€00¢ 1H0d3d TVYNNNY OH4 NNS'3

S HERESE

B R R 2+ ek

20034 /& & IR ~ it & K BUR R E
OB — A @ N R TR B A
HENT o REREKE THREBE WFLER
2004 F A7 AR BV IR BT A -

(ERel s Bt iR RS NG R 0] SR AWl
2003 EEH RS - £ U5 il S 2R E Fr
MEIEER > Rl eECH2002E1H28H &7
COEWLSRST S FELESER ELER =K F
NE 2SR T B A~ E R R
FIEELF > FESKENE L B8R #
JBEL 5 2 07 T 1T R R S L M R A (E -

FIERAT » BRE AL RESAITIRG &E O™
B HEBEANGRIZES —@ [ BERSER )
MIERAT - 2003 O O/ FF 2 B i 22 SR AT @ i L 2R ||
K-~ #FESEREMNHRT: RILES  BEK
BEMREER  GHIAZFNREETESFLA
M RERE BRI GEMEREAERE I
W HERAA : RILES - LLEIDMSEH
o B ELY AKRERTHEBMNE R E
o RIlEI - Al — s ER - s~ &
fli » HEEES > B EEBEORA - £l
RAS - FEHE A E 2 i) R > 2
BEHE2 AN MRS mELEE > A7
it B & AT i Wi B L B f] SRk 285y p B E B I B
T i BP0 & e T B -

BERES FAFMNKER - S~ AT
A BEE - B HEER o E LS Es0O R M
BEHECE - HEE - ERENERE SR
o BHZEZHAHE SEE —HE SRS Z
oo | BB EAClub ) » BRI E S - f2 4t
HEMEI - BH M2 — R WA B EE
R » WEHER - Ee -~ HE ‘g - EHF
B A7 R L S AT A S
OE =0 AR i /AN = BTSN % S
Bl REE R -

Famlz Bl #ATHE EATAHBIOSE DR > Al
BIIEMmE RS E SR RS R RigA &
B EEEMAMEETEEBEIRATRAE
WED > NEEZEGE RS - B8

E-THEFEEHZRA  HEESE L -
NREEEERTEMESRESE 2120 E

Gl B A L2 B1.18% » JE T BIZ i ik0.41
% HIFEZTREEEEL 59% - AL H
2003 AT & 8845.29( ot » it & F+ AR Z
Ba W AB156.29f8 0 BEEBEHB
103.19fF 7t » FE M L M E52.45(F 0 0 M
B 6% B 45.29{% 5t » EPS 2.135¢ » ROA
1.16% * ROE 17.32% » f&#&(FEH BT -

BEHN AL  HEEESRMBRELE - B
PR R S WO R = R Ry
o MEEFFENXE - ERESH LT
BE TR BESRBERE L BEBAIHER S
TEHIE B Rl E Sy o SI0E G (EE T 2R AlE &
B E - 75 be g 5 o I 0 b
AT > M EEEZ BRI E I EE M
JiE o NS BB E 2O G - RS BB AT
MEEEER L BNEESHREER &
HFE AT I 58 - DUATHE I SRIE ~ BHAIAI Atk -
fE AR A

P — A A B L ek B S B AR !

R E R B
% Kt [E B
Jp ey



MESSAGE TO SHAREHOLDERS

Dear Ladies and Gentlemen:

The global economy, social and
political environment had gone
through a dramatic change in 2003.
The recovery of the global economy
in the second half of 2003 had
helped activate the growth energy of
our domestic economy and the hope for
a hot-outside-and-warm-inside economy
could possibly be realized in 2004.

Taiwan's financial service is in the era of
holdings. The year of 2003 was the turning point of
the new era. E.SUN's financial territory is expanding
continuously and E.SUN Holdings has been formed
from E.SUN Bank, E.SUN Bills Finance, and E.SUN
Securities, that were incorporated on January 28,
2002, to having E.SUN Venture Capital, E.SUN
Insurance Brokers, and E.SUN Securities Investment
Trust included into the family for a comprehensive
quality service and customers' value enhancement
through operating integration.

E.SUN Bank is the best bank in service among
domestic state-owned and private banks, the first
bank in Taiwan to receive the "National Quality
Award;" also, with lowest NPL ratio 2003 and the
best assets quality recorded. E.SUN Bills Finance
has performed outstandingly for years and with the
highest credit rating among new bills finance
companies and is the first new Bills finance
company approved for OTC listing before the
establishment of holdings. E.SUN Securities is
named to take advantage of the brand name in
entering the field of investment banking. E.SUN
Venture Capital has integrated industry, market,
technology, R&D, and funds to enhance overall
effiency. E.SUN Insurance Brokers has quality and
comprehensive financial service arranged by offering
complete and diversified insurance products. E.SUN
Securities Investment Trust provides customers with
an investment that is with a balance between return
on investment and risk; also, it is progressively
developing the asset management business.

Through the effort of consolidating the six
resources of subsidiaries that include brand name,
manpower, |T system, customers, products, and a
distribution network, E.SUN Holdings strives to
provide customers with comprehensive, quality, and
refined financial products and services. The first
integrated product "E.SUN Club" was promoted by
E.SUN Holdings on the day of incorporation to
provide customers with a personalized and custom-

made one-stop-shopping financial service
by the designated financial specialist
that includes securities, funds, foreign
exchange, insurance, credit cards,
and deposit/loan products. The idea
is to bring the cross-selling into the
new era of wealth management and
to demonstrate the synergy and
accomplishment of holdings in recourse
sharing.

E.SUN Bank, the subsidiary of E.SUN
Holdings, has striven to expand the business
development of each product line after the
organizational reform, including consumer banking,
corporate banking, or wealth management; also,
provides customers with best service . In sum,
E.SUN Bank has had its business perform
outstandingly; also, in terms of asset quality, E.SUN
is with a record low NPL ratio nationwide. By the
end of December, 1.18% of the NPL ratio were
reported and 0.41% of surveillane loans for a grand
total of 1.59% broad-base NPL ratio. E.SUN
holdings has performed well with NT$4.529 billion
net income before tax booked in 2003, NT$15.629
billion consolidated revenue and NT$10.319 billion
consolidated expense, NT$5.245 billion operating
income, NT$4.529 billion net income, NT$2.13 EPS,
ROA 1.16%, and ROE 17.32%.

For the future to come, in terms of corporate
banking development, an industrial integrated supply
chain of financing services will be provided to
integrate the upper-stream and down-stream
customers effectively through the support of
corporate banking internet electronic platform. In
terms of consumer banking development, products
will be developed actively to create customer value
through value analysis. In terms of risk management,
the function of the risk management system and the
effective control of risk will be reinforced. In terms
of wealth management, dedication and profession are
stressed, refined and developed side by side. In terms
of overall development, we will speed up the process
of integrating resources, increase the function of
cross-selling, and take a foreseen strategy and
confident steps to perform business even better.

Again, may we express our deep gratitiude and
appreciation for your continued support.
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ince the Financial Holding Company Law
S\/Av/as enacted in 2001, E.SUN Bank has
orked together with E.SUN Bills Finance
and E.SUN Securities to form E.SUN Holdings
on January 28, 2002 and activated the new era of
E.SUN with the six resources of E.SUN
financial business group integrated (brand name,
manpower, |T system, customers, products, and
distribution network) in order to set up a
milestone for the commitment of E.SUN and its
total quality management and service.

E.SUN Venture Capital was incorporated on
October 7, 2002 and E.SUN Insurance Brokers
was incorporated on July 30, 2003. E.SUN
Securities Investment Trust was consolidated
into the group on September 16 through the
share swap to construct a comprehensive
financial service kingdom and to work on
enhancing customer value.

E.SUN Bank, the core subsidiary of the
group, is well-received in Taiwan for its quality
service and the award of the first "National
Quality Award" in the financial industry; also,
with the lowest NPL ratio in 2003 and the best
quality assets recorded. E.SUN Bill Finance has
performed outstandingly for years and with the
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E.SUN Holdings was founded under blessing on
January 28, 2002.
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The era of E.SUN has made a big entrance.
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The rising E.SUN and prosperous holdings.



highest credit rating among its peers and is the
first new bills finance company approved for
OTC listing before the establishment of
holdings. E.SUN Securities is named to take
advantage of the brand name in entering the
field of investment banking. E.SUN Venture
Capital has industry, market, technology, R&D,
and fund integrated to enhance overall
effectiveness. E.SUN Insurance Brokers has
quality and comprehensive financial service
arranged by offering complete and diversified
insurance products. E.SUN Securities Investment
Trust provides customers with an investment
service that is with a balance between return on
investment and risk; also, progressively
develops the asset management business.

The scope of E.SUN financial service starts
from the bank and then moves into bills finance,
security, lease, insurance agent, securities
investment trust, venture capital and insurance
brokerage to provide customers with comprehensive
quality service. E.SUN Foundation was organized
at the beginning of the business and with the
passion of E.SUN people, E.SUN Volunteers
Foundation formed one year after the
incorporation of E.SUN Holdings to create a
fresh, professional, and stable financial land
with love, care, enthusiasm, and action.

E.SUN Holdings is based on the foundation
of E.SUN Bank to initiate, extend, and create
reformation in terms of organizational structure,
business development, information strategy, and
risk management from the field of corporate
banking, consumer banking, wealth management,
and investment banking; also, to go in depth to
human resources, customer service, finance and
risk management, information engineering, and
strategy planning. We hope that E.SUN upgrade
from good to great and to the best; also, for an
ongoing concern of E.SUN with a brighter and
better "E.SUN of Taiwan and of the world"
constructed.

BEE > EILBESOmAEHE o
E.SUN mountain ¢limbing team welcomes new challenge
on the frst anniversary.

AT EREAR - L EEER o
E.SUN constructs a comprehensive financial
service map.
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The heritage of professionalism and extraordinary

leadership.
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Profession, intelligence, and honesty.
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20031231 BAT : fFHME 0 % UNIT: 1,000 shaes, %
o | BERSERYD | RESERG | RS2 I
o xm B £ | Shareholding Current dings e
B A i # A8 | #9 | when elected shareholdings ERB(OR AT in the 2
5 Current position uinity of
Position Name Dare of [Term| pas . AL Education with
Election e Bz . (Experience) other company ma
Share Share Name
U BARBEERBRBRER | TILRTT
5 £ K Eiﬁ{— 90.12.10 | 34| 6,701 | 0.29 | 7,237 | 0.289 | 2,447 | 0.098 | Department of Cooperative FRER R |EAR [ 0
Chairman | Yung-Jen Huang Economics at National Chairman of | SEVP |Joe  [Brothers
ChungHsing University E.SUN Bank Huang
EAEFXHESE 5 EILRAT
£ % |NEh BEASHARBR R
i R f ESUN 90.12.10 | 34 | 4850 | 0.21 5,338 | 0.213 857 | 0.034 | Department of Business E::3 = = 0
Pifoeier]| HEEEEEEN 6f = Administration at National President of | None |None  [None
FoundationYung-Hsung Hou Taiwan University E.SUN Bank
MRS () A" FERIBH
FAmmmEEE EHRER
%rect(;;i {Rtepresemfv%ﬁ Hsin Tung 90.12.10 | 34F | 27,430 1.20 {26,191 | 1.045 100 | 0.004 | Kai-Nan Commercial & Chairman of i3 Eiid 30,000
- Technical High School Hsin Tung None |None |None
Yang Co., Ltd. Jackson Mai Yang Co, Ltd.
= epartment of Business T
Director Representat\veJof Fullead 90.12.10 | 34| 15,155 | 066 | 7,679 0303 S S édw"‘.‘s‘ba‘.‘on at FU JEN SQ@QE;Q,;’;IQ‘;""‘” None  [None |None 30,000
Investment Co,, Ltd. Tai-Chi Lee i el UVETEIRY ™ )
f&i)i?}%ﬁ (EQA) ﬁé&a
# AR KM ERABRTREX &% fi3 i3 =
Director | Representative of Allcan Investment 90.12.10 | 3%F | 24,118 1.05 130,719 1.226 0 0 Department of Accounting at FP“AJFEm None |None |None 30,000
Co,, Ltd. Chiu-Hsung Hunag FENG CHIA University
LEERE (&) AR RRABBOLREX BN
B B REA LR SRS Bt ESk .
Director | Representative of Shang Chun 90.12.10 | 34F | 5490 | 0.24 | 6,479 | 0.2569 610 | 0.024 | Department of Political Science at | Chairman of & i § o
i SOOCHOW University ESUN Securities | None | None lone
Investment Co., Ltd. Fei-Long Tsai 33 vears in Financial Industry Co, Ltd.
ERKR (&) AR REA S HR BRI EIIEH
BB \ARA TR 90.12.10 | 34F | 8383 | 037 |9,033| 0361 | 99 | 0.004 Dcpﬁmcﬁiimﬁm Susics | Charran of | |® | 0
Director | Representative of Hsing Ta ! at National ChungHsing University E.SUN Bills None |None [None
Cement Co,, Ltd. S.C. Shue 37 years in Financial Industry Finance Corp.
IB®E () AR BBAZ
S =|REA EBEL T PhD of Economics at National o %ﬁm%
Director | Representative of Shan Meng 90.12.10 | 3 4,244 | 0.19 | 4,784 | 0.191 0 0 | Chung Hsing University Mr::g;)mer?tea?esﬁm l%f)ne &me !il#;)ne 240,000
Investment Co., Ltd. Bor-l Huang Chien University
BRLE () AR AERBERRER FEEH
w | REA BAE e s |BRED (= = |m
Director | Representative of Bowlead 90.12.10 | 3% | 11493 0.50 9,938 | 0397 236 | 0.009 | Taiwan University Doctor of None |None |None 10,000
Investment Co., Ltd. Yuh -Ming Ho gglsag‘wtac‘hnstwan
p— =Ep %
eSS E
&= =K B O Tamkang Junior College of g = i Fid
Director| Chou-Tsai Lin 90.12.10 | 3£ | 17,742 | 077 [17998 | 0.718 0 0 | Engish ghairman of | None |None  [None | 25,000
Ltd.
HEILLE () AR B % Eae
B 2= A|RA BRA 90.12.10 | 34E | 7862 | 034 Master of Economics at Moot oo | 4 & =
Supervisor | Representative of Hsin Kao Shan S B - 8491 0.339 0 0 National Chengchi University i ment of None |None [None 30,000
Investment Co,, Ltd. Chuan-Hsing Huang Q\'f#;aau"ﬁi%’\ﬂm o
EBER () AR BEARBLERA R ELLSRIT
Bom A RN RE 90.1210 | 3% | 2439 | 011 | 2,634| 0.105 | 702 | 0.028 ?eﬁﬁnmef T ot Rkt | |m |
SEERESD Eepresemauvg OfLSE‘ Efwn?T v ' ’ ’ ’ ’ National Taiwan University 41 |supervisor at | None  [None - [None 25,000
onstruction Co,, Ltd. Chu-Tai Yuan years in Financial Industry ESUN Bank
Al (&) AT BINAB R AR % w lm  |m
B = HREA BES The Department of =Guill
Supi@ Representative of Ming Chuan | 901210 | 3%F | 3363 | 0.15 | 3633 | 0.145 | 174 | 0.007 | Accountancy at National CPA None |None |None | 15 459
Co, Ltd. Yu-Chen Yang CHENG KUNG University
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Major Institutional Shareholders that is with over 10% shareholdings or on the
top-ten shareholders list
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_Name of Major Major shareholders of the Institutional Shareholders

Institutional Shareholders
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Hsin Tung Yang Co., Ltd. Jackson Mai, Shih= Lai Mai

ERRERMBIRATR FHRE - FRE - THIE

Fullead Investment Co., Ltd. Tai-Chi Lee, Tai-Sian Lee, Tai-Hsiung Lee

BRI E AN B RAT RBARREH2REBRREATR - GERERMERAT ~ EAfh - H#AX

Allcan Investment Co., Ltd. Allcan Internation Co., Ltd.(BVI), Hsin Can Investment Co., Ltd. Bo-Jhong Huang, Bo-Wun Huang,

T ERERNDERAR MM ERAD B RAT

Shang Chun Investment Co., Ltd. Song Lin Investment Co., Ltd.

ERIREADERAT ARG ERNDERAT ~ 5EE

Hsing Ta Cement Co., Ltd. Central Invesment Holding Co., Ltd. Tang-Hai Yang

IR E R BRAR HEY - HiHeA

Shan Meng Investment Co., Ltd. Yu-Kai Huang, Kun-Ming Sie

TR SR BRAT HRE -~ M - RENE

Bowlead Investment Co., Ltd. Tai-Sian Lee, Tai-Hsiung Lee, Shu-Mei Yu Lee

s LEERMNBRAR BEIRSE ~ PR

Hsin Kao Shan Investment Co., Ltd. Hong-Mei Ye, Pei-Wun Su

HIGEER D ERAR HEGE RPN ERAT

Shi Yang Construction Co., Ltd. Hsin Tung Yang Housing Broker Co., Ltd.

2 A BRAT BRABEE ~ SRS

Ming Chuan Co., Ltd. Shao-Hua Su, Jiang-Jhou Jhang
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Stock shares transfered and mortgaged of Directors, Supervisors,
and Shareholders that are with over 10% shareholdings
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Positi on Name ( ) .
) - .
Shar%lg;me)rmlot?um%m(%[;eecsr;;;;)gggg Stharshgrenendi ngqoea
Chai riYuanng - J en Hua1g7'230'2)3 - - - 7,237.289 :
Di r e ¢t SUN Founda i50’n238'2|‘2 - 100 - 5,3380.213 -
) 27,191 101, - - 26, 191. 045 -
Di rec¢Hson Tung Yang Col., d . (1,000) ’ 1
) 8,188.38B,182(604) (829 7,579.3037, 353
Di r e¢Fftubread | nvest men|t Col. , Lit d.
) -
DirecAttbcan I nves %ght47l(%oo.7,2el_’t4d7.g4’240 30, 718. 2286, 4|79
) - -
Dir ec¢Shamg Chun In esst’n?eze'%éo, Ut d.250 : 8o 4. 268
) L
Direc¢Htsbng Ta cemént P8 367 g, (20]) - 9,038.361 -
)
Di r e¢Shamr Meng Invesf‘me‘r“ngtg'cjos,6 Ctld. 200 - 4,7B4.191 -
( L
DireBowkead ,nve,g&,egrpoa&))n’o,,_zto(p;,230)2,200)9,933.3)73,0 0
DirecCthevw-Tsai Linl9o, 1602 7y®, 77Q 1, 1648, 60/0)7, 9968. 7186, 170
)
Super|tsisno Kao Shan Invés4t9mne'n 1(%’.,9%0111 : 8§,400.3394,900
0 2,6B8@.107 - - - 2,6B88.105 -
Super|8hisofang Constiructifon Cp., Ljtd.
() 3,6B6.142,500 - 38.1451,000
9 Super|Mi sgr Chuan Co., L[td. ’ (1,500%8, 1 ’
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of Directors and Supervisors
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BHAAIIFIEZEANZE| 22— UL | BE - DEZOLEE g\ mm A BE - a8 AZ | (KA o
RFF | s - A LI ABREZES | SRESC AN | wammo s
it g e = | FEE WABEIE R F
Terms ) EEYN R Not the spouse NEEANZ A5 - SEAEE (25 Not a legal
At least ﬂv_e‘ Not a Director, or the 2nd 18 A 3K 5 B Al ;:' CEm A (mm) | PerSOnOr
year experience | Supervisor, or Not a cousin of the 1% 35 A R B8 | Not a Director, AR EEE . | fePresentative
in the field of employee of E. | shareholder who | individuals who | 2 885 - & %€ | Supervisor, Not the b thatis
5 . R .= ® employee, or Ot the business owner, | defined in
c_ommerce,_laW, Sun's employee | holds over 1% are listed in the | A > ZIBA T partner, Director Company
finance, or job= | or related party. | of the issued last two 2‘0‘ the Director, over 5% (Executive), Supervisor | | aw Article
related stock directly or | columns. e the legal | Shareholdings of a (berbenTinenacerton |57/
competence. indirectly nor on employee of the legal | o\ o institute | SPouse of the
shareholders that hold N professionals,
the top-ten over 5% stock issue thaft_ has Ii)usmess proprietorship,
I&% shareholder list. of E. Sun directly or S\Zi Uljngncgincomam partnership, company, or
indirectly and/or not a U institute that provides
Name Director, Supervisor, finance, business, legal
or employee of the service & consulting to
top-five legal ESun and/or ESun's
shareholders of E. Sun. related party within one
year.
EHREE #HKC
Chairman v v v v v v
Yung-jen Huang
B F EKHE
Director v v v 4 v
Yung-Hsung Hou
B E= EEK
Director v v v v 4
Jackson Mai
#E F FHE
Director v v v (4 v
Tai-Chi Lee
B OF ENE
Director v v v v v
Chiu-Hsung Hunag
B E OERE
Director v v v v v v
Fei-Long Tsai
T OF HTR
Director v v v v v v
S.C. Shue
# = EWHE
Director % 4 v (4 v v v
Bor-l Huang
2 = RBR
Director
Yuh -Ming Ho v v v v v
#F MY
Director v v v v v v
Chou-Tsai Lin
BR A ERE
Supervisor v v v v v
Chuan-Hsing Huang
B R A B0FE
Supervisor v v v v v
Chu-Tai Yuan
BER A BESA
Supervisor v v v v v v

Yu-Chen Yang

10



€00¢ 1HO0d3d TYNNNY OH4 NNS'3

11

- E2FEAN

Executive Officers
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Professionalism, integrity, determination.

20031231 B : TR - % UNIT: 1000 slares, %
RN 20031231 | BB ~ REAETRHR B 3 F 2 i
b = Shareholdi f " B KKFF S
B oW | & [meEem|  Swwuwe | Swddbeoe | IE () 8E | N g g
i
Position Name Inauguration R L andsl R L dsl (experience) Current position
date Shares Shareholdings|  Shares IShareholdings| with other company
LEASEER T
. o e I b
Pl ] ®= X If B—— _— 0030 Department of Business g;;vsijent of
President Yung~ Hsung Hou o : 87 0034 T o ox Natonal | £ SUN Bank
40 vyears in Financial Industry
RELAREBE R 5 =\
g e e - emmpEmsE | o UEEAT
BT Bl AR i 2002. 1. 28 713 0.028 170 0.007 | Department of Business EER
i iaw t : - Administration at National Chairman of
Deputy President Jiaw-Hwang Shy e ety e
31 years in Financial Industry
RARZEFLER EILRIT
ot e e N SRR R34 frpise b
H1T B o =V N 2002. 1. 28 1947 0.078 386 0.015 Open Junior College of %ﬁ&'u’%@‘&ﬁ
Deputy President Wau-Lin Duh o ’ ’ : Commerce of National Deputy President of
puty Cheng Kung University ESUN Bank
32 years in Financial Industry
&z @ AEABERGERN | F 5T
/Eﬁ &l %E‘% Eﬁm il SRARTEF & 2845 BRI
Bl M & B g f§ #0128 1404 0.056 271 0011 |EMBA of Department of | ZEE0FER IR
Senior Executive Vice President, ¥ HY. ’ . Information Management at | SEVP, Information
Information Strategy Division. Vs b Ve National Taiwan University System Division of
CIo, CRO 28 years in Financial Industry | E-SUN Bank
e R EXE REASAMTHR | EILFIT
= Gl - (=] H334F DR S R E 48 4T
B R o o B|HRE RS LESUHERER
Senior Executive Vice Tung-Long Kuo 2004.2.13 366 0015 110 0004 Az;r;a'\rn\r;?anﬂo[r)v atuNa‘ilonal SEVPJ Corpoﬁate
President, Corporate Banking Chung Hsing University Banking Division of
Business Dept. 33 years in Financial Industry E.SUN Bank
HEBESMEEXR BOTREBIER EILRIT
= @ =K ERARIBFEE 165 SR 4 4
&l " i = jii HiK & 2004. 2. 13 1,618 0.065 1,739 0.069 |Department of English at @}\QF&H_BEU%#&E
Senior Executive Vice eelatang Tamkang University SEVP, Individual
President, Consumer Banking 16 vears in Financial Industry | Banking Division of
Business Dept. E.SUN Bank
EEEBEXRE BOAREBLFFT EILSRIT
- R o SRIRISEE 194F B S 2 ) A
Bl M & B | % & M o213 215 0009 0 0 [MBA of at Nationa FEEERERAR
Senior Executive Vice CS. Huang ChengChi University SEVP, Wealth
President, - 19 years in Financial Industry Menagement Division
Asset Management Dept. of ESUN Bank
B OB & 2 & AMFEMNSZABRRRFT | EILERTT
= R . < B BR IS A & 2548 P T
Bl @ & B X W 00213 55 0002 0 @ |WEA s D || BT
Senior Executive Vice Magi Chen Tennessee SEVP, Treasury
President, Treasury Dept. 25 years in Financial Industry Division of E.SUN Bank
CFO
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20031231 BAL:{THE » % UNT: 1000 shares, %
FAKA 20031231 | BB - REETRZHE BE AN
. _ an Shareholdi f B) K Rt
B g g 2 |FIEBH Shares12.31.2003 are C;mljﬂgr:ir?oépouse IgEd(;t)ioflE AE > HE
Position Name Inauguration AR eyl AR Etdn sl (experience) Current position
date Shares Shareholdings Shares IShareholdings with other company
BRIz SR} EIRHF
® i HE?}%@EEASEE st )
48 2 ﬁ F 7[& National Taiwan General Auditors,
ngeraIIEAuditor, o 2002. 1. 28 352 0.014 0 0 Academy of _Arts . E.SUN Bills Finance
Auditing Division Cheng-Hsiung Chen 43 years in Financial Corp.
Industry
AREVINSZ KRBT ELAlE
o 489 3] N o SRRIBEE1F ;
ﬁﬁ,@nﬁﬁ%fﬁ R R #z B M MBA of the City University ﬁiﬁ%ﬁt of ESUN
Executive Vice Presedent, Joseph N. C. Huang 2004. 2. 13 699 0.028 120 0.005 of New York v t‘ AR
Headquarter Division CSO n 11 years in Financial enture Capital Co,, Ltd.
Industry
REA G AT B
) SmEnER e | SR
Aﬂﬁﬁﬁﬁ& F ,:E\ BZ Master of Aqn’cullur_el /\\/éjﬁ,},?%ﬂ‘rﬁﬁ
Executive Vice President, JC. Wang 2002.1. 28 796 0032 40 0002 gjc:gﬁg:; hit'w’:?;l?\; d H_umtan Resource
Human Resource Dept. 15 years in Financial Division of E.SUN Bank
Industry
e .
A 24 =)
:ﬁiﬁ$ﬁﬁ’ﬁ§ B 3 8 |20021.28| 646 0.026 209 000g |DepmmemotCi  |eve "
xecutive Vice President, Scott Che Engineering at National Taipei | Administration Division
General Affairs Dept. CO ou Institute of Technology of ESUN Bank
24 years in Financial Industry
e = & 15 B
%¥$HEEE§ R = & 2002. 1. 28 524 0.021 36 0.002 Master of Agriculturel EVP, )
Execut!ve Vice President, Suka Chen o . B Management at National Trust Division of
e-Banking Dept. Taiwan University E.SUN Bank
15 years in Financial Industry

TERXEBEAEFERERER SEGRESE)IET
Stock transfered & mortgaged of the management

20031231 EBAfr : {THE + % UNIT: 1,000 shares, %
FR I IERZ R RESE B (BT FERFAR B
Shareholdings at the beginning of the year Shares increase(decrease) Shareholdings at the year end
HE 3 " & e | e IR | jeapom | EiTAOE | Hm | e e
Position Name o2 4 Shﬂ:ﬁ‘ 1z S:y’*é'(i)ﬁ)% 9% (%) Y A& 8K o= &z
di ares increase
Shares are(nz) ings | \Jortgaged e e Shg?g;(?nacgrigse Shares Share(fz}/oo\)dmgs Mortgaged
(decrease)

plpcs i) = X IE

- 753 0.030 - - - 753 0.030 -
President Yung-Hsung Hou
TRl M R\ e, | 0026 = 59 = 713 | 0028 =
Deputy President Jiaw-Hwang Shy ) ’
HTEIRAE MM 1,947 0.079 - - - 1,947 0.078 -
Deputy President Wu-Lin Duh ’ . ’ :
ERIEN BRE prep——
Senior Executive Vice President, 1,460 0.059 - (56) = 1,404 0.056 -
Information Strategy Division. CIO, CRO Yvonne H. Yang
ESREEE BRKE R o= OB
Senior Executive Vice President, | 2 - 470 0.019 - (105) - 365 0.015 -
Corporate Banking Business Dept. Tung~ Long Kuo
HESREBER aace % k0
Senior Executive Vice President, - 1,618 0.065 = 27) - 1,618 0.065 -
Consumer Banking Business Dept. Joe Huang
AEEREER ARSE |
Senior Executive Vice President, = ORI 215 0.009 - - - 215 0.009 -
Asset Management Dept. C.S. Huang
HBEEA AAEE N
Senior Executive Vice President, Magi Ch / 55 0.002 - = = b5 0.002 -
Treasury Dept. CFO Eg G
General Auditor, OIE I 40 | 0017 315 (68) - 352 | 0014 315
Auditing Division hengtisiung Chen
SRR B - R %= 5 M
Executive Vice Presedent, P 699 0.028 300 - 300 699 0.028 600
Headquarter Division CSO BN NG RS
ANERE R +
Executive Vice President, JEI(EJ W’D" B% 796 0.032 300 - (300) 796 0.032 -
Human Resource Dept. - VVang
s
EREBR Bk =
Executive Vice President, SJ% C‘]ZE L 704 0.029 - (58) = 646 0.026 -
General Affairs Dept. Cotie ol
BETDRE BR -
Executive Vice President, gi; C;% i 524 0.021 - - - 524 0.021 -
e-Banking Dept. uka Lhen
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{h ~EAXKE{D Capital Structure

EEFE  BIBHX -

Grasping niches and elaborating synergy.

(—) NG HEE SN SEBREIRE Organizational chart of the holdings & subsidiaries

FLEZERBERAT
E.SUN Financial Holding Company, Ltd.

100%

FIIFEET (R) AR FIEHER (B) AR FlmAES (R) A7 FLIAFRE (R) A8 | |FLRBRELEA (R) A7 FUBHRERET (R) A8
E.SUN Commercial Bank, Ltd. E.SUN Bills Finance Corp. E.SUN Securities Co., Ltd. ESUN Venture Capital Co,, Ltd. ESUN Insurance Brokers Co,, Ltd. |  [ESUN Securities Investment Trust Co, Ltd.

20031231 EBfr : TR - (T35, % UNIT1,000 shaes NT$1,000 %

RARRBRBREERS BREEFEARAR RS
BR Related party’s stock held by ESUN E.SUN's stock held by the related party
Related Party fi& £ 5 B% b B = " il 2 5 i% Lt B B R e
Shares Shareholdings Amount Shares Shareholdings | Actual amount
FIIRERET (B) AH 8 00 00% 8 000 2 9 00% 9
E.SUN Commercial Bank, Ltd. 1,817,5 1 o 18,175, 325,77 13.00% 3,914,375
SSMEER ) (352) A 426,500 100% 4,265,000 - - -
E.SUN Bills Finance Corp. ' ° o
EGZREE NEI
Hizas % (8) 2= 306,000 100% 3,060,000 8,850 0.35% 90,884
E.SUN Securities Co., Ltd.
~ | A3 INT
EWRREE () AF 100,000 100% 1,000,000 - - -
E.SUN Venture Capital Co., Ltd.
E.SUN Insurance Brokers Co., Ltd.
FBHRERTE (R) AR 30,000 100% 300,000 = = =
E.SUN Securities Investment Trust Co, Ltd.

13




(D) EARED (B%5KR) - R2TE (F8ARTE) RSBEZRITENGFHRERITER -
Issuance of capital and stock shares (including preferred stock), bond

(including overseas bond), and GDR

1.0& 13 f#%H Stock shares

20031231 B : I UNITshares

7 E K XK
feEsE Authorized Stock Capital
Stock share BE B T B #® K BT R G A it
Issued shares Unissued shares Total
= B et 2,506,366,907 2,493,633,093 5,000,000,000
Common stock

2. AR/ Stock capital

20021231 By BERE UNTMillon shares/NT$ Milion

7 E K X g2 K kK X B =2
F£ A SRR Authorized stock capital Capital collected Remark
Date Par value BB ] BB ] AR LIRS SN EEFERRE Hith
Shares Amount Shares Amount | Source of capital Stock capital collected with Others
payment other than cash
2001.1.28 10 5,000 50,000 2,470 24,700 BAR 5 iR — —
Share swap
2003.9.16 10 5,000 | 50,000 | 2,506 | 25,054 | BiAER — —
Share swap

3.4 N El{E #1718 T Issuance of overseas bond

J&{} A "l{EBond payable
fn o FEAT 4 "B EAdd: Bond premium payable
3T Total

(=) BRIpgRiTER &
Issuance of preferred stock: None
(M) =sMESBITER £ -
Issuance of financial debenture: None
(f) Z2HBITEBIMFABEIRITEE (& -
Issuance of GDR: None
(R) BEIRERERRITERE & -

Issuance of employee stock option certificates:

20031231 B ¢ fF7T INTNT$1,000

$6,039,745
41,019
$6,080,764

None

14
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Flourishing, palpitation, leap, robust.
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Business Scope

0034 Rl B S &5 ~ A0
B~ BE - ENEEE ERNRKER
B ORHR B BRI - R MRS B R
o S RRAE A AT DA~ R BAE R R LR

C R RAR MR HR IR AR
» DUNE NG 7 A RIS E A

Jﬁﬁm

(=) FIWUEERTT

1. FEEHBNA

(1) FEERITER » Bz L F=ER G
fEak -~ EMHFEZ - BEEi - B R K
BT B ANER - B EEEARL - H
WORFE R - GH FEH RERFHES -
HHR B B - 8B WE R - BIKIREK
ZTE SR

(2) SLRESRATEE R « SHEE HI T SR EE
SREE > R TE R RE A RE R - SFREAE R - SRR
R B AERAT R2 RBER -

(3) MERME 2 - HELE - HIHE
H - NAEAREHMES  HHERLHL KA
BRI TR RS S B -

(4) ZEpMR R b - (CHU o - R
MoE BEESR AFEFELSFRE A5

E cwss . B

A life with dream and hope.

E.SUN Holdings has worked to have the six
resources (brand name, manpower, |IT system,
customers, products, and channel) integrated in order
to expand the depth and broadness of service; also, to
advance operating effectiveness and with E.SUN
Venture Capital, E.SUN Securities Investment Trust,
and E.SUN Insurance Brokers consolidated into the
business group for a comprehensive service. Here is
the business scope of each subsidiary:

(1) E.SUN Commercial Bank

1. Scope of business

(a) Commercial banking: Checking deposit,
savings deposit, time deposit, short-term/mid-
term/long-term loan, notes discount, domestic
remittances and acceptances, commercial paper
acceptance, domestic guarantees, credit card business,
depository and warehousing, coffret lease, issuance of
domestic Letter of Credit, and factoring.

(b) Foreign exchange : Export foreign exchange,
import foreign exchange, general outward and inward
remittances, foreign exchange deposit, foreign
currency loan, and guarantees for foreign currency .

(c) Investment and Treasury business: Invest in
bonds, short-term bills, corporate bonds and financial
debentures, short-term bills brokerage and proprietary
trading, and derivative trading.

(d) Collection agency and others: Sales collection
and payment as an agent of government bonds,

16
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U BT R BT RMESRSE L
Je #Er S B BB e 2 U IR B B (U

treasury bills, corporate bonds, corporate stocks, sales
of gold ingots, coins, silver coins, issuance of financial
debentures, agency services as approved by the

= e o s
e8] ek 2 5 Central Government level competent authorities,
2. BELHE agency for national treasury.
BEAL : HIAWE(FIT UNITINT$1,000
FE 200 3 £ 200 2 £
Year
= B e e S8 i
ltem Amount % Amount %
FAIRSNE AN
. 11,057,534 79.56 12,114,625 84.62
Interest income
BEEES5F
Gain from bills trading £25558 11.36 902,644 6.31
FEBEWAN P EAD
1,261,365 9.08 1,298,609 9.07
Fee income and others
& &t
13,898,432 100.00 14,315,778 100.00
Total

3 ORACE B #8 2HT SREE hEE RES

fEMEEE SR ITm - 520 [ BE R K]
R THEEEE] K TEEHRE]) B ®©
MBS REERIIRES - LN T E 5 R %
EHEMREIL ] TRABEENEEHEHE] -
[FHERERE ] REC  E5HEEGHE
ERES AR BT - XBWBENTH T
0 e R B AT RO B B R TR 5 0 DL
SR H A % T B E B AR oK -

HEE B IR TN - B AR A Sy E R
B BIGE R ORMEE - i KA B SRS BUR
PRECE B B A > SRR R B R RR 2
e e B s Ao [ A T SR 5T 4 (L R B & BURF
<z R EL SR AT o PR TE A 5O & BT B B o 3 25
TR R RE Sk I AR EECE SRR
(B E B SF BURME St - WBCTE R/NE(E
MEF B & FF RS GREAE -

TE 138 <l A7 7 BOE BURBOR - SR
AN BRI o SB[ v/ AT IR A
B I oo N R B R WARME [
MEXREEER] - [HHEEEERE] -
[E IR FOR M | F M - Hd o AEERE
B REEBRETNE RIER R > BBEEKelb e
B R o OTRE AERE B o (L SR RS o

2. Operating portfolio

3. New financial products and services planned

In terms of wealth management business, the
best service is provided to customers in accordance
with the "customer's demand,"” "customer's
orientation,” and "customer's satisfaction;" also,
centralized on the concept of "E.SUN becoming a
reliable base for customers," "upgrading customer's
assets value," and "refining customer's satisfaction"
to integrate the products of the holdings and
financial business group, to establish customer's
one-stop-shopping marketing platform, to provide
custom-made quality financial consulting service,
and satisfy customer's diversified investment
demand.

In terms of consumer banking business, the
focus is on an effective risk management and the
creation of maximum value. The quality and
quantity of a credit policy for consumer banking is
equally important. Based on the principle of
professionalism, enthusiasm, and effective service
and responding to the change of externa
environment and the execution of government's
financial policy, in addition to work with
government in helping laborers receive home
improvement and construction loan, help people
acquire preferential mortgage loan; also, strive to
develop unsecured personal loans and cash card
business for a broader profit base of E.SUN.

In terms of corporate banking business, work



R A R e 2 A TSR A SR AT RS |

Rt R e S#HE TA -

(Z) FUEESEmMRGBERA R
1LFEHREBRNE

(1) MBI ~ SRME R E 3 - ARIA RS -
(2) FHIZES - REZ -~ BUFE7R 28

foo~ HERE -
(3) MW MR R BEXH -
(4) LElECHBER -
(5) 1R GEHHR B 375 -

(6) FE(T S RLBRRE A 2 ki fE A -
(7) #EEE BBt e g 2 SLith & B SRS -

EIl > ZRAEREERISEIL -

E.SUN, the support of customers in investrent and finance.

2. BEILHE

3 RZGHEBH 8 2T BRI

(1) % & W] i LRl (8 R E B
EE -

(2) ™AHERFC B HE R -

(3 ) RUAS AT A1 <5 Bl A - A 2R B
B Pl AR R (BRI AL
5 o

(4) RNMEMBEFEE -

(5) <ERIEE &R LR il 3 BRI -

as a convenient financing tool to the industry.

(2) E.SUN Bills Finance Corp.
1. Scope of business

(a) The certification and underwriting of short-term
bills and financial debentures.

(b) The brokerage and proprietary trading of short-
term bills, financial debentures and Government
bonds.
(c) The guarantee and endorsement of short-term bills.

with government to support the development of SMEs
through the mechanism of "Small & Medium Business
Credit Guarantee Fund" and reinforce the loan service
provided to small and medium business and with the
products of "Conventional Industry Loan," "Simple
Note Receivable Financing" and "Factoring” In which,
the loan balance secured by Credit Guarantee Fund
grows substantially. The development of the electronic
process has helped activate electronic banking service
with the safe "Corporate Internet Banking" promoted

(d) The proprietary trading of corporate bonds.
(e) The consulting service of corporate finance.
(f) The broker of inter-bank loans.

(g) Other businesses that are approved by the
competent authority.

2.Operating portfolio
3. New financial products planned

(a) Investment in convertible bonds and assets

swap business.
(b) The brokerage and proprietary trading of
corporate bonds
BAI : HAMWFIT UNITINT$1,000
F X 2003 4 2002 4
Yee
= A8 e b e tx
Item Amount % Armount [
FEWAN
Interst income 178,017 15.45 170,427 14.71
FEEBA
Fee income 163,106 14.16 167,181 14.43
,Q\,Tjéﬁijfff Bills 800,373 69.47 820,919 70.85
onds
FLAbUEA
others 10,634 0.92 141 0.01
& & 1,162,130 100.00 1,168,668 100.00
Total

(c) Interest rate derivative financial products -
interest rate futures, interest rate option, and bond
usance trade.
(d) Bond loans

(e) The certification and underwriting of financial
assets securitization products.

18
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(Z) FLUREEFERMDERAF

1 B 7

(1) RHCDHER - A LORIRHC RS T EHBZEUR
WEANGERZE NS - BRETEE
HEERNEEER ZE - 5L
HZHHBEE -

(2) HERE  ABEFRAITHE £H -~ k
8~ BEA EES - WEE TS
25 RN Rk ESEEEM
S B AT ISR WE S KH
FEE T SRS A o

(3) 7KBA M5 « 1 A SR B R BB )
HERANFEE RO ET s L~ LAiE
B TEVERE > S FE AR A LA 1% B
B ARG EESER » AIE
FERALY R -

(4) BR¥F - THEBPfTIRZRENE
TS EEE RO EREEE S o g
EAFRBIRERSE > MR E NE &
L PR 53 —7GE ~ HE IR -

(3)E.SUN Securities Co., Ltd.

1. Scope of business

(a) Brokerage: Contracted by investors to
trade marketable securities or to process the
margin purchase, short sales, and stock
settlement of marketable security in the
central market or OTC.

(b) Proprietary trading: Purchase
marketable security from the listed, OTC, and
public offer (emerging stock) market, proceed
the hedge trading of futures, uphold the
principle of stability and the flexible use of
funds, fulfill the responsibility of being a
trader in balancing market demand and supply
and working with stock underwriters to play
the role of a market creator.

(c) Underwriting: Assist and guide quality
and promising industry with the process of
domestic and international fund raising and
the process of public offering, listed, and
OTC; also, undertake the emerging stock for
recommendation and listing, support resource
integration of the holdings to create
competitive advantage with differentiation.

(d) Bond: Trade or contracted to trade
bonds and RP& RS agreements, in addition to
securing interest income; also provide

2. BALE investors with a prompt and profound
- financing service.
B HEWEATIT UNITINT$E1,000 . )
p— 2. Operating portfolio
Veor oo oo 3.New financial products
. el g = Lo and services planned
FEEBA (a) Take advantage of
Foo income 134,490 30.79 48,226 22.10 . . .
the distribution channel
i%fifzimes - 105,709 24.20 30,099 13.80 of the holdin gs; also,
. setup branch offices at
Interset income 162,329 3716 127,220 5831 the locations with
[ BN e TN ngEs iR 12646 70 business development
commission and other .
operating income poten“ al .
T@ﬁl 436,866 100.00 218,191 100.00 (b)Conduct electronic
otal

3. RACEH BB #8 2T SRk B RS

(1) PREM S IE s o I
FE T8 IS R E sy Al e

(2) FrE@pE 5 REtEKRE AR
B A MR T A -

transactions continuously
and provide investors with prompt, convenient, and
effective financial tools.

(c) Integrate the resources of holdings to
develop new financial products, provide
customers with the requested products, create
incomes, and exercise the edge of holdings
business.



(3) il o < P25 WSOOE 30007 Bl 22 0 - R
U EEER R 2@ WK IIEE
AR - Fe o TR R

(@) FIUESREBEEARMBERAF

1L BB A

(1) 72 SR g Gt s - D
BT AIER 270 R E (%
BN FRATEFREETES - I
B2 s P ER2a R

(2) EHH] BT IE (Bt R e 7 S ELAH B
2 P8 GE R R E R R
B IR AR R i BE TS 2

BI%T - BERESRIENST o

Innovation drives busiress to the top.

(4) E.SUN Securities Investment Trust Co., Ltd.
1. Scope of business
(a) Issue beneficiary certificates to collect
securities investments trust funds: Issue beneficiary
certificates to collect fund from investors for the

MafZzaBErfa A Bz ) 3 S
securities investment trust fund; also, to accept the
o AHWNERRSZRRAANZE application filed by customers for the redemption
& MR A o of beneficiary certificates.
(3) Hofih WA B 2 S 158 T Bt vl (b) Apply the securities investments trust funds
o B e - to invest in securi_ty a_nd other relevant products:
Apply the securities investments trust funds to
invest in securities and other relevant products, the
2. BRIE investment gain is to be shared equally by the
semamfr orarsioo  holders. The purpose is to
£ 2003 2000 consolidate the funds of investors
e o . o . for the setup of a mutual fund.
o Al 2 o 2 (c) Other businesses that are
FEBEWAN .
Feo income 204 016 4820 422 approved by the Security & Futures
A 156704 oo o605 st Committee of the Ministry of
BB REMERSMEA Finance.
ﬁéﬁ[%%eﬁgﬁﬁgﬁc%”,ﬁeomm 18,715 10.65 12,899 11.29 2 Opel’atl ng pOfth|IO
Akt a75s 100 razes 100 3. New financial products and
services planned
(@ The packaging, marketing, and

3. AR ACE BIGH 58 2 7 bR B RS

(1) MERESMAETH  =EBRERE
HIEH ©

2) R TR R T AU A R AT

(3) FEMAH B 5 850 —MEFIES &
BT - RE A R
SR I O AT E G S A A -

(4) EHEESTHELERGET -
DLHT L% (3 72 58 B i (B Ry 8 2
oo R BE ANES EEE 28

A -

authorization business of existing funds.

(b) Evaluate the marketability and potentials of
new financial products.

(c) Plan and collect the secondary bond fund
progressively. The issuance plan, investment
strategy, and documents required are in the stage of
preparation and planning.

(d) Build up E.SUN Securities Investment Trust
Co., Ltd. to be the most trustworthy assets
management company in the trend of financial
liberalization through the cross-selling model and
channel construction of the Holdings.
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(R) FWREEACA RS BRAF

1. EEEHFANE

T RAE ST F2 20037 H30H - PLA
E-F8 - HENIYS > WEBESNAR &
TR 3 T % O o 2 R RS B B AR R
EFER - AR EMNMEL A - I
o % IR B A - AL BT A RO I B
RS T ZAOOR B o 5 B R R A B
B fi R o DUPR Ok M [ T O O 2L A
oG B 7 R O RO - B HZE
HAE - Wil 2 2B O S - DUB SR B S R
o+ b R 8 M B & [ 7E - 0 DL SR B KGR
I SR E A -

20034FE / B : HAWITIT UNIT:INT$1,000
b= FEEHEWA =
ltem Fee Income %
TRGEER
Life insurance & health insurance 41123 5128
BIMRER 154 0.19
Accident insurance
MEERER 333 041
Group insurance
BAEBRR 38,540 48.06
Investment-Linked insurance
R 41 0.05
Property insurance
& & 80,191 100.00
Total

3. RACEH BB #8 2 T SRk B RS

(1) Pl Eah ke Mk 2 2 oufl Eig -

(2) @t B F B & e L8 B AT MOk B e 75
B RLA] - BEOR B 2y Al (R A ARG 3
AR OR B E o o

(3) Fpfd DL RGO~ IRESHC - DURALE
&L BODHI R B R EE e B
ERTIRE O EHER 2 T (LB AR 5K -

(5) E.SUN Insurance Brokers Co., Ltd.

1. Scope of business

E.SUN Insurance Brokers Co., Ltd. was
incorporated on July 30, 2003 to analyze the
operating concept and business operation of
insurance companies fairly, objectively, and
professionally from the viewpoint of customers.
Work with a reputable, sincere, and stable
insurance company and respond to market

BRD ~H# - BE B -

Considerate, sincere, professional and honest.

environment and trend to select and develop
insurance products carefully for the satisfaction of
customers. Make it a job of E.SUN to provide
customers with insurance and finance plan or risk
management plan with care, sincerity, profession,
and honesty. The idea is to put the interest of
customers with top priority, to stand by and stand
behind customers; also, to pursue the ultimate
satisfaction of customers.

2. Operating portfolio

3. New financial products and services planned

(1) Develop phone and Internet diversified
network.

(2) Provide customers with custom-made
insurance tax planning and work with insurance
companies closely to develop new insurance
products.

(3) Provide customers with the necessary
products and considerate service and put customer's
minds at ease; also, satisfy customer's diversified
financial needs.



4. Bl e bk

FETFERE CEETR - REREAS
At B b S e DR B 2 S > 6B & (R 2 PRI 2% ]
s At R E R o o B B S AT
PRt R 52 35 RO RS B ER IR -

(R) FLURIZRERSGERA A

1R EHNE

(1) HE A ERRB IR REEARLE -

(2) PR >R85 8 B3 RS -

2.B¥EE

REFERIEEMERL. 3ME T - WEGT

IRf [ A > i SR B R & i o L A B AR
A11,643F st > EEIR A B E I A8,836F
TC o FEFHE RS EER o EATRE RS -

3. AR BB 5 2 %7 B Rl o B R

(1) R iaEEE RN HERENR
TEBELEIE-

(2) BeemER > RUEGREEFTNZE
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4. Technology and R&D

Provide customers with custom-made life
insurance and property insurance; also, work with
insurance companies to design insurance products
for E.SUN only and provide customers with a
comprehensive service and protection through
cross-selling.

(6) E.SUN Venture Capital Co., Ltd.

1. Scope of business

(a) Invest in domestic and international
enterprises that have potential to grow.

(b) Provide the enterprise with operating
management and consulting service.

2. Operating portfolio

The long-term investment amount of the year
amounted to NT$130 million. No long-term
investment disposal income documented yet since
the organization has been incorporated for only a
short period of time. Annual income amounted to
NT$11,643,000 and with the amount of
NT$8,836,000 generated from interest income.
E.SUN Venture Capital Co., Ltd. will conduct
investing activity continuously and with the
investment objects chosen carefully.

3. New financia products and services planned

(a) Base on the integrated development strategy
of holdings to promote the development of
investment banking business.

(b) Integrate the resources of holdings to
provide enterprises with full financial service that
includes capital investment, fund raising planning,
underwriting business, business consulting service,
and assistance for strategic alliance.

(c) Reinforce the capability to seize the trend of
industrial development and the control of public
relation; also, activate the accelerant of fund,
technology, and talents successfully.
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An overview on markets and business performance

(—) ERMTEETETLRF ZHENE

BZE 2003 K » K 1< 4.2 L H AT # ik &
A - A Tl #RAT BP9 3 E e flE s 5 - BAS
BERED ~ BIANAD - RS S R R (T~ [BREES
BLEN REE - B AN BB 2K 1T &
JRAT - FEMG 2 B EX < R 0 HATIEH R
Ve ST R e o DUATHE KRR 5 - 2R R =
M5eE Al HM - EEINEZR > BRELA
b FHE®EE G BRE AR RS MR 2
Al o B R R AT A AR R - PR Ok S B S
MR s ER S - BRIEAEZIAF - &5
TR B e o 2w IO 1A AR SR EE Y - 5220034
H] <2 58 KR B8 27 RS A AS T - 3 Il ~ ARV~
Bk~ FE - BN E IR B M
i B R BRI P T 5 M I B 5 R - D R O
KB U - JERE A AT B R R 0 M A
B A o A0 A RE A MR Rl AT e R ER
WA B EE = 0r - D2
Atk BT RATHRE AT EEHFEHHE
OB BRI IRA - 2004 FFHEFA XFE AT 4 H
b A T 2RI A EH BETS E DL B o
MRS B

BEEERN R -
Construct a prdound industrial Great Wall.

(1) Regions for the sales of major commodities

and services in the financial markets

By the end of 2003, the cross-selling network of
E.SUN Holdings was with 56 business locations in
service in Taiwan that included Head office business
Division, International Banking Division, OBU, Trust
Division, and Credit Card Division; also, Los Angeles
Branch and Hong Kong Branch to conduct international
banking business. An application has been filed with
Mainland China authority to have a representative office
setup in Dong-Guan in order to construct a complete
financia service network between the Straits. In terms of
E.SUN Bills Finance, in addition to the Head Office,
there are branch office setup in Kaohsiung, Taichung,
Taoyuan, and Panchiao to aid E.SUN Bank in providing
customers with direct financial service. In terms of
E.SUN Securities, in addition to the Head Office,
Shuangho, Hsinchung, and Kaohsiung Branch Office, the
Brokerage Division of Yung-Li Securities was acquired
in 2003 and with branch offices setup in Chengjhong,
Songjiang, Taida, Renai, Chiayi, and Tucheng to expand
the scope of business and the customer base . In order to
expand the scale of business operation and to root the
foundation of cross-selling network and operating
effectiveness, E.SUN Venture Capital and E.SUN
Insurance Brokers were incorporated and with E.SUN
Securities Investment Trust included in the business
group to get involved and to reinforce investment
banking, bancassurance, and assets management



(=) mEERKREFNKR

BB > BEANERT - ek 50
HECHRWI BE S IS8 2 BEEE
PIEE R - MEBRNERERBIOCEH R R
T PER T R R o R B T AR SR B A
weoRemENLEREES  ZRBLERERS
RAMEF: - BB REHER - SEARMNE
B E R s e IREE 2 Nk - A BEE =l
(SO AL Bt 8 S R B B R I RR B -

1. SR

(1) Rt

BN REE O AS IR HPEE
e R e VE # S W EH R SR B A R AL
b~ BE S (b R 8 % Ak i R B -
B s B s A RN -

(2) 3 M

GG AT 5 3 B - 5 % G AR
B PEE > AR YOS - WO BB EFE - F
KR S E - MEMKSET 25 #
& REE B PREE T L ek i B AT o -
ANAWI BB 2 HBEE S MEHEBN
FEEARGE - A Arhe R ) BB RN
PR

2 KRS AR

(1) i 5 g

KRG REEFRRTE - K EEE GRS
&7 o F AR A I RS T
B BT Bl EE S - 38 R BT L BES RO ED A
BEOEEE - JT 2T ATHAAS > MRS T HE
W KB R S ATER - LR B REEE
MR R s - BT R s -

(2) &% B

EEE IR OES S RAE BB
EESMNEEESR SN KEER - 573
BERANTERIULERNERARE T (EHEH
ENRECE S SRR SN CE - For P gigE &
R 8l o B AR B RS R B

business; along with, financial service. Over 75
operating sites of E.SUN group are expected to be put
into service in 2004 for the benefit of business
development.

(2) Supply and demand status of the future
markets

Due to Authorities' policies of liberalization and
internationalization, the financial and banking markets
have been in mounting competition. Under such a
picture of competition, the detecting systems taking
sensitive command of the market status, when coupled
with superior business development and improvement
systems, as well as promptly reacting to policymaking
systems, become cold steel, or a sharp weapon, in the
financia environments which are subject to increasingly
cutthroat competition. Financial products are
characterized by significant similarities and
insignificant variation. In line with financial
liberalization, financial holding companies get added
room in business development and business operation
and bearing an excellent culture will be the key to
success.

1. Market analysis

(a) Growth

The domestic finance industry has entered the era of
holdings and cross-sector business operation and
strategic aliance have become increasingly dominant
trend. Therefore, business development must be more
promising in order to exercise the competitive
advantage of colossal organization, centralized equity,
and diversified operation.

(b) Development

The development of Taiwan's financial market is
with multiple options for expansion, such as,
organizational reform, M&A, business cooperation, and
strategic alliance. In the competition of banks, bills
finance, securities and insurance, a more diversified
deployment, more mature talent cultivation, and greater
involvement in international banking business will help
substantiate overall engergy further and breakthrough
the limitation of development.

2. Strategy analysis

(a) Competitive strategy

In response to the needs of business development,
E.SUN will continue to cultivate the talents needed by
subsidiaries, develop financial products that meet
market demand promptly, develop electronics
distribution network and allied network, setup
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comprehensive marketing organization, reinforce brand-
name marketing strategy and database analysis and
application, reinforce business procedure management,
and upgrade operating effectiveness through system
development and integration.

(b) Advantage and weakness analysis

From the undying effort and attempt, E.SUN already
has the dominant brand name, outstanding management
team, talented human resources, and excellent
information technology competence. An integrated
operational foundation and experience is built through
corporate culture. Therefore, it will save us strength in
reinforcing financial structure and assets quality. In the
process of evolving from good to big and from good to
great, E.SUN will continue to improve efficiency and
root a profound foundation for greater success.

(3) Business objective

The cross-sector competition of Holdings has the
scope of competition expanded into bank, security,
insurance, and various financial products. The market
winner must be a service provider that is with intensive
integration and one-stop-shopping made available to
customers. Therefore, E.SUN Insurance Brokers was
invested in 2003 and with the subsidiary of E.SUN
Securities Investment Trust included for business.
Further in the future, it will invite foreign and domestic
banking, securities, insurance and such financial
counterparts of sound business operation, close culture
and sound business performance to join E.SUN
Financial Holding Co., Ltd., to augment further greater
integrated performance.

In aspect of business development, consumer-
banking products have become the flagship products in
bankers' eyes. The strategy for direct financing business
is to develop steadily and to make a complementary
benefit with indirect financing business. Meanwhile it
develops e-banking, phone-banking, automated service
facilities to replace the conventional channels to play
the mainstream role in future business operation. Wealth
management and services has become the voguish trend.
Comprehensive financial commodities fall into
mounting demand. The deepened trust business and
foreign exchange oriented derivatives emerge in the
added varieties. Amidst the increasing business scope,
risk control and management have become increasingly
important as well.
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(4) Influential factors to future development

1. Internal factors

(@) Corporate image and brand name

Impressive image has won widespread acclaim and
has become a sharp tool to boost sales. It will
continually provide thoughtful and comprehensive
services to bring up niches in services and innovation.

(b) Management features and style

Through definite division of ownership from
management, it will have the managerial experts
maximize the performance and enjoy the brand edge.

(c)Human resources and knowledge management:

High-caliber human resources have been well
trained and updated to meet the need of playing the
backbonerole.

(d) Information system and ability :

It has successfully develop systems on its own to
provide 24-hour services to maket flawless services
available to customers.

(e) R&D and innovation :

With the diversified financia commodities, it will
make diversified investment channels and choices to
customers.

(f) Business Development

Chances to expand business horizonts to further
diversify products will expand the marketing channels
to better serve customers.

2. External factors

(a) The global economy is gradually recovering.
We believe that a 4% global economic growth in 2004
is feasible because of major economic entities'
recovery.

(b) While global economy is on its way to
recovery, according to the forecast of Global
Observation Institute, the growth of global trade
volume in 2004 will reach 5.7%. Since the economy
of Taiwan's main exporting areas that include the
United States, Europe, Japan, and Mainland China are
expected to grow continuously, the trade is with a
growth rate of over 6.5% expected from exporting and
6.5%~9.0% from importing due to the increase of
domestic demand; aso, the annual economic growth is
expected to go over 4%.

(c) After accessing to WTO, international financial
giants will land in Taiwan as tremendous impact by
their formidable competitiveness and flexible
operation.
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(—) EL$ETT E.SUN Bank

FREE
HH Year 20034F 20024F
Item
SR 1,816 1,631
Number of employee
TR 29.2 30.2
Average age
FHRBEE 20 20
Average experience : :
|t 12.1 9.6
Master
S+ 54.9 50.3
SRS H% | Bachelor : -
Degree (%) =R 312 66
college - -
= (B%)
Sonior mg: school 1.8 35
(Occupational school)

FEREER - REAIRR o
Spacious landscape delineates a
ho peful future.

E.SUN is based on the principle of "simple" and
"elite" and the spirit of "resources integration,
effective management" to advance the organization,
operation and management. There are 68 employees
on the payroll at the average age of 40 years old, in
which, 33.8% of the manpower is with a Master's
degree, 55.9% is with a Bachelor's degree, and 10.3%
is with a college major. In an environment where
competence derives from knowledge management and
action, E.SUN is blessed with a group of "competent
and committed people" to accumulate the "intellectual
capital” of E.SUN and to build up a knowledgeable
E.SUN; also, to drive the internal with the belief of
"reserving core competence and stimulating
progress.”

(Z) EUZEZ E.SUN Bills Finance Corp.

FE
HHE Year 2003%F 20024F
Item
BT AH
Number of employee 92 93
TS 1o o
Average age
FHRBTE 52 5o
Average experience
e 9.8 9.7
Master
2+ 64.1 59.6
EFESE% | Bachelor
Degree (%) =Rl 239 e
college - X
= (8)
Sr_e-‘mor high school 2.2 53
(Occupational school)




(=) E1LEE% E.SUN Securities Co., Ltd.

FE
HE Year 20034 20024F
Item
SLAH 225 132
Number of employee
9L 30.5 285
Average age - -
FIRIEEE a9 .-
Average experience
b 9.8 18
Master
B
Bt 476 48
R Sa% | Bachelor
Degree (%) | E# 368
college -
= (B)
Sonior mg: school 58
(Occupational school)

(A ) ELL{REE E.SUN Insurance Brokers Co., Ltd.

FRE
HH Year 20034 20024
Item
BT AH . )
Number of employee
SFHEER . }
Average age
TR E o i
Average experience
Bt - .
Master
S2EEDM0% gy s i
Degree (%) Bachelor
A 16.7 -
college

o R {RARINE] 5200357 H30H AT ©
E.SUN Insurance Borkers Co., Ltd was incorporated on July 30, 2003

(M) E1LEI#% E.SUN Venture Capital Co., Lid.

FRE
HE Year 20034 20024F
Iltem
BTAH 9 5
Number of employee
FIILEE 33.3 33
Average age )
SFHRBEE 1.1 0.25
Average experience
EHE 66.7 66.7
Y aYin Master
Degree (%) £
o B 333 333
Bachelor

o B2 F] 1520024F10 7 HRAT »
E.SUN Venture Capital Co., Ltd. was incorporated on October 7, 2002

(7%) ELL#E{E E.SUN Securities Investment Trust Co., Ltd.

FE
b=]=] Year 20034 20024
Item
IR 24 22
Number of employee
LR 318 32.7
Average age
FHRBEE 4 a5
Average experience
fEt By 36.4
Master
=
BEDES | B+ 458 409
Degree (%) Bachelor
FH 16.7 227
college

o[ #{E/42003F9F 16 H B ANE] 2 FAH -
E.SUN Securities Investment Trust Co., Ltd. is a subsidiary of
the Company and was incorporated on September 16, 2003.

« 55 & B % Labor-Management Relationship

(=) XAFARFLARABRTEESERE
R EwEIER

150 - (RBHAFEE70% ~ B TE1E20% -

2[R - (REH AT EIE60% ~ B T EHE30% -

3.HER - BT =FEMES N ~ Fha e

Oibe - CREHHATFI &R

[+

(1) Major employer/employee negotiation and
its execution of E.SUN and the subsidiary

1. Labor Insurance: E.SUN pays 70% of the
premium, employees pay 20%.

2. National Health Insurance: E.SUN pays 60%
of the premium, employees pay 30%.

3. Group Insurance: All employees are insured
in the collective policy against accident, for life
insurance and inpatient medication insurance. The
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Company pays the premiums for employees in full.
4.Bonus. Employees are entitled to bonuses as
expressly provided for in the Articles of
Incorporation of the Company and its subsidiaries.
5.Paid Leave: Pursuant to the Labor Standards
Law, the Company offers annual leave to
employees, up to seven days minimum for
employees having served over one year.
6.1t has set up Employee Fringe Benefit
Committee to host a variety of entertainment
programs and provide subsidies.
(2) Retirement plan
Employees are entitled to retirement pension as
expressly provided for in the pension Regulations
of the company and its subsidiaries according to
Labor Standards Law.
(3) Loss incurred over the past two years
resulting from labor dispute:None

h - BIEEFE Investees

(—) BIREEZEET Overview of Investees

1. E &R PR MEIRA T E.SUN Financial Holding Company, Ltd.

2003 12.31 B FrEWFT  FE UNT NT$ 1,000 ;1,000 shares

BERG @zt | BEEEREEM
BEAEE \EEE REANA | REHEE | Shaesinvested |BAEEE | HE (REmE  Funonena | SEAR
Investee | Business | Investment | Book value [~ Equityin | Market |Accountingl - im e iR
lines cost filE EEAi net worth value Method EIBES | 5 BLREF | shareholdings
Shares % Investment | pyigend allocated
gain/loss
19,160,117 | 17,315,206 | 1,817,500 100 17,315,206 - | BRIE | 3,396,261 01,817,500
E.SUN Bank Bank l\;ggh‘g/d
ESUN Bil 5,160,681 | 5,998,854 426,500 100 | 5,998,854 - | BERA 952,189 383,850 | 426,500
: ils v
X Bills
Finance Corp. | Finance Vithod
3,137,819 | 3,104,285 306,000 100 | 3,104,285 - | BRA 98,246 0| 306,000
ESUN Securities | secyrity Equity
Co,, Ltd. Method
1,000,000 | 1,010,214 100,000 100 | 1,010,214 - | A 8,008 0| 100,000
ESUN Venture |y ¢ yre Equity
Capital Co, Ltd. |Capital Method
10,000 68,733 1,000 100 68,733 - | BRA 58,733 0 1,000
E.SUN Insurance | |nsurance Equity
Brokers Co.,, Ltd. |Brokerage Method
. 366,211 397,730 30,000 100 397,730 - | BRE 31,519 0 30,000
E.SUN Securities ||nvestment Equity
Investment Trust & Method
Co, Ltd. Trust
AEEFERER|REESR | 40000| 40000 4,000 2| 39538 - | Ao 0 0| 200000
Debt instruments  |Depository Cost
Depository and Method
Clearing Co. Taiwan




2. FIUEEETT E.SUN Commercial Bank, Ltd.

2003.12. 31 Efu : TAMITIT ; A UNT:NT$ 1,000 ; 1,000 shares

€00T LIOdHd "TVANNY DHA NOSH

_ ERS wEt | LT R
WRHEER | FEEE | WEWE | WEE(E | Shares invested | BERIB(E | wE | BFEFE|  Feumenmesment | g
Investee Business | Investment | Book value Equityin |Market |Accounting [ oomeis - R
lines cost BB EbfBl | networth | value | Method ?%%;ﬁ? SIBEREF | sharsholdings
Shares % gainfloss haosima
EILASED
AT LR | mEamx
B o Dosas 196,000 | 131,993 19600 @ 9899 | 131,993 iy | (19.776) 0 19,800
Leasing Co,, Ltd.
A dbshFEASAT
2
= 4 =
(BHAF] ztfﬁf 800 800 80 | 040 1,216 s 183 | 3Rx183 19,820

Taipei Forex Inc. | brokerage Method Cash 183

EEPEXS

— BRAE
e e 9,000 9,000 900 | 045 | 14918 o 0 0| 200000
Eaiwan Future Exchange Method

xchange Co, Ltd.| House
BB
e i A%

) i ion 45,500 45,500 4,550 114 | 67,229 o I 6,780 | 26,780 | 400,000
F\napc(;s“cgfolmmmn Method Cash 6,780
EILRERACE P o
ANBDAF e 3,950 33,769 1,280 | 7900 | 33,769 - Teaiy 17,662 0 1,620
ESUN Insurance Method
Agent Co, L1d. | Asent
EFEESSRE

= BRAE
(BOAE = 156,867 156,857 16,148 | 266 | 192812 =|| 4844 | 4,844 630,000
;ubon Secguriti Security Method Cash 4,844
Inance .
FIEBZRE
i | BRAE
(AR ﬁjﬁt 50,000 50,000 5000 | 467 | 47,622 ~| st 0 0| 107000
anture

ég;’{ay Sl Capital Methes

HREAIEE e o
= 1]
BOAH 23,428 14,828 750 | 4.0 14,828 | T (8,600) o 16,300
Gapura lIncorporated \éggitt";a Method
SECARISEIE
— 1 BRAE
(BOAE Al 27,000 27,000 2,700 | 499 | 22,780 N 0 0 54,100
National Venture Venture Method
pital Corp. Capital
SEHBERHERAR
= 5 BRAE
BEHam | FHR 4,500 4500 450 | 500 3377 of| 4 o 0 1,000
_?_ﬂg(]‘ F;I'O ngwljg Information Method
echnology Co,
HEEE T ()
A" =T BAIE
200,461 | 200,451 4,116 | 003 | 56,277 [120,661|  coot 0| mEE158|16,140,743
umc Electronics Mathod Stock 158
B
= BRAE
Eﬁg)ﬁa ohC 100,000 100,000 10,000 057 | 107286 || o 0| 1,762,000
awan Method
management Corporation
BESRBEE .
ﬁfwﬁﬁrﬁ%’ﬁ@m RTC 50,000 50,000 5,000 333 50,788 - T est 0 0 150000
Method
Service Corporation

B ELEHSEMBMERAR « &
E.SUN Bills Finance Corp.: None.

4 iz EESBHBIRAT E.SUN Securities Co., Ltd.

2008, 12.31 Efi - FTAMTIT; fTA  UNIT:NT$ 1,000 ; 1,000 shares

. BERG gt | BEEEREEM
WIRME | prams | SENE | IREHRE Shares invested | BEHESE | THIE | BEETE|  Relmon vesiment ﬁgﬁgﬁg
I t j | t t - ”

M B P e e | g NS P i [ s

Investment Dividend

Shares gainfioss allocated

FEIEFRE B0 -£23-3
Eﬁzﬁ&fi)@?ﬂ{ m[;“‘}fn g“’es"“"”‘ 10,000 10,349 | 1,000 | 100% | 10,349 - Gy 349 0 1,000
Consulting Co., Ltd.

BRARMEK g0

AR RAE

Top Ti Ventures Capital 60,000 60,000 | 6,000 6% | 59,505 - Cost - - | 100,000
P Taiwen IV Mot

Venture Capital

SEREEERERS = S

(B)AT =

Giantcorn Communications 1.789 1,789 96 (0.18% - Me:‘):tod = - 54,060

International

Telecommunication
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5. FUEBEHREEAERDERAR &

E.SUN Securities Investment Trust Co., Ltd.:

None.

6. FILAIZRBERMERL T E.SUN Venture Capital Co., Ltd.

2003 12.31 EEfy  HAMFIT  (FAE UNT NT$ 1000 51,000 shares

_ WERG gzt | OO FERERM
MINARE | TEEE | HEMA | IREEE | Sharesinvested |AMERE | THE | RENE Re"i‘n”};’;!,’{vf;",'s‘e"‘ %ﬁgg%
Investee Business | Investment | Book value itvin |Market i S . =
lines o pagy [ bl | Equiyin ST | ANl g | BRI |snanoangs
Shares % net wo etnor Investment Dividend
gain/loss allocated
FILRER  |ERRERER
RER)AT | SERERE 12,000 13,119 1,200| 48.00 9,034 - 1,119 - 2,500
ESUN Technology |07 S0, Sauity
Co, Ltd. equipment instaliment Method
ESI=
(8)YAS {;F{ZEE?% 4,500 4,430 450| 4500 3961 - (70) -| 1000
. rokerage )
(E:.[?.%J[lt é{ap\tal service E;:t‘:\\éd
EER BIER
(AT Digital TV card 33,192 33,192 550 1.78 - - - - - 30,900
Twin Han Technology Method
Co, Ltd.
1K 3
R HZERE 30,000 30,000 1000 286| 18187 - - -| 35016
Univacco Technology | Vacuum Cost
Inc. evaporation Method
metalizing
N N
PEARRER | RHE 20,005 20,005 2,000 3.07 17,573 - - - 65,200
Chun Hwa Chemical | po 1 aterial Cost
(S:\gjﬂljteds.\s & Biotech medicine Method
. STN-LCDAEZR 19,169 19,169 995 276 13,014 - - -| 36,000
SEAERH " -
Ampire Co, Ltd. STN-LCD Method
module
TR B 10,800 10,800 400 4.00 5,235 - - -| 10,000
EZ?Sh Chemironics | g klight module ot
SUWEES |\HM 3,250 3,250 35| 24 2442 - - -1 13500
BHRE Information o
Bank-Pro E-Service Method
Technology Co, Ltd.

7. FLUEMRLARGERZLT E.SUN Insurance Brokers Co., Ltd.

2003 12.31 Efy : HEWFIT; B UNTNT$ 1000 51,000 shares

) ARG @it | BLEERE MW
WIRAEX | EEE | BEMA | IRE(EE | Sharesinvested | FRAEF(E | THE |REITE|  Relmonvesment AR
Investee Business | Investment | Book value Equityin | Market |Accountingl iz = — AR
lines cost RY® | LEB | networth | price | Method ﬁ%ﬁ? S !
Shares % gain/loss allocated
ESTIE s
HEABIAF | ance 8556 8537 324 | 20% | sszr | - | FEEE| (49 0 1620
E.SUN Insurance Agent Eﬁu‘:\vd
Agent Co, Ltd. etho
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#EIR [ | (Group Chief Risk Officer) » BFHFI&
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Risk management

The risk management of E.SUN is to protect asset
safety, customer service and shareholders' value.
Therefore, each business division is obliged to follow
the ultimate guideline of risk management in terms of
organizational structure, business development, and
operating procedure; then, there comes the security
and liquidity, profitability, growth and public interests
in that order.

(1) Risk management policies of E.SUN Financial

Holding Co., Ltd. and its subsidiaries

Here we firmly believe that the competence of risk
management is vitally important to successful
banking. Therefore, when this company was first
brought into being, we set up a detached and
independent "Risk Management Committee" and
appointed the "Group Chief Risk Officer" to set up and
review a variety of risk management policies for the

(=) FHMbESE b 730%

AINAE 2T FRB RN ERE - HET S RIRA TR
W5~ FLORRES WS - BIRGREE WA - RS
s P2 - STRERHBAF R BB BT ERAT T -

1A TR - s se o 7 s e U ~ v R A
FEEE S B A S IR R DL B T A T SRR (5
ZIBAEATREE - FHRIB(E I FPF R IR0 - IRERFE
B < bR R A0A7 - (R EE BB A A — 3
(A — B PR T R AHEE M SR T R RE AR T E
BSHAAT > LIS AT RE < JE -

2. SRR B R EE T E - I EEE R
ML > DUHESE I S ains i i ERs ~ FIES ~ BEAR - K2
BT T2 A Bl ~ B ARIE & I AR S A 2
PS8 RN RS T AT e A JE

UL EPE S - FEERAT A S BRI (TR AT BE
T WERERRE B LA S EE A - BE 0T TR
MEME[ESHSE SEHE 2 BERE - S0EE5ER
BEER - AR FEEESFRE - LR RIKEF
PEE AR E Gl L 2 A BRI o IR IEFRNE 5 %R

my

A

~
JERG: PR AORE 528 0T = B Risk Management Organizational Structure

Company, and oversee the management in credit,
market, liquidity and operating risks. Here in the
Company, we define the Business Line which directly
bears risk as "BL Risk Unit" which will appoint the
respective Risk Managers to directly report to "Group
Chief Risk Officer" with the key duties including the
following:

¢ Define sources of various risk reports and report
procedures.

¢ Report and interpret the tools or technology
adopted for risk control.

¢ Define the scope of powers authorized for risk
control.

o Oversee routine business operation, review risk
report and control risk occurrence.

o Offer annual risk management plans.

(2)Evaluation of risk management

The business risk faced by each subsidiary of
E.SUN is classified into the category of bank, bills
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BRR B RE ROEHREHE - NsRERFHERES finance, security, and venture capital. For better risk
3B S R B AR LA B — Al DB 5 o control, the evaluation and managing measures are
4B  HERTSETE R ~ A~ RAECHED) e O |

. . Credit risks : Including full awareness of various

ZANE SRR PSR R S EHER risks including sovereign risks, liquidity risks, risks of
ZJER o PRI A e B B 8 WS T 5 R P P default by customers which are likely to lead to
& RS A ~ BRE A S N B EIR A 0 R customers' nonperformance. For such risks, the
" . Company will restrict risks of any single financial
iy LOfAAiES - institﬂtio)r: to the specified range valith tge criteria of
5. - RS B B LA TR - credit rating and business performance. In accordance
ZATE ~ BT s > s BT SR pAS S R R with the requirements specified by the competent
B Y5 RS R HEETE o YRR RS authorities, the Company will set up specs for risks

aiming at any single business concern, same affiliate

and respective business lines to evade potential risks.
2. Market risks : By means of investing in risk
(=) FATIRERE 2 2G4 management oriented tools, the Company will put
1 E LR assets into effective portfolios to evade risks possibly
resulting from the respective fluctuation in market
price, interest rates,

LIRS S el A

(V) #FE2EAERE Asset Quality of loan

£ U—[ frg Q E’ﬁ% Lj\ BB AT % UNIT :NT1,000% exchange rate and the
Ao BNBL [EEMAE] AR | RE e TR e 2003 2002 aforementioned items as
g E[J%‘[‘ﬁ ?E }f%i‘g {g % 57% s i NPL (including overdue loan) 2,381,188 2,382,888 :A:]Tlelrif];:eg iunngcertaal:lnnélne;
N 1,677,190 2,137,685
-IZ-I 2 O O 3 ﬁz ,‘E N @ ﬁ& J:[: % Overdue loan B - them
NPL ratio ) N . .y . .
5 1.18% - ffE]JET BHE flcek . 107 501055 3.Liquidity risks: This
> O s A N refers to the risks of
% 041A’ ’ mn+[§&$§{a)f& The ratio of surveillance loan to total loan 041 1.05 potentlal IOSS When a
% J:[: %159%%}% ﬁ%% ﬁE?4 Alowance for bad debt of loan on book and Overdue loan 2,169,760 1,540,755 bank fa| |S tO make
— A » IS R N 5 AtES AR (ERLE 50% R H RS TR iy S -
Py H_i{& /I.I—\‘Hﬂ—%%ﬁ\i*# HHR Bread baz NPL ratb is 1.69%, the lowest figue ay}ong ’;\ dmestc commerdd banks payment When due’
g LU - e RIAEE including excessive
3 stringency for which the bank must borrow at
i f= ﬁ; == 1 . - . . )
o (2)#2 (3 jmlkg ££ H 12 Centralization of Credit risks high costs, or the bank must lend funds out at
§ FRMERER I NS | ow rates in case of aglut of funds; or in bills and
HE Item FE e 2003 2002 bond assets and such valuable securities. The
BEEE e 207,099,663 175,455,976 | quality of liquidity of such valuable securities is
HAERGEARESE 3,981,127 3713923 | Vvitaly |mportant. tp values of the assgtsaswell as
FEBEARELR 1.92% 2.12% | the costs and efflc_l ency of the fund dispatch. The
B SR 47 4584 L 1.02% 1.09% | €fforts to anticipate the demand and flow
% of crerﬂ(\plledged vvli stfckf_ § " " . . .
BE TR T G Bance | 1% % | g8 saence | tLzme, | MNANAGEMENt, set the optl_mal cash limit arjd
ABRREDRE oo 66380 | 4272 | 79,816,046 | 45.49 strengthfen thefcompetlence in fund dlspatch. WII||
LERREE e e prevent ur?ds rom being concentrated to asingle
P L target or minority.
HEgacasnia 8,098 |  0.00 17,960 | 0.01 . . .
v 4. Operating risks:Such risks refer to the
.Manufacturmg industry 32,869,364 16.87 25,937,070 14.78 H H H i i
PRt iyt risks in loss in currencies resulting from
ARl 2,098,420 1.01 3,043,966 | 1.73 | . - . S
el insufficiency or shortcomings in internal
5.= 2,022,594 0.98 2,291,623 | 1.31 :
ey operating procedures, human resources as
6.1 3 K AR Fusie 12,936,206 | 6.25 | 10,154,274 | 5.79 ;
Wholesae retal and catering servioes well as external affairs. Both E.SUN
7B {H B (=5 6,788,270 |  3.28 4,246,863 | 2.42

Transportation, warehousing & communications

e Financial Holding Co., Ltd. and its
Tirance, nsuance etea e ese | 2200298 | 11731 25,432,483 | 14.49 | gypsidiaries have set up sound internal

0. T 7t & 18 A BB 75 3 i

g e e s 7,139,415 [ 3.45 8,482,633 | 484 | control systems to prevent potential |osses

e 118,633,283 | 57.28 | 95,639,930 | 54.51 | resulting from management related faults or
B o 207,099,663 | 100.00 |175,455,976 |100.00

AEMBEERBERCERITE - P REKE 5 AR BB NREREE - REFUR - BAEASEN -
The totd aredt amouwnt ircludes the shorttemn, mid-temn, and bng—erm loan of the Bark, overdmft, disccunt, impart/export
negotiaticn, bilk pudhase, guarantees, and acceptance receivable
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2. %k IZEZ% E.SUN Bills Finance Corp.
(HZEEESE Asset Quality of loan

BAL: HAMWFIT % UNIT :NT1,000:%

— F &

B/ H T Year 2003 2002

Item
SEHAIRE 3R (RE1) — -
NPL (note 1)
FEHSR _ -
Overdue loan
SOEERR LR (522) _ -
NPL Ratio (note 2)

! TR FEWGR I =3

Mowanes 1o eorsun tom o rososias. | | 431124 406,551
(note 3)

w0 DEBREERR ) B8 TR SEER -

2B IR(E BN LRI RS BN (S IRD AU B FEUR IR AR/ (R B B S E R DA MIRERK)

SERIERBEAER

Noter 1. "NPL" includes the amount of ‘overdue loan"
2. NPL ratio = NPL (overdue loan and receivables) / (guarteed & endorsed notes receivables + NPL)
3. Meant for "the reserve for guarantee

(2) 212 Jal g 28 1[5 Centralization of Credit risks

B HEMAITT; % UNT :NT1,000:%

-
£ E
H H o~ Year 2003 2002
Item
A EEERAZEEEE
Credit to related party. 375,000 503,000
R EBIAR NS E
Credt to related party/ T " 2.04% 2.59%
A& = B iR 8 (S kb =R
Credit pledged by stock/mea\ credit Amount 10.86% 9.86%
TR % TR %
Business Business
. 43 4
inancial insurance real estate and lease Financial insurance real estate and lease
BETEEFER | 3| Wentactung B
Credit concentration 10 5
in terms of Industry Foods wholesales and retaiing Foods wholesales and retaiing
Transportation and werehousing and telecommunications 2 Transportation and warehousing and telscommunications 5
Construction 0 Construction 1
Others. 7 Others 5

- BRI &

A\~ ERERENIREREAE M

S A RIS A TR R SRS R E R
B (ERT T B2 1T BOkR; - BBl AL RS HoE 37
ITEREM T RN 22 S TR ()
Bt BIERATRE #22 EauRI e AR - B8 - T IR
ER U F R = ST RAT R LR
FIATRELZfE#EF218,988 ik /L +—HFEERTF A
RUekE 10, 71T R BL AL S ANE - BB AL
MBI MRS AL = — F i T R SRR
[EESEIE AN IR = PR o L /] B W) R S
J& (&) LIATEFIE RS MTBcRal [ 3573 &5
RIS PRIl - (AR BEAE ks - IR
e A R AHEHIRAREE 2 5 7305 TR (1)
Bt o RIEEEE B S PR £ - e s
o WA GERE R R AR - [E - RIS AR
Tt — S EEARATE FE AR 51 TR [l 2 ekt 1207, 75811
T BRI ANR © SRS RIRACZ I
ARTL AR B A -

human errors to materialize accurate division of
labor and sample checks for auditing.

5. Business risks: This refers to change in operating
conditions, e.g., market environments, customer
behaviors, technological renovation which would lead to
dropping turnover while the costs could not possibly be
brought down in time. In turn, they will lead to
uncertainty in the earnings. The Company will monitor
the risks in the business performance on the grounds of
division of the powers and functions.

(3) Various risks the subsidiaries are subject to

1. E.SUN Bank

a. Asset Quality of loan

E.SUN Bank has based on the principle of "quality
outweighing quantity" to explore credit-extending
business since the day of incorporation. By the end of
2003, 1.18% of NPL ratio and 0.41% of surveillance
loans for a grand total of 1.59% broad base NPL ratio
that represented the lowest record domestically. E.SUN
Bank insists on embracing quality, reducing risk, and
increasing profitability.

Major contract: None

Litigation or non-litigation events

Regarding to administrative remedy cases filed for
tax withheld for previous bonds of subsidiaries,
E.SUN Bank and E.SUN Bills Finance, Taipei
National Tax Administration, Ministry of Fiance had
decided to allow the banking industry to apply for
65% tax refund/allowance of the interest withhold.
E.SUN Bank agreed to accept the proposed tax
refund rate; therefore, E.SUN Bank had the estimated
refundable tax of 1994 ~2001 for NT$218,988,000
and the unrefundable bond interest tax withhold of
2002, NT$10,711,000, booked in 2003. Taipei
National Tax Administration, Ministry of Finance
(MOF) had requested the R.O.C. Bills Finance
Association in November, 2003 to inform bills
finance companies who agreed to negotiate with
Taipei National Tax Administration, Ministry of
Fiance regarding the business profit tax
administrative measures "bills business" bond interest
income tax withheld in and before 2002 to have the
60% tax refund/allowance processed. The
management of E.SUN Bills Finance would negotiate
with Taipei National Tax Administration, Ministry of
Finance continuously and would try to have the tax
refund rate increased. Therefore, E.SUN Bills
Finance expected to have a tax refund of
NT$207,758,000 for the year of 1995~2002 was
estimated and booked accordingly in 2003.
Therefore, it does not have a significant impact on
the future financial status of the company.



B~ SR B & EGE

Business and Capital Utilization Plan

——

B |

€00¢ 1HO0d3d TYNNNY OH4 NNS'3

HERE  FRARK -

Pursue our dream and embrace the future.

35




— QTR E

Business Plan

(—)FEET &

BPETEE s RINRFHER HERAE RER
TR IEIRHURE R RS - & 72 A B PR T RS Y
MBS E - Ef SRR IH R - OB IR AR U5 8t
UISSL B G0 =SV (e P R (A
B ~ EE BB LI B EEEL 2 H
fE o E7stan T -

oz - et RE S M 42 - 157 1 F]
MRS B~ B P AP R i tT - Tk B ik
B AR SRR - B TR AER S -

2B - HR AN AR T AR B
B BRI ER 2 B EEEER
TR R U - D IR 2 TR B (F R
KRR

Ml - I T ARILE SRS AR
A G AU I MG 03 55 1 R A
A ARG &S - AR T REIARRAE 2 A -

4PN - PR RR SIS SE R o &
ST R BRI R R o (A T Sl o A IR
A% i A ik

5%l R IHE B B B - 15 T1RE
BRI SRR SR A B2 Bl T ik oy AR
BPERHE ~ b - AEaE  ERCRAREE
ik & & AL -

BHEAT » BR =

Effective execution, beyond excellence.

1. Business orientations

Since the business put in service two years ago,
E.SUN is inherent in its pure and fresh corporate image
and upright business mode; also, the subsidiaries to
refine service quality and to develop businesses;
moreover, the operating principle and guideline are to
realize the objectives of efficient operation, diversified
business, popular service, process automation, and
internationalization.

(1)Security: To safeguard shareholders and customers
for the maximum possible interests, and to upgrade the
quality of services, we will stress enforcement of the
internal control, spread-out investment and business
risks.

(2)Liquidity: Where funds are short-term sources in
most cases, we should try to prevent funds from staying
dull and to activate the utilization of funds, set up high
sensitivity in business operation so as to deal with rapid
changes in environments for maximum possible
utilization.

(3)Profitability: We try to intensify core competitive
edge for maximum possible utilization of various
information and resources, with wholehearted efforts to
develop sales, control costs, boost profits and strictly
stick to long-term and secured business operation.

(4)Growth: In balanced business growth, we try to
take up greater market share, build greater loyal customer
bases. In regional development, we equally stress the
establishment of service networks and sales tentacles.

(5)Public interests: We always bear in mind the
benefits to the development of the national economy,
public interests in the society in education, culture and
lifestyle to faithfully play our role as a dedicated
corporate citizen.
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2. Goals of business operation:

(1)Integration and expansion together

The company was incorporated with the
participation of E.SUN Bank, E.SUN Bills Finance
corp. and E.SUN Securities Co., Ltd. first, then E.SUN
SITC, E.SUN Venture Capital and E.SUN Insurance
Brokers later. During the integration of E.SUN
business group, the effort is also on building up a
connection to the world and the investment
cooperation and strategic alliance with international
reputable financial institutes. Domestic and
international bank, security, insurance, and financial
institutes in sound business, operation, remarkable
performance and similar corporate culture will be
invited to join E.SUN Holdings to accelerate capital
expansion and jointly create greater effectiveness.

(2)Centralized and cross-sector simultaneously

Integrate the manpower and resources of
subsidiaries to construct a cross selling network and
boost the competitive edge of the holdings.

(3)Developing domestic and international business
in parallel

Plan the distribution of resources effectively,
substantiate operational system, upgrade overall
operating performance, and plan to work with
domestic and international financial institutes and with
a strategic alliance organized for an effective
competition internationally.

(4)Service and innovation combination

Continue the organization reengineering through
mergers, company splits, and function adjustment;
also, to combine the banking, insurance, and security
together to restructure brand new prospects of
financial services.

3.Major managerial policy

(1)Organizational expansion and development

Based on the operating strategy of "customers-
centered" in the line with the business of bank, bills
finance, security, investment trust, and insurance
brokerage. E.SUN provides customers with the Bundle
Service and the custom-made financial products; also,
achieve the goal of improving capital utilization
effectiveness and reducing overheads.

(2)Development and cultivation

Substantiate the product lines of subsidiaries,
upgrade the value chain of products, and consolidate
the marketing resources of subsidiaries to cultivate the
existing customer further and to explore new
customers through the single service window for the
maximum marketing effect and better profits.

(3)Increasing the effectiveness of capital utilization

The capital utilization of each subsidiary is
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regulated according to different regulations. The same
amount of capital applied by each subsidiary for
business generates different results. Therefore, the
key is to pursue the maximum capital utilization of
the holdings.

(4)Strengthen treasury operation performance

The Headquarter Division will have three treasury
workshops established for the business operation of
interest rate, exchange rate, and stock price to
coordinate the financial resources and market
information of the subsidiaries in order to improve
performance and become the market maker.

Business operation plans of
respective subsidiaries

1.E.SUN commercial Bank Co., Ltd.

(1)Creating customers' value

Consolidate the product and niche of the business
group to develop financial products and to improve
customers' value with sound service procedure.

(2)Constructing sound service system

Apply sound procedure and information
development capability to consolidate network and
innovation and to upgrade operating efficiency for the
realization of a perfect service system.

(3)Fostering ability in international banking
business

Provide the suitest products and services to
international and colossal company and to connect
operation with international financial service.

(4)Leading the development of information
technology

Welcome the trend of Internet banking and
electronic financial service; also, integrate with
holdings business group horizontally to become the
first brand name of Micropayment in Chinese world.

(5)Cross selling financial products

Enhance operating synergy and reinforce the
development of financial market through the
integration of information system, the improvement
of transaction and operating procedure, the upgrading
of efficiency and the control.

2.E.SUN Bills Finance Corp.

() Integrate the resources of E.SUN Holdings for
cross selling and develop diversified operating
channels.

(2)R&D diversified money market, products, and
new business.

(3)Substantiate customer relation management
(CRM) and enlarge customer contributions.

(4)Strengthen assets risk management and upgrade
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asset quality.

(5)Improve management of operating procedure and
reduce operating risk.

(6)Reinforce industrial information collection and
understanding; also, refine credit and risk assessment
system.

(7)Draft comprehensive assets & liabilities allocation
project and maximize the efficiency of capital utilization.

(8)Reinforce business contact and establish
comprehensive financial service network.

(9)Reinforce human resources planning and upgrade
professional knowledge and service quality.

(10)Learn from international financial experience and
expand the breadth and depth of service.

3.E.SUN Securities Co., Ltd.

(1)Advance the brand value of E.SUN

The dominance of E.SUN brand name is a result of
outstanding teamwork and customer's satisfaction that
provides the subsidiaries with the preferable niche for
future development. E.SUN intends to support the
process of integrated marketing service to satisfy
customers and increase the value of E.SUN brand
through the expansion of financial product lines, the
deployment of financial specialists and network, and the
arrangement of customer-oriented service.

(2)Develop key factors to business success

Strive to provide customers with effective information
and service quality for the success of business operation
through the comprehensive product lines, efficient
distribution network, outstanding human resources,
conscientious management of risk, discipline and
procedure, and the system of internal value chain.

(3)Phase devel opment progress and direction

The structure of brokerage business, corporate capital
market and new security product will be expanded
progressively in the short run. The market share of
corporate capital market and sales ratio of new financial
products will be expanded in the mid-term.
Internationalization and investment banking will be the
plan of E.SUN for the long run.

4.E.SUN Securities Investment Trust Co., Ltd.

(DIncrease assets value

Grasp economic trend, analyze customer's investment
movement, and promote new financia products to R&D
diversified and global fund products to be provided and
recommended to customers for their further prosperity
and for the maximum value of assets.

(2)Integrated marketing, reinforcing competitive
advantage

Coordinate the extensive marketing network of the
subsidiaries of E.SUN Holdings to exercise the effect of
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cross selling, enlarge the scale of assets management,
increase market share, and establish the brand-name
dominance of excellent asset management.

(3)R& D new model and new products

Analyze customer's demand deeply; coordinate
professional team and flexible financial engineering,
exercise R&D ability of new products to help build up
the feature of segmentation, diversification, and
comprehensiveness for the products lines of asset
management.

(4)Reinforce professional research and upgrade
investment performance

Follow up market trend proactively, draft seasoned
equity and macroeconomy case study strategy; also,
pursue stable performance growth to fulfill customer's
expectation.

(5)Stress the importance of educational training and
internal management

Assign personnel to attend the pre-job and on-the-job
training of the Association or any professional institutes,
also, arrange internal on-the-job training courses
periodically. In addition to providing staff with the
knowledge of product introduction, internal control and
audit system, and departmental professions and
technologies, reinforce corporate spirit, culture, and
vision to help staff reframe their work attitude,
understand the importance of professional skills,
consensus, and teamwork.

(6)Reinforce information and the Internet system,
upgrade entire process efficiency

In order to upgrade the mechanism of customer
management and the quality of customer service;
also, to keep E.SUN be competitive worldwide,
E.SUN Securities Investment Trust has information
system reinforced and the communication channel
with customer developed to upgrade process
efficiency comprehensively.

5.E.SUN Venture Capital Co., Ltd.

E.SUN Venture Capital intends to coordinate the
resources of the holdings and base on the development
strategy of the holdings to promote the development of
investment banking, to invest in high-tech businessthat is
with potential to grow, to provide comprehensive
corporate finance service including investing new
ventures; and assisting its operation management, capital
planning, stock market listing (OTC) and listed stock
(OTC) underwriting. In addition, reinforce the control
over technology industry trend and connection network;
also, activate the combination of funds, technology, and
talent successfully.
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6.E.SUN Insurance Brokers Co., Ltd.

(1) Agent for the best quality insurance products

Contract the most upright, integrity, and stable
insurance company from an impartial, objective, and
professional viewpoint to provide various quality products
for the diversified satisfaction of customers in protection,
savings, tax savings, finance, and investment.

(2)Integrated customer-oriented synergy of holdings

Assets portfolio is based on the demand of customers
to adopt an integrated marketing style in order to exercise
the comprehensive marketing effect of holdings and to
provide customers with the best quality service and
protection.

(3) Progressive brand-name marketing

Based on the operating concept of "Expertise, Service,
and Business" to exercise the brand-name effect of
E.SUN, to substantiate action and execution of marketing
and generate the maximum economic effect.

Disposition or acquisition of real
estate or long-term investment plans
of the year:

E.SUN Bank has managed a comprehensive business
operation since the day of incorporation. Upon the
incorporation of E.SUN Holdings and the expansion of
business operation, the office space needed by the Head
Office (Headquarters) and subsidiaries is growing and
decentralized. For the benefit of a centralized
management and rent saving; aso, for the improvement of
integrated operating effect and competitiveness for the
perpetual development of the organization and for the
image of E.SUN, the building located at No. 115/117 Sec.
3, Minsheng E. Road, Song Shan District, Taipei City was
purchased after thorough analysis, survey, and comparison
in January 2004 for the use of the Head Office and
business units. Moreover, for the development of
integrated information and educational training, the self-
constructed Deng Fong Building will be ready for use in
June 2004.

R&D

The subsidiaries of E.SUN Financial Holding
Company strive to develop various new financial products
and services; also, to provide customers with innovative
products. The new financial products and services of
subsidiaries in planning are illustrated as follows:

(1)E.SUN Commercial Bank Co., Ltd.:

1.Establishing a systematic credit quality evaluation
mechanism with the focus on risk management procedure
and effective prevention and traceability;
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2.In response to the financial investment need of
customers with tax, trust, financial planning, and assets
allocation service provided;

3.Integrating industrial supply chain financing
service, increasing the flexibility of financing channel,
and assisting industry with its operating development;

4.Reinforcing comprehensive consumer banking
products, refining risk control, operating procedure, and
audit system to creat value;

5.Developing e-Payment and e-Channel continuously;
satisfying customer's digitalized living and financial
demand.

(2)E.SUN Bills Finance Corp.,

1.Integrating product marketing to reduce cost
effectively and bring synergy

2.Researching and analyzing market movement,
grasping market trend;

3.Encouraging staffs to propose innovative ideas,
expanding the scope of financial business;

4.Developing new products proactively, expanding
new business lines;

5.Acquiring business experience of others, reinforcing
market responding ability;

6.Reinforcing assets and liabilities management,
substantiating risk control mechanism;

7.Reinforcing capital utilization planning, improving
business operating performance;

8.0rganizing business planning workshop, upgrading
R& D efficiency and quality.

(3)E.SUN Securities Co., Ltd.:

1.Unifying the first EAl (Enterprise Application
Integration) of the holdings to develop substantial
holdings structure and set up long-term marketing
foundation;

2.Promoting banking products to unify electronic
billing progressively to increase cross-selling opportunity
and effect;

3.Investigating customers and providing
comprehensive financia products and services, creating
boundary-free customer resources;

4.Applying for the business operation of futures at the
right time and providing customers with a flexible
investment measure of physicals and futures;

5.Applying data analysis, developing integrated
marketing model, exercising the operating effect of
holdings and securities substantialy;

6.Developing new derivative business; cultivating
talents for hedge operation;

7.Responding to the R& D of assets securitization
product;

8.Recruiting professionals and operating technology,
applying up-to-date technology to create operating niche.
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(4)E.SUN Securities Investment Trust Co., Ltd.,
1.Drafting dynamic designated asset portfolio,
package of investment concept of fixed income products
and new financial products to satisfy customers with
different requests on therisk level;
2.Involving in the R&D and application of new
financial products towards the "innovative products,
global market" positioning development;
3.Substantiating the education of asset management
to employees and business promotion; also, developing
and expanding multiple marketing distribution channels;
4.Reinforcing the customer service department to
handle the consulting, resolution, and processing
customer's questions and complaints in order to upgrade
service quality.

(5)E.SUN Venture Capital Co., Ltd.

1.Providing enterprises with operating management
consulting service, increasing E.SUN's operating value ;

2.Integrating the resources of holdings and providing
customers with comprehensive financia service.

3.Reinforcing industrial R&D team and grasping
investment opportunity;

4.Expanding the scope of industry invested,
developing diversified investment cases;

5.Reinforcing industrial communication and
increasing the value of E.SUN brand name.

(6)E.SUN Insurance Brokers Co., Ltd.

1.Setting up product R&D team; developing
insurance products that meet the need of E.SUN's
customers;

2.Developing diversified distribution network,
constructing comprehensive product line, and promoting
the brand name of bancassurance.

3.Refining operating procedure and service system,
establishing risk management mechanism, and upgrading
overall operating effectiveness;

4.Grasping market trend, developing network and
phone marketing, creating diversified financial channels;

5.Reinforcing exclusive Web-site contents, promoting
on-line insurance mechanism, and increasing financial
service value.

6.Cultivating professional insurance and tax
consultants, providing proper and satisfactory service to
customers, and upgrading service quality.

Capital Utilization Plans

(1) The plan contents, source of capital, budgeting and
potential synergy of the M&A with other financial
institutes or investment in other companies planned for
the year:
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The banking is the key of E.SUN Holdings to
activate the movement of Bundle Service. The total
assets of E.SUN Bank are considered to be a middle
scale operation compared to other domestic banks.
Therefore, E.SUN intends to invite foreign investors
to join by issuing ECB and the fund raised will be
used to merge or acquire banks or securities that are
with a profound, profitability, and adequate scale of
operation. In terms of banks, the ideais to substantiate
the banking business and to be on the top-fifteen list
of market share in order to achieve the economic scale
and improve the competitive edge of the bank. In
terms of securities, to improve the synergy of cross-
selling through investing or merging proper security
companies after athorough and careful evaluation and
analysis. The idea to provide customers with
comprehensive and one-stop-shopping convenient
service will be achieved by strengthening financial
structure, expanding operating scale, and improving
operating performance.

(2)The analysis of the last incompleted cash capital
injection plan and the expected benefits of the capital
utilization plan in pending during last two year and
the plans of the company's issuance of ECB and
effectiveness anticipated to be yielded:

1.Approval by the competent authorities of the
government in charge of the target businesses, date
and file number: October 29, 2002 Tai, chai, zon "11"
No. 0910049978 L etter.

2.Total amount of fund required for the project:

Approximately US$180,000,000 that is equivalent
to approximately NT$6,238,980,000 (at the exchange
rate of 34.661 to 1)

3.Capital source:

Issuance of ECB with approximately
US$180,000,000 collected (NT$6,238,980,000)
for 1.5 years at a face interest rate of 0%.

5.Effectiveness anticipated to be yielded:

(a)Support to the investment in banking and
securities business in the long-term funds required.
Besides boosting investment gains, it will broaden
business scale, integrate resources and E.SUN brand
name to reap conglomerate performance and enhance
competitive edge through M& A efforts.

(b)Intensifying financial structure for added
exposure and awareness in the international market.

6.Project execution up to present:

The fund raising plan is under the application to
SEC and not yet executed on the date of the Report
printed.
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Material on Related Enterprise

(—) BREFGHEFRSE
1. BB E4E £ E Organization Chart of related enterprises:

Consolidated business report on related enterprises:

FlL=ERAOBRAT
E.SUN Financial Holding Company, Ltd.

100%

FIUFRET (&) AF
E.SUN Commercial Bank, Ltd.

FIREE

A (&) AR

ESUN Insurance Brokers Co,, Ltd.

FuRsEHR (&) AF
E.SUN Bills Finance Corp.

Flkra®Es (&) AF
E.SUN Securities Co., Ltd.

FEFRERT (k) A8

ESUN Securities Investment Trust Co,, Ltd. E.SUN Venture Capital Co,, Ltd.

FLRE (&) AF

98.99% 79%

20%

FLEE (&) AR
ESUN Finance And Leasing Co, Ltd.

FIRRA

BA (&) 2R

E.SUN Insurance Agent Co,, Ltd.

100%

FIEFRERME () A7
ESUN Investment Consulting Co, Ltd.

2. BB E EAEH Basicinformation of each related enterprises:

2003.12.31 {1 : e T UNIT:NTS$1,000

T Brava=p] ith, HE BIKWEAZR FEEXENAEEIRE
Enterprises Established Address Paid-in capital Major business lines
FFHERLT () AR | | BTWREE—ET7% 17 IR IR~ SN ~ (SFE ~ (SA RS

E.SUN Commercial Bank, Ltd. 992.01.16 No.77 Wuchang Street, Sec. 1, Taipei 8,175,000 CDaerZOSs\etrs\;‘(chgasn:,ndfotrheéglnlkeexchange, trust, credit

FILZEESE (&) AT bR ER 6 15E5 TS - SRESTLR - AEEBS

E.SUN Bills Fi c 1995.10.12 Bo= 4,265,000 Brokerage and trade of short-term security

2 lls Finance Corp. 5F~3, No.51 Keelung Road, Sec. 2, Taipei and financial debentures

ELFSES () AR | Al hREE k7785 060,000 BEESRE - BRI TES

E.SUN Securities Co., Ltd. . 5F, No.77 Wuchang Street, Sec. 1, Taipei ’ ’ Ln{]r;‘c:ségglténgg,egfggé:nd brokerage of

TSR ERETE (’R) AR Bt e RS 8558 SEIERABESREEEER

E.SUN Securities Investment | 2001.09.07 8F, No.85, Yenping S. Rd., Taipei 300,000 Subscription and application of securities

Trust Co., Ltd. investment and trust fund

EFlRIZERE (&) AR 2002.10.07 BiltmEHEHE —ER7795% 1000.000 RPN - @/W-ﬁﬁ?‘%ﬁ%&@!

E.SUN Venture Capital Co., Ltd. o No.77 Wuchang Street, Sec. 1, Taipei T RSNEABRI A B RN BRI E
Venture Capital in domestic and foreign
company

FIRBRELA (K) AT 2003.07.30 Bl K AR 55T 1318 108 NSRRI ~ B ERBALAR A

E.SUN Insurance Brokers Co., Ltd. o 13F,No. 5, Yung-Sui St., Taipei ’ 'B'rfgk'e'f“’a”ce broker and property insurance

EWLMAE (B) AR ot S fER i — 339 BRI B B A R

ESUNF And L. Co. Ltd 1997.10.09 SRarE 198,000 Trade, distribution, and rental of machinery

- inance And Leasing Co, Ltd. 4F, No.339 Tunhua S. Road, Sec. 1, Taipei equipment

FRBRAEA (&) AF 1999.12.15 AlbmEH S84 —ERe45RE 16200 | ASHRERRIEA

E.SUN Insurance Agent Co., Ltd. o 9F, No.64 Wuchang Street, Sec. 1, Taipei ! Life insurance agent

FIESKRERE (&) A7 Bl EH —R775854 BEIE RN

E.SUN Investment Consulting 2003.03.11 - 10,000 S I

Co. Ltd 5F, No.77 Wuchang Street, Sec. 1, Taipei ecurity investment consulting

S HELABEHRELEBRARIAR - & -

4TINS ERERREEMBESCE R
B B4E ¢ B EE B e 2 B A< @ A
BRI RERE BT - JUTES - &
WSR2 B BRE - B AR AR
KHERE - AIRKE  FEENERRE
BitE Sk —MHBEEEH - A B RELL R
B MERRBGRK RS HEXH - AF R
UHZEH - BTN - SRREEE LR

WYL SEBATHE R HE -

3.Designated controlling or suboridinate enterprises:: None

4.The business scope of E.SUN Holdings and its ralated
enterprises includes: Investment in the authority-approved
domestic and international financial business and the
management of the invested business, banking, short-term
security brokerage and trade, marketable securities
underwriting, brokerage, and trade, venture capital,
subscription and application of securities investment and trust
funds and general investment, life insurance brokerage,
property insurance brokerage, leasing business, life insurance
agency, and security investment consulting. Each related
enterprises is independent from the rest and is responsible for
its own scope of business.
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5. XBREEESR EHER

A K #24#238 E ¥ Directors, Supervisors and General Managers of ralated enterprises

Bfi7 - T /% : % UNIT:1000 ; share; %

ZELHE Enterprises

ik

#  Position

M4 8{t5 A Nameand Representing Firm

¥ B Stockholding

rodires | PR Flpercenioge
EER Chairman EleRdEl () AFREA BALC Yung-Jen Huang
Hig#SE  Managing Director | E&RER () AFREA BB Jackson Mai
HsEE  Managing Director | EGRdEl (k) AFMRERA ZHEE Tai-Chi Lee
H##E®E  Managing Director | RII&RIFER (&) AFRRA BEA# EarleHo
HsEE  Managing Director | R [Ridel () AFMREA BAE Yung-Hsung Hou
#HE Director ElSmER (R) AFREA EwkiE Chiu-Hsiung Huang
EBE Director EilErER (&) ARREA HEK Wu-Lin Duh
EBE Director ElarER (k) ARREA BEH Chun-Hsiung Huang
FlRERT (W aF | EF Director FILRER (B) AFTREA AEE | SIDING Company,Lp. Ve HSUIg Yu L8250 oo
E.SUN COMMERCIAL BANK. | #E Director FISEER (J) ATREA HEEE Suka Chen
EH Director EilErER () AFREA MEEES Chao-Tsai Lin
EH Director EilrER (&) ATREA EER Cheng-Pin Lee
#HE Director FlSEER () ATEA FIRE Tung-Long Kuo
HIEESE A Resident Supervisor | E&RER () AFREA RHE Charles C. Yuan
BEEA Supervisor ElErER (&) ARREA BRE Chuan-Hsing Huang
BIZTA Supervisor FSEER (R) ATREA EFH Yuh-Ming Ho
EHE Chairman ElERER (&) ARREA FTE S.C.Shue
HHFuap  Director EilarER () ATRREA B CH.Su
#HE Director FSEER () ATREA BHY Shang-Chi Gong
TUEESM () A7 | 5 Director FUREEE () ATREA REE | oo T.C.Wu o .
E.SUN BILLSFINANCE CORP. | #Eg Director FEISEHER () ATMEEA 3z | HOLDING COMPANY,LTD.  Wei-Liang Huang
B Supervisor ESTHER () ATREA ZBH Nar-Chou Huang
BEA Supervisor RIS () ATRFA BES Yu-Chen Yang
BEEA Supervisor EilsrER (&) ATREA HER C.C. Huang
EHE Chairman EilrER (&) AFREA BERE Fei-Long Tsai
EEFMEEE  Director EilarER (&) ATRREA EHK Hsin-shin Huang
FUkFEEE (B AF | &5 Director FEISREER () AFREA FER | ESUNFINANCIAL J.C. Wang
ESUN SECURITIES CO.LTD | 3 Director FUSAHER () ATREA fema | TOPNCCOMPNOETE g Han shin 06000 .
EH Director EilrER (&) ATRREA ZH@EAH Peter John Huang
BEA Supervisor EilemiER (R) AFREA E&E Ching-Long Wang
EHE Chairman EilarER (&) ARREA B Yung-Hsung Hou
FHfipE  Director EilErER (&) ARREA ZHM Nan-Chou Huang
%Smﬁuv‘as;i%i E(g% Tﬁﬁ 5 Director ESAER (k) AFREA BHRE ESUNRINANCIAL Suka Chen 100,000 100
e e 5 Director ESRER (1) ARRRA HAE P Liang-yuen sy
s Director RUSAER (B) AIREA EiES Tien-Ying Huang
EE L Supevisor FILSHER () AFREL S Kuan-Her Wu
EHE Chairman EilardER (&) ARREA ERE Jiaw-Hung Shy
R (1) A fEo 3] foeCtOF EilrER (&) ATREA BEEER Richard Yeh
E.SUN SECURITIES HH Director FElSrER () ATREA BER E.SUN FINANCIAL Magi Chen COETT 00
==y L] Director FilpmiER (R) AafkEs gag | MOPNCOMPANIE pynbsung Tzeng '
EH Director EilarER (&) ATRREA IRE Jason Kuo
PN Supervisor FlSEER (R) AR BEM Kuan-Her Wu
EHE Chairman EilsrER () ATREA HEH C.S. Huang
T A fEo s Df’eCtOT ElrER (k) ARREA BHRE David Chen
T T &% Director FEUSHIER () ATREA BAE | ENANANGAL - BenChen Lo 100
BROKERS CO., LTD. BE Director EISREEE () AFREA B Yu-Lun Tsai
B Director ElErEl (&) ARREA R Shu-Pei Wang
BEZ A Supervisor FlSEER (R) ATREA REE Allen Chang
FHE Chairman EINFREBTATREA FhEE Tung-long Kuo
EWEE (B AF g Director ELFEEETATREA BT | comcommercaL sank, K- Huang
ESUNPNANCEANDLEASING | g5 Director EUERITAAREA BES |uo. Mao-Chin Chen 19600 9899
B A Suparvisor FUBERTAARRA SR KuartHer W
HER Chairman FIIFEZEET AFREA PAEH | ESUN COMMERCIAL BANK,  Woody Lin 79
RS REA &) A9 | #% Director FEILEERTATREA FEg4p | LD Chi-Chuan Wang 1,279
Coulrp, ORANCE ACENT | gosg \ Supervisor EUEERTATREA BN Allen Chang
HE Director TR ARFREA ZUEff | ESUNINSURANCEBROKERSCO.LTD. Yu-Lun Tsai 324 20
HEE #pumg  Chairman & Presdent | £ &EAATREA EHE Chi-Chang Huang
FlEsEm (B A7) s Director FUEEBEATREA I Chien-Hung Chen
CONSULTING 'ConLtD. | Director FUREERAAREA g | desicall chen 1o 10
BEEA Supervisor EFEERAFREA TREN Chuan-Jen Chen




6. % iR ¥ L3E MR Business performance of the related enterprises

2003.12.31 BfL : HAEBFT

UNIT:NT$1,000
AN 1) p =R =48 N P P e Z’K/ﬁv@?ﬁ%ﬁ Hﬁﬁﬁﬁ
(= ERE EEAE B &R FE = ON BEEETI25 (Fi1R) (B T 5t)
Company name Capital Total assets | Total liabilities | Net worth | Operating revenues | Operating income E\ﬁgc%gf EPS(After tax, NTS)

FlBEXRAT 18,175,000 | 310,997,832 | 289,688,462 21,309,370 13,398,432 4,208,604 3,396,261 1.87
ESUN Commercial Bank, Ltd.
= % N\ T

U e & A H 4,265,000 18,074,422 12,075,568 5,998,854 1,152,130 871,701 966,177 227

E.SUN Bills Finance Corp.

Er N

£ Hé, * A F 3,060,000 7,270,015 4,074,846 3,195,169 436,366 43,369 98,246 0.32

E.SUN Securities Co,, Ltd.

F oA AFA

1,000,000 1,011,481 1,010,214 11,643 10,393 8,008 0.08
E.SUN Venture Capital Co,, Ltd.
FURBELZALT

ESUN Insurance Brokers Co, Lid. 10,000 90,422 68,733 80,191 78,314 58,733 5873
EIBHFRERFEAR

ESUN Secuities |nvestmemnTrust (oL 300,000 435,304 397,730 157,078 102,962 91,529 3.05
1= N\ =]

x IJ-I "= ) A A 198,000 1,017,048 833,708 133,340 78,803 26,030 (19978) (1.01)
ESUN Finance And Leasing Co, Ltd.
G INT

FURBKEAAH 16,200 50,695 50,209 38,361 29,904 22,598 1395
E.SUN Insurance Agent Co,, Ltd.

(Z) AREESHEBR - B2 H
BE~ BB AN REFE
HEHMEREEB LB TAT
BHMFERE -

RRBREE & -

—~
~

o BRMBER

REZHEEE - RS HEEARLE - A
I Al FIBCR DA R I R R =& 35 I R 8 42
JE R R Al 2 B A AR S A R e
fRYERY - 580 B SR - S IRFI 5
REIEAHE Bz B3 2+ HEBR AR R E
KO - — It > AGSLL IS R 45 R

(2)Consolidated financial statements of the
related enterprises: Please refer to Chapter VI
Financial Statements, Section 6-CPA-audited
Consolidated Financial Statements of the Parent
Company and the Subsidiaries.

(3)Relation Report: None

Dividend Policy

To assure sound financial structure and raise the
ratio of owned capital, the Company primarily
allocates stock dividends. In a year in which the
dividend is allocated, if the Company's capital
adequacy exceeds the criteria required by the
government, part of the dividend may be allocated
in cash. The cash dividend shall not be less than
10% of the total dividend. Cash dividend may be
allocated in stock dividend if less than NT$0.1 per
share.
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The Impact of Stock Dividend on Business Operation and Earnings per Share

BE Iem S vieEy 2004 %F (FAf% ) 2003% 20027F
(forecast)
M BEIWEARRE (FT)
Capital collected - beginning (NT$1,000) 25,083,669 24,700,000 22,900,000
A E R Cash dividend per share (NT$) 1.0 0 0
e & 15 2
Stock dividend Capitalized retained earnings - stock dividend (share) 0.03 0 0
and cash dividend
of the year
v Capitalized additional paid-in capital - stock dividend (share) 0 0 0.08
Operating revenue (loss) (NT$1,000) 5.823,278 4,533,120 (3,078,217)
Operating revenue (loss) increase (decrease) from last year 2846% IR N/A N N/A
ES 1 Net Income (Loss) (NT$1,000) 5,974,146 4,529,029 (3,091,451)
= AL 15 2 :
Business N o
operation Net Income (Loss) increase (decrease) from last year SRl R N/A B N/A
Earnings (Loss) (NT$) per share 2.38 2.13 (1.46)
Earnings (Loss) per share increase (decrease) from last year 11.74% AR N/A NEF N/A
Return on Investment (the reverse of Price/Earning ratio) 13.85% 12.41% AN N/A
E R AR B 2B A SRESR (JT) 2.46 213 (1.46)
K O’ & B R Projected Earnings per Share (NT$) 3 - -
Retained earnings are N
i ; i e IR E R = 3
E?S?ﬁglsiee% with cash dividend Projected Return on Investment 14.30% 12.41% ANEF N/A
HEMSRE —
% IO L. |BEEHEREeR (JT)
SR ROK 1 1 EARPHEREANTETEIRE | Projected Famings per Share (NTS) 283 20 ee)
Projected Earnings | Additional paid-in capital is
per Share and not capitalized HEBI T T R .
Price/Earnings Projected Return on Investment 13.85% 12.41% NEF N/A
ratio ERPEERNEERS | EHESRESR (7T) 0 - (159)
w10 0 IR S RS FIEE FL | Projected Earnings per Share (NT$) g o 3
Additional paid-in capital is not N
capitalized and Capitalized retained I 3 & IR B = 14.30% 12.41% TER N/A
eamings-cash dividend distributed Projected Return on Investment - g

(—) 2> mIfE & hH TE G Bt &1 & Rl ATk iz 508 2 AW 3%
(=) 7 Fsh O 2 2 SO B0 BOR R R BT 5 e g

= (MM E-REAERAESEMEFEH < (1-
MR ) 1 UE R R T (A B - BRI e B )
FERERGRFIEAEREEA - Bl gy X
— BB i B IR
RO R B R AT — R Ak T R PO 0

3 21 B

BNEARAEHE R

LBEFHMERZ T — W T - FEMHRS X
Rt BR 2 T = R T -

2HEHETHEZERATE R ZRERRA25% 0 1L
T— AT R = EE— 5 P — BRI &

IR R IR R AT

73 A E4.98% ~ 3.96 % K23.69% -

E)FFEEal - FFABRIGHEIFEN B9 EFhE ik

Bt 2 — i W17 A AR 3R

HEE -

1.E.SUN should explain the basic assumptions for each forecast or
projected data

2.The projected Earnings per Share of the capitalized retained
earnings turning to cash dividend distributed = [Net Income - interest
accrual from calculated cash dividend* x (1- tax rate)] / [total stock
shares issued at the year end - The numbers of stock dividend
distributed for the capitalized retained earnings**]

Interest accrual from calculated cash dividend* = Capitalized
retained earnings x annual loan interest rate

The numbers of stock dividend distributed for the capitalized
retained earnings**: The stock shares increased from the stock
dividend distributed the year before for the capitalized retained
earnings

3.Price/Earning Ratio = Average Market Closing Price of share /
Earnings per Share of Current Financial Statements

E.SUN'sfinancial statements above is based on :

(1)The 2003, 2002 financial statements, and the 2004 financial
forecast that are audited by CPA

(2)The tax rate that is used to calculate the projected data is 25%.
The annual loan interest rate of 2002, 2003, and 2004 is based on the
projected average loan interest rate of E.SUN Bank, which is 4.98%,
3.96% and 3.69% respectively.

s N
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LERMMREN

Information about Labor-Management
Relationship

(—) BUTHEFERENLEREE - -

(=) REI=2EENsEMNmEZ 2R

B ~ BFI R B BRIERZ

(1)Current labor-management relationship agreement
and enforcement: None

(2)Loss from dispute between labor and management
for the last 3 years: None

Stock Price, Dividend, and Shareholding

distribution
(—) 1% i Market Price
B - FTEW L UNITINTS
‘:‘frg 2003% (i¥—)  2003(Note 1)
ear
== - -
ltem —F £=F B== S
1 STQ 2ndQ 3rdQ 41hQ
&% E HE; = 19.70 17.00 18.30 216
X B ax.
Trade price & & 15.00 1455 16.00 16.7
Min.
o B &
EVREE () N~ 19.70 17.00 18.30 216
Retroactive = K
adjustment (Note 2) Hri\/l = 15.00 14.55 16.00 16.7
In.

e

AATRE 200281 H2g H AT -

HT o FCRWREE AN BRI ERIREE -

Note 1:The Company was incorporated on January 28, 2002.

Note 2:To be calculated in accordance with the stock shares of the retroactive adjusted capitalized additional paid-in capital.

(—)EE &R Dividend per share

BT : #iE6% 5T UNITNTS

FE
mE Year 20034F 20024F
ltem
B £ K A _ _
Cash dividend
B BH kK K
Stock dividend from — _
;|18 RS retained earning
Stock dividend PN
Stock dividend from - 0.8
the additional paid-in capital
EBERGTKA _ _
Accumulated stock dividend undistributed

o ANFRR2002F 1 HosH BT -
Note: The Company was incorporated on January 28, 2002.
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(=) et 53 #01% fz  Distribution of Shareholding

T o' R Common Stock
EILHEE 1 T Par value (NT$10)
200312431 H December 31, 2003
R R RRERAE FERE (FR) (3-) R EEAI
Class of Shareholdings Number of shareholders| Shares(1,000 shares)(Note 1) Shareholdings
1 ~ 999 27,357 8,211,852 0.3325
1,000 ~ 5,000 27,035 65,352,308 2.6458
5,001 ~ 10,000 8,250 65,758,663 2.6623
10,001 ~ 15,000 2,735 34,315,955 1.3893
15,001 ~ 20,000 5,900 103,176,718 41772
20,001 ~ 30,000 1,677 40,502,698 1.6398
30,001 ~ 40,000 1,111 39,071,241 16818
40,001 ~ 50,000 695 32,481,212 1.3150
50,001 ~ 100,000 1,312 95,813,254 3.8791
100,001 ~ 200,000 645 93,981,221 3.8049
200,001 ~ 400,000 333 94,050,749 3.8077
400,001 ~ 600,000 146 71,231,164 2.8839
600,001 ~ 800,000 88 61,500,309 2.4899
800,001 ~ 1,000,000 55 50,530,493 2.0458
1,000,001 ~ 2,000,000 75 102,206,459 4.1379
2,000,001 ~ 3,000,000 24 59,144,014 2.3945
3,000,001 ~ 5,000,000 20 77,599,458 3.1417
5,000,001 ~ 10,000,000 19 135,919,602 56028
10,000,001 ~ 20,000,000 14 194,662,756 7.8807
20,000,000 Bl 16 1,044,499,974 42.2874
A&F Total 77,407 2,470,000,000 100.00

- REBREAFRRRSIHRE IR ZEEH -

BT ARFARBITRAIK -

Note 1: The baseline date for the most recent stock right distribution of the stock agency.
Note 2: No preferred stock issued.
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HEEHERS

A EB = RS

Hi : At ="H1+=H

AAFRBAF - A -HE AL+ B+ A =+ -HZ WEbEHIG E - (KIEBiTte &
foAs R EEBT

~ AR A GEATVESL B HERTHE G Y AR R N B B N2 AL - ARH]
FECHENIL— G - HE HIYRE S EE 2R R (BER] -~ B R EE B2 2F) - W5
G 2 A SRR RO Bl 2B TR H AR B 1R B B AT RECR -

= PESPERIE] E A B RERE - R ERERE A SERE o B Rz Py AR R IR GE R bl
A BRI S AU LR T H o RS ERE - R 2 Py AR R 2B R T EE
Wl o 2 o M AN A] 2 P AR S B B R R 2 B o B Ok —RE PR A mIRTERIN B IR
ZATH

= RAFMRKIEN BRI A R Be AT [ ABH #8172 Al 37y SR i e
BYEQ ) (DUN M [ e A0 ) BUE v SR ARt 2 ATE sEE - PTE P as P e

ZEET AT RS R o 3% B R AT ER 2 AR ERIET A ETE H o R R R E R
R B AR A B TE AR R - LRSI - 2 MUBRER AL - 3FERIER - 4. F S
K aE o RS EE - BEMERERNEEE THE - AL HEF 2 A [ A 2B -

Y9 ~ A% A1 CER F bt Al PRI PIET HE - bas Podl P R 2 B R AT B R -

I AN EER A EREMRR  ARALAE LHWEAREEREE (28T LR
M) BENSEE IR SE BEE R RRE W BEROE 2 W] S R B 2 S8 TE E R
() P9 B L 2 ARG RO AT RS B R - WIGE S B R LR H 2 A -

N ARHER KR AL AFEHR ARSI E . EERE - W RE o Bl N E
MERR BEFTEES > HEAEFRXSER MR B =t - F -0ttt —HExE
—HLTEEEZEREL -

T ABRAFERKEA LA REA =2 -A T HEFgER  dEEROEELARNS
ZPIE o BRI -

F 1Ll ol 2 B IR 4 A
EHE: % K fe
i e TZ,&]T{
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STATEMENT ON INTERNAL CONTROLS

February 12, 2004

This is to certify that E.SUN Financial Holding Co., Ltd. has conducted a self-assessment of its system of

internal controls from January 1,2003 through December 31,2003, the result of which are as follows:

1. This Corporation confirms that the establishment, implementation and maintenance of a system of internal
controls are the responsibility of its board of directors and senior management, and that such a system has
already been established. The Corporation objectives in this regard are to provide appropriate safeguards
with regard to the effectiveness and efficiency of operations (including profitability, performance and the
safeguarding of its assets),ensure the reliability of financial reporting and enforce compliance with
relevant laws and regulations.

2. There are inherent limitations in any system of internal controls, regardless of how well it is designed. An
effective internal control system can also only provide reasonable assurance that the three objectives
mentioned above have been achieved. Furthermore, due to changing circumstances and conditions, the
effectiveness of an internal control system may also vary over time. Nevertheless, this Corporation system
of internal controls has a built-in mechanism of self-supervision. As soon as deficiencies are recognized,
this Corporation will immediately adopt corrective measures.

3.This Corporation has determined the effectiveness of the design and implementation of its system of
internal controls in accordance with the criteria adopted for determining the effectiveness of internal
controls as stipulated in Criteria for Establishment of Internal Control system by Public Companies
(hereafter referred to as the Implementation Guidelines) drawn up by the Securities and Futures
Commission of the Ministry of Finance. The internal control criteria adopted in these Implementation
Guidelines, which are dependent upon the process of management control, are divided into five major
categories, namely, (1) the control environment; (2) risk assessment: (3) control activities; (4) information
flows and communications; and (5) the monitoring of controls. Each of these magjor categories includes
certain other items. For details regarding these items, please refer to the above-mentioned I mplementation
Guidelines.

4.This Corporation has already adopted the above-mentioned internal control criteria, and has evaluated the
design of itsinternal control system and the effectiveness of its implementation.

5.Based on the results of the above evaluation, this Corporation is of the opinion that the design and
implementation of the system of internal controls of the period under consideration referred to above,
including those internal controls related to the effectiveness and efficiency of operations, the reliability of
financial reporting and compliance with relevant laws and regulations, have been effective and that there
is reasonabl e assurance that the above-mentioned objectives can be achieved.

6.This statement will become an important part of this Corporation annual report and prospectus, and its
contents will be publicly disclosed. If there is any falsification or concealment of illegal activities within
these disclosures, the Corporation will assume legal responsibility under Articles 20, 32, 171 and 174 of
the Securities and Exchange Law.

7.This statement was approved in its present form at a meeting of this Corporation's board of directors that

was held on February 12, 2004. All of the directors in attendance at that meeting unanimously approved its
contents, and it is on this basis that this statement has been prepared.

E.SUN Financial Holding Co., Ltd.

Chairman of the Board (/‘h/ﬂﬁ- -3&'1 }//w,«g<

President 5 %
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Improvements for Major violation or nonconformity identified with punitive clauses brought against in the last two years

F/ATEILEZ E.SUN Bills Finance Corp.

IH OH Item

KEKEUEER  Case & Improvement

LLET 5% -

Fined for a violation against the Banking Law and
The Law Governing Bills Finance Business in the
last two years.

ROL = FE B RIRTHE - BER oalE  EE KR

FRFEABBOHELAZOEAST B ZEL BH [ERSMEHE k)
F231F R WABEE2001.10.16 5 AF AL [ /9] F5509000041265F o LK E
o MM BEEE [ ERemEHEE] F67HR 2T  BIEHcBhis
Bt RAFER2002.9. 305 HM A -

The underwriting and issuance of commercial notes for an amount over NT$100 million did not
comply with the "Stock Finance Management Law" Article 23 and The Ministry of Finance

2001.10.16 Tai.chai.zon "IV" No. 0900004126 Order. A fine of NT$500,000 was levied in
accordance with the requirement of the "The Law Governing Bills Finance Business' Article 67

and was processed completely by the company on 2002.9.30.

N> BERE

ot TR R G2 EEPETIE RER L
Al [t —E e & fI0 AR - I SER
Aoy EE SRR AR [ Ut —F EE R T
BeE > EEm B | TTERATE VR L 5
P (B kESREFREF ) 28T
%[O T 0 A RIS B (E
IRavA] -

N~ Bt B FeaR AR ¢
(—HEEE

F LI T LIRS & RN 750 T S
R SRS BRI K ERAST - i)
BRI - (R REER S - 2003 WA E BHAIRE - FRiEE)
RR -~ RBEERAE - 872 L TEE) - DIATEIE
(- B ERIRIR IR B 2 BT 5 20034FH » 51 #)E
2Tk [Clean Up the World &2HIER IR{E-5 | - §15
1625% 8 Tir 2 BIAER - BaiEs | £ > MR
SENREE R R - EEIE [ HISARSER{E T
[ - {85 [ 2R B2 MERE - R (R R 1Y
Bl WA O (R EE - RIISPEDIERAT
By BLZRNiEE - A 2pikg o SRS ARE
BB
(CraTLE

KINFEIETFE [ SRS ARIAEER T 2
B FTEALF [EREHEFHRA ) DS AL
A RAF B enAEn T - (2R B Rt ks b g
e o MEEEIR L = R R B
IANFIEERR - DN E R A RIR BRI - (A HEER(R
fEFHRE D BEE AR E RS - (RBR R A -

Important resolutions

Resolutions reached in the 2003 Shareholder's Meeting:
The acceptance of the company's "2002 Business Report and
Financial Statements'. The approvals of the "2002 Loss
Appropriation,” "Acquisition and Disposition of Assets
Procedure," "Derivatives Trade Procedure," "Loan and
Endorsement Guarantee Procedure,” and "Consolidating
E.SUN Securities Investment Trust Co., Ltd. through share
swap" presented by the Board of Directors.

Other required disclosures:
(1) Socia responsibility

E.SUN Holdings has striven to integrate financial services
since the day of incorporation to maximize operating synergy
and to care for nature, social culture, and environmental
protection. On the first anniversary of the company in early
2003, a hiking was held to promote leisure activities and
environmental protection; and to fulfill the responsibility in
protecting our environment. In 2003, in response to the "Clean
Up the World and Environmental Protection for Taiwan"
activity, 1,625 employees cleaned up the streets nationwide
with the hope of awakening people to care about our
environment. The "SARS Handbook" was printed to convey
the concept of "fight epidemics, keep viruses away, and keep
good health" and to propagandize the importance of personal
hygiene and health. E.SUN Holdings appreciates what the
society has offered and has feedback to the society by fulfilling
the obligation and responsibility as a responsible citizen should
be.
(2)Corporate Governance

The "Board of Directors Proceedings" is regulated in
compliance with the spirit of "Financial Holdings Corporate
Governance Rules' to establish a profound Board of Directors
Management system, substantiate supervision function and
reinforce management mechanism. Independent Directors will
be elected and the Articles of Association will be amended in
the 2004 Shareholder's Meeting to establish an effective
management system and with significant data disclosed
accordingly to the protection of shareholder's equity.
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Sail away with knowledge intc the future.
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— RI_TEGBHEEEBRERRIERRK
Condensed Financial Statements 2003 and 2002
(— RSB EESER Condensed Balance Sheet

BB R o
Unit:NT$1,000

RO FERBER ()

ig% Financial data 2003 and 2002 (Note 2)
=)
o Nt P
2003 2002
?E}Jﬁé 6,204,539 14,173
urrent assets
RKRERE
Long-term equity investments 27935022 23,587,445
Hih &
Other assets A )
ECET
. = = 6,504,403 461,705
neas Before distribution
Current liabilities AEE e
‘Afier distribution £ =(Note 3) 461,705
RAVER 888,000 1,019,000
Long-term debts ’ o
A
Capital Stock 25,063,669 24,700,000
ﬁz&ﬁ% 1,769,432 4,839,667
Capital surplus
S ECH 4,529,029 3,091,451
REBRER Before distribution . y ads
Retained earings P
SERE SE=(N 3 -
After distibution H=ote 3
RS (4503,276) (4,247,603 )
Treasury stock
RIERE AR 2,624 2,906
Cumulative translation adjustments
EHRRREAERKEIRR (56,391) (82,606 )
Unrealized loss on long- term equity investments
HERE 34,197,490 23,601,618
Total assets
DERT 7,392,403 1,480,705
BERE Before distribution
Total liabilities AEE f—
I #H=(Note 3 1,480,705
After distribution (Note 3)
SECET
B R B G GG, 26,805,087 22,120,913
Total stockholders'
. DEE =
equity A disributioh #E=(Note 3) 22,120,913

H— FRARAT—F A T AH BT -
Notel: E.SUN Financial Holding Company,Ltd.was established on January 28,2002.
HD: HIEFEMBENDEGHMENERE
Note2: Above Financial Statements have been audited by Deloitte & Touche.
HZ RELT ZFE ZE 8 R RN (R R0 -
Note3: Earnings distribution of the year (ended December 31) 2003 shall be resolved in the shareholders' meeting.
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(Z) E8BEE#E® Condensed Income Statement

BAD : At SRER (B BifGWT
Unit: NT$1,000 Except Earnings (L osses) Per Share

FrE R FEEMBFEER (F2)
Ye; Financial data 2003 and 2002(Note 2)
HE —
ltern N+ZFE N+—FE
2003 2002
= ES 11 A
= _
Operating revenues 4,948,952
& E S 153 ZN
= _
Operating costs 3,054,369
P | =
gREA (BRX) 4,548,952 ( 3054369)
Gross profit (loss)
= E & H
=
Operating expenses 15,832 23,848
o oz e -
gxME (BX) 4,533,120 ( 3078217)
Operating income (loss)
| IS
A - e A 58,679 118
Interest income
| 2

‘ﬂ FE 24,485 13,352
nterest expenses

o E < =
BRI A & (8K ) 4528811 ( 3091451)
Income (loss) before income tax
#t ) i ( 8/ ) 4,529,029 ( 3091,451)
Net income (loss)
HEAGRENR (B18)
Basic earnings(losses) per share 213 ( 1.46)
HESKREN (BB)
Diluted earnings(losses) per share .4 ( 146 )

HE— FAFIRALT—E— A =T AHEAL -

Notel: E.SUN Financial Holding Company,Ltd.was established on January 28,2002.

HD: LFISFEEMBENORGHEENEE .
Note2: Above Financial Statements have been audited by Deloitte& Touche.

(=) WOIOFHBESICUZREERER CPAS' Auditing Opinion

b B B E R B K R (E g A BB 5
HEBEXEREERZERHRE -

FiT IR B B85 B AR K & EHHT

Deloitte & Touche had examined the Financial Statements of E.SUN
Financial Holding Company,Ltd. for the years ended December 31, 2003,
and issued a modified unqualified opinion reports.



50— EE %24 Financial analysis 2003 and 2002

= i
ﬁ/‘V/EIEE' \(ear inancial data an
Item N+=FE N+—FE
2003 2002
& & B E Kk =
B EBEB (%) Ratio of debt to assets 2y 627
i i B & B E h F B Lk X e e
Financial structure Ratio of properties to net worth N #E=(Note 3) #=(Note 3)
mEED (%) i g Lt x
Liquidity ratio Liquidity reserves ratio N 96.39 3.07
meE BB & X (k) =

Total assets turnover (Times) 0.16 =E7(Note 4)
< = B N g I ¥ ¥ & % K A [ <
Operating ratio Average operating revenue per employee # —(Note 2) & —(Note 2)

& I ¥ ¥ B A | g -

Average income per employee i —(Note 2) £ (Note 2)

' E ® M X ( % )

Ratio of return on total assets i5.74 ( 1166 )

R OB oE ®OBM X (%)

o Ratio of return on stockholders' equity 1851 ( 12.05)
-y [ oy i - (Y 99.56 &E(Note 4)
Profitability ratio Profit margin ratio 3 2 g

EAXxghaESR (BBE) (7T)

Basic earnings (losses) per share 213 ( 146 )

mESRAESK (KR) (x)

Diluted earnings (losses) per share 1.94 ( 146)

B2 R B K X (%)

Cash flow ratio 534 33224
£ E i = icﬁ =R E R ’E?‘ = (%) 6053 SR
Cash flows ash flow adequacy ratio

R e BREKEX (%)

Cash re— inyvestments ra‘;ﬁ) 1.24 6.50

& ® | 8 E ( % ) N
18 p=! =4 Operating leverage rati? 100.15 A (Note 5)
Leverage ratio Mo B’ R E (% ) L

& Financial leverage ratio 100.54 A (Note 5)
AHERERE (%) Consolidated capital adequate ratio 11347 108.08
FETARHE—A - B—BEHREAXB—BEREXAERRE - TEHIEMRZRZMN =2 BHEN
Bt b 2R )

Total amounts or percentage of credits,endorsement or other transactions toward the Please see Table 8(attached)
same related party to all subsidiaries.

BE—: FAFERB AT —F— A HAHRIL -

Notel:E.SUN Financial Holding Company,Ltd.was established on January 28,2002.
B FAFBTHF AR B THI - BFT 5 -

Note2:No analysis for employees are concurrent by subsidiaries'.

R AAFEBESEERJETEE -

Note3:There are no properties for operating.

BEPY A ERE I - HOTT

Note4:No analysis for zero operating income this year.

A BETEREXTZRRNEERAE A WP Em .

Note5:Due to that the losses of Operating Income or Operating Income is subtracted from Interest expenses, the Leverage ratio is not calculated.
BESS : BFIESF B ME B O RE AT B R

Note6:Above financial Statements have been audited by Deloitte & Touche.

RI_TEBKREE  BH  KRIRME
Net Value,Earning,Dividend and Market Value Per Share 2003 and 2002

BE{T : 7T > A% Unit: NTS, shares

FE _
BHE Year NTZFE Nt —FE
Item 2009 o
T AECHT Before distribution 10.69 10.43
Net worth per share L& After distribution B b
SRR PN IIMEE Weighted average number of shares 2,123,299,000 (f&%) 2,120,161,000 (%)
Earnings per share 1SS B AR Earnings per share 2.13 (1.46)
[s3isdisel IRLMF Cash dividend \ _
Dividend per share ROFI Stock dividend = 0.80
FEHE Market value per share 20.50 (520

HERRAZEE RERRIFE -
Note:Above figures of dividend per share are the one of paid year.
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To the 2004 Annual Shareholders Meeting
E.SUN Financial Holding Co., Ltd.

The board of directors have compiled and submitted the Company's 2003 business report, statement of earnings
appropriation and financial statements which are audited by Deloitte & Touche.

We have completed our examinations and found them to meet the requirements of applicable laws and regulations.
This report is hereby prepared in accordance with Article 219 of the Company Law and submitted for your approval.

Supervisor /Z////{ 7 dé(% /\/gf
Supervisor %\, ru\/\-» (.%\AM

Supervisor %ﬁ . /L//W'Zr Ao

February 13, 2004
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January 28, 2004

The Board of Directors and Stockholders
E.SUN Financial Holding Co., Ltd.

We have audited the accompanying balance sheets of E.SUN Financial Holding Co., Ltd. as of December 31, 2003 and 2002 and
the related statements of income, changes in stockholders' equity and cash flows for the year ended December 31, 2003 and the
period January 28, 2002 (date of establishment) to December 31, 2002. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based on our audits. The financial
statements of two equity-method investees, E.SUN Securities Co., Ltd. and E.SUN Securities Investment Trust Corp., had been
audited by other auditors, whose reports were furnished to us, and our opinion expressed herein, insofar as it relates to the long-term
equity investments in these companies, are based solely on the reports of other auditors. The balances of the long-term equity
investment in these investees' were NT$3,502,015 thousand and NT$3,096,923 thousand as of December 31, 2003 and 2002, which
were 10% and 13%, respectively, of the Company's total assets. The Company's equities in these investees' net income for the year
ended December 31, 2003 and for the period January 28, 2002 to December 31, 2002 were NT$129,765 thousand and NT$4,211
thousand, respectively.

We conducted our audits in accordance with the Rules Governing the Audit of Financial Statements by Certified Public
Accountants and auditing standards generally accepted in the Republic of China. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion. . .

In our opinion based on our audit and the r_ea|iJorts_ of other auditors, the financial statements referred to in the first paragraph
present fairly, in all material respects, the financial position of E.SUN Financial Holding Co., Ltd. as of December 31, 2003 and 2002
and the results of its operations and its cash flows for the year ended December 31, 2003 and for the period January 28, 2002 to
December 31, 2003, in conformity with Criteria Governing the Preparation of Financial Reports by Financial Holding Companies and
accounting principles generally accepted in the Republic of China. ) . .

We have also audited the consolidated financial statements of E.SUN Financial Holding Co., Ltd. as of December 31, 2003 and
fz%rOTe period January 28, 2002 to December 31, 2002 and have issued a modified unqualified opinion thereon, also dated January 28,

Vehoitte & Touehe

Deloitte & Touche

(TN Soong & Co and Deloitte & Touche(Taiwan)
Established Deliotte & Touche Effective June 1, 2003)
Taipei, Taiwan

The Republic of China
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(Z) & &aE%x BALANCE SHEET

REA+ZFRA+—F+ZAE=+—8H
December 31, 2003 and 2002

LIS v A

I M B T TS

Unit : NT$1,000, Expect par value

A+ZHE+-RA=t+—H A+—E+ZA=1+—H

€002 140434 TVNNNY OH4d NNS'3

E E ASSETS December 31,2003 December 31,2002
i B CURRENT ASSETS
ReRMERS (M= ZF%+=)  Cahandcashequivalents (Notes2, 3and 13) $ 5,693,385 $ 13976
R - EE (R R Short-term investments-net (Notes 2 and 4) 364,493 -
FEg s (M R+ =) Receivables (Notes 2 and 13) 146,661 197
BN & Total current assets 6,204,539 14,173
RS E (W) LONG-TERME QUITY INVESTMENTS (Notes 2 and 5)
Bt i o R Equity method 27,895,022 23,587,445
B < B & Cost method 40,000 -
EHiI & &2 Total long-term equity investments 27,935,022 23,587,445
BRBTEN ED) BO ND ISSUANCE EXPENSES (Note 2) 57,929 -
EE%@ET TOTAL ASSETS $ 34,197,490 $ 23,601,618
EEREEER LIABILITIES AND STOCKHOLDERS' EQUITY
TS CURRENT LIABILITIES
FE A+ — B 2 B g Current portion of long-term liabilities (Notes 25, 6 and 7) $ 6,871,764 $ 461,000
(e -7 SR
FEf (H R =) Payable (Notes2 and 13) 132,639 705
MEE EEE Total current ligbilities 6,504,403 461,705
Rt (MFEH ) LONG-TERM LI ABILITIESNetof curent portion (Notes5and 7) 888,000 1,019,000
BiEa: Totdl Liabilities 7,392,403 1,480,705
S R 4 STOCKHOLDERS'EQUITY
Wy A— Y i #8107 : %6 7E5,000000/F  Capita stock-$10 par value, authorized 5,000,000 thousand shares, 25,063,669 24,700,000
B« E817: L [ 28 508, B 7FAL issued 2,506,367 thousand sharesin 2003 and 2,470,000 thousand
. [—52470,0001T % sharesin 2002
BANFE C&pitd surplus 1,769,432 4,839,667
ReEzer (BTEER) Retained eamings (deficit) 4,529,029 ( 3,091,451)
RIER A B Cumnulative trandation adjustments 2,624 2,906
NS HER B R B (0 Unreelized loss on long-term equity investments ( 56,391) ( 82,606)

FEIRZE - S [ 374,620 »
JU [—HE349 49T %

RS an T

BERBRRESB

Treasury stock-374,629 thousand sharesin 2003 and 349,849
thousand sharesin 2002

Totd Stockholders Equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Helft LT AR AU SR 2 - 8543 (The accompanying notes are an integral part of the financial statements.)

( 4,503,276)

( 4,247,603)

26,805,087

22,120,913

$ 34,197,490

$ 23,601,618




(Z)E m ;& STATEMENTS OF INCOME

EEL+-F#—F—HE+ZA=+—8~%
h+—F—BZ+\BE+ZBR=+—8 { MaE—)

For the Year Ended December 31, 2003 and

the Period January 28, 2002 to December 31, 2002 (Note 1)

HERE S B o0, NE B A B CRGHD Ly oc
Unit:NT$1,000 Except earnings(loss) per share amounts

AtzEE A+—FE
2003 2002
ERUA OPERATING REVENUES
B iR 5 Equity in net income from long-term equity investments $ 4,544,956 $ -
(RIEE R (Notes 2and 5)
Hh &I A Other 3,996 -
CELON=HE Total operating revenues 4,548,952 -
OPERATING COST
| Equity in net loss from long-term equity investments - 3,054,369
(BrEE A (Notes 2and 5)
BEER (48) GROSS PROFIT (LOS S) 4,548,952 ( 3054.369)
EREA (MR OPERATING EXPENSES (Note 8) 15,832 23848
ERAE (A%) OPERATING INCOME (LOSS) 4.583,120 (3078217
ERIMIAR A NONOPERATING REVENUES AND G AINS
FIRMOL (RHEE=) Interest (Note 13) 58,679 18
LI Net gains on foreign exchange 5,078 -
EE SN ON IR T=F1s Total nonoperating revenues and gains 63,757 us
EEIEARBAR NONOPERATING EXPENSES AND LOSSES
FLE B Interest 24,485 13,352
EIFBTER HEE Bond issuance expense (Note 2) 29,048 -
FIHEE R E R EE L (HEE ) Unredizedlosson reduction of short-teminvesmentstomarket (Note2) 14,533 -
BRI IR EE Total nonoperating expenses and losses 68,066 13,352
MEiREE (J8%) INCOME (LOSS) BE FORE INCOME TAX 4528811 ($ 3,091,451)
FiigmRle (MaE—R+) INCOME TAX BENEFIT (Notes 2 and 10} 218 -
Wiz (18) NET INCOME (LOSS) $ 4,529,029 ($ 3,091,451)
BhezER (BR) (ME+—) EARNINGS (LOS SES) PER SHARE (Note 12)  fiiffilPre Tax _ffi#6After Tax fi2RiTPre Tax _ffi#6After Tax
BB B1R) Basic earnings (losses) per share $ 213 $ 213 ($ 146) (%
R R (51 Diluted earnings (losses) per share $ 194 % 194 (% 146) ($
S TFAVEERFEA LEREARE  Proformainformation under the assumption that shares of E.SUN
RIS T 17 R A R 2 HEHIE R - Financial Holding Co., Ltd. held by its -
subsidiaries were not treated as treasury stock: NTFE N+—%E
2003 2002
s () NET INCOME (LOSS) $4,529,029 ($3,091,451)
FitH]Pre Tax fii/% After Tax _FitEi[Pre Tax fiif% After Tax
EASRER (5518) BASIC EARNINGS (LOS SES) PER SHARE $ 183 $ 18 ($ 125) ($
mESKER (5A) DILUTED EARNINGS (LOSSES) PER SHARE $ 167 $ 167 (3 125) ($

Rl LB AR AU BIFR .2 - E43(The accompanying notes are an integral part of the financial statements.)
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(I0) B &R &

RBEA+—F—F—HE+-RA=+—8B %
nh+—F—RB-+A\BE+ZR=+—H { Mifa—
For the Year Ended December 31, 2003 and
the Period January 28 to December 31, 2002 (Note 1)

baT R Y I AN BN
BALANCE, JANUARY 28, 2002

S Tl U1 LI
5
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stock 8%

RApEpRr

1 T SR 55 R

Jdirectors,
s of

I T4 ?ﬁ
Net Toss from
Beccmber

Jamary 28, 2002 1o

R e 101 2

ment

& FEIGNG Mt

inothe e Hozed

Proportionate sheare
Toss of cquily—ecoun led

fmeslece

b Ry N SV VR R ¢
BALANCE, DECEMBER 31 2002

AL,

sel of
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ll‘&f’ﬂlﬁf‘l/] AALA K1 R (R0
FHTIRZY Tl

ssue of

50 0L (T
a share swap{Note

28 T LI

shares for

fon of shaves held by

O raaswy slock

£ R0 1 7T %

Convers ion \)1 onds paveble 1o capital
stock
LI

i
RN e

Lyt

on nJ justoent

(T ]2 RGN fe
¥
Proport ion |1L share in the unrealized
Toss reversed of equitv-accounted
investee

ST -] R
BALANCE DECEMBER 21 2008

RIS < HERERRAIM B e —

# # 81 % STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

LSRN Thu it A RN

Unit:NT$1,000
I £ AR R YRR LR EAPIBAT e w0 ok B oW o b
CAPITAL STOCK Wik N fit x
Authorized and Issued
. CAPITALSURPLUS ~ RETAINEDEARNINGS ~ CUMULATIVE TRANSLATION UNRAELIZED LOSSON TREASURY STOCK TOTAL
BT 1) & (Notes2and 9) (DEFICIT) ADJUSTMENT LONG-TERM EQUITY (Notes2 and 11) STOCKHOLDERS
Shres (Note 9) (Note2) INVESTMENT EQUITY
(Thouands) Amout (Note2)
2290000 $2900000 $ 6,796,125 $ $ $ $ 498,017) $ 29,198,108
- - ( 3,749,586) ( 3,749,586)
180000 1800000 (  1,800,000)
- - 156,456) ( 156,456)
- - ( 3,091,451) ( 3,091,451)
2,906
- - 2,906
B . ( 82,606) ( 82,606)
2470000 24,700,000 4,839,667 ( 3,091,451) 2,906 ( 82,606) ( 4,247,603) 22,120,913
- - 3,091,451) 3,091,451
35400 354,000 12211 366,211
- - ( 255,673) ( 255,673)
%7 9,669 9,005 18,674
- - 4,529,029 4,529,029
- - ( 282) ( 282)
- - 26,215 26,215
2506367 _$25063660 _ $ 1769432 $ 4529029 $ 2624 ($  56,391) $  4503276) $ 26,805,087

#43(The accompanying notes are an integral part of the [inancial stalements.)



(RA)BR &

B ¥ STATEMENTS OF CASH FLOWS

REA+—F—F—HE+ZA=+—H~%
n+—F—RZ+N\BE+ZA=+—8 { bitaE—)
For the Year Ended December 31, 2003 and

the Period January 28 to December 31, 2002(Note 1)

WU BT {7 L

Unit:NT$1,000
A+ZEE h+—EE
2003 2002
/EEDZiﬁf.rz‘m = CASH FLOWS FROM OPERATING ACTIVITIES
“’E il Net income (loss) _ $ 4520029 ($ 3091451)
%J!J%E B AEIIR IR A Provision for |osses on short-term investments 14,533 -

LT R AR R B (&) Equity in net loss (income) of investees ( 4544,956) 3,054,369
TREREHT ZWIE A A B IBLE Cash dividends received from equity-method investees 383850 1,570,550
il
LAppagili-traist 5 Amortization of premium on bonds i)ayable ( 20,569) -
B LB R Net changesin operation assets and liabilities:

JELK T“Irér Recelvables (146464 ( 197)

% Payables 131,934 705

Net cash provided by operating activities 347,357 1533976
?Q%%E}JAZEE‘%?E% CASH FLOWS FROM INVESTING ACTIVITIES
R REEm Increase in short-term investments (379026 -
FE AN A e s Increase in long-term equity investments (50000 (3,000,000
EFBTER O Increase in bond issuance expense (58115 -
REER BRI Net cash used in investing activities ( 487,141) (__3,000,000)
MEEEZEERE CASH FLOWS FROM FINANCING ACTIVITIES
(T 25 S11ES 0 Increase in bonds payable 6,233,676 -
Rtz Increase in long-term debts 50,000 1,480,000
fER R AL 3K Repayment of long-term debts ( 351,000) -
AEER 2 F BRI Net cash provided by financing activities 5,932,676 1,480,000
EEEY EFFECTS OF EXCHANGE RATE CHANGES (113483 -
RERVEFRZFIEMEH NET INCREASE IN CASH AND CASH EQUIVALENTS 5679409 13976
FYNRERVEREHE CASH AND CASH EQUIVALENTS, BEGINNING OF
YEAR (PERIOD) 13976 -
FERERVEREHEAE CASH AND CASH EQUIVALENTS, END OF YEAR $ 5693385 $ 13976
izuuiénﬂi.?ﬁ TR SUPPLEMENTAL INFORMATION
AT Interest paid $ 24643 $ 12983
iﬁﬁﬁﬁﬂ% Tax pai $ 1,193 N
"\EEBEREZRERMEEE  FINANCING AND INVESTING ACTIVITIES NOT
AFFECTING CASH FLOW
AN B R A SR T R A Reclassification of sharesheld by subsidiary to treasury stock $ 255673 $ 4,247,603
B iaﬁ‘iﬁ N
LR /7 L3R A L ﬁﬁ&:ﬁﬁ E.SUN Securities Investment Trust Co., Ltd. became 100%
TR ERA AlBESZEF LA subsidiary of E.SUN Financial Holding Co., Ltd. through a
share swap $ 366211 $ -
M AR /2 ] R 1T T HY Conversion of bonds payable to capital stock $ 18674 $ -

RIS < HIGERA B L —

#43(The accompanying ndes are an integral part ol the [inancial statements.)
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(77) BAFE3RKXMIET NOTES TO FINANCIAL STATEMENTS

RENA+ZFRA+—FE [ @R B FEHEBIN  RUFEET A BEA)
For the Year Ended December 31, 2003 and the period January 28, 2002 to December 31, 2002
(Amounts Expressed in Thousands of new Taiwan Dollars, Unless Otherwise Stated)

— N DER
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TR AN B2 R R A o RURAT ~ RIS K
LUERDRUAE ZAARETIR - SHTRAE %%
il BEANARETR BRI = AFAEREAR

F P F PRSI 27 28 ] -

ARG AL LT TR LA R H AR R S A
LR BB GRS ARAA (K& BARXH
EERAE il P AR eV EIUE Y S

I B R -
A B L B A 2 A PO 5
AL A 4 2 0

ENANIE-SEIVA F & I SR S I AVANE -0 2
BUSLARETHE -

ARBAJU T RIUE R R T AR HIF68 A K
%A Tl 5 TR AR S AR

CEEEHIRCERRY

AR B R R AR IR G 2N A RE B A AR
BE R R - W 2 2 e A B I L - i S R EBUR R A
B -

EEREBERD RBEFRYZIZE

L A B TR - 1 B R L > EE
AP EES RIEREEE o W ARG
W2 BT SIS IR B B R R A (e

58 AT BT 75 AR o MR

G R4 I 2 AR RS e A B TR K e Rl
PRI I3 Al ik DA S G B R O G 7 5K B < A I
DAL RS ETE K -2 B R MR
1 B8 B MR PO IR AR R o BRI RN
LIRSV

HWERE

7 B4 1 B I vl 8 e AL < ELADS 2080 -
TLFI A A Bl B S (B s D o ) PR R R o

RHIK &

Tl W B R A AR P R B T K AT - T (A

1. ORGANIZATION AND OPERATIONS

E.SUN Financial Holding Company, Ltd. (the
"Company") was established by E.SUN Commercial Bank
Ltd. ("E.SUN Bank"), E.SUN Bills Finance Corp. ("E.SUN
Bills") and E.SUN Securities Corp. ("E.SUN Securities")
through a share swap on January 28, 2002 based on the
Financial Holding Companies Law and related regulations.
The swap ratio was 1 share of the Company for 1.0 share of
E.SUN Bank, 1.10 shares of E.SUN Bills and 1.25 shares of
E.SUN Securities. After the swap, E.SUN Bank, E.SUN Bills
and E.SUN Securities became 100% subsidiaries of the
Company.

E.SUN Securities Investment Trust Co.,Ltd. (ESSIT)
became a 100% subsidiary of the Company through a share
swap on September 16, 2003. The swap ratio was 1.18 shares
of the Company for 1.0 share of ESSIT.

The Company invests in, and manages businesses related
to, financial institutions.

The Company's shares have been traded on the Taiwan
Stock Exchange (TSE) since January 28, 2002.

As of December 31, 2003 and 2002, the Company had 68
and 38 employees, respectively. The employees also served
in the subsidiaries.

2. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

The Company's significant accounting policies, which
conform to the Criteria Governing the Preparation of
Financial Reports by Financial Holding Companies and
accounting principles generally accepted in the Republic of
China (ROC), are summarized below.

Current and Noncurrent Assets and Liabilities

Assets that are expected to be converted or consumed
within one year are classified as current. Obligations that are
expected to be liquidated or settled within one year are
classified as current. All other assets and liabilities are
classified as noncurrent.

Disclosure of Pro Forma Financial Statements

The pro forma financial statements (shown in Tables 6
and 7) are disclosed according to the Criteria Governing the
Preparation of Financial Reports by Financial Holding
Company. The above pro forma information should be
applied to the period in which the combination or swap is
completed and the succeeding year.

Cash Equivalents

Cash equivalents are highly liquid investments with
maturities of up to three months.

Short-term Investments

Short-term investments are carried at cost less any
allowance for decline in value.
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Long-term Equity Investments

Under a directive of the Accounting Research and
Development Foundation of the R.O.C., a financial holding
company should treat the investees' net worth as paid-in
capital if the holding company is incorporated or the
affiliated company becomes the subsidiary of the holding
company through stock conversion. The stock issued by the
holding company is accounted for as capital stock, and the
amount in excess of the par value of the issued stock is
accounted for as capital surplus.

Investments accounted for by the equity method are stated
at cost plus (or minus) a proportionate share in net earnings
(losses) or changes in the net worth of the investees. Shares
in net earnings (losses) are recognized as investment income
(loss), and cash dividends received are accounted for as a
reduction in the carrying value of the investments. Capital
increase of investees that results in the increase in the
Company's equity in its net assets is credited to capital
surplus, and any decrease is charged to capital surplus to the
extent of the available balance, with the difference charged to
unappropriated retained earnings. The Company recognizes
proportionately the investees's cumulative transaction
adjustments and unrealized losses on long-term equity
investments.

Other investments accounted for by the cost method are
stated at cost. Cash dividends received are accounted for as
current income. For unlisted stock, the carrying amount is
reduced to reflect an other than temporary decline in value,
with the resulting loss charged to current income.

For both equity-method and cost-method investments,
stock dividends result only in an increase in the number of
shares and are not recognized as investment income. Cost of
stocks sold are determined by the weighted-average method.

Amortization of Bond Issuance Expenses

The direct and necessary costs related to the issuing of
Euro-convertible bonds are amortized by the straight-line
method and recognized as expenses over the period from its
issuance date to the expiration date of the put option.

Bonds Payable

The net carrying amount of the Euro-convertible bonds
(the face amount plus premium and bond issuance expenses
accrued to the date of conversion) is credited to the
appropriate capital accounts (capital stock equal to par value,
with the balance credited to capital surplus) upon conversion
of the bonds.

Treasury Stock

Under a directive of the Securities and Futures
Commission (SFC), if a financial institution (FI) purchases
its own capital stock pursuant to the Securities and Exchange
Law and becomes a wholly owned subsidiary of a financial
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holding company (FHC), resulting in the conversion of the
Fl's treasury stocks into the FHC's stocks, the stocks
acquired by the FI will also be treated as treasury stock. If
FIs under one FHC company hold each other's shares before
and after the share swap, these shares are stated by the FIs as
equity investments. However, the FHC should state these
shares as treasury stocks starting with its 2002 financial
statements.

Foreign-currency Transactions

Foreign-currency transactions (except forward
transactions) are recorded in New Taiwan dollars at the rates
of exchange in effect when the transactions occur. Gains or
losses resulting from the application of different foreign
exchange rates when foreign-currency assets and liabilities
are settled, are credited or charged to income in the period of
settlement. The year-end balances of foreign-currency assets
and liabilities are restated at the prevailing exchange rates,
and the resulting differences are recorded as credits or
charges to income.

Income Tax

Provision for income tax is based on inter-period tax
allocation. The tax effects of deductible temporary
differences are recognized as deferred income tax assets, and
those of taxable temporary differences are recognized as
deferred tax liabilities. Valuation allowance is provided for
deferred income tax assets that are not probable to be
realized. Deferred tax liabilities and assets are classified as
current or noncurrent on the basis of the classification of the
related asset or liability for financial reporting. A deferred
tax asset or liability that cannot be related to an asset or
liability for financial reporting, such as the deferred tax
assets related to net loss carryforwards, is classified
according to the expected reversal or realization date of the
temporary difference.

The Company and its subsidiaries (E.SUN Bank, E.SUN
Bills, E.SUN Securities and E.SUN Venture Capital Co.,
Ltd.,) elected to file a consolidated tax return in 2003. If the
sum of the amounts allocated to the individual group
members does not equal the total current and deferred
income tax expense or benefit of the consolidated group, the
difference is considered as a consolidation entry. Any
distribution of cash payments and receipts among the
consolidated group members is recorded as receivable or
payable.

Adjustments to prior year's tax liabilities are added to or
deducted from the current year's income tax expense.

Income tax (10%) on undistributed earnings is recorded
as expense in the year when the stockholders resolve to
retain the earnings.
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3. CASH AND CASH EQUIVALENTS

A+ZFE+ZA=+—A A+—F+-A=+—A8
December 31,2003 December 31,2002

$ 3,415,790 $ 13976
2,277,595 -
$ 5,693,385 $ 13,976

4.SHORT-TERM INVESTMENTS-NET

ft+ZF+ZA=+—H
December 31,2003

$ 379,026
14533
s s

5. LONG-TERM EQUITY INVESTMENTS

A+Z&+ZA=1t—H
December 31,2003

fit+—&+ZA=1t—H
December 31,2002

& i Tl & i Tl
Amount % of Ownership Amount % of Ownership
R G 2 R Equity method (Unlisted):
LR E.SUN Bank $ 17315206 1000 $ 14,057,801 100.0
Fl=EE E.SUN Bills 5,098,854 100.0 5430515 1000
Bl E.SUN Securities 3,104,285 1000 3,006,923 100.0
E L& E.SUN Venture Capital Co., Ltd. (ESVC) 1,010,214 100.0 1,002,206 100.0
Tz E.SUN Securities Investment Trust 397,730 100.0 - -
Co., Ltd.(ESSIT)
FEILFEB S AR RERAT E.SUN Insurance Broker Co., Ltd.(ESIB) 68,733 100.0 -
{ FILRE EE AD 21,895,022 23,587,445
fﬁﬁzk‘fzﬁﬁﬂﬁxﬁgf % Cost method(Unlisted):
Faks Eep s AR e 241 ﬁyj;} Debt Instruments Depository and Clearing 40,000 20 -
HIRAF] Co. Taiwan $ 27,935,022 $ 23,587,445
ANELE TR IEAT ~ B S~ BB SR The Company's consolidated financial statements included the

(B G AL FR BRE B R 1 BB e T 1) B A [T
A ERE SR RERNA R ZHEH LA
IRl A A BB OF U 5l ¢ -

AR AR AT B R IR R A R R o IR IEAE
Ak B A% (R AT M B 2 0 - BEL b TR L

B RN R R R R RAERERSE R
494,000 1T % -
ALl E S G RO BB B L BT BAHE

J_
AR 540,0000F 5T o 1 i 1T H1AS (kS -

NoEBEN-TRABRBEERE

FET N FIE
s AR EIE R E

Bonds payable

— 4 N EIH] 2 B8 (ffZE+) Current portion of long-term debts (Note 7)

Plus: Premium of bonds payable

accounts of E.SUN Bank, E.SUN Bills, E.SUN Securities and
ESIB. The total operating revenues and total assets of ESVC and
ESSIT were each less than 10% and collectively less than 30% of
those of the Company. Thus, ESVC's and ESSIT's accounts were
not consolidated.

The carrying value of the investments accounted for by the
equity method and the related income were based on audited
financia statements. As of December 31, 2003 and 2002, E.SUN
Bank's 494,000 shares were secured as a collateral for long-term
debts.

The board of directors resolved to establish a bank in
California, U.S.A. The capital of the bank is about
US$40,000,000.

6.CURRENT PORTION OF LONG-TERM LIABILITIES

A+ZF+ZRA=+—H A+—F+ZA=+—8

December 31,2003 December 31,2002
$ 6,039,745 $
41,019
6,080,764 -
291,000 461,000
$ 6,371,764 $ 461,000
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The US$178,200,000 zero coupon Euro convertible bonds (the
“Bonds ™) with par of US$1,000 were issued in Luxembourg by the
Company on June 27, 2003. The terms of the Bonds are as follows:

a Redemption method
The Company will redeem the Bonds on the maturity date at a
price equal to 100% of the outstanding principal amount unless the
Bonds have been previously redeemed, repurchased and cancelled
or converted.
1) Redemption at the option of the Company
a) At any time on or after June 27, 2004 and before November 27,
2004, the Company may redeem all the Bonds at one time or make
piecemeal redemptions at 100% of the principal amount if the
closing price of the shares, translated into U.S. dollars at the
prevailing rate on the issue date, for at least 20 out of 30
consecutive trading days immediately preceding the date of such
notice of redemption, is at least 115% of the conversion price then
in effect, trandated into U.S. dollars at the fixed exchange rate.
b) The Company may redeem al the Bonds a one time, but not
piecemeal, at 100% of the principal at any time if at least 90% of
the principal of the Bonds has aready been redeemed, repurchased
and cancelled or converted.
¢) The Company may redeem all the Bonds a one time, but not
piecemeal, at 100% of the principal at any time if any changesin
ROC taxation would require the Company to gross up payment of
interest or premium.
2) Redemption at the options of holders
a) Each holder of the Bonds has the right to require the Company
to redeem, all or part of the Bonds only on June 27, 2004 at 100%
of the principal unless the Bonds had been previously redeemed,
repurchased and cancelled or converted.
b) Each holder has the right to require the Company to buy al or a
portion of the holder's Bonds at 100% of the principal amount (a)
if the shares cease to be listed or admitted for trading on the
Talwan Stock Exchange for at least five consecutive trading days
or (b) there is change of control over the Company (e.g., a change
of haf of the members of the Company's board of directors.)
Maturity date
The maturity period is one year and six months after the issuance.
The Bonds were issued on June 27, 2003; thus, their maturity ison
December 27, 2004.
c. Pledged
Negative.
d. Conversion period
The bondholder can convert the bonds to the Company's stock for
the period on or after November 24, 2003 up to December 12,
2004. The holders of the Bonds, however, will not be able to effect
conversions into shares during any Closed Period. A closed period
means (i) 60 days before the date of any general shareholders
meetings; (ii) 30 days before the date of any special shareholders
meetings; (iii) the period from the date following the third trading

o
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day before the date of the Company's notification to the Taiwan
Stock Exchange of the record date for the determination of
shareholders entitled to the receipt of dividends, subscription of
new shares due to capital increase or appropriation of other
benefits and bonuses; and (iv) such other periods during which the
Company may be required to close its stock transfer books under
ROC laws and regulations.

Conversion price

1) The conversion price on issuance is NT$19.716 (US$0.5688)
per share. The conversion price in U.S. dollars is based on the
exchange rate US$1=NT$34.661. The conversion price is subject
to adjustment based on certain terms of the related indenture.

2) If the average closing price of the shares for any of the periods
of 5, 10 or 15 consecutive trading days immediately before June 4,
2004 (the 15th trading day before the holder's put date, or the
'Standard Reset Date'), converted into U.S. dollars at the
prevailing rate on the Standard Reset Date, is less than the
conversion price then in effect as converted into U.S. dollars at the
fixed exchange rate, the conversion price may be adjusted. The
conversion price adjustment should only be downward and should
not be less than 80% of initial conversion price.

3) If the average closing prices of the shares for any of the periods
of 10, 15 and 20 consecutive trading days immediately before
November 15, 2004 (the 30th trading day before the maturity day,
or the "Specia Reset Date"), converted into U.S. dollars at the
prevailing rate on the Special Reset Date, is less than the
conversion price then in effect converted into U.S. dollars at the
fixed exchange rate, the conversion price may be adjusted.

. Cash settlement option

Instead of delivering to the holders some or al of the shares
required for the valid exercise of a conversion right, the Company
may elect to make a cash payment for all or any portion of a
holder's Bonds deposited for conversion.

. LONG-TERM DEBTS

A+ZHE+-RA=+—8
December 31,2003

A+—&+ZA=+—AH
December 31,2002

EHIE LS - EF4H, |- 7515391 Secured long-term debts—annual interest rate at

~1.63% : f|, [-—4E2.219%~-2.872% 1.5391%-1.6300% in 2003 and 2.219%—2.872%
in 2002 $ 1,179,000 $ 1,480,000
B — A EI 2 SR Less: Duein oneyear 291,000 461,000
$ 888,000 $ 1,019,000

ABA 2 RBEZIME =% $r Lt
L A A2 ] > 2 f1500,000 {7 e ¢/ 218 @ 75 - &
BRI h e - R e T ] MR R &2
30% - ZLERA0% b = FH i 7T 0 o A% A L5 I
SRR R AERH M BRI

The term of the debts is three years through by July 2006. Of
these debts, $500,000 is repayable at maturity date. The other
debts will be repaid as follow: 30% after one year, 30% after two
years, and 40% on maturity. The Company has provided securities
for the long-term debts; please refer to Note 5.
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8. PERSONNEL EXPENSES

A+ FE t—FE
2003 2002
$ 4,854 $ 79
40 -
45

9. STOCKHOLDERS'" EQUITY

a Capital stock

In 2002, the stockholders resolved to increase capital to
$24,700,000 through the issuance of stock dividends from
capital surplus amounting to $1,800,000.

In 2003, the stockholders resolved to have ESSIT become
a100% subsidiary of the Company through a share swap. The
swap ratio was 1.18 shares of the Company for 1.0 share of
ESSIT. The swap date was September 16, 2003, and the
capital increased to $25,054,000 on that date.

b. Capital surplus

Under the Company Law, capital surplus arising from
issuance of shares in excess of par value and from donations
may be transferred to common stock or used to offset a
deficit, with the approval of the stockholders. The timing and
amount of the capital surplus transfer to common stock are
subject to restrictions by the Securities and Futures
Commission (SFC).

The component of capital surplus arising from long-term
equity investments accounted for by the equity method cannot
not be distributed for any purpose.

Under the Financial Holding Company Law and related
directives issued by the SFC, the distribution of the ex-
conversion unappropriated earnings that are generated by the
financial institutions (the subsidiaries) and become part of
capital surplus of the financial holding company through
stock conversion, is exempted from the appropriation
restriction of the Securities and Exchange Law. These
unappropriated earnings should be net of the appropriation of
legal reserve or special reserve.

The subsidiaries unappropriated retained earnings before
the stock conversion amounted to $2,919,727, which was
already stated as the Company's capital surplus as of its
establishment date. In 2002, the stockholders resolved to
increase capital by $1,800,000 through the issuance of stock
dividends from the capital surplus.

The capital surplus in 2003 came from the issuance of
shares in excess of par value. Capital surplus sources and uses
were as follows:



A R A Tk o 1L H71,800,0001T el BUIEFE
NS
PN/ LI N R v AT ViR S BN I A
At (o SCAMB I O FI TR T T -
2003
SEIARIA ¢ sources
FNFLE Y From subsidiaries
BANE (EEEBRARE) Capital surplus (mainly paid-in capital) $ 413733
EEATE Legal reserve 277663
AT Specidl reserve 109,230
£ B ER Unappropriated retained earnings 2919727
e P R B (R A Proportionate sharein the unredlized loss of equity-method investee ( 23,399)
6,196,125
TN A A B AN B BT 0 A A Totd capitd ock of subsidiariesin excessof the Company'sissuance 600,000
Al —F—F = [ A HERHE Balance on January 28, 2002 - _ 6,796,125
FAFN [ EWAEILBER AT 285 Portion of ESS'T becoming the 100% subsidiary of the Company in
2003 through ashare swap
AT Legal reserve 4,350
F MR Unappropriated retained earnings 7,861
] ) ] 6,808,336
FE (TN TS AL |- 4 IR AT i i 2 2y Bonds payable converted into capital stock in 2003 9,005
6,817,341
R - uses _ _
%/A‘H{(ﬁ‘/&ﬂ%f%ﬁ}@ﬂ%%@ﬂ.[%&ﬁl%lﬂﬂﬁ Bonus to directors, supervisors and employees of subsidiaries 156,458)
{)’E/J\
P NAY| fL [ Iy s e a4\ faldig % 1ssuance of the Company's stock dividends in 2002 ( 1,800,000)
ki . -
AT | SR GG A A Hes  Deficit offsetting in 2003 ( 3,091,451)
fi=E |
$ 1,769,432
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c. Appropriation of earnings

When the Company appropriates it earnings, legal reserve
should be appropriated from the annual net income less any
accumulated deficit. A special reserve may then be
appropriated. Any remainder should be appropriated as
follow:

a. 96% as dividends

b. 1% as remuneration to directors and supervisors

c. 3% as bonus to employees.

Under the Company's Articles of Incorporation, the
stockholders may decide not to declare any dividends or
declare only a portion of distributable earnings as dividends.

Under the Company's dividend policy, the issuance of
stock dividends takes precedence over the payment of cash
dividends to strengthen the Company's financial structure.
This policy is also intended to improve the Company's capital
adequacy ratio and keep it at a level higher than the ratio set
under relevant regulations. However, when dividends are
declared, cash dividends must at least be 10% of total
dividends declared, unless the resulting cash dividend per
share falls below NT$0.10.
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Under the Company Law, legal reserve should be
appropriated until the reserve equals the Company's paid-in
capital. This reserve is used only to offset a deficit, or, when
its balance reaches 50% of the aggregate par value of the
Company's outstanding capital stock, up to 50% of the
reserve can be distributed as stock dividends.

Under an SFC directive, a special reserve is appropriated
from the balance of the retained earnings at an amount that is
equal to the debit balance of accounts in the stockholders'
equity section (except reissuance of treasury stocks). The
balance of the special reserve is adjusted to reflect any
changes in the debit balance of the related accounts on the
balance sheet dates.

The appropriation of retained earnings should be resolved
by the stockholders in the following year and given effect to
in the financial statements of the year.

On June 6, 2003, the stockholders resolved to offset a
deficit of $3,091,451 against capital surplus. As of January
28, 2004, the date of the accompanying auditors' report, the
board of directors had not resolved the appropriations of
earnings in 2003. Information on the appropriation of
earnings or deficit offsetting can be accessed through the
Web site of the Taiwan Stock Exchange.

Under the integrated income tax system, stockholders are
allowed tax credits for the income tax paid by the Company.

10. INCOME TAX BENEFIT

Under Article 49 of the Financial Holding Company Law,
the Company elected to file income tax returns with a 10%
income tax on undistributed earnings for both itself and its
domestic subsidiaries since the Company held more than 90%

AP T #“j] CUBR IR IJH 1/}@%1[?”\”4%/[ I of the subsidiaries' outstanding shares for the entire tax year.
AILREAT R A - R R o A - T H 2 R The Company and its subsidiaries, E.SUN Bank, E.SUN
B LIRNF SRS B A IR R M R e S Bills, E.SUN Securities and E.SUN Venture Capital
I g5 R 5 T T R R R B R R IS A will file consolidated tax returns for 2003.
- L tax benefit
R B LI A R A Theome fax benell
AR A 2 T A o
ANAEFLAA R MNIST - £ NEF -~ £IIEF
SR RIHE B I b T IS REARTT A S B & OF &5 5
RET A
() FTTRBERI AR R A LT -
A= R
2003
5F/} BoZ B2 NI{10%Fr{5§%E  Tax on unappropriated earnings (10%) $ 154,448
VRITEEME St EHE;  Tax effect on consolidated tax returns ( 154,666)
%”E“Wfl B
FrERF Income tax benefit 63 218)
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The operating revenues (costs) for the year ended December
31, 2003 and the period January 28, 2002 to December 31, 2002
consisted of equity income (loss) from subsidiaries, which was
exempt from ROC income tax.

b. Imputed tax credit

A+ZE+ZA=+—A0 A+—HEFT-A=t—A
December 31,2003 December 31,2002

$ 9317  $ 66,742

There was a deficit in 2002 and no earnings were
appropriated in 2003. The Company's estimated creditable tax
ratio for distributing 2003 earnings was 6.39%. The actual
creditable tax ratio may differ from the estimate because this ratio
is computed on the date the dividend is actually paid or
distributed.

11. TREASURY STOCK

LISTE A
Unit : Sharesin thousands

L I i EOE OB OB

Reason for Redemption Shares at Beginning of the Period ~ Share Increase During the Period ~ Shares at End of the Period

fu - &g 2003

ELSRTRERERA TAL 40,000
Reissuance to employees of shares held

by E.SUN Bank

E AT REINERRA LR 309,849
H & BB e T PR R

Treasury stock previously clawfled by

E.SUN Bank and E.SUN Securities as

40,000

24,780 334,629

long-term investments 349,849

24,780 374,629

L I-—F 1 2002
ELSRTRERER TAL 40,000
Reissuance to employees of shares held

by E.SUN Bank

EUJIE%?%?%!:’AEHEZ% HRBRE 286,897
W R

Treasury stock previously classified as
long-term investments - held by E.SUN

40,000

22,952 309,849

Bank 326,897

22,952 349,849

ANF B TR o 3 R
BT B R L 2R IR TR B RE R IR I (o
B AT RE2Y Al fR ) B RRE M R o LR (AR AT
& w4 e

On December 31, 2003 and 2002, the carrying values and
market values of treasury stock pertained to long-term equity
investments (shares of the Company held by E.SUN Bank and
E.SUN Securities as aresult of the share swap) were as follows:
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TR E.SUN Bank

ERITE:E E.SUN Securities

T 1T {0 Carrying values

[ Z A A E  Market values
FrEZIE

5z b PE IR 2N AR BUE - Rl LR A S
Al 2 B O mT R > DRD IR 7 O 48 T R < R ) B
oo GRS AR R0 T AR IR Y A
NAZH T BIERIREE R W ER Ry
WHBHERIERAM - MO AHERARNE > AR
R P AN )RR IRA o HEAEA E SERRAL o KIIIR
TR ¥ BT R RE A R 23 ] 2 1 £ 40,000{T % -
B Ut =5 T A A R TE ARG L
TR T - HE - BB SRR A R =
TRBUE » DRIl s e i 28 5 20 JE o R IR AT IR
FUE B B2 R0 AR IR O R R A 2 A Y AT IR
1 LA .2 150,000 [ 7% LR = RINERITU R IL+=
Moo H TR ZH o KNG SR 2 100% 8 17 = AT
{22 MG RLATSS > BRI A 450% » 417 512,696,100 (T
JG > e ILURAT B 01025 T A A e o B il
TR G M oz AT I A T

R LS ERE > 2] H B Oy AR
BATROAEB T 22 1 WE e 2 R & B R (R
BRI R BE L CER ZEARRA - HE 2K
> AR HS R AR AR AR -

Ty Al R AT BE O R B A R R I A PR
L O O ] A < R P A N ]2 N A
il B KL SRR 0 % > 057540 I SRR R -

G800 BLOE 8 ERE  TIE BSRGM2 IE  R
o MR IR EOR o B R MRESR - 1l s b
B2 ] A7 e AR - 2 ] A B B TR RAT B 2% ) B i R (7
e T (B M2 72 R AR I L (0 AT B 20 TR B R o 1
e R SRS R IR - R AR BT B2 A b
e S AR R B O3 < WARE I L A R A R S
o MEAR AL TR L R IR B R R IR
A~ ot 3 R AT B 2SR B 3 AN 5 e S K T et

BR A -

Ghlis

ht+Z&+ZA=+—H
December 31,2003

fit+—&+ZA=+—8
December 31,2002

$ 3,914,375 $ 3,749,586

90,884 -
$ 4,005,259 $ 3,749,586
$ 6,846,513 $ 40979

Under the Financial Holding Company Law, when a
financial institution (a subsidiary) holds the shares of a
financial holding company (FHC) as a result of a share swap,
those shares should be sold to the FHC or the subsidiary's
employees or exchanged for other purposes—even sold on the
Taiwan Stock Exchange or over-the-counter exchange—
within three years from the swap date. Otherwise, the shares
will be regarded as the FHC's unissued capital, and the FHC
may change the amount of its registered capital. Thus, E.SUN
Bank should sell the 40,000 shares of the Company's capital
stock (for reissuance to employees) by December 2004. On
December 1, 2003, the board of directors of E.SUN Bank
resolved to issue exchangeable bonds with the underlying
shares within the limit of 150,000 thousand shares under
Article 31 of Financial Holding Company Law. On January
23, 2004, E.SUN Bank issued three-year debenture
exchangeable bonds amounting to $2,696,100 at 0% interest.
However, the board of directors of E.SUN Bank and E.SUN
Securities had not resolved how the remaining treasury stock
would be disposed of.

Under the Securities and Exchange Law, the Company is
not allowed to buy more than 10% of its issued capital stock.
In addition, the Company may not spend more than the sum
of retained earnings, additional paid-in capital in excess of
par value, capital surplus which are realized. Further, the
Company may not pledge or hypothecate any purchased
capital stock.

The Company's capital stock held by subsidiaries is
treated as treasury stock. However, the subsidiaries can not
exercise stockholders' rights attached to the treasury stock if
the shares had been bought by subsidiaries before the
Company's establishment.

Under SFC regulations, to maintain the stability of the
Company's financial structure and protect stockholders, the
Company appropriated a special reserve from retained
earnings at an amount equal to the carrying value of the
treasury stock held by subsidiaries in excess of the market
value at balance sheet date.

The specia reserve may be reversed if the market value
of the treasury stock is higher than the carrying value at the
end of 2003 and 2002. Since the market value of the treasury
stock held by subsidiaries was higher than its carrying value
as of December 31, 2003 and 2002, the special reserve was
not appropriated.



+2 - BRER (BR)
et R (BEHY) 2 7 B RHBEANT

12. EARNINGS (LOSSES) PER SHARE

The numerators and denominators used in computing
earnings (losses) per shares are summarized as follows:

BT BREE (HiR)
Amounts(Numerator) {(F3EE) Eanngs(l 0SSes) Per Share (DoIIar)
it I - ﬁ>a it o #
N ZEE 2003 Pretax After-tax "i‘“ﬁhfd‘%n“é’;) ’ Pretax After-tax
BEAEBREG Basic EPS $ 4528811 $ 4529029 $ 2123299 $ 213 $ 213
O 2 BTE L 2 5%
Influence on diluted common shares:
FEfTAFIE Convertible bonds ( 105,005)  ( 105,005) 161,326
sl Diluted EPS $ 4423806 $ 4,424,024 2,284,625 $ 194 $ 194
L —FE 2002
BEAEFREE Basic lossesper share  ($ 3,091,451) ($ 3,091,451) 2,120,151 ($ 1.46) ($ 1.46)
O 2B L a2 5%
Influence on diluted common shares:
AN = Convertible bonds - - R
it =3 bdaE = Diluted losses per share  ($  3,091,451) ($ 3,091,451) 2,120,151 ($ 1.46) ($ 1.46)
o 2 VEIEE R R N By E R O R Pro forma information under the assumption that shares

I 2 B ﬁi'J A M

of E.SUN Financia Holding Co., Ltd. held by its subsidiaries not

treated as treasury stock is summarized as follows:

BT  BIRER (B (1)
Amounts(Numerator) gy (43 EF) Earings(losses) Per Share (Dollar)
fit AR f Shar Dengm>| nator fit U &

LI ZFE 2003 Pretax After-tax Ine?'( housands) Pretax After-tax
HAFBREG Basic EPS $ 4528811 $ 4,529,029 $ 2,480,412 $ 183 $ 183
O 2 BTE L 2 5%
Influence on diluted common shares:

FE A FHE Convertible bonds ( 105,005)  ( 105,005) 161,326
MR R ER Diluted EPS $ 4423806 @ $ 4,424,024 2,641,738 $ 167 $ 167
LI —EE 2002
BEAFRELR Basic losses per share  ($ 3,091,451) ($ 3,091,451) 2,470,000 ($ 1.25) ($ 1.25)
O 2 BTE L 2 5%
Influence on diluted common shares:

FEfT s FE Convertible bonds - _ ;
it =3 bdaE = Diluted losses per share  ($ 3,091,451)  ($ 3,091,451) 2,470,000 ($ 125 ($ 1.25)

st IR A e (B ) B ﬁfﬁﬁdﬁ’“ﬁz%%
LA A W - A A el RTr/f\{—JﬁfH
BB 5% B BDR U T RO 1R IR B
B OERD RUF QPR EE -

t= BHRARS
RN RN A K S NE I
Barr -

sk

The number of shares outstanding should be retroactively
adjusted to reflect the effects of the stock dividends distributed
subsequently. But since no stock dividends were distributed for
the latest two years, the earnings (losses) per share need not be
retroactively adjusted for the years ended December 31, 2003 and
2002.

13. RELATED-PARTY TRANSACTIONS
The Company's related parties are as follows:
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AN

Name
EUERT - BIES - BIER - BI0A# - BIN%ER
El g KEA

E.SUN Bank, E.SUN Bills, E.SUN Securities, ESVC, E.SUN

Securities Investment Trust Co., Ltd. (ESSIT) and E.SUN

Insurance Brokers Co., Ltd.

BAENE N FILSCR RS

E.SUN Foundation

R EAF - RILFEBREALT - RLESF LTERA

A~ ELREAR AT R EILEHLF

E.SUN Finance & Leasing Co., E.SUN Insurance Agent Co., Ltd.,

E.SUN Investment Consulting Co., Ltd. E.SUN Technologies Co.,

Ltd. and E.SUN Capital Co., Ltd.
WELEEeENRERE LSS

E.SUN Volunteer & Social Welfare Foundation

RS SR T R B R R R A
Fubon Securities Finance Co and Bank-Pro E-Service Technology
Co., Ltd.

Hith

Others

T EBE AR E RS E

AT EH (BT S RAES %) - Deposit - ESUN Bank
ERT

FEMCA IS (R F FEMG#R35T) - E1LER  Interest receivable — E.SUN Bank
T

A BN (151 B HOR) - E Ll Other receivable ~ESVC
Bl

At E TR (MR S M 2R ) Other payable
E LT E.SUN Bank
FILFEF E.SUN Bill
EFEF E.SUN Securities

i

FEWA - ELRAT Interest revenue — E.SUN Bank

e A B R AT AR > BRIRIR A H B
Y] E L TR PR 1T A 5 O A L A A AR
Ff g 1 o

AR ] BB AR A2 A S AT o BRI BR A

(=) Fom s am Eoo bl L 2BlE A
LHE

N/ Pl
Relationship with the Company

FAFZTAT
Subsidiaries

AWM EILRTHEE
The funds are donated by E.SUN Bank

FAFEME R EH B2 WL E AT
Equity-method investees of subsidiaries

ZEREUFEFRE S EERFRES
A

A third of the funds are donated by E.SUN Bills
RILFITETER 2T LT
E.SUN Bank is adirector of the Company

W=y —bh oz B

ERFRFAFZESR - BEFARMEL » ERRFEXCRMA
FOPE (3 K R LA

The Company's and subsidiaries’ chairman, president, directors,
supervisors, and managers and their relatives

b.Significant transactions with related parties

ftZ&+ZR=1—H
December 31, 2003

ft+—&+ZRA=t—H
December 31, 2002

& | flEERE " & | =21
Amount % to Total Amount %to Total
$ 3,415,790 60 $ 13,876 9
$ 6,491 4 $ 6 3
$ 748 1 $
$ 80,131 60 $
30,849 23
18,479 14
$ 129,459 97 $
$ 15,869 21 $ 118 100

The Company and its subsidiaries will file consolidated
corporate tax returns in 2003. Any distribution of cash payments
and receipts among the consolidated group members is recorded
as receivable or payable.

c. Related-party transactions with subsidiaries that amounted
to more than $100,000 in 2003 and 2002



1Al géqr

hTEE

(1) fezx

@ F#

QKT ERZESRZ S
EIFGES AT

(B &:fLES

At —tr
(L
@15 #
@FFE 45 5

LA LHLA

XL ABA LA
(OHEER S - SUR% 4 A7
(5) i

B A8 AR 5 BE AT 5K
A4t
AN T HEBE AT U
LI E A RE

falis » MEA - e - BILET A8 L AilF

BUZ (S H R o

2. K1 E 4
H [ 4K 2003
(DFATHRE - EHRAT

1) E.SUN Bank

Loans

Deposits

Securities sold under agreements to repurchase
E.SUN Securities

Bonds payable

Loans

Deposits

Securities sold under agreements to repurchase
E.SUN Bills

E.SUN Securities

Securities purchased under agreementsto resell -E.SUN Bills

Bonds payable

W EE IR T LR A7 KR
LR A1) 4 b B JE I 4 AR

B
R BRIE ﬁ'%’éﬁkﬁﬁf”w
B B BUR Bk A AN AR (R B (S

(i

EOE BB BEaN
For the Year ended POy Rl LS A (B
December, 31, 2003 % to total Interest Rate(%)  Revenue(Expense)
$ 514,181 - 1.10-7.02 $ 10308
$ 5,999,963 2 0-13 $  59,360)
$ 687,303 - 0.7-1.25 ($  10517)
$ 260,000 2 42 ($ 10,800

=22

EOE KRB BEaN
For the Year ended Hoyy R4 (Y A (BE
December, 31, 2002 %o total Interest Rate(%)  Revenue(Expense)
$ 792,490 - 15-9.85 $ 2199
$ 4,410,205 2 0-13 ($ 75276
$ 420,000 1225-1.8 $ 608)
1,270,789 11525 ( 18,758)
$ 582,689 - 1152285  $ 2,199
$ 360,000 4 42 ($  14456)

The interest rates shown above are similar to, or
approximate, those offered to third parties. However, the interest
rates on deposits given to managers of the Bank are the same as the
interest rates on a certain amount of savings deposits of employees.

Under the Banking Law, except for consumer loans and
government loans, credits extended by the Bank to any related party

should be 100% secured, and the terms of credits extended to related

parties should be similar to those extended to third parties.

Call loans payable - E.SUN Bank

(217 +7
R {2 (R3E %

&h%%ﬁhéﬁﬁ% ( LURE B BT -
- BT

Bank deposits and deposi ts for bond clearance (paid through
time deposits, recorded as guarantee deposits)-E.SUN Bank

@) EMEAHLE - EILFTEAES

2) ESUN Bills
REGE ISR RIS (%) RO (B
Highest Balance During the Yer  Year-End Balance Interest Rate(%) Interest Revenue (Expense)
$ 150,000 $ - 0.865-1 ($ 13)
2,990,517 1,565,917 0-24 33,485
160,000 160,000 4.2 6,720

Long-term bond investments — E.SUN Bank

AHEFEMERRES - FEE

FHELHHH

Purchase and sales of negotiable instruments and bonds:

MR EHE S R ES

Purchase

HER SRS TRFA

esu (0]

LT

chase under

ORE JEEL s RRE
e A

Sales Repurchase to Resel

457 % B ks & IR TET TP B R & GRS

Related Party FAFE Y TR Y T Y ]
Amount % Amount % Amount % Amount %
E g7 ESUN Bank $ 20,910,703 0.60 $ 24843391 071 $ 5794542 017 $ 1780489  0.05
Eli#4% ESUN Securities 1,178,421 0.03 1,607,320  0.05 189,162  0.01 991,950  0.03
Eili#fz ESSIT ’ - 49,888 538150 002 - -

F I FEE  ESUN Finaced Leasing 953,581 003 ) - -
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e FIEEGH FlAs g E (%) A B A (EH)
L [-—F )5 2002 Highest Balance During the Year __Year-End Balance Interest Rate(%) Interest Revenue (Expense)
(D RATHME - BT $ 500000 $ - 1575-2.3 ($ 1,056)
Call loans payable - E.SUN Bank
QT HFR R EBRETHEEEMRS - TILRT 2,154,185 2,154,185 0-5.05 38,443
Bank deposits and pledged time deposits - E.SUN Bank
(AR THEZE - R ILRIT 100,000 - 2.275 6
Call loans receivable - E.SUN Bank
ADEHESRLE - LTS 360,000 160,000 42 9,240

A
Long-term investment in bonds - E.SUN Bank
OHEEESFRES - FEERABL S SHE

Purchases and sales of negotiable instruments and bonds:

AR AREES RES HEESREFTHEA

T

FEEUIE e

Purchase Sales = u??epurc ase to Resel
7] & #i%H % H %5 % BoOi%s % HAi%H
Related Party 7 Y g o s R
Amount % Amount % Amount % Amount %
T4 ESUNBak  $ 30213280 090 $ 85740 084 g 366790 003 $ 1770321 005
Eli#4 E.SUN Securities 1,870,546 0.06 2,080,699 0.06 916,970 . 417,000 0.01
Eil#yz ESSIT 201,683 0.01 207,373 0.01 - - -
3. K IESR 3) E.SUN Securities

(MEEJL =k

Jut

I AF OIS AT

a) Deposit in E.SUN Bank as of December 31, 2003 and 2002

LA AR ER B AN

A+ZF+ZA=+—

A At+—&%+=RA=+—8

December 31,2003 December 31,2002
T ER Time deposit $ - $ 585,000
SEME G Pledged time deposit 10,000 510,000
= Operation guarantee 280,000 140,000

(2) Bff & [ 1 55 % &

b) Securities purchased under agreements to resell as of
December 31, 2003 and 2002

A+ZF+ZRA=+—H

A+—%+-B=+—8

December 31,2003 December 31,2002
= Name Amount % Amount %
EILSRIT E.SUN Bank $ 687,303 87 $ 1270789 58
EEE E.SUN Bills . . U714 5
&af $ 687,303 87 $ 1,387,903 63
(3) W B [ 48 & ¢) Securities sold under agreements to repurchase
A+=F+=A=+—H At—HFT=A=T—H
December 31,2003 December 31,2002
b f A # i % ®OE Sk % #HOoE W
_ Name Amount % Amount %
EMREHE T RS Funds under ESSIT $ 602,065 19 $ 458,046 9
E =g E.SUN Bills - - 150,000 3
&t $ 602,065 19 $ 608,046 12




(CORIE- D= -

d) Bond transactions

RS Purchased from:
B 1% A % e = Rt
Name 2003 2002
AT E.SUN Bank $ 724,337 $ 1,468,970
EER E.SUN Bills 1,607,320 2,080,699
EWLREETES Funds under ESSIT 435,021 870,914
& $ 2,766,678 $ 4,420,583
HELL S Sold to:
i 1% A # L PRy R
Name 2003 2002
FlEs E.SUN Bills $ 1178421 $ 1,870,546
ELgRT E.SUN Bank 975,508 113,926
FILELEETES Funds under ESSIT - 1,757,342
& $ 2,153,929 $ 3,741,814

e) E.SUN Securities entrusted to E.SUN Bank the deal

(5) kI B ARZEE L NHITHAZ HHERT
SEBB AR s BIL Y TR B R AT
H AR (R0 Y% 43 7175800,000 1T ¢ 5.500,000{F
JLo BEINLE T RILE RIS L6 - BRI
BRI b T M (7 E500,0001F 56§ & 18 171K

settlement of securities and applied for a guarantee overdraft
amounting to $800,000 and $500,000, in 2003 and 2002,
respectively. For this overdraft, E.SUN Securities provided
certificates of deposit amounting to $500,000 to E.SUN Bank as
collaterals in 2002. Taishin International Bank and Far Eastern

Flls U 1L RO BRR T B MR B L

B SCRUE B IR AR -

International Bank provided guarantee for the overdraft in 2003.
There were no overdraft both in 2003 and 2002.

4. %Al # 4) ESVC
A+ZH+ZA=+—8 A+—H+ZA=+—H
December 31,2003 December 31,2002
T - BT Deposit-E.SUN Bank $ 505,606 $ 501,998
5. K1l #f5 5) ESSIT

(DEHFR - RILERT

(QFEM#HE - BT afES

QMHABUA - EINREHET &S

HERFENES R ESFRAEIASH
- RlESH

FRER 5
HEZS

ht+=F+ZA=+—8H
December 31,2003

fit+—F+=ZA=+—8H
December 31,2002

a) Deposit-E.SUN Bank $ - $ 200,000
b) Long-term investments-bond of E.SUN Bank $ 100,000 $ 100,000
¢) Service revenue-funds under ESSIT $ 156,794 $ 96,545
d) Bond and hills transactions with E.SUN Bills
Purchase $ 588047 _ $ 201,505
Sde $ - $ 201,683
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o EHABERLBE

=B Assets

14. FINANCIAL INSTRUMENTS

il = % E i - F
December 31, 2003 December 31, 2002

W T KT EE W T N EE

CaryingVeue FarVdue CaryingVedue Far\Veue

ATEEEEE T E Sy Sdig s Samefarvdueand caryingvalue  $34,139,561  $34,139,561  $23,601,618  $ 23,601,618

& Licbility

A SR % 2 4l e f Samefair vaueand canying vaue

FE{T AT E Bonds payable

ALy Al (et R a2 EAE R 2 07k R B
are

) B A B S DS A B A U s IR R (L
P A (A6 1 5 0 00 L > SR (0
HE 7 28 S DU 5 SR B o 7 58 B ISR 0 A0
B4~ HEIEOR B 80 -

()RR B R B A A 1 B R o
B+ UL T 5 0 5 28 R - 25 00 6 0 0 4 o (1
B o U0 DU B 06 75 S0 R L8 -

(2 S AR SR LT 2 o A
S L1 43 5 48 7 (L0 o

(W) h B 2 B B (5 P 2
SRR SR AN FS 1 A2 4 4 -

VR0 43 42 TR 4 DR T EL 16 75 528 0L 46 > 22
DU 7 91225 F 06 8 AR RS 2 A R
+H BAERELE

e M BRI FI T SAT B B o S HE IR
AL TR AR IHE T e F o LIS A
TR B B3 > G 10 DL ol S 23 B o
s AR 40 0 B0

RAHJUE B b IR R AT
113.47% /;108.08% -

AT I BT B 0 O AT RS IR
B> S0 G E BRI A TORERBR T 7 2 2 M - 1
ARME 8% : LE BB B B > kR
BB B B S BR IE - RSHT 2 T AR R AT AL
=B E B 2 R AT A TR SRR TS H A 2 7
F19.97% 510.38% ¢ 4 £ 477 7 BRI 7 H
2 1559.99% £710.51% -

T 55 4 B S ST B TR

s

1,311,639 1,311,639 1,480,705 1,480,705
6,080,764 6,797,310 - -

Methods and assumptions applied in estimating the fair value of
financial instruments are as follows:

a. The carrying value of cash and cash equivalents, receivables
and payables approximate fair value because of the short maturity of
these instruments; thus, their carrying values approximate their fair
value.

b. If market prices for short-term investments and long-term
equity investments are available, the fair value of these financia
instruments should be based on market prices. Otherwise, their
carrying value represents fair value.

c. Bonds payable are foreign-listed financial liabilities, thus,
their market value represents fair value.

d. Long-tem debts are interest-bearing financial liabilities. Thus,
their carrying value represents fair value.

Only the fair values of financial instruments are listed above.
Thus, the total of fair values listed above is not equal to the
Corporation's fair value.

15. CAPITAL ADEQUACY RATIO

Under the Financial Holding Company Law and related
regulations, the Company should maintain a consolidated capital
adequacy ratio (CAR) of at least 100%. If the ratio falls below
100%, the appropriation of earnings as cash dividends or other
assets will be restricted, and the authorities may discipline the
Company, depending on the situation. The consolidated CARs of the
Company were 113.47% and 108.08% as of December 31, 2003 and
2002, respectively

The Banking Law and related regulations require that the E.SUN
Bank maintain both the stand-alone and consolidated CARs at a
minimum of 8%. If E.SUN Bank's CAR falls below 8%, the
Ministry of Finance may impose certain restrictions on the amount
of cash dividends that the Bank may declare or, in certain
conditions, totaly prohibit the Bank from declaring cash dividends.
As of December 31, 2003 and 2002, the stand-alone CARs of
E.SUN Bank were 9.97% and 10.38%, respectively, and the
consolidated CARs of the E.SUN Bank were 9.99% and 10.51%,
respectively.

Under the law governing bills finance companies and related
regulations, a bills finance company should maintain a CAR of at
least 8%. If the CAR falls below 8%, the authorities might subject



Al B LA T 2 s JUEB A B
R EH R R L BRI - AR A TR
Al R R TR U - IR BRI A 5
14.90% /¢ 17.21% -

0 7% o T B S AT I R ik B - R B R
MR EERIREEFERT ) BHHLANER
AL RT3z 70 JUEE AR BE
oo R AR R R B S - RN ] 2 Al K1l
Bt TRt HEZAHARERRIERELA S
7 £%607.39% £;1,097.98% -

T KEBERRIEBO+EREBLESE

i L e YN
+CROIRE  BHFITLE - EFTRIARRET

REEHEERBRRRELRRK

the Company's earnings appropriations to certain restrictions. The
CARs of E.SUN Bills were 14.90% and 17.21% as of December 31,

2003 and 2002, respectively.

Under the Rules Governing Securities Firms and related
regulations, the CAR of a securities firm should be at least 200% to
ensure its stability as well as maintain the health of the security
markets. If the ratio is below 200%, the authorities may impose
certain restrictions on a firm's operations. The CARs of E.SUN
Securities were 607.39% and 1097.98% as of December 31, 2003

and 2002, respectively.

16. DISCLOSURE REQUIRED UNDER ARTICLE 46 OF

THE FINANCIAL HOLDING COMPANY LAW

Please see Table 8 (attached).

17. CONDENSED FINANCIAL STATEMENTS OF

SUBSIDIARIES

FLBERTROERAE
E.SUN COMMERCIAL BANK, LTD.
HEEEEER
CONDENSED BALANCE SHEET
J2E A Y 73 R o R ) =
December 31, 2003 and 2002

7 H at=#+-A=+-A

Liabilities and stockholders equity

December 31,2003

USRS i
Unit:NT$1,000

At+—E+-A=+-AH
December 31,2002

& =
Liabilities

TR ZE (7K

Dueto banks

JE 2k

Payable

TR

Advance

FARER
Deposits and remittances
SRl E A

Bonds

HihE fE

Other

BEEI

Total liahilities

4 H i

B H A+-E+-AZ+-A hAt+—E+-A=+-A
Item December 31,2003 December 31,2002
" i
Assets
M $11,143454  $ 14,883,265
Cash
FIRATE 4,658,909 5,759,946
Due from banks
FIRAT 13,560,837 12,117,374
Due from Central Bank
AAEFNESR T8 36,262,455 38,885,871
Securities purchased - net
TR # I — PR 24,915,454 18,096,974
Receivables - net
FE{T 45,269 42,264
Prepaid expenses
B~ I R EIE — P 199,070,296 170,775,271
Loans, bills and discounts - net
RHARE 3% 10,512,806 4,755,205
Long-term equity investments - net
] & e — (P 9,395,216 5,018,224
Net properties
HAth 1,433,136 2,309,086
Other
B R
Total assets $ 310,997,832 $ 272,643,480

Stockholders eqﬁitv
e A

Capital stock

HANE

Capital surplus

(R (REEE)
Retained earnings (deficit)
RREAERBE
Cumulative trandation adjustments
BRI

Treasury stock

At A )

Totd stockholders equity
AR St

Total liabilities and stockholders
equity

$21,664,199 $ 13,620,380
5,287,111 5,045,561
175,034 34,238
247,016,471 225,739,600
15,000,000 10,000,000
545,647 290,310
289,688,462 254,730,089
18,175,000 18,175,000
233,502 326,233
3,396,261 (92,731)
2,624 2,906
(498,017) (498,017)
21,309,370 17,913,391
$ 310,997,832 $ 272,643,480
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FILEHEMEMERAE
E.SUN BILLS FINANCE CORP.
HEEEaRR
CONDENSED BALANCE SHEET
Ry L = A —H
December 31, 2003 and 2002

WURE & BT (50

+
Tot{al I}l%bl [iti es)géand sackholders

equity

Unit:NT$1,000
17 H a+=#+-A=+8 ht—=+-A=+A8 I A+#E+ZA=Z+A A+—HE+-A=+-A
Item December 31,2003 December 31,2002 Liahilities and stockholders' equity December 31,2003 December 31,2002
=4 JE B =
Assets Liabilities
Hé $ 3,869,343 $ 4,124,620 S E $ 798837 $ -
Cash Commercial paper payable
PR TR ZE 200,000 200,000 RATH 7,620,000 3,920,000
Cdl loansto banks Bond loans
HAHEHER 9,940,333 3,790,635 HE {2 129,132 122,377
Securities purchased Payable
H AT L 290,000 - A FIE 3,000,000 -
Other short-term investments Bonds payable
ekl 561,532 151,402 (R (L1 431,123 406,551
Receivables Reserve for |osses on guarantees
TR 3704 2842 HE G R 96,476 185,670
Prepaid expenses Reserve for losses on sadle of bonds
RIBEFLE 2,685,499 1,259,973 EfEL: 12,075,568 4,634,598
Long-term bond investments Totdl ligbilities
(6] VR 96,758 103,852 2 A &
Net properties khal i
HithHE & 427,253 431,790 A 4,265,000 4,265,000
Other Capital stock
HARNTE 87,500 87,500
Capitd surplus
(R 1,646,354 1,078,016
Retai ned earnings
Wy B &% 5,998,854 5,430,516
Totd stockholders equity
# ez Total assets $18,074,422  $ 10,065,114 B e B RES R, $18,074,422  $ 10,065,114
Total liabilities and stockholders
equity
FliREEFRNEBRAE
E.SUN SECURITIES CO.,LTD.
HEEEEER
CONDENSED BALANCE SHEET
R -2 U= A= —H
December 31, 2003 and 2002 W e (e
Unit:NT$1,000
15 H AtEt-A=+E At-%+-A=+H & g At=#t-A=+8 A+-5+-A=+-A
- Item December 31,2003 December 31,2002 [iab|||t|e3and stockholders equity December 31,2003 December 31,2002
=4 7 = &
Assets Liabilities
i 7 $ 6243191 $ 7864394 g $ 4028061 $ 5,167,256
Current assets Current liability
R HE 163,022 145,105 jEM £ /8 36,184 14,476
Long-term investments
] E B — R 368,642 56,889 f"ﬁ%f‘i%‘éﬁ%ﬁ - 10,601 -
Net properties UFities brokerage count - net
ﬁgﬁg%}z 9,148 - Bl G 4,074,846 5,181,732
(htangible assets Total liabilities
‘/H: ﬁl_j, :ﬁ’}zf: 486,012 211,662 H % i ﬁi
Other assets Stockholders equity
SALH AP - 605 gk 3,060,000 3,060,000
Securmes brokerage account - net Capital stock
(R R 135,169 36,923
Retal n earni ngs
i A 3,195,169 3,096,923
Totd stockholders equity
83 pgaztTotal assels $ 7,270,015 $ 8,278,655 s e % $ 7270015 $ 8,278,655




FLRBEEREARGERAE
E.SUN INSURANCE BROKERS CO,, LTD
HHREERER
CONDENSED BALANCE SHEET

R v A= 1—H

December 31Y 2003 ML .4")\‘ Inkich I
Unit:NT$1,000
1A H Aat=F+=A=+-4 T H st=#+=A=+A
Item December 31,2003 _Liahilities and stackholders equity ~  December 31,2003
=4 A & =
Assets Liabilities
B $ 81,881 TEEE $ 21,689
Current assets Current liability
R E 8,537
Long-term investments
Hith& & 4 5 - =
Other assets Stockholders' equity
A 10,000
Capital stock
(RE Rgh 58,733
Retained earnings
R 68,733
Totd stockholders' equity
i 443 Total assets $ 90422 8 R $ 90422
_— Total liahilities and stockholders
equity
() EIHEG £ b. Income statement
FLBHERTRABBERAT
E.SUN COMMERCIAL BANK, LTD.
[SEEREREES
CONDENSED INCOME STATEMENT
=N R Y= et ¥4
For the Year Ended December 31, 2003 and 2002 e s g {70
Unit:NT$1,000
I H A= At EE
Item 2003 2002
=EIPN Operating income 13898432 $ 14,315,778
CEEN Operating cost 5,334,985 15,313,456
EEEF (5 Gross profit (loss) 8,563,447 (1997,678)
2 Operat! ng expenses 4,354,843 3,667,837
MG (8%) Operating income (loss) 4,208,604  ( 4,665515)
I A R R 5 Nonoperating income and gains 29,134 26,107
BRI T RIEX Nonoperating expenses and losses 47,059 100,648
MRl (E%) Income (loss) before income tax $ 4190679 _ ($4,740,056)
Mgia o8 Net gain (loss) $ 339%.261 _ ($3,510,807)
BREE (B (o) —Fig Earnings (losses) per share - pretax $ 231 ($ 261
— ik Earnings (losses) per share - after tax $ 1.87 ($ 193
FLEHERBEHERAE
E.SUN BILLS FINANCE CORP.
[SEEREREES
CONDENSED INCOME STATEMENT
B L A EER L | o
For the Year Ended December 31, 2003 and 2002 )‘H\Unft):r,\}glidég
I H A+ EE At EE
Item 2003 2002
BRI Operating income $1,152,130 $ 1,158,668
EXEH Operating expenses 280,429 457,043
ﬁi/ﬁu Ml Income before income tax $ 871,701 $ 701,625
fifesa » Net income $ 966177 _ $ 570941 84
FIEE (v) — B Earnings per share - pretax $ 204 $ 1.65
—f Earnings per share - after tax $ 227 $ 134
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FILFEBHRAERATE
E.SUN SECURITIES CO., LTD.

LRk S5
CONDENSED INCOME STATEMENT
IR 24 U |- — 4 WLRE T 7L
For the Year Ended December 31, 2003 and 2002 Unit:NT$1,000
TH g A= FE At
" ltem 2003 2002
BEIRA Operating income $ 494,309 $ 277,660
BEEH Operating expenses 399,412 249,331
fEFlS Income before income tax $ 94,897 $ 28,329
Bl Net income b 98,246 $ 12525
MEEg: () —FEm Earnings per share - pretax $ 031 $ 014
—Hitk Earnings per share - after tax b 032 $ 006
FUREBELARGBERAR
E.SUN INSURANCE BROKERS CO,, LTD
LRk S5
CONDENSED INCOME STATEMENT
J5C 0 Sy 55 WL
For the Year Ended December 31, 2003 Unit:NT$1,000
| ] R FE
Item 2003
BRI Operating income $ 80,191
R Operating expenses 1877
NI Nonoperating revenue and expense ( 10)
BB Income before income tax $ 78304
R Net income $ 58733

TN ERERATRAIAAREFRIABMETES
IRHIM  AEAEBHRECS  BHARDEH
ﬂ%ﬁ%%&ﬁ@?%ﬁﬁ CHIRA B A BRH

18.ALLOCATION OF REVENUE, COST AND

EXPENSE THAT RESULTED FROM THE
SHARING OF RESOURCES BETWEEN THE
COMPANY AND SUBSIDIARIES

?EEZ’BEEBKEZ%QE .
o Under cooperation arrangements, E.SUN Bank and E.SUN
ARDFLZ A 23 A] IR T B R 55 B 1T Securities shared some equipment and operating sites; thus,
T4 T % 7‘;'4,& B BirH M A R4 related expenses were apportioned as follows:
BEWT -
At=5E FILERAT FILFES ait S A
2003 E.SUN Bank E.SUN Securities Total Apportionment Method
& $ 4400 $ 2,200 $ 6,600 {kERIT =00 0 BRI 2 — 2 L
Rental expense E.SUN Bank: 2/3; E.SUN Securities: 1/3.
BT 4,346 3,369 7,715 BT {5 P A A T 0
Fixtures Based on area actually occupied
B 1B T A 4,494 4,494 8,988 % /M#50%
Broadcasting and security systems 50% each
R e N - 1,142 1142 BR R A 5ER A LUGH FH 3 ds ELB SR 00 B
Networking, monitoring and JF HilBased on actual number of equipment used.
telephone systems )
Hfth 1,359 2,615 3974 R - EERFEHHGER - KEEMHE
Others T 8t « (RER I BR8] 4% ) M HES0% « K e
$ 14,599 $ 13,820 28419 RK N BBUHE - BHEEK AW

Signboard, telephone and miscellaneous
expenses - based on actual incurment.

Insurance and cleaning expenses - 50% each
Utilities - based on the actual number of
employees

Building management expenses - based on space
actually occupied



o EGT E il it ST
2002 E.SUN Bank E.SUN Securities Total Apportionment Method

& $ 180 % NV $ 210 {RIRAT=0r2 — 0 B =Jrz —Z il

Rental expense E.Sun Bank: 2/3; E.Sun Securities: 1/3.

EBETHE 7,950 6,410 14,360 1< B b5 {5 P AR St T 7 4 8

Fixtures Based on area actually occupied

VBB B R 2 R 73 73 146 & /}#E50%

Broadcasting and security systems 50% each

B - RREE R 667 1,949 2,616 B LR eES R MCCL IR 2% MR8 FLECR 150 R A

Networking, monitoring and Based on actual number of equipment used.

telephone systems

&M 181 498 679 p - EFERBHA OER - KEREHEY

Others oMl : (Rig BB R E & ) HES0% - KEEH
{i N BB MEE R AR P T TR M
Signboard, telephone and miscellaneous expenses -
based on actual incurment.
Insurance and cleaning expenses - 50% each
Utilities - based on the actual number of employees
Building management expenses - based on space

$ 9,051 _$ 9,020 _$ 18,071 actually occupied

Th  FRVEXKEZERNEEE
() LKl giar
1. LIR30 53 6 B 2 ZE 45 B i 45 4H467,672 1T

JG » FERTE MRS Lt =8 - H I il DAA6T 8T8 {T L Al
T 5 DAR A7 R 1T 52 (2 (1147 6114,037,872{T i »
A8 H5E eI 1= KA b VY H 1 EL14,045,896 T STl A
"I -

2. DRIFH R 7317 <1 B At 28 ] w8 A ol g 8T 5+
%E[Li?’zr’r’ﬂ ’ fﬁ‘%%&m‘l&” AR l‘”é%(ﬁ‘ﬁ Widg H o~ Bl

R s B AT A IR A - O T AR R RTEIED - H1 3
ol HAR - 71< ALK Lx{¢¢1ﬁ[§a%§+693,4861T;n (MR
FIAEH (R ) B FAT AR [ 2 JERT F g AT
FE i
= $ 265,489
Ju [ 196,930
U 162,549
Ul 125,427
Ll 83,566
Bl AHRE O THIE s A e REN
F%314,500F Jt » £ W 5 W B2 3 F 4 (1%)
I .2 SLME KRR 290,464 T T, »
SBRBRBHITE~ITHEEBTE Y LBELMET

#EL 2 AR HEE 2 514,866,556 1T T o A AT E G
577,540 1F 57 »
ANt R -HIEREBEER

LT SRR AT

[l 1 7

19. COMMITMENTS OF SUBSIDIARIES

a. E.SUN Bank

1) Sale for $467,878 before January 7, 2004 of short-term
negotiable instruments acquired for NT$467,672 under
agreements to resell; and repurchase for $14,045,896 before June
14, 2004 of short-term negotiable instruments sold for
$14,037,871 under agreements to repurchase;

2) Renewable operating lease agreements on premises
occupied by the Ban's branches, which will expire on various
dates before 2013. Rentals are calculated on the basis of the
|eased area and are paid monthly, quarterly or semiannually. As of
December 31, 2003, refundable deposits on these leases totaled
$693,486 (shown as "refundable deposits"). Minimum annual
rentals for the next five years are as follows:

Year Amount

2004 $ 265,489
2005 196,930
2006 162,549
2007 125,427
2008 83,566

Total rentals for 2009 to 2013 will aggregate $314,500. The
present value of these rentals is $290,464, based on 1% annual
interest.

3) Agreements for the acquisition of land and building,
decoration of a building and various purchases for the improvement
of premises occupied by its branches. Total contract amount is
approximately $4,866,556. As of December 31, 2003, the remaining
unpaid amount on this contract was approximately $577,540.

4) Contract amounts of financia instruments with off-balance-
sheet credit risks as of December 31, 2003 and 2002:
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AtTFITA=t—8 At—EtTA=+—8

December 31,2003 December 31,2002
ZH FgExz  Credit cad commitments $ 190,074,198 $ 138,459,413
{Rasm B a2 gk Guarantees and issuance of letter of credit 10,328,590 7,267,006
SR S BT T S B 5) Derivative contracts (please see Note 21)

6) Trust-related items, as shown in the following balance

6. fa sLIR 77 2 S 2 MBA A 1] 5 sheet and property list of trust items:

ERKEEERSK
BALANCE SHEET OF TRUST
L2 R o /A Rl R ) g E|
December 31, 2003 and 2002 B "
HRIEE TRwkiie Eplb
Uni4t:NT$1,OOO
A+=F+=A=+—8B A+—HF+ZA=+—8 A+=®F+=A=+—B A+ F+=B=+—8
(B30 A Total Assets December 31,2003 ~  December31,2002  {ZALE {&Trust Liabilities December 31,2003 _ December31,2002
AT AER $ 409 $ 1,702 {EEEE ATrust capital
Deposits HERER $ 19,744,875 $ 12,467,504
HHAR T 19,744,466 12,465,802  Trust by cash
Short-term investments N
BECH A $ 19,744,875 $ 12467504  {EILEERH $ 19,744,875 $ 12,467,504
Total assets Total Liabilities
ERHEBR

PROPERTY LIST OF TRUST

Ry e = A= —H
December 31, 2003 and 2002

A+—E+ZA=+—A A+—HF+-A=t-A8

WEHRE - Investment Items December 31,2003 December 31,2002
BT ESEL - EFEZ Employee deposit trust $ 409 $ 1,702
RN EBEHES Security investment trust fund 19,526,856 10,735,390
{a%%?’“ﬁ Bonds - 1,533,806
iRy Stocks 217,610 196,606
$ 19,744,875 $ 12,467,504
R A b. E.SUN Bills
" o ; Je ot P, Commitments and contingent liabilities as of December 31
> . £ - s | 7S & 3 )
| fﬁfﬂ%%)t[ R RIES 2 ERAE R 2008:
YATR BT 1) Arising in the ordinary course of business
LREEREmE.RS
HE N ARGENT B O 2 G EAE R ER Securities sold under repurchase agreements $ 44,551,324
B A AGE T E B 2 I E S R ER Securities purchased under resell agreements 151,102
REHEERE Guarantees on commercial paper 18,366,200
A EHEES Negotiable instruments underwritten 505,000
2. MR ﬁ[“?%ﬁfﬁ%%“‘ﬁﬁﬁﬁ@ﬁﬁﬁ“ 2) Leases

E.SUN Bills rents certain properties under operating lease

: x -
Al Al AL > ML SRR ST I RIS L T/ agreements expiring on various dates until April 30, 2007. The

TP H R AT R AR EIET > R R AR r’r\’ﬂ BENEL %§$2,551 leases are payable every quarter. Refundable deposits on these
70 (BIE B ES - leases aggregated $2,551 (included in other assets guarantee

deposits) as of December 31, 2003.
Future minimum annual rentals are as follows:

Ay - KA RS M2 S RBATT -



FiE Ei!

I= $ 8,099

Ju - 4,989

AR 2,389

ViRl 447
(=) RilIER

LU 7% B8 B M DA b B I 5 LE A2 1
BRATHEI8T,34T(T 0 M E FRZ AR 2IEH
W LA787,691 T L F ] « DAY M & I8 /5 U8 i (5%
T HIR3,114,8021T L > 1% BRI SR Z8FE HHIE
3,116,489 Ty H 4] -

2. LNl R AR 2 B BEIL T TR
ik REMEMHE G EAT

FiE !

= $ 24,096
A" 19,369
Ul 13,136
JUIA 7,194
it 2,031

B EJL S THE L RIE SIS EECHE E
iM% i 2 ERGHMT -

Year Amount

2004 $ 8,099
2005 4,989
2006 2,389
2007 447

c. E.SUN Securities

1) Sales for $787,691 of bonds acquired for $787,347 under
agreements to resell; repurchase for $3,116,489 of bonds sold for
$3,114,802 under agreements to repurchase.

2) Rent by E.SUN Securities of certain properties under
agreements expiring on various dates. Future minimum annual
rentals are as follows:

Year Amount

2004 $ 24,096
2005 19,369
2006 13,136
2007 7,194
2008 2,031

3) E.SUN Securities entered into agreements to acquire office
equipment. The contract is summarized as follows:

EHIFAE [RERE ERE 2
Contract amount Paid Unpaid balance
BISERAEOf fice cquipment $ 22601 $ 11,015 $ 11,586

(V4 R8s

LBEL b TARE E o RINH G AR 8 %Y
Bt A A Fil 5 A B F52,5384T e

2LBEL b T I Rl (G R T AR
BOON T T T S A AR S 2 A M TR
4501T 4 »
WIDEENTI Y E T PN

PR B AR AT A B A LR S LT AT R B A S
#1 BAHNENT -

4) E.SUN Securities Investment Trust Corp.

a) ESIT rents certain properties under operating |lease
agreements expiring on various dates. The contract amount was

approximately $2,538.

b) ESIT entered into interest service agreements with E.SUN
Technology Co., Ltd. The contract amount was approximately

$450.

5) E.SUN Insurance Brokers Co., Ltd.

E.SUN Insurance Brokers Co., Ltd. entered into insurance
agent contracts with various insurance companies. The contracts
are summarized as follows:

A 43 Ui 7 . Commission Received

& #]HA ] Contract Period

%[ 4\ 5] Insurance Company Z[#7 HContract Date
7% SUuNCE 7 2003.08.01

Zurich Insurance(Taiwan) Ltd.

I AN

Billed and received as the contract

BRTE LR BROE—F - HETR
EKIBMET= [ B LS @At 7 4
s MEFXERRABER—F -
Effectivity starts on contract date. The term
is one year after the contract date. The
contract may be preterminated if a party
provides awritten notice of termination 30
days before the contract expiry.
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{5 22 7] Insurance Company 2| #]HContract Date 1/ 431l 75 2t Commission Received & #I#H[BContract Period
Ecss PN 2003.08.01 EEHIRE AEIN &k
Aegon Life Insurance Company Billed and received as the contract Same as the above
M — 22l N IR 2003.08.01 EEHIRE AEIN &k
Allianz President Insurance Billed and received as the contract Same as the above
EIENGIEY 2003.08.01 EEHIRE AEIN &k
Nan Shan Life Billed and received as the contract Same as the above
TH  BAREASHINTCEERE BEEB 20. INFORMATION ON SUBSIDIARIES'ASSET
EIN 5%@@&7] FEHHEMEREN R TS QUALITY, MANAGEMENT, PROFITABILITY,
EZXHBE LIQUIDITY AND SENSITIVITY TO MARKET RISK
() B urEr ’!':[I a Asset quality as of December 31, 2003 and 2002
1. £ [ {TE.SUN Bank

WU S BT o
Unit:NT$1,000, %

FiE
A Year S oy e L E N N e s Y L
-t December 31,2003 December 31,2002
Items
N T Lh o A Lk
AR (B 2,381,188 2,382,838
Nonperforming loans
Lk

fEe A 1,677,190 2,137,685
Overdue loans
NG ES
A A 118 1.38
Nonperforming loans/ Total loans

T AR 821,022 1,801,053
Surve| Ilance loans

5] 545

T Eﬁmﬁ& IJ_:l‘f E& R T 0.41 1.05
Survelllance loans/ Total loan
T AR e A 2,169,760 1540755
Allowance for possible losses on loans and receivables
[y
AR B & A 1,981,085 9,423,249
Bad debts wrote off

3 M T 2 R AR P 2683.2. 16 A A A S — — AL Notel: Nonperforming loans should be reported under guidelines issued by

NZ VYR B B AE86.12. 1 = A 5 A NN R
TS VUSRI B 251 7 R 8 B

Ho R E-REEEK (SBKEK ¢ (RREHE
ez -

HEErEERREE
(1) ot 2 1175 B 02 S8 B2 = 1 A EL A < 1l

(2) H A T3k A & oA @ 00 =8 H i F1 & A 12 1 300
WA EAMAEA -

(YU I FR MM RTI R (B F&BUE

the MOF.

Note2: NPL ratio = NPL (Overdue loans included)/(Total loan + Overdue

|oans)

Note3: Surveillance Loan:

a Medium and long term install payment loan which is over three
months and |ess than six months overdue.

b. Other credits when capital is not overdue three mouths but the
interest recurred is over three months and less than six months
overdue.

¢. NPL exempted to report include restructured install payment loan
that are under the guidelines, loans that have compensation from



S 0E MR OB IR R R A
SEERTT T 8 A L 1A e 2 51
-

(4) 1 4RI IR 2 AP & K
HN: RIFMHSH-EFIAIHEZRBESREZR
R IRBE ) 28 -

2. ¥ [l M 4*E.SUN Bills

Small and Medium Business Credit Guarantee Fund, loans that
have full amount depository or amortization account and others
exempted to report approved by specia projects.

(d) Loansto critical enterprises that are overdue.

Note4: bad debts write off = accumulated bad debts from January of the year
to the quarter disclosed

WO BT
Unit:NT$1,000, %

1
HH Year
Items

l—F A= |—H
December 31,2002

LI =F [ ZA=]l—H
December 31,2003

MR E A

Nonperforming loans

f I

Overdue loans

AR A A

Nonperforming loans/ Total loans

W5 B R ML o2 FEE R MR WO HE £

Allowance for possible losses on loans and receivables

431,123 406,551

(=) WHAR
LG e b R e

b. Management information as of December 31, 2003 and 2002
1) Concentrations of credit risk

) B E.SUN Bank
£ I#AT
WURE R0 %
Unit:NT$1,000, %
Fl ) o o
H Year l=F [ —A=1—H I—F[_-A=1—H
It/ N December 31,2003 December 31,2002
ems
HAERIR AR ESH 3981127 3713923
Credit to related party o T
FIERR R ATRAE A 192 512
Credit to related party / Total credit ' ’
S IR AE s
N ) 1.02 1.29
Credit with stock pledged / Total credit
el A el b
Type of Industry % Type of Industry %
METEREEVE (HETER LEGER 16 LGS 15
EeESRRESHLAZI=F) Manufacturing Manufacturing
Loan concentration by industry 2. &AL IR B4 12 | 2 HLIRRRASE A 14
Finance, insurance and real estate Finance, insurance and real estate
3 BEEHRE B EERRE
Wholesale, retail and catering 6 Wholesale, retail and catering 6
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H—: REREEEEE - Bok W3 (5
WA S B BN R R -

i 7 FIER RARGRE = HAIEWR ARESE - BEH

A= BT M = R IR LR B
iR

VLTS ~

RIER R BE 28

Note:
a Total loansin clued bills, loans, receivables, discounts (import and
export documentary), acceptances and guarantees.
b. Credit to related party ratio = Credit to related party/Total credit.
c. Credit with stock pledged ratio = Credit with stock pledged /Total
credit.

d. Credit to related party is what has been defined in Banking Law.

VY BFIE BRI ARG & ERBUTER ERZHFI ERMA
BEeH
KIlIEsF E.SUN Bills
HURE S (0 %
Unit:NT$1,000, %
3
A Year IRy e I s A L
ltems December 31,2003 December 31,2002
HHAERRARERHE 375000 503000
Credit to related party ' '
T B 45 A 215 HhAs 504 250
Credit to related party / Total credit ' '
[ S 242t 9,60 8.30
Credit with stock pledged / Total credit )
F13H] Hos el s
Type of Industry % Type of Industry %
BE TR 1 gl gg | LEAE 2
Loan concentration by industry Finance Finance
28 T s M 2 1 2.3 T e S ¢ 3 14
Electronics and machinery Electronics and machinery
3AE 3B
Redl estate 4 Real estate 7
4. HAth 4. Hfth
Others 46 Others %
2 W HE PIEARDL - A 22 R B T B Ak 2) Investees: Please see Table 2.
CHI KRS A G B ) 3) Accounting policies on allowances for losses on loans,

3K~ fHEHGER B ff AR % A
(1) i 7 2L W e O 0% TUAE 42 M
ISR AT GRAC AR ~ MEET ~ BB ~ ENCIR 2K JE
ORI~ LAt e i 3 B HE o S % 0 R e &
EIE AR A o 3 R (R S i BT oz e e 2 #R
RERL & 2 B A Jal By - af i o BERY 2 AR 9 R R &
{f B TR R -
Fi o€ ARk 8 2 JaL B 0 LR T RE 2 HE IR

ARV A SIBUR

overdue loans, and securities purchased:

E.SUN Bank

a) Allowances for possible losses and reserve for losses on
guarantees:

E.SUN Bank makes provisions for bad debts and losses on
guarantees based on the evaluation of specific risks and general
risks on the collectibility of loans, overdue loans, bills, discounts,
receivables, guarantees and acceptances.

Allowances for specific-risk debts are evaluated internally for
their collaterals, collectibility and customers' overall credit.
Under guidelines from the Ministry of Finance, E.SUN Bank



a0 1R LT S AT AT AL AR > HREE ) 2
EF > WA REZ i R T2 B 1 AT ] B B 8 1 7 DAT
o [T > S HRREBCAD THAT 9 o8 R A4 1 A B 0 e
S AR R R R IR A AR B K R
B8 RERIRE - WEGR #3285 2D KER
B2 3% -

VAT R 2 0 R SR E B
a1 LLohf -

(2) il 5.4 & 1

a. 't ANER R ER

BT JR B ARR BHE AR B E K A E
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should make full provisions for credits deemed uncollectible.
Provisions for credits with high uncollectibility should be at least
50% of the credits. In addition, credits deemed uncollectible may
be written off subject to a resolution issued by the Board of
Directors.

b) Allowances for possible losses on investments

i. Securities purchased

Securities purchased are carried at cost less allowance for
decline in value. Cost of securities sold is determined by the
following methods: Stocks, mutual funds, and government
bonds-moving average; and others—specific identification.

ii. Long-term equity investments

Investments in stocks with no quoted market price are
accounted for at cost. The carrying amount of the investment is
reduced to reflect an other than temporary decline in the value of
the investments, with the related losses charged to current
income. Investment in stock with quoted market price is stated at
the lower of cost or market. The reduction of an investment to
reflect a lower market value and its write-up due to the
subsequent recovery in market value are charged and credited,
respectively, to stockholders equity. Cash dividends received are
recorded as investment income. Foreign-currency investments are
recorded in New Taiwan dollars at the rate of exchange in effect
when the transactions occur. At year-end, the balances of these
investments are restated at year-end exchange rates. If the
restated amounts are lower than cost, the differences are
recognized as translation adjustments under stockholders' equity;
otherwise, the cost basis is maintained.

E.SUN Bills

a) Allowance for doubtful receivables and reserve for losses
on guarantees A reserve for losses on guarantees for commercial
paper issued is provided for any defaults by commercial paper
issuers. Under the regulations of the Ministry of Finance of the
Republic of China (ROC), the balance of this reserve should be at
least 1% of the amount guaranteed. The Corporation makes full
provisions for credits deemed uncollectible and makes provisions
of at least 50% of credits for credits with high uncollectibility.

b) Reserves for losses on sale of bonds

Under the regulations of the Securities and Futures
Commission of the ROC, reserves for losses on the sale of bonds
are computed at 10% of the net gain on the sale of these bonds
until the balance of the reserve reaches $200,000. This reserve
should be used only to offset actual losses on the sale of bonds.
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4) Special items

L BT Penalties due to violation of the law, major weaknesses and
action for reform in the past year:
E.SUN Bank
R —E BT AR RER HERETKBEEERE i
Owners and employees are prosecuted for crime committed in the past year. None
Bl — 0538 fROE T RSB B AR v LA 38 i
Penalties due to violation of law governing bills finance administration in the past year. None
WE— 4 B R RS BT 3 TR IE i
Major deficiencies rectified by the Ministry of Finance in the past year. None
RE—EERA SR - ERESEFRRYEK [ oL BT aE ] SR EB L% i3
2R RFERANBREIHHEEATTETE None
Major loss due to fraud or inadvertent violation of security standard of financial institutions, resulting in a
loss of more than $50,000 thousand.
oo i
Other information required by the authorities None

H:— RE-FERBOBEEFREMEE - F -
T R —F B E RS RO BE R L E g

RieRedE  FHEHEEHER g AR
b oAl E = E ALK R ST B -

Note:

a. Past year refers ayear proceed from the exposition.

b. Penalties due to violation of law in the past year refersto the
penalties fined by Bureau of Monetary Affairs, Securities and Futures
Commission, and department of insurance, subordinate agencies of
Ministry of Finance.

5) Business information of E.SUN Bills

5. IR B
£ 2R
WA T (7 (i
Unit:NT$1,000, times
Fl
HH Year Al_F I A=1—H Al—FI-A=1—H
- December 31,2003 December 31,2002
Items
27¢ T, Jb e E
PR B A R IR 18,366,200 19,412,600
Guarantees and endorsements
RERGHESS FEERE/RREZGER 365 3.99
Guarantees and endorsements / stockholders' equity. ' '
00 TR T 152 5 R
O LRI B (B ek 1 52 5 R BR 25,522.988 20,944,400
Short-term negotiabl e instruments sold under agreements to repurchase.
R 70 B R 1 5 B AR ER TR S R TR L MO R VR E 2 (5 507 6.16
Short-term negotiable instruments sold under agreements to repurchase/
stockholders' equity
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c. Profitability

1 g AT - SUN Bank o s
Unit : %
I .
.~ Year IR I —E
i1 2003 2002
Items
B A 1.44 (1.76)
Return on assets
e R TES 21.37 (23.28)
Return on equity
FEARAS 30.15 (33.11)
Net income ratio
2. % (1 B R E.SUN Bills .
Unit: %
s
i 2003 2002
Items
B A 6.20 7.30
Return on assets
IRE A4 15.25 13.29
Return on equity
fili g A 75.66 60.55
Net income ratio

H—  HERNE=BTEa-FHYE Note:a. Return on assets = Earnings (L osses) before income tax / Asset-average
b — . o e e o b. Return on equity = Earnings (L osses) before income tax / Net value-average
AT E= A&+ T . . ) . .
AE A8 S ) B 48 & $ijj Pl c. Net income ratio = Earnings (Losses) before income tax / Operating revenue
H=MaE=-fiEa - BE LA d. Earnings (Losses) before income tax refers to the earnings (losses) accumulated
HW:MmBERAEEE-—HEHZXREGSH from January to the quarter
CPY) U 7 R
LEMN#ITEEREEZEH o WL
Unit:NT$1,000
B | i H g % i 4] & i
& Bl Period Remaining until Due Date
Total 0 £30 X 31 X FE90 A | 91 L FE180 & 181 KE —&F | — # LI F
0-30 Days 31-90 Days 91-180 Days 181-365 Days Over 1 Year
®= & 282,310,000 40,358,000 16,646,000 18,166,000 23,619,000 183,521,000
Assets
BB aep853,000 33,606,000 30,959,000 114,848,000 52,951,000 30,489,000
Liabilities
it G M 19,457,000 6,752,000 ( 14,313,000) ( 96,682,000) (29,332,000 153,032,000
ap
F
Rocumnutsted 19,457,000 6,752,000 (' 7,561,000) (' 104,243,000) ( 133,575,000) 19,457,000
gap

i A LESRTREASSEERCEED (SIS 2 -

Note:Listed amounts are in New Taiwan dollars (i.e., excluding foreign-currency amounts) of the head office and domestic branches.
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2) Liquidity analysis of E.SUN Bills

WU o B (o0
Unit:NT$1,000
Iﬁ[;[ BN 1 E£30 A | 3LAFEOOL | 91AXFEISON | 181 LFE—& | — & Il F
toms Period 1-30 Days 31-90 Days 91-180 Days 181-365 Days Over 1 Year
e w o
# f_”'ﬂﬁ iz 21,905,000 7,041,000 666,000 3,703,000 306,000
1is
fix 7% 517,000 - 53,000 45,000 23,358,000
Bonds
- ;o Lk
) RO 65X 614,000 930,000 666,000 1,749,000 -
ﬁ%gﬁﬁ Deposts
Usage of oM & 200.000 ) ) i )
funds Loan '
129,000 , - . .
RS 22,000
H ot 23,365,000 7,993,000 1,385,000 5,497,000 23,664,000
H 4 Lk
A& 6,730,000 890,000 - - -
Borrowings
e 33,129,000 728, 329, : -
I RP 8,728,000 2,329,000 365,000
Source of HE & %
funds Capital - - - - -
& E
Totdl 39,859,000 9,618,000 2,329,000 365,000 -
ERITRS ( 16,494,000) (1,625,000) (' 944,000) 5,132,000 23,664,000
Net flows
R ( 16,494,000) (18,119,000) (19,063,000) (13,931,000) 9,733,000
Accumulated net flows
H o RSBEEAMEBGEZ S  RPEZEEAMERNGGEZS
Note:R.S - securities purchased under agreement to resell. R.P - securities sold agreement to repurchase.
(L) T 55 LBy e e e. Sensitivity as of December 31, 2003
. . E.SUN Bank
1. %l AT
WL w Unit: %
i . o L
HiH Yeor Al A=A A== | —H
ltems December 31,2003 December 31,2002
FASEURIEH A & E LA 84.48 71.77
Ratio of interest-sensitive assets to liabilities ' '
FUASH A 1 BV R A ( 14938 ( 34200

Ratio of interest-sensitive gap to stockholders' equity

A LA BUR M A A LE A = R AR A + A
2 R AS BRI B 1 = R AR A — R P B

BRI £ 1

(f— 1 POBII AT 15 B AR RS A BRI AU M 2 )

Note 1:Ratio of interest-sensitive assets to liabilities = interest-sensitive assets + Interest sensitive liahilities
2: Interest-sensitivity gap = interest-sensitive assets - interest-sensitive liabilities
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E.SUN Bills

Wi o % Unitt %

- NS AL A= —H A= | A= | —H
ltems December 31,2003 December 31,2002

ﬂf%iﬁz@l‘éﬁ}iﬁ;ﬁi%{ﬁttf%i T 73.30 84.17

Ratio of interest-sensitive assets to liabilities

FIASBUR B VR AR

Ratio of interest-sensitive gap to stockholders' equity ( 23223 (12800

FE s LRAS R A B R RS = RS & + RIS B 18 (5 —F BT & B A AU A R A B )

2 R AU T R 11 = RIS BRI A — P AU I B

Note 1:Ratio of interest-sensitive assets to liabilities = interest-sensitive assets + Interest sensitive liahilities
2: Interest-sensitivity gap = interest-sensitive assets - interest-sensitive liahilities

- HEHREREER

(o) WARZHEHEL (=) HHREHEUBME -
PR ELT FRGUESS - BRI EICREE -

LR AAT B - (k)

2 RRF A EE AT - (&)

3AMHAEWLAMA HEAF chHEHRAN -7
LR ERAREE 2T PUL e (EZ)
4&%%%@z%ﬁﬁmﬁw AL E AR
TR ()
5wﬁ&ﬁ/\J%M Fife ol - E B A - (I
I
6. {i& HE A A Pk b 7 ot 32 5
AR Ut TR U R WA S R
m i BERERECHMEAMT
£ HAT

UV e ) AT~ GBE ABE R AR AT
ST RE R RE AT RN M BRR T A S FTHY > AR
B SR 2 5.2 % Kt H PUL B R T2 847 - X
K UERATIRIE 22 58 T AT 08 2 A AT o A~ R
R R AR N S A - SR R W S
VR RI A8 R e A5 ) o i 1 2 B -

{5 T M B PR 20 5 B BGEAY » J R LR AT i
R o e R VIR T B A S > RS RS
By Bl L o R RUGHEIER - TR
(AR I SRR AL CI ST A i o

WATIH 25 5 WHRE T 58 38 (The Banker ) ¢

21. ADDITIONAL DISCLOSURES

a. Following are the additional disclosures required by the
Securities and Futures Commission for the Company and
subsidiaries:

1) Endorsement/guarantee provided: Table 1 (attached)

2) Marketable securities held: Table 2 (attached)

3) Marketable securities acquired and disposed of at costs or
prices of at least NT$100 million or 20% of the paid-in capital: Table
3 (attached)

4) Real assets acquired at costs or prices of at least NT$100
million or 20% of the paid-in capital: Table 4 (attached)

5) Names, locations, and related information of investees on
which the Company exercises significant influence: Table 5
(attached)

6) Derivative transactions:

The Company did not use any derivative instruments as of
December 31, 2002. The derivative transactions of investees are
summarized below.

E.Sun Bank

The Bank uses forward exchange and swap contracts to hedge
the clients foreign-currency exposures primarily related to import
obligations, export receipts and remittances. It also uses these
instruments to hedge its own exposures. Furthermore, the Bank uses
cross-currency swap contracts and asset swap contracts to hedge its
exchange rate and interest rate exposures, respectively.

Credit risk represents the Bank's exposure to potential losses due
to contract defaults by counter-parties.

To manage this risk, the Bank reviews the credit history and
credit rating of individual customers before entering into any
derivative contracts with them. The general terms of the contracts
(including maximum limits on contractual amounts and, if necessary,
required guarantees) are approved by Bank on the basis of the results
of the reviews. The transactions are carried out within the terms and
limits of the contracts.
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HE4500 K LAy 2 77 i FL R A i 5 A 18S & PEFRA-
W Moody'sif FEA3 LL L 2 &1 4 [ B <l B £ 152 B 4% e 22

PRI > W R EREE MR TE o S R IR -
TR I HAT 2 R RS WS 2o R
(A EIRS ) ~ {8 BB ks A EAE TR AT

Ju e T A 1 L l>—ﬂr‘l>*ﬂ;l>—u
oAl o GEEF N A E MM AN eE F N AEM M
(HUES) B R \gutw [
T Y W
sk Ay $1583647 $6647 $ 0 261 $ 406098 $4715 $ 1,363
SHHEHR [ e 14319423 8776 150 8628331 28623 (46,417)
FilEsrdy ey ol 10,000,000 169,735 ( 9,704) .
IHHEE FERE &40
B GE 1533956 58,228 58,745
T2 FhE 1,533,956 - (58745
JERE 5 LI
BT A 7,653,800 20,547 ( 113,269) 5140871 3258 ( 167,563)
b ra s ol 5500044 52,705 31,109 3,300,000 (187,326)
Pl 5,000,000 151,337 151,337 .
AT 6R DLRK G it s 48 Flit W R M MR 2

Hi-hie b b 25 > st {1 1 BT LI 5 T BT 2 e AR
ST SR G 2 2 T E A -

FIPRITRESHF LM EESMELL Y o £G
#1224 R R F LAt ST a0 o0 8 7 I AT 5 B 2 2
i RE 4 H AR MBI T2 & 8 0 Ik KI8T
TR o BOAL s RN T R I T WO AT 2 BT 0 1

The acceptability of doing business with a counter-party that is
another bank is evaluated on the basis of its world ranking and credit
rating. The evaluation also covers the determination of limits on
contractual amounts, and transactions are made within these limits.

The contract (nominal) amounts, credit risks, and fair values of
derivative transactions were as follows:

December 31, 2003 December 31, 2002

TradingPurposss  Contract  Credit Far Contract Credit Fair
(Nominal) Risk Vaue (Nominal) Risk Vaue
Amount Amount
Fowadexchange $ 1583647  $6,647 $ 261 406,098 $4715 $ 1,363
contract
Foreign-currency 14319423 8,776 150 8628331 28,623 (46,417)
Swp contract
Interest rate swap 10,000,000 169,735 (9,704)
contract
Foreign-exchange
option contract
Buying options 1533956 58228 58,745
Sdling options 1,533,956 (58,745)
Non+ Treding Rurposes
Asstsvepoontract  7,653800 20547  (113,269) 5140871 3258 ( 167,563)
Cross-currency 5,500,044 52,705 31,109 3,300,000 - (187,326)
Swgp contract
Interest rete swap 5,000,000 151,337 151,337
contract

The Bank calculates the fair value of each forward contract at
the forward rate for the remaining term as quoted from Reuters or
the Telerate Information System.

The contract or notional amount is used to calculate the
settlement amount of the counter-parties, so it is neither the actua
amount delivered nor the Bank's cash requirement. Also, the Bank
has to ability to enter into derivative financial contracts at reasonable
market terms. In addition, the Bank does not expect significant cash
flow requirements to settle these contracts.

The gains and losses on the derivative transactions for the year

R Bl 1 A 2 % BT ARV R o ST LA

B E R M 2 WAL D o S AT S AT BB S
BERZBEFK -
EITBAT L TR o B AT AR 1 4
B BT
A+ EE t+—=E
AL AR IR IR ) $ 3,254 $ 3,836
SHRESRRE &
LIESYON $ 46,476 $ 30,088
FIEEH ( 13,195) ( 14,767)
$ 33,281 $ 15,321
H R A E IR FIF] Bl A $ 3,609 $ 17,342
TR A &4
TS fF S $ 92,905 $ N
Fi B A 92,747 45,424
FEEH ( 76,571) ( 33,088)
$ 109,081 $ 12,336
lEeskve 42Y o)
fir SRR B $ 217,396 $
ﬂ@%;ﬁ 2R 102,688
97 320,084

ended December 31, 2003 and 2002 were as follows:

2003 2002
Forward contract(under "forégn exchangegain-net’) -~ $ 3254 $ 3,836
Foreign currency swap contract
Interest revenues $ 46,476 $ 30,088
Interest expenses ( 13,195) ( 14,767)
$ 33281 $ 15,321
Asset swap contract (under "interest $ 3609 $ 17,342
revenue')
Cross-currency Swap contract :
Ganson derivative transactions $ 92,905 $ -
Interest revenues 92,747 45,424
Interest expenses ( 76,571) ( 33,088)
$ 109,081 $ 12,336
Interest rete swap contract
Gainson derivaive transections $ 217,396 $ -
Reduction of interest expense 102,688 -
$ 320,084 $ -
Foreign-currency option contract
Premium revenues $ 38961 $ -
Premium expenses ( 36,906) -
Gainson derivaive transections 2,249 -
$ 4304 $ -




At FE At+—FE
SHE R A
HEF B A $ 38,961 $
AR ( 36,906)
TSR LFlE 2,249
$ 4,304 $
EINESE

KSR WA S EL e 2 RS KT - £ %
(R B L B Ut TRE A D s R T IR
ARG 7 2 JERE

e P JBUB: 1 ¥ A2 ShS st & - TIDIjE 7 2 it
%o RIIETR BRI TR (E3H0T AR VER AL 205 - KBTI EE

& Pif A~ siMoody's iR FEA3 LU - 2 K117 [V G R B R L 22
SR L AR PR o (SRR B AT -

JE% RISl an 22 2 MU (A1
ARz~ i HEBE R A FEAETRANT -

L A

oAl Rl GRICH (wlUEE)  EF I E BB A4
b N1 0]
HERZ sk $ 3,000,000 $ 28,982 $ 28,982

Ul BEAR R DRt (E R AT MR 2 TWD-
T6L165 R4 » b & 43 25 7 (i o Bt 5T A8 3 &5 40 2 28
fE 1 -

LU B ARl Y - Eaeh
IR S 850 4% BT AR 0022 5 ¥ 7 M (T 2 8 6 TR
RANAGMIERR LM 28 TENEF2ESE
Koo Bbhh > BINERIE T2 SaERiaZ2HH
h DU R 75 £ 9 L 2 @ A AT S i e o AT
RIEVEIRE A AT BR 2 8L K -

o U IR G BT R M BT A S 2 R AT

L
bl s ter o)
FlE A $ 2877
Rl {1 ( 275)
$ 2602

KR R A GRS AT SRl A S -

(=) REKARN - & -
“+Z - S BIEZEEA

ARG A2 SRS R 4% A 7 R I fE 2
AU B3 p B e A SR AT IR A St 26 - TR
TR A SV BT A - SOR L A A T o
BRIBAL0% L1 2% )7 ST A W 2 U
BAEH -

E.SUN Bills

E.SUN Bills used interest rate swaps to hedge interest rates
exposures pertaining primarily to E.SUN Bills' first issuance of
corporate bondsin 2003.

Credit risk is the exposure to loss on any counter-party's default
on contracts. To manage thisrisk, E.SUN Bills entersinto derivative
transactions only with known international financial institutions
among the top 500 listed in "The Banker" magazine or rated as "A"
in the S&P (Standard & Poor) classification or "A3" in Moody's.
Thus, E.SUN Bills credit risk is minimal.

The contract (nominal) amounts, credit risks, and fair value of
derivative transactions are as follows:

December 31, 2003

Nontrading Purposes Contract (Nomingl) Credit FarVdue
Amourt Risk
Interest rate swap contracts $ 3,000,000 $ 28,982 $ 28,982

E.SUN Bills based the calculation of the fair value of each
contract on the interest rate shown on TWD-T6165 from the Telerate
information system.

The contract or notional amount is used to calculate the amount
of settlement with a counter-party, so neither is it the amount to be
actually delivered to nor is it the cash required from E.SUN Bills.
Also, for corporate bondsissued, E.SUN Bills will hold the contracts
to maturity to hedge the related interest rate fluctuations. Thus,
E.SUN Bills does not expect significant cash flow requirements to
settle these instruments.

The gain and loss on the derivative transactions are as follows:

2003
Interest rate swap contracts
Interest income $ 2817
Interest expense ( 275)
$ 2602

E.SUN Bills did not have derivative transactions in 2002.
b. Information on investment in Mainland China: None.

22. SEGMENT INFORMATION

The Company engages only in investing and managing
businesses related to financial institutions and has no overseas
segment. The Company also has no customer from whom income
of more than 10% of the total income of the Company is
generated. Thus, the Company need not disclose industry,
geographic and major customer information.
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Tl R R IR ]
E.SUN FINANCIAL HOLDING CO., LTD.

TS E R
ENDORSEMENT/GUARANTEE PROVIDED
REAA R
Fifze— For the year ended December 31, 2003
Table I BT 1 BT UnitUS$1,000
4 ;!Lci Az« b= (o1 20 Wigs A 'E.' i ;:z S s e R 3 25 ;‘Bi
) WEREE | YERERR | NGeiE el | TEHER |G hnsin| WElER
" | Endorsement/Gua | /\F] 4 ReE1% Limitson Individal B all\gnaégf]grn{he Ending Balance S vgléj%(;t\éogf Aol mieeto Maimum Collaeral
rantee Provider Name | Naeof Raionship | Guarantee Amounis Period o ] | | e St | Alowdble
' Lieggjnﬁ‘ %r{gn?e& giﬁfonz gaﬁ;;%o@ﬁp vss z.000 uss 1234 uss uss ) us$ 2,000

TR ER R A IR F]
E.SUN FINANCIAL HOLDING CO., LTD.
WERRFR A EESE
MARKETABLE SECURITIESHELD

REN A ZA=—H

ff— December 31, 2003
Table I BT Hra T UnitNT$1,000
FiE 2 i5F] HER R R HEMRARYT  IRYIRE Hgsf
Held G )\ o M iE December 31, 2003
OMpAY | M arketable Securities Type | Relationshipwith |  Financial Stement | poge (0 | Beideiel LI
H et F%%&@ﬁ! 5 Z
Name and Name the Company Account Shares(Thousand) | Carrying Value | Ownership Market Velje of Net Note
F R R A | R z Stock
E.SUN Financial
Holding Co.,Ltd. LS RITRAHERAS 7 B8 G A 1N i 1,817,500 | $ 17,315,206 100.00 $ 17,315,206 (3
E.SUN Commercial Bank, Ltd. Equny method investee | Long-term investments 494,000 2 &
FIER SMBHEERS 7 R S 2 R | RIARE 426,500 5,998,854 100.00 5,998,854 ‘ﬁﬁecjg%l%m
E.SUN Bills Finance Co Ltd. Equlty method investee | Long-term investments thousands shares
Fligs BRBAERA TR IR S AR e 306,000 3,104,285 100.00 3,104,285 | are hypothecated
E.SUN Securities Co., Ltd Eq ull -method investee | Long-term investments to abank
IUJ%U% BRERHERA ﬁi’ﬁé vﬁ’WE ZHEE LR | RERE 100,000 1,010,214 100.00 1,010,214 3)
SUN Venture Capital (30 Ltd. Equity-method investee | Long-term investments
EUP%K BEERRGE RiA ﬁw‘é EE A AR | RIRE 30,000 397,730 100.00 397,730 [€©)
E.SUN Securmeslnveﬂmem Trust Co., Ltd. | Equity-method investee | Long-term investments
}_M%Bﬁ REARGER & R T AR AR E 1,000 68,733 100.00 68,733 (©))
E.SUN Insurance Brokerg Co., Ltd Equity- mahod investee | Long-term investments
EETA EOEREEE ARL e 4,000 40,000 2.00 39,538
Debt Instruments Depository and Clearing Co Tau wan Long-term investments
B9} &% Corporate bonds and notes
JP Morgan Chase & Co - A - 379,026 - 364,493
_ Short-term investments
X i % | AT i3 2 Stock
E.SUN Commercial -
Bank, Ltd. E LG B R R R 47 B AL BT HAfG 325,779 3,914,375 13.00 6,665,442 (1)
E.SUN Financial Holdlng Co., Ltd. Parent com Long-term investments
a#ﬂ%ﬁ SRBRHERL FARBEEBZREALA | RENE 16,148 155,857 2.56 192,812 @]
Bon Securities Fi nance Co. Its director Long-term investments
Ait‘i*@ Wﬂﬁafﬁﬁﬁﬁ - % 80 800 0.40 1,215 )
a| ei Forex In Long-term investments
HIES #&éﬁ%ﬁﬁﬁ - % 5,000 50,000 4.67 47,622 o)
pex Venture Capltal Long-term investments
LERE TS HH%EKE - i 900 9,000 0.45 14,918 @
Taiwan Futures Exchange Co Ltd. Long-term investments
Tlms RiER il G 2 ] | BT 19,600 131,993 98.99 131,993 E)
UN Finance & Leasm Equity-method investee | Long-term investments
iﬂiéﬂ% RAMBERL - i 750 14,828 4.90 14,828 %)
Gapural Incorporaxed Long-term investments
B A - 7 4,550 45,500 1.14 67,229 )
Financial Informatlon Service Co., Ltd. Long-term investments
2ELAIR RERBERA - RERE 2,700 27,000 4.99 22,780 [®)
National Venture Capital Cor Long-term investments
Edﬂ%ﬁﬁ REE)\H&HHE B S HE CHE 1R i 1,280 33,769 79.00 33,769 @)
Insurance Agel Equity-method investee | Long-term investments
%ETEP@& BHER HQH ﬁKE"T W‘T&%&E?Z?&&“ﬁ 0F) | AR 450 4,500 3.33 3,377 @]
Bank-Pro E-Service Technology Co.Ltd. Its director Long-term investments
BWEET RHERET - i 4,115 200,451 0.03 120,661 (1)
United Microelectronic Corporation Long-term investments
GG AETERNE RL - £ 10,000 100,000 0.57 107,286 @
Talwan_Asset Management Corporauon Long-term investments
G EEN Eﬁ%ﬁé%ﬁ B2 - E 5,000 50,000 2.94 50,788 @)
Taiwan Financial Asset Service Corporallon Long-term investments
{&% Goverment bonds
&{& 9007 - RHRE - 1,959,412 1,753,833
A90107 Long-term investments
9&{% 9104 - Hif% % - 3,815,321 - 3,604,972
A91104 Long-term investments
IUERSHRNER | AFER SRMER
A Corporate and financial institution bonds
E.SUN Bills
Finance Co., Ltd. TRE— HE-REHE S [E—& 2 F REHE#REE - 160,000 - 160,000
E.SUN Commercial Bank Common parent company | Long-term investmentsin bonds
GATROLE BB — M ES - E 7 5 - 199,980 - 199,980
Taishin Bank -term investmentsiin bonds
HLRILE EE — MRS - E EEd - 100,000 - 100,501
Chang Hwa Bank Long term investmentsin bonds




Bl

D FHEMATIT UnitNT$1,000

FE 2 AF HERAR R BRI R A2
Held Compan A 1@ December 31, 2003
PAY | Marketable Securities Type | Relationshipwith |  Financial Statement o (A R4 ol Fj\ﬁgﬁé@ﬁ 5z
Name and Name the Company Account Shares(Thousnd) | Carrying Value | Ownerdip yeor Net Note
%%ﬁ&glig% FAE RS - A 57 15 - $ 100,000 $ 100,000
Hua Nan Commercial Bank Long-term investmentsin bonds
ERROFEE— NARMER - REEraE Hihaz - 200,000 200,000
The Farmers Bank of China Long-term investments in bonds,
other assets
i ﬁE91$§% HREMER - RUMESEE - 200,000 200,000
Sunny Bank Long-term investmentsin bonds
WR%EQIEE% MREMESR - RMERGE - 100,000 102,165
Union Bank Long-term investmentsin bonds
i JEOLE EE —Hf KA F (A - RHEAEE - 199,997 199,992
Hua Nan Financial Holding Company Long-term investmentsin bonds
Sﬁﬁ@ Q2 5T —Hf mﬁw} ‘Hé - REREE - 200,000 200,000
na Development Financid Holding Cory Long-term investmentsin bonds
B HHE % Government bonds
HJ11E914 }
g%epté%lsGovernment Bonds-A91104 - ﬁﬁ;ﬁﬁg@m bonds 1,265,522 1,272,343
- H{EE - 215,547 230,784
Central Government Bonds-A87103 Other assets
CemraJ Government Bonds-A89110 - H g 2 - 11,650 12,919
Other assets
T E icd ®_ Stock
E.SUN Finance
& Leasing Co. EHEAERERBERLA - R 950 18,757 6.20 18,757 %)
Gapura Incorporated Long-term investments
{& % Government bonds
01 {£832 = ~
Central Government Bonds-832 - iﬁﬂ%e[i investments 3,000 3,000 7%%%%755@;@
n - L - 1,000 1,000
Centr%JZGovernmem Bonds-854 Long-term investments Pledged for curts of
Central Government Bonds-862 - e - 4,588 4,537 | justice pursuant to
3 Long-term investments collection case on
El & B ied = Stock overdue loans.
E.SUN Securities B
Corp. FLUE B R ER A7 BARCRAT EEQE&%&%&Q 8,850 90,884 0.35 181,071 (€3]
E.SUN Financial Holding Co., Ltd. Parent company Long-term equity investment
EUEFREEM RN ERAA L GiEFR »Z%%% BAF | RABM S E 1,000 10,349 100.00 10,349 @3
E.SUN Investment Consulting Co., Ltd. Equity- me(hod investee | Long-term equl_%mvamem
i HVR 2 SEQHEBE/AEJ HHE 6,000 60,000 6.00 60,000 %)
Lian Dlngp_FVenture C |taJ Long-term equl_%mvament
EREEEERDERA - R MLE 96 1,789 0.18 1,789 2
Gapura Incorporated Long-term equity investment
F 3 &% E (25 | £REHFinancial institution bonds
23 H]
E.SUN Securities
Investment Trust | E ([ 905 &5 — E;ﬁ%:/)\ﬁﬁméﬁ [§—RE 2 Al RE#E - 100,547 100,547
Co. E.SUN Commercial Bank Common parent company | Long-term investments
B AR 91 EE — B IE iz SR B 5 - RERE - 200,000 200,000
Fubon Commercial Bank Long-term investments
ESRITRFEEB L SMER - " - 50,000 50,000
First Commercial Bank Long-term investments
FE Rl 24 FAF B = Stock
E.SUN Venture
Capital Co., Ltd. 5 R B IR (A IR 4N - RHRELE 1,000 30,000 2.86 18,187 @
Unlvacco Technol og Long-term equltymves!ment
Rt af & %ﬁﬁ - £ Rt 995 19,169 2.31 13,014 @)
Am ire Co., Long-term equnymvegment
Ea ép}xﬂ&ﬂ%ﬁﬁﬂﬁ ;ﬁ@ﬁgn; g | F s 1,200 13,119 48.00 9,034 ®)
E SUN Technologies Co., Ltd Equity-method investee | Long-term equnymvmman
& B 5 R B 1 B R - Pyliigid 325 3,250 2.41 2,442 @]
Bank-Pro E-Service Technology Co., Ltd Long-term equny investment
E R E R AF Bl AR onie g | R R 450 4,430 45.00 3,961 @)
E.SUN Capital Co., Ltd Equity-method investee | Long-term equltymvﬁment
SRR EMFEIRAG - F HR 550 33,192 1.78
Twinhan Technology Co Long-term equltymvament
Pk BRI AR - £ Hi 2,000 20,005 3.07 17,573 @)
Chunghwa Chemical Synthesis Blotech Co., Ltd. Long-term equity investment
Z R B 1Y IR A - R 400 10,800 4.00 5,235 ®
Epoch Chemtronics Corp. Long-term equity investment
&/ Funds
Ik B B B B 4 B - HHMKE 12,103 130,389 133,308
Mega Diamond Bond Fund Short-term investments
AL TES500 (8 B & - 0 E 11,443 120,227 122,951
Seng Hua 5599 Bond Fund Short-term investments
EEEER S - LR E 3,690 50,000 51,131
11T Wan Hwa Fund Short-term investments
YL EH e B - R E 4,944 50,000 51,091
KGI Victory Fund Short-term investments
REEFES - MR E 1,686 20,537 20,976
Grand Cathay Bond Fund Short-term investments
E R IRATATA AT | ZEBEFunds
E.SUN Insurance
Brokers Co., Ltd. E & T RS BAELSATIERA—RAF | E IR E 2,588 26,001 25,905
E.SUN Gin-Ru-E Balanced Fund Common parent company with the | Short-term investments
fund management company _ .
Uit ER RS FUELLNTBF-BAT | E S E 967 10,000 10,061
E.SUN New Era Bond Fund Common parent company with the | Short-term investments
fund management company
ﬁ%f %ﬁféﬁ%@ - byt 418 4,500 4,529
TLA Bond Fund Short-term investments
Eﬁ‘«ﬁlegg{é% & - SRR 337 4,000 4,013
Sheng Hua 1699 Bond Fund Short-term investments
ALIES500(E HE & - 55 E 93 1,000 1,003
Sheng Hua 5599 Bond Fund Short-term investments
B = Stock
E R be AEABRIAE RAF 1 GIERE S AAR | R & 324 8,537 20.00 8,537 @)
E.SUN Insurance Agent Co., Ltd. Equity-method investee | Long-term equity investment
%E@ggjéﬂﬂ&wﬂ ®E Stock
XA
E.SUN Technologies | I LI Bt R AA5] BB it T | R 550 4,973 55.00 4,841 @
Co., Ltd. E.SUN Capital Co., Ltd. Equity-meth vesee Long-term equity investm

it -

(1) kT BEETE - R P A T A R -
(b TR HENE] - (7 A 10 NE] SET B 0 SN B B T Rt
(AR TR HEAF] - 4 25 05 557 WA St B i ATS Wik ot e -

Note 1: Market value of the listed stocks was based on the average price in December 2003.

Note 2: The amounts are based on the |atest unaudited financial statements.
Note 3: The amounts are based on the |atest audited financial statements.
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Frl R R R E]
E.SUN FINANCIAL HOLDING CO., LTD.
SRR E A — R i . S G — TS EEA e — L b
MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT COSTS OR PRICES OF AT LEAST NT$100
MILLION OR 20% OF THE PAID-IN CAPITAL

RENA AR
M= For the Year Ended December 31, 2003
Table I11 BT FrEWHTT UnitNTS$1,000
E 2| ;ﬁ; E%ﬁ éﬁ'% Z IRFIRIE | 2B R E:if% # 7] E X = & Bk
3 * 3 ure o H L. . .
Company Ma(ke(aile}ic e | Financial | Counter- o Beginning Balance Acquisition Disposal Ending Balance
M| pewanane | e | | | B[ & g 2 | R E R whs | EOFE e | 2w
p (Thousnd) Amount (Thousand) Amount Shares Amount | Carrying Value onDisposal | (Thousand) Amount
- JPMorgan Chase & Co | 45 #5 - - -8 $ 379026 $ - $ - - | $37902
% %% i{i} %EEQ Short-term $
E.Sun Financial investment
Holding Co., Ltd.
E.SUN
sz | 21E9007 % - - 1,973,048 13,636 1,959,412
% %‘I}% % 2% % Central government ig ol H—
E.SUN Commercial | bond 9007 Long-term (Note 1)
Bank Co,, Ltd. !nvbeirgmts
in bonds
R {79104 B ES - - 3837,746 22,425 3815321
Central government g H—
bond 9104 Long-term (Note 1)
investments
in bonds
Wi Es s | mmEs |DENE 20000 200000
iy kil 23 — = Bl — !
RUFEER | gk ssoan |ae . |
E.SUN Bills China Development Long-term | China
Finance Co., Ltd. | Financial investments | Development
Holding Co. in bonds Financial
Holding Co.
#5914 AT B 1266204 652 1,265,522
Central government %2 L = ;gx B o (Note 1)
bond 914 Long-term | Publictrading
investments | market
in bonds
IEsnE | EHREERETH 1 IEm | - 200000
%%ﬁ?ﬁ%i & g 57 Lﬁoﬁr%%erém BT Sscites
=5 = Fubon Commercial investment | Co., Ltd.
E.SUN Securities | Bank
Investment Trust
= BROE B y T $R3E 57 — 205,700 200,000
Co. (Note 2) frdiivopes ﬁ%@g?ﬁiﬁm A 5,700
Fubon Commercial investment | Asset
Bank Management
Taiwan Ltd
- 200,000
EPHROLFH - | REHLYE |8 LHE - 200,000
JNEFL & Rl f’éﬁ Long-term | IBT Securities
Fubon Commercial investment |Co., Ltd.
Bank
EE— {RE (EEE ZE o Note 1: It's the amortization of premium.
= .‘;&k EJ?%%:E LA+ AEREE LSRR B ERATZTFAT Note 2: This Company became the subsidiary of E.SUN Financial Holding Co., Ltd. on September 16, 2003.

Trl<B Rz B A FR A F]
E.SUN FINANCIAL HOLDING CO., LTD.
WS EIEE 2 SRS A L B A S e — L B
ACQUISITION OF INDIVIDUAL REAL ESTATES AT COSTS OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL

RENA R
For the Year Ended December 31, 2003
Fig==py
Table IV B AT UnitNT$1,000
WGzAE | B B A B | ZHH8E| wESE | =EEEE TR R [ ERREZS 5B H{FIE
. = T S B R A E - 5T Eh 2 | RysHrs) <0
Company Property BREH L Counter- | Natureof Prior Transaction of Related Counter-party FliciE FEREY HIH
Name Transaction |  Transaction Payment party Relationship Price Reference | Purposeof |  Other
Date Amount Term FRE A | BAFIZRRR | 7 EE Exo Acquisition | Terms
Owner | Relationship |Transfer Date | AMount
EWRET | g UEREEE (20031211 ) $ 4280000 $ 3,870,949 %ﬁ%&% 4 - - - — $ iﬁf% BT Ebg {EE A4 THE -
E.SUN 2115 17 2% 13 AR 2% A Eﬁﬁﬁ 5 gj;%z =t 34
Commercial l’:‘/Iq £5 anltzi lég XV?\I sin ;ﬁﬁ gﬁﬁ\ [;;{g\ Iﬁiofth% e
Bank insheng E. Rd., ihwa 4 N\ r the
Sec. 3, Songshan Corp. AlLZEEE B ffice and
?(i)griTct, Taipei City Appraisal of DTZ guécneg
, Taiwan d Hond: t
(RO.C) Tppra?snergFirm o
£ %ﬁ@;’ﬁﬁ ij{% TLEPE Bl g | 2003.6.27 225,000 225,000 %i g%gﬁé}gl — — — _ _]265 071%ﬁ 0 _
E.SUN itm r:ﬁaéy —&‘%7%)‘2 Yung LJF‘ Top Redl Estate | To establish
Securities Co., | 3%+ 4? 54 - 7? Securities Appraisal Co., business
Ltd. Z3 872 i Co., Ltd. - | Ltd. $265,071 unit
3 - b FolE R [/ thousand
DT EE
3F, 4F, 5F, 7F-3, 8F-2,
8F-3, B2, No. 77,
Wuchang St., Sec. 1,
Jhongjheng District,
Taipe City 100,
Taiwan (RO.C.)




FiLRidER B AR A
E.SUN FINANCIAL HOLDING CO., LTD.
BAEREE) 8dEH ) o e a A FAERE R
NAMES, LOCATIONS, AND OTHER INFORMATION OF INVESTEES ON WHICH THE COMPANY EXERCISES

SIGNIFICANT INFLUENCE
REhA+—#+—HA=+—H
For the Year Ended December 31,2003

(ESH
Table V BT Hra¥E T UnitNT$1,000
ae = B p EHEE G 4 EERE . -
BEAT |\ wom R AW e W me | EE o8 R AEENER, wmRAm| K EEN L fiEt
E 3 HE | H =] Amount Balanceasof December 31,2003 | 4 & = 12& | 8 & B &
Investor Locgion | Main Businesses o~ Net Income(Loss) | | nvestment Note
Company Investee Company and Products FHER | MM ﬂéﬁé J:EX @E%‘? of the Investee| Gain(Loss)
Dec:31.2003 | Dec31,2002 | ot % Value
TS EEIAT | RO ST S ik iar $19,160,117 | $19,160,117 | 1,817,500 | 10000 | $17315206 |  $3,396,261 $ 3,396,261
E.SUN Financial | E.SUN Commercial Bank, Ltd. Taipei | Banking
Holding Co., FUEELSRAE LAF | EHEs 2 - 5150581 | 5150581 | 426,500 | 100.00 5,998,854 966,177 952,189
Ltd. E.SUN BillsFinance Co., Ltd. | Taipei | 4%
Dealing and brokering
short-term securities
Eil et | G | iEES Awink | 3137819| 3137819 | 306000 | 10000 | 3104285 98,246 98,246
E.SUN Securities Co,, Ltd. Tape | HE%E
Dealing, underwriting
and brokering
securities
EIEIEEG AT Gt | BUEEE 1,000,000 1,000,000 | 100,000 | 100.00 1,010,214 8,008 8,008
E.SUN Venture Capital Co., Ltd. | Taipei | Investment
E IR A LT AT | RS 25 10,000 1,000 | 10000 68,733 58,733 58,733
E.SUN Insurance Brokers Co., Ltd. Taipei | Insurance broker
EUREE I (EI0AE Gt 366,211 30000 10000 | 307,730 91,529 31519
E.SUN Securities Investment Trust Co. | Taipel | £#47%
JEES i
BRI
Investing funds under
full discretionary
authorization from
customers
FUmERTT | ZUMEEAR Gt | SESE e 196,000 196000 | 19,600 | 9899 131,993 (19,978) (19,776)
E.SUN ESUN Finance& LeasingCo. | Taipel | B8 ELH
Commercial Leasing and sde of
Bank, Ltd. machinery and
equipment
EIHRH B ALF AT | B AR 3,950 3950 1,280 | 7900 33,769 22,598 17,662
E.SUN Insurance Agent Co., Ltd. | Taipei | Lifeinsurance agent
FUFEAT | TG AR G | ASHRR KA %5 1,800 - 22,598 4521
E.SUN Finance | E.SUN Insurance Agent Co., Ltd. | Taipei | Lifeinsurance agent
& Leasing Co.
LIFEEALE | EUESREEMRIERAR | GIOT | B5E XS 10,000 1,000 | 10000 10349 349 349
E.SUN Securities | E.SUN Investment Consulting Co,, Ltd. | Taipei | Security consulting
Finance Co,, Ltd.
EUAREEAT | TUGRE MEEROERAT | Gl | A WS 12,000 1200 | 4800 13119 (1435) 119
E.SUN Venture | E.SUN Technologies Co., Ltd. | Taipei | #fzess
Capital Co., Ltd. Providesinformation
software and
computer installation
services
E SRR E R AT G | R 4500 450 | 4500 4430 (1.165) (70)
E.SUN Capital Co., Ltd. Taipei | Agency of serviceand
human resource
U A | T LR A IR AN G | 0 5500 550| 5500 4973 (1.165) (527)
A ER A7 E.SUN Capital Co., Ltd. Taipei | Agency of serviceand
E.SUN human resource
Technologies
Co., Ltd.
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Frl R R R E]
E.SUN FINANCIAL HOLDING CO., LTD.
BEFIEEE AR
PRO FORMA BALANCE SHEETS

{NESTN REAA—RA—FF_H=1+—H
Table VI December 31,2002 and2003 BT BT SR R
Unit:NT$1,000, Except Par Value
At+ZFE+ZHA=+—H At+—EF+-HA=+—H AFZE+ZA=+—H A+—EF-AE=t—H
December 31, 2003 December 31,2002 December 31, 2003 December 31,2002
A E & # % & # % B O R OB OE M & @ # % o B %
ASSETS Amount Amount LIABILITIESAND STOCKHOLDERS EQUITY Amount Amount
R RAVEIRS EfE LIABILITIES
CASH AND CASH EQUIVALENTS $ 5715176 17 $ 49,307 - RITE Debts $ 1,429,000 4 $ 1,730,000 7
FEHARRE FERTRIE Account payable 132,323 - 705 -
SHORT-TERM INVESTMENTS 364,493 1 - - FEF 2 FIff iS4 Bonds payable-net 6,080,764 18 - -
FHIRAE S E EfE&ET Tota Liabilities 7,642,087 22 1,730,705 7
LONG-TERM EQUITY At STOCKHOLDERS EQUITY
INVESTMENTS 28,505,088 82 23,938,936 100 BA— S REEL107T » EE
EEEITER 5,000,000/ B 5 4847 :
BOND INSURANCE EXPENSE 57,929 - - - A+ =%2,506,367{T#%
HA—4E2,470,0001T #%
Capital stock-$10 par value, authorized 5,000,000
thousand shares; issued 2,506,367 thousand sharesin
2003 and 2,470,000 thousand sharesin 2002 25,063,669 72 24,700,000 103
FANTE  Capital surplus 2,664,484 8 2,643,268 12
A (RiEEE)
Retained earnings (deficit) 3,531,887 10 (1,082,244) (5)
ST 1L FFEEB Cumulative trandiation acjustments 2,624 - 2,906 -
[ERAE  Tressury stock (4,262,065 _ (12) (4,006,392)  (17)
R ER S & 2T Total Stockholders Equity — 27,.000599 78 22257538 93
# = 2 it B kR KB R OE & # 3
TOTAL ASSETS $34,642,686 100 $23,988,243 100 TOTAL LIABILITIESAND STOCKHOLDERS EQUITY $ 34,642,686 100 $ 23,988,243 100

e 1R AR T EEE R SR

1. bRt Btk R I — 5 ) (R B I | AR SRR S IR -

2. 5% — (R BET AT BERT BLL HSB Rk &0F G4 ERFE TG EY -

3. PTGk — 155 B AT S0 F IR B R B\ EE R B BRIE R L -

Basic assumptions used in preparing pro forma balance sheets

FI LR R ]
E.SUN FINANCIAL HOLDING CO,, LTD.
SRR
PRO FORMA STATEMENTS OF INCOME
REA ot —F—A—HE T -A=1—H

1. The estimate of long-term equity investmentsis based on the equity in the subsidiaries’ net assets.
2. Cashiis estimated on the basis of the subsidiaries cash dividend distribution and the Company's working capital demands.
3Dehtsis estimated on the basis of the subscriptions of subsidiaries, investmentsin venture capital companies and stock reacquisition.

e For the Years Ended December 31, 2003 and 2002 [T — L
7 ETET T R AR (BIR) BT
Table VI Unit:NT$1,000, Except Earnings(losses) Per Share Amounts
iR + = f= g N + — &= =
b1 5 2003 2002
Items & il % & & %
Amount Amount
[ZEON OPERATING REVENUES
A et | P L R Equity in net income from long-term equity investments $ 4,544,956 100 $
ERiz-= PN Other 3,996 -
BRI GE Total operating revenues 4,548,952 100
BENE OPERATING COSTS
Bonst s e il ok i g S Equity in net loss from long-term equity investments - - 3.102.115
R () GROSS OPERATING INCOME (LOSS) 4,548,952 100 (3,102,115)
BB OPERATING EXPENSES 15,832 _ 23,848
BEME (BX) OPERATING INCOME (LOSS) 4,533,120 100 (3,125,963)
YL A R NONOPERATING REVENUES AND GAINS 63,757 1 118
B EF R A NONOPERATING EXPENSES AND LOSSES 68,066 1 13,470
TRATRlE (%) INCOME (LOSS) BEFORE INCOME TAX 4,528,811 100 (3,139,315)
FrTSTR R4 INCOME TAX 218 - -
fiaE (1) NET INCOME (LOSS) $4,529,029 100 ($3,139,315)
EARNINGS (LOSSES) PER SHARE ® B % ® 0 ut B %
HAFRES (HE) Basic earnings (losses) per share Pre-tax After Tax Pre-tax After Tax
wlEERES (B1E) Diluted earnings (losses) per share $ 213 $ 213 ($ 148) (31498
$ 1.94 $1.94 (s 148) ($_1.48)

SR B AR

1 ESERs s RS E (8) - REFATIEFREZBEWL -

2. BEE f- TR T ER R ER - B R ) B AR B T A R B R A
3BEIMA A B TERITERZAGLO. » DETIIFELENER Z -
AEENEM A% ERRTER IS ER » LTI RN 2

Basic assumptions used in preparing pro forma statements of income

subsidiaries.

1.The estimate of equity in net income (l0ss) from long-term equity investmentsis based on equity in net income (loss) of

2 Estimates of administrative expenses are primarily based on the employees' salaries and the license expense.
3.The estimate of nonoperating revenues and gains is primarily based on interest revenue from deposits with average interest rate at 1.5%.
4.The estimate of nonoperating expenses and lossesis the primarily based on interest expense for debts, with average interest rate at 3%.



Trl<B Rz B A FR A F]

E.SUN FINANCIAL HOLDING CO.,

LTD.

RGN FRR AR YT R A S S
PUBLIC INFORMATION REQUIRED BY ARTICLE 46 OF THE FINANCIAL

HOLDING COMPANY LAW
REAA T A=1—H

[TEI8 December 31,2003
Table VI AR e A v
Unit:NT$1,000
e N eiE IR #15 ~ HERHM S Z T (BRI AN T 2 I E A
Name Total Amounts of Credits, Endorsement -
or Other Transactions Percentage to Equity of the Company
TEESRGERAT [F— A $2,125,000 8.57%
Masterlink Securities Co., Ltd. The same one
GEERGERAF FA—A 2,037,500 8.22%
Tai Power Co.,, Ltd. The same one
EABCET FA—A 2,000,000 8.07%
Department of National Treasury The same one
ST AHSEEE R E—A 1,842,018 7.43%
City Bus Operation Office The same one
TR SRR TR (B RRAE] A=A 1,700,000 6.86%
Hsinchu International Bank The same one
EFHERGERATRERGRA F—FRE 5,080,904 20.49%
Walsin Lihwa Corp. and related parties The same related enterprises
SEEARR G EIRAT R ERRA F—FRE 3,599,090 14.51%
Far Eastern Textile Co., Ltd. and related parties The same related enterprises
RO ERAT RERGRA F—FRE 2,808,640 11.33%
Ton Y Industrial Ltd. and related parties The same related enterprises
(REERA SRR Y RIRA F R ERR A A — Bl Fds 2,327,319 9.39%
Fuhwa Securities Co., Ltd. and related parties The same related enterprises
HEE AR G B IR AT R EREA F—FRE 2,221,583 8.96%
China Trust Financial Holding Co., Ltd. and related parties The same related enterprises
KEETRERGEIRAT R ERFRA F—FRE 1,975,367 7.97%
Continental Engineering Corp. and related parties The same related enterprises
EESRIERR AR AT R ERGRA F—FRE 1,792,035 7.23%
SinoPac Financial Holding Co., Ltd. and related parties The same related enterprises
B EEAROAERATRERMEA F—FRE 1,668,056 6.73%
Fubon Securities Co., Ltd. and related parties The same related enterprises
EEKRRGEIRATRERMEA F—FRE 1,570,467 6.33%
Taiwan Cement Corp Ltd. and related parties The same related enterprises
RS T B IR AT R ERR R A F—FRE 1,496,000 6.03%
Union Bank of Taiwan Co., Ltd. and related parties The same related enterprises
FEAEERGERAT RERGRA F—FRE 1,285,953 5.19%
Yuanta Core Pacific Securities Co., Ltd. and related parties The same related enterprises
HEL ARG EIRATRERMEA F—FRE 1,260,000 5.08%
Kuang-Hwa Investment Holding Co., Ltd. and related parties The same related enterprises
G ERIERBRGERAT RERMEA F—FRE 1,256,087 5.07%
Taishin Financial Holding Co., Ltd. and related parties The same related enterprises
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CRIEERESMENGRELE T RATEHMBHE
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AT

BRI R0 1Y SRR ] /AN AL

Rl SmERBRMERAR R TAFER LI ERL T EF A+ HZAHEER
B ERENTZFE-HA-HE2F+ZHA=T—HELT—-E—-HAZ+/AH (REKRIH) £+
“A=ZT-HZaHEGE AHERREGEHRRAHAGRER XKL GIHMEHKES -
FHAGHMBRE 2 HREREREE 2E T > ARGl 2 F A ERIE &S8R 5 & 005
HRETER WA LHGHMBREZFARAT > EHELFSERRMARARRE LT Z
BRLT—FEUMBERER RIEFEEEHERNAERLFIE LT ZFE 2M B ®RF RO E i
HEFAI A KL AGEAH FHEGHMBREFTR R ZERT  AWRA RIGFEGHEFRME
RAFE EINESREGERBERAFAFIIAZEH  REBAMGHM 2EGZRS - RILHE
ERARMERLARBLT ZFERL T —F T+ A=ZT - HZEERBE TN B HEE
7,270,015F 08,278,655/ > AAlMEAHEEMBEZ20k3%  REIL TR T+—FE
BERABESNEH AH436,866F L R218, 191F 70 » BHIME &0 E ZRIGREH 3% 1% -
HEINEMERBRGERABAR TARRRALT-E+ =+ HH RIUBEHRERLRMGE
RARZEHBEEESEBH W37, 730F 0 REA T - EERI2EENEETG K
31,5191F T e

7 g BT AR R IR AT A A A AR B R LRI R — M N B AT MR B T AL T
o DEHEC AU BRIXAMEANERE - LHAESK TFEARE D& 7 08 IS 0F i % &
T eHELAEEE A AKER  FHEERBERE GO SRR A 2 G50 A R AT E
ZBERGHMGE BTG HUBREBR 2RE - R GFMERGIL ALY TR LM &3tz
S AR B R RS 2R .

BAEGHM2ER BN ARG oS R K gitmzadmEs BBt aHY
BmELMEERTEIRKREMIER LT M BERSHEEER - BRETAMBREGHEEER
EAHMBRE RN R ARG EANAER  EURAERERLEMIERKRAGA KRR K&
FARRELFZERAT—E A= —H2aHHERN BRENLF_F-HF—-HZ+
“HEt—HEAR A+ AHEFTZA=ZT—HZAHBERZAAFT K& -

By S5 g At = BT

@ A @\Eéﬁ

WAL R B BB & B & A% E SOk

& % B 2

WA ER R A7 B T B Bl & B & A SR

BREARFE0920123784 HF EEE ARFEE 0920123784 BE
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Independent Auditors' Report

January 28, 2004

The Board of Directors and Stockholders
E.SUN Financia Holding Co., Ltd.

We have audited the consolidated balance sheets of E.SUN Financial Holding Co., Ltd. and subsidiaries as of
December 31, 2003 and 2002, and the related consolidated statements of income, changes in consolidated stockholders
equity and consolidated cash flows for the year ended December 31, 2003 and the period January 28, 2002 (date of
establishment) to December 31, 2002. These consolidated financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
The consolidated financial statements of two equity-method investees, E.SUN Securities Co., Ltd. and E.SUN Securities
Investment trust Co., Ltd., had been audited by other auditors, whose reports were furnished to us, and our opinion
expressed herein, insofar as it relates to the amounts in this company, is based solely on the reports of other auditors.
The balance of total assetsin E.SUN Securities were NT$7,270,015thousand and NT$8,278,655thousand as of December
31, 2003 and 2002, which were 2% and 3%, respectively of the consolidated total assets. The balance of net operating
income were NT$436,866 thousand and NT$218,191 thousand as of December 31, 2003 and 2002, which were 3% and
1%, respectively, of the Company's consolidated net operating income. The Company and Subsidiaries' long-term equity
investments of E.SUN Securities Investment trust Co., Ltd. was NT$397,730 thousand for the year ended December 31,
2003. The Company's equities in these investees' net income for the year ended December 31, 2003 was NT$31,519
thousand.

We conducted our audits in accordance with the Rules Governing the Audit of consolidated Financial Statements by
Certified Public Accountants and auditing standards generally accepted in the Republic of China. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the consolidated financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall consolidated financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion based on our audit and the report of other auditors, the consolidated financial statements referred to in
the first paragraph present fairly, in all material respects, the financial position of E.SUN Financial Holding Co., Ltd. and
subsidiaries as of December 31, 2003 and 2002, and the results of their consolidated operations and their consolidated
cash flows for the year ended December 31, 2003 and for the January 28, 2002 to December 31, 2002, in conformity with
Criteria Governing the Preparation of Financial Reports by Financial Holding Companies, Criteria Governing the
Preparation of the Financial Reports by Securities Issures, Criteria Governing the Preparation of the Financia Reports by
Securities Firms and accounting principles Generally accepted in the Republic of China.

) r
/ 20 { ;
/e}_,e«/?‘;[{; & < w,cjrw'
Deloitte & Touche
(T. N Soong & Co and Deloitte& Touche(Taiwan) Established Deloitte & Touche Effective Junel,2003)
Taipel, Taiwan
Republic of China
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E.SUN Financial Holding Company,Ltd. and subsidiaries

B &ftis% Consolidated Balance Sheet

RENA—FE RN A—F - H=r—H
December 31, 2003 and 2002

B et BEREEST
Unit:NT$1,000, Except par value

ATZErZA=+—HA A+—F+IZA=+H N+ZE+ZB=1+-H At+—F+ZA=+1H
December 31,2003 December 31,2002 ERR REiER December 31,2003 December 31,2002
15 £ = ASSETS £FF Amount %  £EF Amount % {75 LIABLITIES AND STOCKHOLDERS EQUTY <5E3 Amount % £%3 Amount %
1100 ReRAERE (NEZRM) $13,421,669 4 $14,883,515 5 =1 ®
Cash and cash equivalents(note 2,4) Liabilities
1nio FHERITRZE (MEHEAR /0 7,253,886 2 8,080,741 3 2102 R (M=) $ 100,000 - 3 - -
Due from banks(note 5,28) Short-term debts (note 13)
1120 FRRT () 13,560,837 4 12,117,374 4 2103 FEEFEARE (W) 1,467,956 N - N
Due from the central bank of China(note 6) Commercial paper payables (note 14)
1130 BRSNS FE (N 51,481,469 16 49,120,651 1 2105 WEEfGSEE Wkt 3,114,802 1 4,976,714 2
RSO Liabilities under bond repurchase
Securities purchased-net (note 2,7,27,28) commitment (note 2,27)
1140 FEL 08 — 1B (WE = AR +E) 27,082,312 8 18,299,238 7 2106 FE—F R E 6,371,764 2 461,000 -
Receivables-net (note 2,8,27) (MEE— -~ +AkR=+—)
1250 FE{TECH 72,501 - 48,029 - Current portion of long-term
Prepaid Expenses liabilities (note 2,15,21)
I3XX ik ~ HE AR — 38 (i 199,070,296 59 170,775,271 60 2120 SRITEIZER (W5 29,284,199 9 17,540,380 6
AN Sy o )] Due to banks (note 16)
Loans, hillsand discounts-net (note 2,9,27) 2140 FERTECE (MR 5,578,463 2 5,203,962 2
FHEAEE (W= - R+ Payables (note 17)
Long-term investment (note 2,10,28) 2250 FElECE 175,122 - 34,238 -
144101 PG RIAE 1,592,592 1 1,426,394 1 Advances
Equity method 2300 FHRER (Mt R t4) 241716006 72 222335038 78
144102 W F & RIEE 679,935 - 560,531 - Deposits and remittances (note 18,27)
Cost method 2370 SRiES (AR 14,840,000 5 9,840,000 4
1444 EHEAEREE 8,300,232 2 1,099,973 - Bonds (note 19,27)
Bonds 2500 B ATE (HE_R_1) 3000000 1 -
1457 HihEEgSE - 60000 _ - Bonds Payable (note 2,20)
Others 2504 EHifEe (fiE—+—) 888,000 - 1,019,000 -
1440 REREEE 10572759 3 3146898 1 Long-term debts (note 21)
Total long-term investment-net 28X X Hita (=) 1,120,050 - 897,493 N
EEEE (HE_E+—) Others (note 2)
Properties (note 2,11) 2XXX =igaE 307,656,362 92 262,307,825 92
[ Total liabilities
Cost R PR
1501 o 3,015,143 1 2,868,893 1 3101 e —EiERE 0 T
Land BERES, 000,000 I » 2847
1521 ERRES 1,686,726 1 1,586,920 1 FLFZH 2,506,367 (TR -
Buildings jL‘f‘*EZ L4706, 000 T 25,063,669 7 24,700,000 9
1533 B 1,595,570 - 1,281,417 - Stockholders equity
Computers Capital stock-$10 par value,
1541 R EE 190,671 - 178,451 - authorized 5,000,000 thousand
Transportation equipment shares, issued 2,506,367 thousand
1551 MBI 762,595 - 658,386 - sharesin 2003 and 2,470,000
Miscellaneous equipment thousand sharesin 2002
15X 1 RS 7,250,705 2 6,574,067 2 3200 EAAE 1,769,432 1 4,839,667 2
Total cost Capital surplus
15X2 W B E 1,708,860 - 1,552,898 - 3BXX (REEEG (BIEEE) 4,529,029 1 (3,091,451) 1)
Less: Accumulated depreciation 5,541,845 2 5,021,169 2 Retained earnings (deficit)
3401 EHIRE S A R BRI IE R (56,391) - (82,606) -
1570 TET BB R AR K 4318771 1 157,796 - Unrealized loss on long-term
Prepayments equity investments
15XX EEERESE 9,860,616 3 5178,965 2 3410 B IR ey 2,624 - 2,906 -
Net properties Cumulative translation adjustments
EftEE R - TR E) 3510 BRI — AT T, &0 R (4503276) (1) (4247603) (2)
Other Assets (note 2,12,23) AF—E 340,49 T8
1856 ARSI E R — 598 430,973 - 1,357,095 - Treasury stock-374,629
Deferred income tax assets-net thousand sharesin 2003
1821 FiiRES 879,373 1 804,417 1 and 349,849 thousand
Refundable deposits sharesin 2002
1831 A o 307,197 - 296,345 - 3XXX IR AE 26,805,087 8 22,120,913 8
Operation guarantee Total stockholders' equity
1832 LEEEES 73,170 - 43,802 - G BEREE &fE (B R T
Settlement fund Commitments (note 2,29)
1838 = it 394,391 - 276,397 -
Others
18X X EihEEai 2,085,104 1 2,778,056 1
Total other assets
IXXX  EEmst $334,461449 100  $284,428,738 100 R R i $334,461,449 100 $284,428,738 100
Total assets Total liabilitiesand stockholders' equity
BMEHERAMBEREEZ S (F2HYERCHEHFAEEREELF=Z=E—RF -+ AHEERSE)
The accompanying notes are an integral part of the financial statements(With Deloitte & Touche report dated January 28 ,2004)
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& ff 18 28 5% Consolidated Income Statement

RENWA—F—A—HEF A=t —HERAT—F A AHETF A =+—H CHE—

For the year ended December 31, 2003 and the period January 28, 2002 to December 31, 2002(note 1)

B et BERAR (BE) BT
Unit:NT$1,000, Except earnings(losses) per share amounts

NIF+ZB=1+-H N+—F+ZB=+1H
December 31,2003 December 31,2002
5 EiEIE 8 Amount % B8 Amount %
BRI
Operating revenue
4501 FIRUMCA (HEE— R+ $ 11,403,641 73 $ 12,368,375 79
Interest(note 2,27)
4516 FEEI A (EET) 1,874,630 12 1,118,051 7
Service fees(note 2)
4531 HHEELEFE - EE (WD) 1,505,527 10 1,915,947 12
Gain on sales of securities-net(note 2)
4532 EEEEEN BT S (WETRT) 78,942 68,229 1
Income from long-term equity investments under the equity method-net(note 2,20)
4534 fkte= 312,140 2 118,585 1
Foreign exchange gain-net
4609 HAf, 453,926 3 62,612
Others
4100 e ) o 15,628,806 100 15,651,799 100
Total operating revenue
B
Operating costs
5501 FIREM (FE—R—++H) 3,962,238 25 5,719,528 37
Interest(note 2,27)
5516 FIEEH 647,990 4 320,749 2
Service charges
5535 FIERFRARR N () 853,908 6 9,614,558 61
Provisions(note 2)
5800 ES gk -aidz| 4,849,495 31 3,974,160 25
Business and administrative
5609 Hi 5,603 9,373
Others
5000 By o 10,319,234 66 19,638,368 125
Total operating costs
6100 BERE (k) 5,309,572 34 (3,986,569) (25)
Operating income (Loss)
4999 BN RAE 31,958 42,238
Nonoperating income and gains
5999 s p R R Rk 96,555 100,648 1
Nonoperating expenses and losses
6300 IR AT T A RME L IR (H%) 5,244,975 34 (14,044,979 (26)
Income (loss) before income tax before deduction of net income from
subsidiaries before share swap
W N—FE—A—HE—-A - LA FATME (129,233) 1)
Less:Net income of subsidiaries from January 1, 2002 to January 27, 2002
6300 RETFlE (1E%) 5,244,975 34 (4,174,212) (27)
Income (loss) before income tax
6400 FRSREAIGE (BR) (ME—R—+=) (715,946) (5) 1,082,761 7
Income tax benefit (expense)(note 2,23)
6900 S (18 4,529,029 29 (3,091,451) (20)
Consolidated net income(l oss)
] AT b8 % wooAr i %
Pre-tax After Tax Pre-tax After Tax
7000 FiEG (BE (WE-+AH)
Earnings (losses) per share(note 25)
EXERESG (BE) $247 $213 ($1.97) ($146)
Basic earnings (losses) per share
WEERES (BE) $225 $194 ($197) ($146)

o2

Il

N

Diluted earnings (losses) per share

HBHZHWHERAMBERREZ —H 0 (F2HYEREGHMNEBFREEALTI=E—H -+ AHEKRE)
The accompanying notes are an integral part of the financial statements(With Deloitte & Touche report dated January 28 ,2004)

I

==

i

/

m

—
[a)
[

naay |

it
i

S N

g

X

108

€00¢ 14043 TVNNNY OH4d NNS'™3




EiLERdE R R AR T T2 H
E.SUN Financial Holding Company,Ltd. and subsidiaries
At R B
Consolidated Statement of changes in stockholders' equity
REMNA—H—H—HET_A=t—HEAT—8—A =+ AHET-A=1+—H (#ZE—
For the year ended December 31, 2003 and the period January 28, 2002 to December 31, 2002(note 1)

BER  BrEMEIT UnitNT$1,000

BH Ok BB
24 ES HARNTE TRE TR (REEER) SR E A FERKHEHEX Eom oW OE OmoE & &
CAPITAL STOCK (MeEE=r=+=) (fraE=+=) (HeE=) (FaE=) (ffat =R = +19)
Authorized and Issued Cumulative trans la tion Unrealized loss on Treasury TOTAL
————— CAPITALSURPLUS  RETAINED EARNINGS adjus tme nt long-term eqity Stock STOCKHOLDERS
ﬁ%ﬁg% & B (Note2and 22) (DEFICIT) (Note 2) investments (Note2 and 24) EQUITY

(Thouands) Amount (Note22) (Note 2)

Jut —F— A= +\H b 2290000 $290000 $ 6,796,125 $ - $ - $ - ($ 498,017 $ 29,198,108
BALANCE, JANUARY 1, 2003

;E{gﬁl/ IR 5 AR 1 - - - - - - (3749586 ( 3,749,586)

Rﬁdaﬂnfl(‘monofmsmdby

subsdiary to tressury stock

BRI e -8% 180000 1800000 (  1,800,000)

Captd SI?.ld&r.ﬂLt;trarderred'(0

% 7%7[@#“@5 A BRI SR - - (0 1%6458) - - - - ( 156,458)
Abnqxlalondwwtodlreaors

supervisorsand employees of

subddiariesbeforethe

esablishment of the Company

it —E—A= +/\El E+ZA=+— - - - (3091451 - - - ( 3,091,451)

4

Hi 18
Net lossfrom Jenuary 28, 2002 to

December 31,
8 it L SR TR LR : : : : 2906 : : 2906

Trandation adjustment
wgs E%%%@T%ﬂﬁﬁﬁﬁx@”‘ - - - - - (82606 - ( 82,606)

Proportionate sharein the unredlized

lossof equity-accounted investee

H+—FE+—B=+—Her%E 2470000 24,700,000 4,839,667 ( 3091451) 2,906 ( 82,606) (1 4.247603) 22,120,913
BALANCE, DECEMBER 31, 2002

S TR - - (3091450 3,091,451
st of deficit againgt capital

rpI
LIS 8 7 Ui K RS SR (230 AR 3HA0 354,000 12211 - - . . 366,211
f’ﬁﬁﬁ&’\ﬂﬁ}ﬁﬁzﬁ /A ]
of sharesfor ashare swep
Note 9)

%E%ﬁ%% FE gR R e & - - - - - - ( 255,673) ( 255,673)
Redamflmlon of sha’a hddby

ﬂgﬁié'#ﬁs/\ﬂ{é %%éff&éé [ar it ] %7 9689 9,005 - - - - 18,674
Com of bonds payableto capitel

j-[_+ —E LU . - - 4,529,029 - - - 4,529,029
Netincomein 2003

f%g 5‘;\% QE/Z R B R CR . - - . ( 2) . - ( 22)

%zﬁ@%ﬁ;m@@z R . - - : : 5215 : %215

Proportionate sharein the unredlized
lossreversed of eouity-accounted
investee

P e e 2506367 5083660 _§  L769432 _ 8 4509009 s 264 656390 (8 4503276) $ 26805087
BALANCE DECEMBER 31,2003 -

B MR AR BERREL S (F2RHYEREEFNEFARALTI=FE-A T HEEHRE)

The accompanying notes are an integral part of the financial statements(With Deloitte & Touche report dated January 28 ,2004)
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E.SUN Financial Holding Company,Ltd. and subsidiaries

EPFRSRER
Consolidated Statement of Cash Flows
RN+ "F—H—-HET_"HA="T—H~K

Net—F—A = ABE A= —E (i)

For the year ended December 31, 2003 and the period
January 28, 2002 to December 31, 2002(note 1)

7 #H AT T UnittNT$1,000

hF—EE N—FE
2003 2002
Amount Amount
BREYHESE CASH FLOWS FROM OPERATING ACTIVITIES:
iR (B Consolidated Net income( loss) $ 4,529,029 ($3,091,451)
Nt—F—A—-HE-RZ+oHTLEME Netincome from subsiciariesfor the period January 1to January 27, 2002 - 129,233
HEEEE A S S EEE Reversal of alowance for losses on securities purchased ( 60,507) ( 36,049)
BYIRFE R AR Provisions 853,908 9,470,441
HEE RSB HE Income from reversal of reserve for losses on securities purchased ( 126,442) ( 4,451)
ITE R EEY Depreciation and amortization 404,508 322,587
Y[BTRS B (R Recovery of written-off credits and guarantee 1,887,109 200,486
HRERERT [ G R R R R Eqity in net income of equity-method investees, net of cash dividendsrecaived  ( 37,105) ( 67,211)
RSN ERE#EA Amortization on long-term bond investments 36,061 -
BB L E R AR R MRS Loss on sale of property and foreclosed collaterals 18,651 4,649
RIIEZERMELEER Loss on market value decline of foreclosed collaterals - 75,500
IRALFTISHE Deferred income tax 926,122 ( 1,337,028)
BT A i I s Amortization of premium on bonds payable ( 20,569) -
BIGRAREEE Pension liability 12,552 198
o Other 30,004 ( 4,616)
BELER BB FEY Net changesin operation assets and liabilities:
DB RENSEANESRES Securities purchased—held for trading purposes 4,528,569 1,204,903
TENEE Receivables ( 10,021,164) ( 6,420,447)
ji-(NE7¢=1 Prepaid expenses ( 24,472) 14,257
NEEESEE Repurchase bonds ( 2,011,912) 2,094,889
FEfE Payables 366,946 ( 968,415)
TR Advances 140,884 5,359
BRIEE T FER A Net cash provided by operating activities 1,432,172 1,592,834
REEY I HSE CASH FLOWS FROM INVESTING ACTIVITIES:
TEHRIT RIS Decrease in due from banks 826,855 5,106,045
TERR T Increase in due from Central Bank of China (1 1,443,463) ( 4,048,604)
T ERER SR Increase in loans, bills and discounts (1 29,932,004) ( 608,851)
DE R B i B S RSN Increase in securities purchased-held for investing purposes ~ ( 6,798,519) (. 7,276,022)
BEETEE Acquisition of properties ( 5,046,770) ( 555,367)
HYEE EEEEN Proceeds from sales of property and equipment 989 528
HE R R L (K Proceeds from sales of foreclosed collaterals 258,406 363,194
EHRE R EEm Increase in long-term equity investments ( 60,345) ( 1,075,677)
FEHESREEm Acquisition of long-term bond investments ( 7,276,998) ( 1,500,053)
HESHEFLER Proceeds from sales of long-term bond investments - 689,952
HitE N Increasein other assets _(_350,143) ( 55,552)
fita=eci it CoNiitan) Net cash used in investing activities (49,821,992) (_8,960,407)
R G B R CASH FLOWS FROM FINANCING ACTIVITIES:
& Increase in short-term debts 100,000
JEAREEE ke ] Increase in commercial paper payable 1,467,956 -
$RAT RIS Increase in due to banks 11,743,819 7,675,156
TRR R R Increase in deposits and remittances 19,569,754 760,439
BITERES Proceeds from issuance of bonds 5,000,000 5,000,000
AT E] R Increase in bonds payable 9,233,676 -
FHEEoEm Increase in long-term debts 50,000 1,480,000
HE RS Repayment of long-term debts ( 351,000) -
Hita e (Ed) Increase (decrease) in other liabilities 229,734 ( 179,582)
BEHE RIS B B AR Payment of bonusto directors, supervisorsand employees - ( 156,457)
R EE P HEEMA Net cash provided by financing activities 47,043,939 14,579,556
P T EFFECTS OF EXCHANGE RATE CHANGES ( 115,965) ( 1,050)
Ha RATER S (B B NET INCREASE IN CASH AND CASH EQUIVALENTS ( 1,461,846) 7,210,933
FEAH SRR E IR SARAE CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR (PERIOD) 14,883,515 __ 7,672,582
SRR G RATE R BEREE CASH AND CASH EQUIVALENTS, END OF YEAR _$13,421,669 _$ 14,883,515
BamaEfs mrinE SUPPLEMENTAL INFORMATION:
TAFE Interest paid __$4,096,403 $ 6,565,520
ZITATEH Tax paid $ 281,923 $ 430,151
TRER SR E T REFMEEY
TATRERAARES R HREREEIE RER  Reclassfication of shares held by subsidiaries to treasury stock $ 255,673 $ 4,247,603
EE‘LE
DARR A7 B #0052 £ LR SR (R0 D6 IRAS) E.SUN Securities Investment Trust Corp. became 100% subsidiary $ 366,211 $ -
BEACETAH of E.SUN Financia Holding Co., Ltd. through a share swap
(T i B AR TR Conversion of bonds payable to capital stock __ $18,674 - $-

B ZWER A BRE LS

(F2HOEREGHNEEAREL I =5 —A - T \HEEHE)

The accompanying notes are an integral part of the financial statements(With Deloitte & Touche report dated January 28 ,2004)
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MBI RIEEER TR D AT

Review and analysis of financial Status and Results

(=) EREASHRHE £ AR

Review and Analyses of Significant Capital Expenditure and Related Capital Resources

1 BRI ZERBIP & A R e - BRI EE
Scheduled Cash Outflows and Capital Resources for Capital Expenditure and the nature of capital expenditure
of expected investment for next 5 years.
i 1 T UnitNTS1,000

sEpEg B TEE BRI | AR A S FIR AR T4 E AR
R CERRE |, ook _ Actual/Expected Cash Flow Schedule
Items Actual/Expected | AGUA/EXpadte | Total Redired
Capita Date Copital | ML | L AT | ALTUERE | AL | LR | LT
Resources p 2002 2003 2004 2005 2006 2007 2008
R LB e | TARERERF] 91.06 2,000,000 | 2,000,000

Subscribe E.SUN Securities | Cash dividend of
capital increase by cash subsidiary

B E LA SRTTIERR 91.09 1,000,000 | 1,000,000

Invest on ESVC Due to banks

BEES BTG TERL | WEE 6,238,980 6,238,980
Invest on foreign financial | Fjf&

business Issue ECB

2. THRIAIREEEERURE - TF A - Expected Benefits: N/A

) FREMEST Analyses for Liquidity

1.5 SE 4 BB EE 4 #fr Liquidity Analyses of 2003 and 2002

EH T pj g gl Y4 —FE & g H
Item Year 2003 2002 Changes(%)
IREmEE (%) Cashflow ratio 534 332.24 (98)
BB REHES (%) Cashflow adequacy ratio 60.53 51.13 18
Bl ELAS (%) Cashreinvestmentsratio 1.24 6.50 (81)
LGB TR Note:
LIRS EHRBE » FEGA+2EASRGRTEINTEaN T 1. Cash flow adequacy ratio is down for the capital inflow from issuing ECB in June of 2003.
BEE i AFREL - 2. Cash investmentsratio is down due to the decrease of cash flow in operating activities caused
2IBSHE HERBRE - FERIL T EEREEEFRSTER by the decrease of cash dividend from the investees who adopt equity method.

B RS SR A TR R R R R R -

2. Rk S E M 08T Liquidity analyses for the coming year

Hify  #EEHT T Unit:NT$1,000

TR EREEEES - N - SHEEET bs
HEAWER AR AR R TRt 2 S HE TEETER A Rfipt)nﬁf ipi%fdzcﬁﬁﬁﬁ
Cash balance Expected cash outflows | Expected cash outflows (1 )8
beginning of year | for opsrhgtl: T)gm aé:y ;é}l&s for | for for the wholeyear Expected cash Surplus/deficit waE BlhzgstE
Plaus of investing activites Plaus of financing activites
5,693,385 3,080,362 3,167,566 5,606,181 - -
1AE BEER i B Bl A AT 1. Cash flow analysis:
(LY 7E8) © 78 21T B3 100 2 B0 ) 2 10 A B3R SRR (1) Operating activity: expect to acquire the cash dividend distributed by investees adopting equity method.
(QFEFTER) - EEHEEA B - (2) Investing activity: no significant changes expected.
(S)miet vEEY © THATEE HOR S A - RIS R TAT i (852 RHA fggr - (3) Financing activity: expect to distribute cash dividend, remuneration of directors and supervisors,
2.FHE sk B BRI HEE Buit Btk AT ¢ aEA - employee bonus, and amortize the long- term loans.

2. Response for expected cash deficit and liquidity analysis: N/A




(=) &R D D Operating result analyses

1A B RG R EL ey AT

Yo R Py PR 8 Changes
HH Item 2003 2002 <8 Amount Fhf1%

#2227 A Operating income $ 4,548,952 $ ) 3 4548952 i
&2 Operating costs = 3,054,369 (3054369 i
BEEF (48) Crossprofit(osy 4,548,952 (3054369 7603321 )
&£ FOperating expense 15,832 23848 ( 8,016) ( )
%703 (#82%) Operating income(loss) 4,533,120 ( 3078217) 7BLL33T )
EZINICA R F I Nonoperating income and gains 63,757 18 63,639 53,931
EEINE T FrfEd:Nonoperating expense and |losses 68,066 13,352 S4ri4 410
FEEZE (48) Income(loss) before income tax 4,528,811 ( 3.091.451) 7,620,262 )
FRI2457 25 ncome tax benefit 218 u 218 ’
i3 (#) Netincomellos9) $ 452029 (6 3091.450) 8 762040 i

SEEEE TR

VBB FEERA | EERRIL TR TR R SR R iR
KB - T EEEEHRE S AR IERTE S BT BRI SR IR E £ #51E

L2 R AR BT -

2 BZESMT A BRI+ £ RN TEAS R GRTEI N TE BA S EATIS 2%

s TERORERT B A RIS AN FTEL -

3 ERINEH RARK T RE() T SEE REERE SRR EF SRR
S QTSRS B ERTIEN TR S (& TR MBS - RO T

B AR R R R R B E R S AR -

2. B8R HT  AEHA -

Analyses of

Notes:

investment (due to fall in price) purchased in 2003.

gross profit changes:N/A

1.0perating revenue and operating cost: due to the changes of investment profit and
loss according to equity method in year 2003 and 2002. The loss is from investees
E.SUN Bank, cooperating with government's policy of write offs in 2002, whereas
againin 2003.
2.Non-operating income and gains: mainly from the increase of interest income
acquired from issuing ECB in June, 2003.
3.Non-operating expenses and losses: due to (1)increased by interest expenses caused
by the increase of long term loan in 2003. (2)caused by allocation of expenses
from issuing ECB in June, 2003. (3)increased by provision of loss on short term
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