidiary of Mcga Financial Holdings Co., Lid.

The subsidiary

Cathay Investment & Development The Subsidiary
Carporation {Bahamas)

The Intemational Commercial Bank of  The Subsidiary
China Public Co., Ltd. (Thailand)

Yung-Sing Industries Co. The Subsidiary

China Preducts Trading Company

International Security [nvestment Trust
Carporation

Taiwan Finance Co.

Win Card Co., Lid,

China Post Corporation Limited

The Subsidiary
The Subsidiary

Equity investec

The indirect subsidiary
The dhirector of Meoga Financial Holdings Ca., Ltd,

Mhers Certam ditectors, supervisors, managers and relatives
of the Bank s chairman and general manager

The transactions with the loregeing relaled panics are summurzed in Exhibil L
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VLPLEDGED ASSETS

As of December 31, 204 and 2005, the tollowing assets had been provided as collaterais or

refundable deposits:

o December 31
2004 2005 2005
New Tarwan Dollars L5, Dallars
Securities purchased 510,433,400 S10939. 100 2333509
Bond invesunents 2 406 806 2177348 011,261
Total 512,840,206 $13,136.445% 83090.770

VII COMMITMENTS AND CONTINGENT LIABILITIES

Entrusted Ilems and Guanimnices;

which are not reflected in the above mentioned financial statements:

e s Dl

As of December 31, 2005, the Bank had the following commitments and contingent liabalines,

L5 Dollats

Seeunines sold inder repurchase agreements 6,731,516 520,854
Securiies purchased under resell apreements 375300 11,421
Trust and securities held for safe keeping Sal, 7721580 17.065,495
{included mustee amount of WTH168, 819421
Entrusted mravelers checks for sale 2,460 848 T4 589
kntrusted bills for collechion and [oints loans RTINS 2757152
Guatantees on duties and comtracts 04 790 315 2854672
Utnsed commercial letters of credir 51,137,629 1.556.227
Ajgrent for govermment bonds, distributor for poods 213,803,346 6,506,493

consiymed and underwmitmg commitments
Loan cornrrutmenis
Credit card line commitments

Promissory totes

IRINTO 347
69330517
16,0492 295

110 G660
2,110,484
430 723



20 o accordance with 517 of the Trust Taws, the assets and liabilities managed under the

Bunk s trust ure as follows:

ftalance Sheet Based on Trust
December 31, 2005

Trust Assets ~ Trust Liakalties -
New Luiwan Mew Tuiwan

Mollars L5, Thallars Taeal laars L5 Thollars

Cash SLL13%68S 5M5,572 Money FLG3.367.778 F4,97 1630

Stocks 22762752 au2.719  Securty 2716026 82635

Bonds G ) Y2 2072152 Eeuwl Estate TI5.617 22 386
sutual Funds G170 236G LETR 737
Chher Aszets 4,135 8] 126,471

Total 5106,819.421 BE076.671 Total Flo6, 819421 33.076.67]

Detuils of Trust Properlies
December 31, 2{H)5

Ttem Amount
Mew lTaiwan

Dallars I1.5. Dollars
Stocks $22.762,752 Fo92,719
Bonds GHE, 090,924 2072152
Iutual Funds 0L.G70.236 L.8760,757
Other Asyols 4,155 820 126,471
Taotal F136,670.732 S, THR (U

3. For premises oceupicd by its brunches, the Bank has renewable lease agreements expinng
on vanous dates up 1o 2021, Rentals are payable monthly, guarterly or scomannually.
Refundahle deposits on these leases totaled NTS137.651 (part of other assets).  Rentals

for the next five vears are as follows:

Year Mew Tatwan Dallars L5 Daollars

2006 S1946.382 35,970
2007 136,888 4 166
2008 35,174 2,596
2004 62,444 1,400
2010 52 BE5 t.o00

4, The Bank cotered into agrecments For cquipment purchases and improvements of varous
branch premuses.  As of December 31, 2005, these agreements amounted 1o approximately

NTS205,647 and the unpaid balance on these contracts was approximately NTS94.293

@ i



X

Dierivative financial instruments

The Bank used foreign exchange forward. interest rate swap, cross-clrency swap. and
forcign currency option contracts as hedge instruments against forcign curmreney cxposurss
resulting from transactions entered into with its customers.  The Bank also used foreign
cxchange lforward, mtcrest rate swap, and cross-currency swap cotitracts to hedge its
interest rate and exchange rate exposures.  The Bank's strategy on nisk mitigation 1s to
achicve its abjective to mitizale the majority of the market risk.  The Bank regularly
assesses the nsk exposures refated w the denvatives used for hedying purposes and the

underlying hedged assets and labihities.

Credit nisk pertains 1o the Bank’s exposure o potential losses [tom counter-parucs” default
on their obiigations on matunty dates.  "Thus, the Bank reviews each customer’s credit
history and credit rating before approving the financial instrument arrangement and the
credit imit.  An appropriale guarantee would be required {rem the customer. Il the
customer 1 another bank, 1t will be evaluated on the basis of s world ranking and credit

rating.

{1} The contract (nonunal) amounts, credit nsks, and far values of dertvative transactions
were as lollows:
December 31, 2004
Contract
(Nomunaly Amount Credit Risk FarrValuc

New Taiwan Dollars

Trading purposcs

Forward exchange contracts £259,775,090 F305 067 Fi66, 200
Interest rate swap contracts ¥.550,350 IRILRA52 2H0.505
Cross-CUrreney swap contracts 0.342.236 15,122 {31476

Non-trading purposes

Intlerest ratc swap contracts S0,517.191 70,041 {1,243.165)
Cross-currency swap contracis 40 498, 596 162,504 {20,915)
Forcign curtchecy option contracts
Buy {exchange rate) 9,965,193 . -
scll {exchange rate} 10,033,374 = -
Buy {Interest rale) 1,135,284 - -
Sell {Interest rate) 3,075,142 - -



Deceruber 31, 2000 Dzcember 31, E?Di

Contracy Conrract
[Morninal) Creclil Iur ixominall  Credit Fair
Anuie Risk Yalne At Risk Value
Mirw Tairsan Dinllars L5 Trollars

Tadung purpases
Forwurd cxchanpe conmacts SI0E12RE9Y S350 10k Frondfdy  FHITIONME  51,7TH Fr15RE}
[raferest rate swap canfracs 15500 000 223 |16 222520 AT 37 f,7490 6,781

Cross-cuImency swap contracts 23357373 in? [5.192) ELE Y 1 1158

Mom-rrading pubposes
ImleTest Tate swap contracts 25300032 379513 249561 ToR93d ¥V 030 T.593
Cross-cureency swap contracts IO502,028  FZ0JGEM 164,550 1112661 94933 3008

Troreign correne ¥ oplion

contrascts
Buay (awchanpy rule) 4433 610 - - [36. 781 . -
Zell {exchange rate) T 00eE, T4 = = FR3A7R = =
Buy (lolerest tale) 6160 - - [ 1,000 = =
Seli {Interest vate) anT 48 = = 11,5000 = =

The foreign exchange torward rates are determined based on the forcign exchange spot
rales and the mterest rates of the respective currencies.  The Bank used the foreign
exchange spot rates quoted by the Central Bank at ¢ach tonth end and currency
intercst rales 10 caleufute the forward rates, which are then used to calculate the fair

value of the forward foreign exchange contracts in accordance with their matunity dares,

The Bank has entered into many denvative financial instrument transactions.  The
nominal ameunt of 3 contract 15 used as 4 basce W caleulate the net settlement amount
between the Bank and the counter parties.  The nominal amount is not actual
settlernent amaunt and therefore 1t docs ool reguire cash flow from the Bank.  The
Bank assessed that the possibility of disposing the derivative financial instruments
1ssued by the Bank al below market price 1s low; therefore, the Bank expected that there

is no significant cash flow need upon the maturity of the respective instruments,
As of December 31, 2004 and 2005, the above contracts entered into for non-trading

purposes were used (o hedge assels of N'TSES, 504 927 and N THY0, 791,002,
respectively.
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{23 The muins {lossesh on the denvative transactions were as fallows:

Farr the veurs euded Decenber 31

Hind A0S 20
Hew Tarwan Thodlars ViS5, Dollars
Foreard exchanpe (under exchanze gaing S(1.H32530) 51,446,454 44019
Intorest rate swap amd Cross cutmeny swiap
comtrast (under interest revenue and
CAPCTLL) 453,572 B3R 202 5134947
Foarcign-currency oplion
Gains aud losses (under other
operaling incame and expense) 3325862 SH60.661 520103

{3y Financial insteuments with off-balance-shaet credit risks

The Bank cxposcd itself to significant Tucility commitments as a result of its loan
commiunents and credit card issuance. Majority of facility commitments have nne-year
terms, with averige interests of 2.77% and 3.24%, for the years ended December 31,
2004 and 2005, respectively.  For cradil eards, the highest interest rate was 19.71%,
The Bank also guaranteed loans and letters of credit to assure customers” meeting of
contract obligations.  Despite these nsks, there 15 no concentration of maturity dates in

vne pericd that would potentially result in liquidity problems for the Bunk.

The contract amounts of financial instruments with olfubalance-sheets credit risks were

as follows:

Diccember 31
. 2004 2005
Mew Taiwan  New Taiwan U5 Dallars
Iollars Drorlliaary
[rrevocable loan cotmmitments SIRARZUIR BIE 284750 £1. 008,130
Credi hine of credit cards TLR9T 661 GY 330517 2, 110454
Guarantees on loan and letters of credit 162 B97 291 143.927.0944 4,440, 59%
Secuntes purchased under resell agrecments L.B65R.424 373,300 11,421
Sccurities sold under repurchase agreements 5.002.036 £.711.514 204,554

Since most of the commitmenls are expectod to expire without being drawn upon, the
toval cotmitment amounts will not necessarily entadl future cash requirements.
Without considenng the value of any collateral, the total potential loss is cyual 1o the

above contract amounts 1f comppletcly drawn apon and the counter-parties default,



The Bank strictly wssesses and evaluates each credit application tor loan facility,
guarantee and Ietters of credil,. Collaterals, mostly o the fomm of real estate, cash,
venlenes wid marketable seeuritics, may be required depending on the result of the
cradit worthiness evaluation.  As of December 31, 2004 and 2005, collaterals,
respectively, were scoured about 43.37% and 570.54% of total Inans and 21.71% and
24.05% ol wuarantees and letters of credit. . When a borrower defaults, the Bank would
chnborce the foreclosurs of the colluterals wnd puarantoes.

Far credit cards. no collateral is required, but the eredit status of cach cardhalder is
closely momitered,  Depending on the results of credit status monitoring. appropriate
mueasures are adopted, including amending the credit limit.

G. The Bank's Offshore Banking Uit {OBU) participated in s syndicated loan fueility
pranled (o an Indonesian customer. Tn October 2001, the stockholder of the Indonesian
customer filed a legal action against the consertiium banks. In Fehroary 2005 a district
courl i1 South Jakarta passed its judgment and ruled in favor of the consortium banks of
the elaims. Hlowever, the pluinuff has fled for an appeal. yet to be heard. Tn October
2002, OBU sold the Inan to the buyer who agreed to compensate any related loss which
may occur o the Bank, cxcepl for atlomey fees associated with the lawsuit. Thus, the
bank helicved that the effect of the lawsuit was hmited and immatenal o s finuneial
stalements.

YVIIL SIGNIFICANT DISASTER LSS

MNone.

IN.SIGNIFICANT SUBSEQUENT EVENT

MNone.

X. OTHERS

1. Fair value of nen-derivative Anuancial instrumcoits

ey

Crcember 31, 2044 T M, 2009 Decesrher 11, Bns
Cany g Yol Fair Waioe Cnmying YValue Tar Value Lamyeing Value I'air ¥alue
B L Dinllas L5 Noblas

Anscts owitl o valoe e

ST as the camrving vitlue Sead, A2 I Seag, | 11138 Tt L e Y AP 02 A0 L2TS5H 2 AT ATEIA?

Seantics puschasad 280, R30_ 500 2R TR E22 FUA 2234651 293,77 £M23424 840,133
Invesimrenle 17,240, 111k 21, R 215681750 23710005 nat913 T2 #23
Liabilinies

Dratrilnies with raiz salae v

saMe a5 e carye value 31AUTR AN S1LOMOISGS0L SO TNEIRE E]L163,007 214 5815518 534813518
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The muethods wd gssumptions used o estimate the Tor value of mon-derivative Tl
mstruments are as fallows:

(L) The carrying values of cash and cash eguivalents, due from banks and the Central Bank,
due to banks and the Central Bank. receivables, payable, borrowed funds, remitlances,
and ather liahtlities approximate the fair values because of the short maturity of these
instrumcnts.

(2} Fair valucs of securities purchased and investmenis arc based on market poices, or their
curmying valuc if market prices arc unavailable,

{30 Bills and loans, bonds sokl under agreements to repurchase, deposits and bonds izsued are
tinancial assets and liahilities with mainly floating interests.  Thus, their carrving values
are deamed to equivalent to their fair values.

Sume Fair values of Ananeial and non-Gnancial imsttuments had not been included in the
ahove summary, 5o those e values do not represent the total valoe of the Bank.

. Others

(1) Information on coneentritions of credit rsk

The concentrations of eredit risk exist when the counter-party to financial instouement
transactions are either cancetntrated in certain individuals or group of individuoals engaged
it similar activilies or having activities in the same region, which would impair their ability
to mect contractual obligations under negative econoric or olher conditions,  The Bank
has not transacted with one singfe customer or cntered inte one single ransaction which
would expose the Bunk inlo concentration risk.  However, the Bank s hkely caposed 1o
incdustry concentration nisk.  The Bank®s information on eoncentration of cecdit sk s as
fallows:

December 31

2004 2005 2005
Mew Taowan Dillars L5 Dhollars

lndustry type

Manufacturing 8238 126403 230235154 BT, 281,043
Financial wstitution, insurer, real estate and 92654007 100,551,138 106% 114

leasing

Ciovermument instituiion SRR3R 145 A0E43TAD 1,538,134
Individuals 129642011 146,214,152 4,449 ART
(thers 2H 631,154 2214 594 308 fr, 534 EHES
“Tutal FTIRZR1 B2 5761454 502 $23,172.687

Nate: ) The above figuees Toe 2005 include bills and loans (excluding bills purchased
and overdue loans-factoring without recourse), guaranices and acceplances.
(& The ubove figures for 2004 inelude bills and loans (cxcluding bills purchased),

guarantees and acceptances



{2} Certain acenunty Tor the Onaneal statemenes of the vear ended Tecember 31, 200 have
becn reclazsified to conform with the corrent presentation.

{3} Information about the transactions with the Mega Financial Holdings Co., Lrd and its
subsudiaries are as follows:

() Transactions between the Company and s subsidiaries: Please refor to Note V.

b} Jomnt promotan of businesses: Wil
{ I

{c) Sharing of information:

Under the Finaneial Holding Company Act, Computer Process of Persanal Data
Protection Law, and the refated regutations stipulated by MOF, when customers’
information of a financial holding company’s subsidiary is disclosed (o the other
subsiclearics wnder the group ot exchanecd between the sebsidianes for the purpose
of cross selling of products, the subsidiaries recoiving, uttlizing, managing or
maintaining the infermation are restricted to use the intonmation tor the joint
promoedion purposes only. In addition, the Bank s required 1o disclosc its “Measures
foor Pridection of Customers” Information™ al ils website. Customers also reserve the
right to have their infmation wathdrown (rom the information skharing mechanism.

(d} Apportionment of revenues, costs, expenses, gains, and losses: Nil,

{4y Regulatory capital ratio
Puranant to the regulations of Banking Law, the rang of bank’s sharcholders” cquity 1 i
risk-weighted assets shall not he less than 8% if the said ratio is less than the prescribed
ratio, the Bank's power to distribute surplus profits may be restricted by the authority in
charye.
The ratio of Bank™s sharcholders” equity o itz risk-weighted assets as of December 31,
2004 and 2005 are 1 52% and 10.93%, respectively.  The equation to calculate such

ratios arc listed below:

Ebizgible capital - Deduction 1lem

Weighted risk assets + Capital charges for market risk positions x12.3

{5) As of December 31, 2004 and 2005, the insurance coverage of the Bank’s properties and
cquipment are NT$8,750.699 and NT5%7,459.487, respectively.

{6} According o the hoard’s meeting resolution held an Scptember 7, 2005, the Bank wilt
merge with Chiactung Bank, with the Bank as the surviving bank, and the anticipated
merger date will be March 27, 2006. The bank will change its name as Mega Intemational
Commereial Bank Co., Ltd. The rate of conversion is 1:1 and was approved by the
Finaneal Supervisory Commussion af the Mimustey of the R.OUC. on January 9, 2006,

B =

&=
x
+



=

{7) In order tomprosve the status ol s nons-perfomeng loans (NPLs), the Bank entered inlag o
loan sule agresment amounizd o USE4,564 through negotiation with Bank of America
Secuwrities Limited to sell its MPLs of the Sinpapore Branch in July, 2004 The pain on this
trunsaction way NTSY2 137,

XL SEGMENTS AND CEQGGRAPHIC INFORMATION

The Gank s aperaticns all belong ta one business segment Banking.

Geogruphic mformation is presented in Exhibat 1L
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THE INTERNATIONAL COMMERCIAL BANK OF CHINA COL, LTD.
GEOGRAIHIC INFORMATION
For the wear cnded December 31, 2005
([n Thousands of New Taiwan Dollars)

Income
Chustomers
Interottice
Tolal lncome
et ineome
Investrment 1ncome
Thoowme on conthnmng,
depaitments before income tax
[dcntitiable aszets
Foguity securtics

Total ussets

2005

Cither Fargipgn

Adjnstments
and

Exhibit T]

S921,253. 141 S16H.300.080

SILE085.6TT

S(H.419123)

THE INTERNATIONAL COMMERCTAL BANE OF CIIINA COL T2,
GEOGRAPHIC INFORMATION
For the year ended December 31, 2005
i1n Thousands of U.S. Dollars)

Income
Customers
Interofiive
‘Total Income
Ned income
Investment income
Income on continuwing
departiments before moome lux
Tdentifiable assets
Fojuity sccurities

Toral asscts

2005

Domestic Morth Amerniea Mreas Fl i1t1t'|'|_.'_3_!;_i_g:_1s Combined
L3279 719 La 50624 SO0 10l - $44,37% 503
947133 45 757 335 850 (928, 74E) o -
___"3__.‘1:‘_,_.256.852 5 642,381 6. 200018 S(UTE TAR) $44.3___’.-'fl.503
SH. 279 500 TR 970 11,816,385 F10, 712 0 |

2378349

513.0%0.4140

51,216, 719.773

11,357 84§

1225 077,623

Adjustments

{her Foreym wnd

Dhomestic Morth America Arcus LIiminations {Combined
095 427 s n? F1a4 21 - 1,350,563
L0500 1,393 10,221 {25.264) =
L2077 ) $171,710 195 040 (28, 264) 1,350,563
5251963 524528 $49.196 $325.687
T23TR
5394 05
528,644,344 §5.136,047 53,502,301 §(236212)  $37,027382
345 644
 $37.373.026



Service Network

Head Office

100 Chi-lin Road

Taipel 104, Taiwan, R.0.C.

Tel: +886-2-25633156 Fax:+886-2-25611216
Email: service@ichc.com.tw

Yeou-Tsair Tsai, President and Chief Executive Officer*
Chi-Chang Huang, Senior Executive Vice President
Owen S. Y. Hu, Senior Executive Vice President
Meei-Yeh Wei, Senior Executive Vice President
Ruey-Jen Liu, Chief Auditor

Auditing Department
Ruey-Jen Liu, Chief Auditor
Fax: +886-2-25674890

Secretarial Department
Yu-Hsin Lo, SV.P. & General Manager
Fax: +886-2-25611216

Controller's Department
Tzien-Shium Tsai, V.P. & Acting General Manager
Fax: +886-2-25632029

Business Administration Department
Herbert B. D. Wu, SV.P. & General Manager
Fax: +886-2-25815263

Planning and M ar keting Department
[-Hsiung Chang, E.V.P. & General Manager
Fax: +886-2-25633267

Investment Banking Department
Henry Sen-Yi Hwang, E.V.P. & General Manager
Fax: +886-2-25514253

Data Processing & Information Department

Yuang-Gwei Huang, E.V.P. & General Manager
Fax: +886-2- 23416430

Human Resour ces Department
Chin-Nien Chang, S.V.P. & General Manager
Fax: +886-2-25631869

L egal Affairs Office
Mei-Ching Chow, V.P. & General Manager
Fax: +886-2-25632004

Asof April 30,2006

Corporate Banking Department
Shih-Gin Chen, E.V.P. & General Manager
Fax: +886-2-256715106

Credit Center
Ching-Tsai Yang, S.V.P. & General Manager
Fax: +886-2-256718946

Middle Regional Credit Control Center
Mark C. C. Liu, SV.P. & General Manager
Fax: +886-4-222927256

Southern Regional Credit Control Center
Jui-Lin Chang, E.V.P. & General Manager
Fax: +886-7-2161212

Consumer Banking Department
Elaine Lan-Ing Suen, E.V.P. & General Manager
Fax: +886-2-25631601

Card Center
Daw-Rong Lee, V.P. & General Manager
Fax: +886-2-89822202

Treasury Department
Ying-Ying Chang, E.V.P. & General Manager
Fax: +886-2-25613395

Foreign Department
Chao-Hsien Lai, E.V.P. & General Manager
Fax: +886-2-25312366

Offshore Banking Branch
Ying-Ying Chang, E.V.P. & General Manager
Fax: +886-2-25613395

Trust Department
Fang-Chu Sun, S.V.P. & General Manager
Fax: +886-2-25235002

*To exercise the power and authority of the Chairman of the Board of Directors.




Domestic Units

Taipel Branch
Yih-Jiang Huang, S.V.P. & General Manager
198 Nan-king East Road, Sec. 3
Taipei 104, Taiwan, R.O.C.
Tel: +886-2-27516041 Fax: +886-2-27511704

Chung Shan Branch
Shu-May Lai, S.V.P. & General Manager
15 Chung-shan North Road, Sec. 2
Taipe 104, Taiwan, R.O.C.
Tel: +886-2-25119231 Fax: +886-2-25635554

Cheng Chung Branch
Feng-Chi Ker, V.P. & General Manager

42 Hsu-chang Street Taipei 100, Taiwan, R.O.C.

Tel: +886-2-23122222 Fax: +886-2-23111645

Cheng Nei Branch
Liang-Swen Lin, V.P. & General Manager
2nd Floor, 2 Chung-king South Road, Sec. 1
Taipel 100, Taiwan, R.0.C.
Tel: +886-2-23495783 Fax: +886-2-23495786

Chung Hsiao Branch
Peter Chun Wu, S.V.P. & General Manager
233 Chung-hsiao East Road, Sec. 4
Taipel 106, Taiwan, R.0.C.
Tel: +886-2-27711877 Fax: +886-2-27711486

Lan YaBranch
Show-Hwa Cheng, S.V.P. & General Manager
126 Chung-shan North Road, Sec. 6
Taipel 111, Taiwan, R.0.C.
Tel: +886-2-28385225 Fax: +886-2-28341483

Ministry of Foreign Affairs Branch
Hsin-Chu Lin, V.P. & General Manager
Room 129, 2 Kaitakelan Blvd
Taipel 100, Taiwan, R.O.C.

Tel: +886-2-23482066 Fax: +886-2-23811858

Ta An Branch
Pei-Jung Hsieh, V.P. & General Manager
62 An-ho Road, Sec. 2
Taipei 106, Taiwan, R.O.C.
Tel: +886-2-27042141 Fax: +886-2-27042075

Tien Mou Branch
Ray-Lin Liao, V.P. & General Manager
193 Chung-shan North Road, Sec. 7
Taipel 111, Taiwan, R.O.C.
Tel: +886-2-28714125 Fax: +886-2-28714374

South Taipei Branch
Yen-Ping Hsiang, V.P. & General Manager
9-1 Roosevelt Road, Sec. 2
Taipei 100, Taiwan, R.O.C.
Tel: +886-2-23568700 Fax: +886-2-23922533

Ming Sheng Branch
Fu-Yung Chen, V.P. & General Manager
128 Ming-sheng East Road, Sec. 3
Taipel 105, Taiwan, R.0.C.
Tel: +886-2-27190690 Fax: +886-2-27190688

Tun Nan Branch
Sheng-Fu Wu, V.P. & General Manager
62 Tun-hua South Road, Sec. 2
Taipel 106, Taiwan, R.0.C.
Tel: +886-2-27050136 Fax: +886-2-27050682

Dah Tong Branch
Chun-Ko Su, V.P. & General Manager
113 Nan-king West Road
Taipel 103, Taiwan, R.0.C.
Tel: +886-2-25567515 Fax: +886-2-25580154

Sung Nan Branch
Tien-Kuo Chen, S.V.P. & General Manager
234 Nan-king East Road, Sec. 5
Taipei 105, Taiwan, R.O.C.
Tel: +886-2-27535856 Fax: +886-2-27615705

Taipei Airport Branch
Shou-Ling Liu, V.P. & General Manager
Taipei Sungshan Airport Building
340-9 Tun-hua North Road
Taipei 105, Taiwan, R.0.C.
Tel: +886-2-27152385 Fax: +886-2-27135420

Hsin Yi Branch
Chyi-Chen Wei, V.P. & General Manager
65 Keelung Road, Sec. 2
Taipel 110, Taiwan, R.O.C.
Tel: +886-2-23788188 Fax: +886-2-23772515

Nei Hu Branch
Shi-Bin Yu, V.P. & General Manager
68 Cheng-kung Road, Sec. 4
Nei-hu, Taipei 114, Taiwan, R.O.C.
Tel: +886-2-27932050 Fax: +886-2-27932048

Ta Tao Cheng Branch
Huoo-Wen Hong, V.P. & General Manager
62-5 Hsi-ning North Road
Taipel 103, Taiwan, R.0.C.
Tel: +886-2-25523216 Fax: +886-2-25525627



East Nei Hu Branch
Yi-Yun Tseng, V.P. & General Manager
202 Kang-chien Road
Taipei 114, Taiwan, R.0.C.
Tel: +886-2-26275699 Fax: +886-2-26272988

Cheng Kong Branch
AliceYia-Shu Lin, V.P. & General Manager
111 Ming-chuan East Road, Sec. 6
Taipel 114, Taiwan, R.O.C.
Tel: +886-2-27922755 Fax: +886-2-27922231

Nanking East Road Branch
Bie-Ling Lee, V.P. & General Manager
53 Nan-king East Road, Sec. 2
Taipei 104, Taiwan, R.0.C.
Tel: +886-2-25712568 Fax: +886-2-25427152

San Chung Branch
Gia-Méi Liu, V.P. & General Manager
99 Chung-yang Road, Sec. 3

San-chung City, Taipei Hsien 241, Taiwan, R.O.C.

Tel: +886-2-29884455 Fax: +886-2-29837225

Pan Chiao Branch
Tien-Sheng Hsiao, V.P. & General Manager
148 Nan-yah South Road, Sec. 2

Pan-chiao City, Taipel Hsien 220, Taiwan, R.O.C.

Tel: +886-2-89663303 Fax: +886-2-89673329

Yung Ho Branch
Chin-Cheng Wang, V.P. & General Manager
201 Fu-ho Road

Yung Ho City, Taipei Hsien 234, Taiwan, R.O.C.

Tel: +886-2-29240086 Fax: +886-2-29240074

Hsin Chuang Branch
Ming-Kai Chao, V.P. & General Manager
421 Su-yuan Road
Hsin-chuang, Taipel Hsien 242, Taiwan, R.O.C.
Tel: +886-2-22772888 Fax: +886-2-22772881

Hsin Tien Branch
Ching-Shi Hong, V.P. & General Manager
173 Pei-shin Road, Sec. 2

Hsin-tien City, Taipei Hsien 231, Taiwan, R.0.C.

Tel: +886-2-29182988 Fax: +886-2-29126480

Tu Cheng Branch
Ching-Chang Tai, V.P. & General Manager
276 Chung-yang Road, Sec. 2

Tu Cheng City, Taipel Hsien 236, Taiwan, R.0.C.

Tel: +886-2-22666866 Fax: +886-2-22668368

ChungHo Branch
Chao-Ho Lee, V.P. & General Manager
124 Chung-shan Road, Sec. 2
Chung Ho City, Taipei Hsien 235, Taiwan, R.O.C.
Tel: +886-2-22433567 Fax: +886-2-22433568

Keelung Branch
Teh-Ming Wang , V.P. & General Manager
24 Nan-jung Road
Keelung City 200, Taiwan, R.O.C.
Tel: +886-2-24228558 Fax: +886-2-24294089

Chiang Kai-Shek International Airport Branch
Yen-Rong Fu, V.P. & General Manager
Passengers Terminal & Aircargo Terminal
Chiang Kai-Shek International Airport
Tao-yuan Hsien 337, Taiwan, R.0.C.
Tel: +886-3-3982200 Fax: +886-3-3834315

Tao Yuan Branch
Yie-Bin Liang, V.P. & General Manager
2 Cheng-kung Road, Sec. 2
Tao-yuan 330, Taiwan, R.0.C.
Tel: +886-3-3376611 Fax: +886-3-3351257

ChungLi Branch
Hun-Ming Cheng, SV.P. & General Manager
46 Fu-hsing Road
Chung-li City, Tao-yuan Hsien 320, Taiwan, R.O.C.
Tel: +886-3-4228469 Fax: +886-3-4228455

Pa Teh Branch
Yih-Chjun Ho, V.P. & General Manager
809 Chieh-shou Road, Sec. 1
Pa-teh City, Tao-yuan Hsien 334, Taiwan, R.O.C.
Tel: +886-3- 3665211 Fax: +886-3- 3764012

Hsinchu Science-based Industrial Park Branch
Li-Tu Chiang, E.V.P. & General Manager
1 Hsin-an Road
Hsinchu Science-based Industrial Park
Hsinchu 300, Taiwan, R.O.C.
Tel: +886-3-5775151 Fax: +886-3-5774044

Hsin Chu Branch
San-Loong Lin, V.P. & General Manager
129 Chung-cheng Road
Hsinchu 300, Taiwan, R.O.C.
Tel: +886-3-5217171 Fax: +886-3-5262642

Tou Fen Branch
Edward Yuan, V.P. & General Manager
916 Chung-hwa Road
Toufen, Miaoli Hsien 351, Taiwan, R.O.C.
Tel: +886-37-688168 Fax: +886-37-688118




Chu Nan Branch
Chander Wu, V.P. & General Manager
1st Floor, 6 Kedung 3rd Road
Chu Nan, Miaoli Hsien 350, Taiwan, R.O.C.
Tel: +886-37-586666 Fax: +886-37-586671

Taichung Branch
Chin-Yuan Lai, E.V.P. & General Manager
216 Ming-chuan Road
Taichung 400, Taiwan, R.O.C.
Tel: +886-4-22281171 Fax: +886-4-22241855

Rung Tzung Branch
JulieHo, V.P. & General Manager
160 Taichung-kang Road, Sec. 3
Taichung 407, Taiwan, R.O.C.
Tel: +886-4-23500190 Fax: +886-4-23591281

North Taichung Branch
Cheng-Chao Hung, S\V.P. & General Manager
80-8 Taichung-kang Road, Sec. 2
Taichung 407, Taiwan, R.O.C.
Tel: +886-4-23115119 Fax: +886-4-23118743

South Taichung Branch
Shu-Jen Wang, S.V.P. & General Manager
257 Wu-chuan West Road
Taichung 403, Taiwan, R.O.C.
Tel: +886-4-23752529 Fax: +886-4-23761670

East Taichung Branch
Wen-Guan Chen, V.P. & General Manager
330 Chin-hwa North Road
Taichung 404, Taiwan, R.O.C.
Tel: +886-4-22321111 Fax: +886-4-22368621

Feng Yuan Branch
Li-Fang Lin, SV.P. & General Manager
519 Chung-cheng Road

Feng-yuan City, Taichung Hsien 420, Taiwan, R.O.C.

Tel: +886-4-25285566 Fax: +886-4-25274580

Tan Tzu Branch
Grace Ju-Jane Shih, V.P. & General Manager
3 Nan 2nd Road, T.E.PZ.
Tan-tzu, Taichung Hsien 427, Taiwan, R.O.C.
Tel: +886-4-25335111 Fax: +886-4-25335110

Sha Lu Branch
Huoo-Chine Yeh, V.P. & General Manager
533 Chung-shan Road
Sha-lu, Taichung Hsien 433, Taiwan, R.O.C.
Tel: +886-4-26656778 Fax: +886-4-26656399

Tai Ping Branch
Chi-Tzai Liao, V.P. & General Manager
152 Chung-shin East Road
Tai-ping City, Taichung Hsien 411, Taiwan, R.O.C.
Tel: +886-4-22789111 Fax: +886-4-22777546

Central Taiwan Science Park Branch
Chien-Chung Chen, V.P. & General Manager
2nd Floor, 28 Ke-ya Road
Daya, Taichung Hsien 428, R.0.C.

Tel: +886-4-25658108 Fax: +886-4-25609230

Nan Tou Branch
Dong-Liang Huang, V.P. & General Manager
45 Wen-chang Street
Nan-tou City, Nan-tou Hsien 540, Taiwan, R.O.C.
Tel: +886-49-2232223 Fax: +886-49-2232758

Chang Hua Branch
Jong-Huei Jih, V.P. & General Manager
39 Kuang-fuh Road
Chang-hua City, Chang-hua 500, Taiwan, R.O.C.
Tel: +886-4-7232111 Fax: +886-4-7243958

Yuan Lin Branch
Ching-Lung Hung, V.P. & General Manager
338 Dah-tong Road, Sec. 1
Yuan-lin, Chang-hua Hsien 510, Taiwan, R.O.C.
Tel: +886-4-8332561 Fax: +886-4-8359359

Tou Liu Branch
Chin-Tzu Liao, V.P. & General Manager
225 Yun-lin Road, Sec. 2
Tou-liu City, Yun-lin Hsien 640, Taiwan, R.O.C.
Tel: +886-5-5361779 Fax: +886-5-5361791

ChiaYi Branch
Yao-Chi Lo, V.P. & General Manager
259 Wen-hua Road
Chiayi 600, Taiwan, R.O.C.
Tel: +886-5-2241166 Fax: +886-5-2255025

Tai Nan Branch
Nora Ah-Man Yeh, S.V.P. & General Manager
90 Chung-shan Road
Tainan 700, Taiwan, R.O.C.
Tel: +886-6-2231231 Fax: +886-6-2203771

Cheng Da Branch
Ya-Fen Chang, V.P. & General Manager
1 Da-shiue Road
Tainan 701, Taiwan, R.O.C.
Tel: +886-6-2085849 Fax: +886-6-2085841



East Tai Nan Branch
Hsin-Shan Chang, V.P. & General Manager
225 Chang Jung Road, Sec. 1
Tainan 701, Taiwan, R.O.C.
Tel: +886-6-2381611 Fax: +886-6-2378008

Yung Kang Branch
Tsun-Long Lee, V.P. & General Manager
180 Chung-shan Road
Yung-kang City, Tainan Hsien 710, Taiwan, R.O.C.
Tel: +886-6-2019389 Fax: +886-6-2016251

Kaohsiung Branch
Jin-Fu Ma, SV.P. & General Manager
253 Chung-cheng 4th Road
Kaohsiung 801, Taiwan, R.O.C.
Tel: +886-7-2510141 Fax: +886-7-2811426

Chung Kang Branch
Kuo-Chi Lai, V.P. & General Manager
1 Chung-kang Road, Hsiao Kang District,
Kaohsiung 812, Taiwan, R.O.C.
Tel: +886-7-8021111 ext.2489 Fax: +886-7-8034911

Lin Sen Branch
Han-Hsin Liu, V.P. & General Manager
230 Lin-sen 1st Road,
Kaohsiung 800, Taiwan, R.O.C.
Tel: +886-7-2823357 Fax: +886-7-2822082

Nan Tze Branch
Hann-Ching Wu, V.P. & General Manager
Nantze Export Processing Zone
Nan-tze, Kaohsiung 811, Taiwan, R.O.C.
Tel: +886-7-3615131 Fax: +886-7-3633043

Zen Wu Branch
Ming-Jinn Cheng, V.P. & General Manager
2 Chung-cheng Road
Zenwu, Kaohsiung Hsien 814, Taiwan, R.O.C.
Tel: +886-7-3711144 Fax: +886-7-3740764

Hsin Hsing Branch
Cheng-Sui Chang, V.P. & General Manager
308 Chung-shan 1st Road
Kaohsiung 800, Taiwan, R.O.C.
Tel: +886-7-2353001 Fax: +886-7-2363587

Kaohsiung Export Processing Zone Branch
Rong-Fa Shen, V.P. & General Manager
2 Chung 4th Road
Kaohsiung Export Processing Zone
Kaohsiung 806, Taiwan, R.O.C.
Tel: +886-7-8316131 Fax: +886-7-8314393

Kaohsiung Fishing Port Branch
Jia-Feng Liu, V.P. & General Manager
Room 107, 3 Yu-kang East 2nd Road, Chien-Chen
District, Kaohsiung 806, Taiwan, R.O.C.
Tel: +886-7-8219630 Fax: +886-7-8117912

San Min Branch
Kuen-Fu Su, V.P. & General Manager
225 Chung-hua 1st Road
Kaohsiung 804, Taiwan, R.O.C.
Tel: +886-7-5536511 Fax: +886-7-5521472

East Kaohsiung Branch
Ming-Yuan Hsieh, V.P. & General Manager
419 Ta-shun 2nd Road
Kaohsiung 807, Taiwan, R.O.C.
Tel: +886-7-3806456 Fax: +886-7-3806608

San Tuo Branch
Yung-Chin Chuang, V.P. & General Manager
93 San-tuo 2nd Road
Kaohsiung 802, Taiwan, R.O.C.
Tel: +886-7-7257046 Fax: +886-7-7211012

Ling YaBranch
Yeou-An Lu, V.P. & General Manager
8 Sze-wei 4th Road
Kaohsiung 802, Taiwan, R.O.C.
Tel: +886-7-3355595 Fax: +886-7-3355695

Kaohsiung International Airport Branch
Jao-Kuen Hong, V.P. & General Manager
Kaohsiung International Airport
2 Chung-shan 4th Road
Kaohsiung 812, Taiwan, R.0.C.

Tel: +886-7-8067866 Fax: +886-7-8068841

North Kaohsiung Branch
Joseph C. H. Chou, V.P. & General Manager
532 Chiu-ju 2nd Road
Kaohsiung 807, Taiwan, R.O.C.
Tel: +886-7-3157777 Fax: +886-7-3155506

Feng Shan Branch
Fuh-Yuan Huang, V.P. & General Manager
10 Chung-shan West Road
Feng-shan City, Kaohsiung 830, Taiwan, R.O.C.
Tel: +886-7-7473566 Fax: +886-7-7477566

Kang Shan Branch
Ernest S. T. Lu, V.P. & General Manager
138 Chung-shan North Road
Kang-shan, Kaohsiung Hsien 820, Taiwan, R.O.C.
Tel: +886-7-6230300 Fax: +886-7-6230608




Ping Tung Branch

Rei-Chan Tsai, V.P. & General Manager
213 Ming-tsu Road

Pingtung City, Pingtung Hsien 900, Taiwan, R.O.C.

Tel: +886-8-7323586 Fax: +886-8-7321651

HuaLien Branch

Jiann-Yih Huang, V.P. & General Manager
26 Kung-yuan Road

Huarlien 970, Taiwan, R.O.C.

Tel: +886-3-8350191 Fax: +886-3-8360443

Lo Tung Branch

Karl C. F. Chen, V.P. & General Manager
201 Chun-ching Road, Sec. 2

Lo-tung Chen, I-lan Hsien 265, Taiwan, R.O.C.
Tel: +886-3-9612828 Fax: +886-3-9611428

Overseas Units

New York Agency
Nae-YeeLung, E.V.P. & General Manager
65 Liberty Street
New York, NY 10005
USA.
Tel: +1-212-6084222 Fax: +1-212-6084943
Email: nyicbc@worldnet.att.net

Los Angeles Branch
Chih-Wen Cheng, S\V.P. & General Manager
445 South Figueroa Street, Suite 1900
Los Angeles, CA 90071
USA.
Tel: +1-213-4893000 Fax: +1-213-4891183
Email: icbcla@pacbell.net

Chicago Branch
Robin C.C. Lin, V.P. & General Manager
2 North La Salle Street, Suite 1803
Chicago, IL 60602
U.SA.
Tel: +1-312-7829900 Fax: +1-312-7822402
Email: ichcus4dc@ameritech.net

Panama Branch
Ming-Yung Liu, V.P. & General Manager
Calle50Y EsquinaMargarita A de Vallarino
Entrada Nuevo Campo Alegre
Edificio ICBC No. 74, PO. Box 0816-00704
Panama City
Republic of Panama
Tel: +507-2638108 Fax: +507-2638392
Email: ichcpa@cwp.net.pa

Colon Free Zone Branch
Yu-Fang Peng, V.P. & General Manager
Calle 16 Colon Free Zone
Local Nr. 4, PO. Box 0302-00445
Colon Free Zone, Colon
Republic of Panama
Tel: +507-4471888 Fax: +507-4414889
Emall: icbccfz@cwpanama.net

Paris Branch
Cheng-Chueng Yang, V.P. & General Manager
131-133 Rue de Tolbiac
75013 Paris
France
Tel: +33-1-44230868 Fax: +33-1-45821844
Email: ichcsec@fr.oleane.com

Amsterdam Branch
Jia-Hong Wu, V.P. & General Manager
World Trade Center, Strawinskylaan 1203
1077XX, Amsterdam
The Netherlands
Tel: +31-20-6621566 Fax: +31-20-6649599
Email: icbc@planet.nl



Representative Officein London
Huel-Min Wang, V.P. & Representative
5th Floor, Habib House, 42 Moorgate
London, EC2R 6EL
United Kingdom
Tel: +44-20-7614-9999 Fax: +44-20-7614-9970

Tokyo Branch
Cheng-Chiu Lee, V.P. & General Manager
4-2, 1-chome, Marunouchi, Chiyoda-ku
Tokyo 100-0005
an
Tel: +81-3-32112501 Fax: +81-3-32165686
Email: tokyo@ichcbk.co.jp

Osaka Branch
Yeow-Shinn Chen, V.P. & General Manager
4-11, 3-chome, Doshomachi, Chuo-ku
Osaka 541-0045
Japan
Tel: +81-6-62028575 Fax: +81-6-62023127
Email: osase@ichcbk.co.jp

Manila Branch
Chia-Jang Liu, V.P. & General Manager
3rd Floor, Pacific Star Bldg.
Makati Avenue, Makati City
Philippines
Tel: +63-2-8115807 Fax: +63-2-8115774
Email: icbhcphmm@info.com.ph

Ho Chi Minh City Branch
Chii-Bang Wang, S.V.P. & General Manager
Ground Floor, Landmark Building
5B Ton Duc Thang
Dist 1, Ho Chi Minh City
Vietnam
Tel: +84-8-8225697 Fax: +84-8-8229191
Email: icbhc@hcm.vnn.vn

Singapore Branch
Peter H. H. Huang, V.P. & General Manager
6 Battery Road, Unit 39-03
Singapore 049909
Tel: +65-62277667 Fax: +65-62271858
Email: ichcsing@singnet.com.sg

Labuan Branch
Chih-Hsien Tai, V.P. & General Manager
Level 7 (E2), Main Office Tower
Financial Park Labuan Complex
Jalan Merdeka, 87000 F. T.
Labuan
Malaysia
Tel: +60-87-581688 Fax: +60-87-581668
Email: icbc@tm.net.my

Kuala Lumpur Marketing Office
Suite 12-04, Level 12, Wisma Goldhill

67, Jalan Raja Chulan

50200 Kuala Lumpur

Maaysia

Tel: +60-3-20266966 Fax: +60-3-20266799
Email: icbckl @tm.net.my

Hong Kong Branch
Robert Yong-Yi Tsai, V.P. & General Manager
Suite 2201, 22/F, Prudential Tower
The Gateway, Harbour City, 21 Canton Road
Tsimshatsui, Kowloon
Hong Kong
Tel: +852-25259687 Fax: +852-25259014
Email: icbchkg@netvigator.com

Sydney Branch
Horng-Yuan Hsieh, V.P. & General Manager
6th Floor, 275-281, George Street
Sydney, N.S.W. 2000
Audtralia
Tel: +61-2-92677511 Fax: +61-2-92645492
Email: ichcsyd@ichcesyd.com.au

Brisbane Branch
Chao-Hsien Chou, V.P. & General Manager
Suite 1-3, 3 Zamia Street
Sunnybank, QLD 4109
Austrdia
Tel: +61-7-32195300 Fax: +61-7-32195200
Email: ichcbne@bigpond.net.au

Representative Officein Bahrain
Chang-Shi Hsu, V.P. & Representative
Flat 1, Abulfatih Building
Block 319, Rd 1906 Al Hoora Area
P. O. Box 5806, Manama
State of Bahrain
Tel: +973-17292578




Subsidiaries

Inter national Commercial Bank of China

Public Co. Ltd.
Chia-Nan Wang, President & Chief Executive Officer

International Commercial Bank of Cathay

(Canada)
James Ko, President & Chief Executive Officer

Head Office

North York Madison Centre

4950 Yonge Street, Suite 1002

Toronto, Ontario, M2N 6K 1

Canada

Tel: +1-416-9472800 Fax: +1-416-9479964
Email: icbcto@ichcca.com

Chinatown Branch

Ted Huang, General Manager

241 Spadina Avenue

Toronto, Ontario, M5T 1G6

Canada

Tel: +1-416-5978545 Fax: +1-416-5976526
Email: icbcct@icbcca.com

Vancouver Branch

Yung-Chuan Wu, SV.P. & General Manager
1095 West Pender Street, Suite 1250
Vancouver, British Columbia, V6E 2M6
Canada

Tel: +1-604-6895650 Fax: +1-604-6895625
Email: bankofcathay.van@telus.net

Richmond Branch

Kuan-Chih Tseng, General Manager

6111 No. 3 Road

Richmond, British Columbia, V6Y 2B1
Canada

Tel: +1-604-2733107 Fax: +1-604-2733187
Email: bocathay @telus.net

Head Office

36/12 PS. Tower, Asoke

Sukhumvit 21 Road

Klongtoey-nua, Wattana

Bangkok 10110

Thailand

Tel: +66-2-2592000 Fax: +66-2-2591330
Email: bkkichc@ichc.co.th

Chonburi Branch

Jung-Chang Lin, E.V.P. & General Manager
39/4 Moo. 3, Sukhumvit Road

Huaykapi Sub-District

Muang District, Chonburi Province 20130
Thailand

Tel: +66-3-8387333 Fax: +66-3-8387525
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104 B16THEMEE 10058
100, Chi Lin Road
Taipei, Taiwan 104, R.O.C.
Tel: 886-2-2563-3156 Fax: 886-2-2561-1216
http://www.icbc.com.tw
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