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The formation of E.SUN Financial Holding Company marked a new era ahead of us.

FLF-B+F CLETZEAH
dmpoB+F RHEIHGOLY
LR MRELHLA
SEMEL #ROMHEL JHEAH
The first decade of E.SUN marked our sound cornerstone.
We are ready to reach a new cornerstone in the next decade.

The formation of E.SUN Financial Holding Company marked a new era ahead of us.

E.SUN of Taiwan, as E.SUN of the World.
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Aim to reach our infinite and bright future.
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MESSAGE TO SHAREHOLDERS

Dear Ladies and Gentlemen:

In 2002, Taiwan's financial service
industry heard the starting signal of the
Financial Holding era and underwent
the very turning point of
transformation. E.SUN Financial
Holding Co., Ltd. officially came into
birth on January 28, with Business
Development Division, Business
Administration Division, Information
Strategy Division as well as E.SUN Research
Institute duly established to integrate development and
management of the entire E.SUN conglomerate and to
bring the E.SUN conglomerate into a brand new era
crossing the different business horizons.

In the birth of E.SUN FHC, the company included
E.SUN Commercial Bank, E.SUN Bills Finance Corp.
and E.SUN Securities Corp. into itself. Later E.SUN
FHC invested to set up E.SUN Venture Capital Co.,
Ltd. and plans to include E.SUN Securities Investment
Trust Company to be a subsidiary. E.SUN Commercial
Bank is universally acknowledged as No. 1 among all
banks in Taiwan, and has been officially awarded by
the government the "National Quality Award". It also
has the highest average EPS among all new private
banks for past 10 years. E.SUN Bills Finance Corp.
has accumulated equally proud credit and ranks the
highest among the newly emerged bills finance houses
in terms of credit rating. Besides, it has gone public
by being listed in the OTC-the first one among the
newly emerged bills finance houses. E.SUN Securities
Co., Ltd., based on the sound brand name, plays as an
entering milestone of Investment banking for E.SUN.
E.SUN Venture Capital Co. will further integrate
industry, market, technology, R&D and fund to
enhance overall efficiency.

All subsidiaries' management ideology, corporate
culture, human resource, IT system and management
system derived from E.SUN Commercial Bank, so we
have already built sound base over the niches. E.SUN
Financial Holding Co., Ltd. is upbeat in promising
niches including excellent corporate culture, admirable
brand name, high-caliber professionals and human
resource, powerful MIS team and innovation
capability, extensive customer base and comprehensive
financial product lines and channels. Under of co-
sharing of resources, integrated marketing and profit
management, it will redouble comprehensive
performance.

By integrating the six major resources of the
subsidiaries, i.e., brand name, high-caliber human
resources, information system, customers, products

and channels, it will be able to provide
financial products more integrated

» attributes, higher quality and better

- oriented to public needs. In the birth
T of E.SUN FHC, we launched the first
integrated service "E.SUN Club" to
provide VIP customers with excellent
tailored wealth management services,
through financial management specialists
to bring integrated marketing into the field
of wealth management.

In 2002, E.SUN Commercial Bank showed
NT$2.86 billion earning before tax and write-off, with
growth rate of 105%. In lieu of the government
financial reform, enabling the financial structure of the
operation standard durable, more globally
acknowledged, linking with the international-
standardized policies, thereof, after the written-off of
7.6 billion in December, the NPL ratio has dropped to
1.38%, jointly with of 1.05%, surveillance loans. The
broad base NPL ratio is 2.43%, which is the lowest
ratio in Taiwan. As a result, E.SUN FHC integrated
gains and losses of its subsidiaries to cal culate the total
operating revenues at NT$15.652 billion, operating
expenses NT$19.638 billion, and the combined net loss
during January 28~December 31, 2002 came to
NT$3.091 billion. However, in the other hand, it
strengthened its financial structure and enhanced
profitability to create new future.

For the coming year, we still follow the top
management principles [putting top priority on the
security and liquidity of capital assets, placing
profitability and growth second while paying close
attention to the public welfare] . In corporate finance
development, we will try to provide integration supply
chain finance services. Through support of corporate
finance electronic platforms, we will help business
concerns effectively integrate both upstream and
downstream customers; in consumer banking
development, we will aggressively innovate various
consumer banking products and create customer value
through value analysis; In risk management, our efforts
will improve the functions of various risk management
systems, to reinforce effective control of risk; in
wealth management, we will advance financial
services for customers through integrating all
resources. And we will continually endeavor forward
to pursue the goal, "Be Top 3 for the comprehensive
performance in FHC in the first 3 years"

Again, may we express our deep gratitude and
appreciation for your continued support.

—
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Futuristic, visionary, creative, active.
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ZHREMRLE  REHBERTTAVE o
The first three years determines
E.SUN's destiny.

was enacted. To herald the dawn of the

financial holding era, E.SUN Financial Holding
Co., Ltd. came into birth on January 28, 2002,
spearheading the expanded business horizons of
E.SUN Conglomerate. Since then, E.SUN
Commercial Bank, E.SUN Bills Finance Corp. and
E.SUN Securities Co., Ltd. have teamed up closely
with one another for integrating six prime
resources, i.e., brand names, corporate culture,
human resources, products, information system and
customer bases, to set up a new milestone for
insistent commitment of brand name and
professional TQM and service.

I n 2001, the Financial Holding Company Act

E.SUN Commercial Bank, the key subsidiary,
was officially incorporated by Mr. Yung-Jen
Huang, the incumbent chairman of the Bank, in
concert with a number of top-caliber financiers in
the determination and aspiration of "founding and
operating a bank that is best of all". It started to
prepare under deregulation of financial policy in
1990, operated on February 21, 1992 and endeavor
to set a benchmark of domestic financial service
industry.

E.SUN Bank moved to the first successful step
based on solid and sustainable foundation through

—
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2002%F1H28H » RIUSEEFMEIRPILET -
E.SUN Financial Holding Company was founded
under blessing.

BEEE  SLTERE
Applausing compliment in lieu of our mobile
service.

EEEELFLEERINGETRE -
May prosperity and success forever be with
E.SUN
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setting management system, cultivating human
resource and developing IT system. The first
Chairman was taken up by the ex professor of
National Taiwan University, Mr. Jong-Shong Lin,
and the founder and ex President, Mr. Yung-Jen
Huang succeed to be current Chairman and original
senior vice president, Mr. Yung-Hsiung Hou, raised
to be the President. It sets the eternal model for
E.SUN professional management system.

To construct complete E.SUN financial
conglomerate and provide customers with
comprehensive service, E.SUN started with bank,
gradually moving forward to bills finance,
securities, leasing, insurance agency and securities
investment trust..., and set up E.SUN foundation in
the very beginning. With decent attitude as well as
spirit of enthusiasm and devotion, we strive for
creating fresh, professional and steadily developing
sacred place for our beloved land.

On the grounds of a solid foundation having
been laid by E.SUN conglomerate, E.SUN
Financial Holding Co., Ltd. has demonstrated a
serial of innovation and renovation, no matter in
aspect of business development, information
system strategy, or operation management. In terms
of organization management, it has made great
strides in corporate banking, consumer banking,
wealth management, investment banking, or human
resources, customer services, treasury and risk
management, information engineering as well as
strategic planning with deepening efforts toward
the foundation. Therefore, under the integral
organizational management and development
structure of Business Development Division,
Business Administration Division, Information
Strategy Division as well as E.SUN Research
Institute, E.SUN Financial Holding Co., Ltd.
strives for increasing consolidated business
performance and pursue the value maximization. It
is also the new beginning for E.SUN to raise scope
of economy, to construct cross-selling to forward to
integral development for cross-sector. We also hope
that E.SUN goes from good to great, further
forward to an everlasting entity, and we will fulfill
our promising commitment from Taiwan's E.SUN
up to the entire world's E.SUN.

—p—

BEEMNER > SHNEE -
Our professional heritage for the excellent
management leadership.

HIERER » £REER ©
Highly disciplined teamwork, with highly motivation.

eSS HEl - BREERS -

Break into excellence from good, with strival to last.
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Directors and Supervisors
Chairman of the Board Yung - Jen Huang

Tai-Chi Lee
Fullead Investment Co., Ltd

Directors Yung-Hsiung Hou

E.SUN Foundation

Shun-Yu Chung
Cathay Life Insurance Co., Ltd

Supervisors

Jackson Mai
Hin Tung Yang Co., Ltd

Cheng-Tsung Lee
Cathay Life Insurance Co., Ltd

Yuh-Ming Hou
Bowlead Investment Co., Ltd

Chuan-Hsing Huang

Hsin Kao Shan Investment Co.,

Ltd

Chiu-Hsiung Huang
Allcan Investment Co., Ltd

S.C. Shue
Hsing Ta Cement Co., Ltd

Chou-Tsai Lin

Carles C. Yuan
Shi Yang Construction Co., Ltd

Fei-Long Tsai
Shang Chun Investment Co., Ltd

Bor-I Huang
Shan Meng Investment Co., Ltd

Yung-Hui Chang

Wan Ta Investment Co., Ltd

Yu-Chen Yang
Ming Chuan Co., Ltd

10
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Profession, commitment,

enthusiasm, devotion.
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Fefl ~ REAEFLHR

B Bl 3 F K Ab

S P e % () ag | IERELL
e | FERREEG | RRER | FERRLEA
PN ] & X I A8 KB 2 R | EILRT
President Yung- Hsiung Hou 91.1.28 753 0.030 857 0035 | PR aF & 304F | 48438
HITEBKE | B B B oR B R | EILRTT
Deputy President, Business | Jiaw-Hwang Shy | 91 1+ 28 654 0026 170 0007 | &pbRISEE0F | SITRIBLIE
Development Division
WATE AT | A B M By K 28 B b & B | EILRIT
Deputy Pescent Busess | ymoun | 07 28 | 1947 0079 386 0016 | L iy serr sy e | 377 mldbsusm
Administration Division
R & PR IE It 91. 1. 28 420 0017 0 0 |BZZEEXME| EILRIT
General Auditor, e T ’ & i g
Auditing Divison ~[ChengrHsiung Chen e i e
SIEMERE | = om gy AN AR B RAT | EILAlR
General Menagerment, 92.5. 15 699 0.028 120 0.006 TSN P
Headouarter Divison~ [Joseph N. C. Huang SRBBEH 0G| RIET
CESUTEARE| 5 EABALFHR | EIRST
Serior Vice President, Corporate :K _Lﬁ K@ 91.1.28 470 0.019 197 0.008 ﬁ%ﬂﬁ&%iﬁ&i SRR
Banking Business Dept. ung-ong Ruo
HESREEAER | » = HOT K B 238 R | EILRAT
Executive Vice President, = Kk A 92.5.15 1,645 0.067 1,739 0.07 A v 1o | Bk
Consumer Berking Business Dept|  Yung~Ho Huang ’ EERBFE 16F | B HE
AEERRSREAR | o g TR K 2B 0 B BT | LRI
Executive Vice President, 92.5. 15 215 0.009 0 0 |RRBFE 8T | UEEEMHE
Asset Management Dept. C.S. Huang
‘Ejfﬁi%fﬁfﬁf B W g 4 g - 0002 BTN AL BHFT | FL451T
xecutive Vi ident, - A . S i IR
Doy Devt, (FO Meagi Chen 0 0 |eRIRBEE24E | MK SBEIRE
=1 H iR ALTIFELATRR | EILRIT
EESEARR A & &, 704 0029 267 0011 |SBBHEE3F | SEEHHRE
Executive Vice President, Scott Jou
General Affairs Dept.
ANNEFRRER| £ = & LR B2 ER A T | EILRTT
General Manager, Human iC \l/JVan 91.1.28 796 0032 40 0002 | & ppgasE 146 | AHERERLSE
Resource Dept. e 9
BAMEEMR 2 g = BEABENEEA | EILET
Serior Ve President, Iformaton " 91.1.28 1,460 0.059 283 001 | S RimR I A& 274 | Blks i
Strategy Division, CI0, CRO Yvonne H. Yang L RR R B
BYSRERR| m = & =Y PN T4 17
LS = fg (= == EILERIT
Executive Vice President, e~ 91.1.28 524 0.021 36 0.001 = P = =]
B:ﬁ%gvge pwge resident, e Suka Chen SRRBEE14F | ST SRR
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{h - EXRFBE{D Capital Structure

FWERK

FWHES

FUXBEE
SEWEE > AENE  BEA)

A Financial Holding Company is
judged by its efficient management
rather than its size.

(—) SEAQAFHEEST/ASEMHEALRE Chart of related enterprises

FL2ERPBERAR
E.SUN Financial Holding Company

13

100%
EILmZERT (BR) AF FLESER (&) AF Ell#EREES (&) A7 EFLRZERE (&) AF
E.SUN Commercial Bank E.SUN Bills Finance Corp. E.SUN Securities Corp. E.SUN Venture Capital Co., Ltd.
91.12.31 BT TS, %
RARIRAREREERY BAREEFERAR RS
BR LD Related enterprises’ shareholding owned by FHC FHC's shareholding owned by related enterprises
Related Enterprises filte -4 B Lk Bl & %R & 2 ¥ i tE Bl BEBRES®
shares shareholding amount shares shareholding amount
FINBHBT (&) AR " §
ESUN Commercial Bank 1,817,500 100 18,175,000 309,849 12.54 3,719,586
S Satarl (L) e 426,500 100% 4,265,000 — — —
E.SUN Bills Finance Corp. : o
S AR EE NE
Elliza ““,# (B) A7 306,000 100% 3,060,000 — — —
E.SUN Securities Corp.
< | % INE]
EWRREA (B) AF 100,000 100% 1,000,000 — — —
E.SUN Venture Capital Co., Ltd.

—
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(Z2) EXRRERD (BFER)  23E (FBARTE) RITHE -

Issuance of Capital and Stock (Including Preferred Stock) ~ Corporate Bond

(including Offshore Corporate Bond)

1. 8% 1 2H
911231  BEfT: B%
% E OB R
AR TERE
X B TR B O(F X B TR G = =
i B &
2,470,000,000 2,530,000,000 5,000,000,000
2. B AT B AR it
911231  Efi : BER/ESIT
% E B =X 2 K B X B =
F A SRERE
e <%0 e 258 AR IR DI ER TR E Hith
90.12.10 10 5,000 | 50,000 | 2,470 | 2,4700 — — —

(=R EETIBR - & -

Issuance of Preferred Stock : None

(O)EREZSEITBN - -

Issuance of Financial Debenture : None

(h)2RBIBAFEREIETERL - & -

Issuance of GDR : None

VB ILRBREERTEE - #-

Issuance of employee Stock Option : None

14
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BEEHHE  ZREZXRMA -

We write our new chapter into history by wisdom.

15
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—  EXBFAT

Business Range

AHEIA2002F 1 H 28 H BT 0 LU
HHEMBEE  MEREEHES

Sl RPN RN ¥ T 2R
AT - HHpepzk - EH ¥ B &R
b ~ AR E - HIEEZE - BIERERE - KE
EWRWHRERE 2B SRt - R EE
1% B 32 A B2 <p il S AH R o2 38 3 0 DU B R Ak
& 2 RS A B 2 At
HRAES

S

ARERALZ ) HEWERAT ~ BIFER
Je T LGRS 4G o R A - AE A T 1L BB Y IR
BB EEE  MERSUE  AEEEHE
fE - 58— 9 EE 4% RO KA
Al RS EERE - TS Bl HEEE
& BOBMEENENRER - LT ERX T
NAEIRPNRIARZ

(—) FWmERT
1LEHEHAE
(1) ERATHEF -
Wz X RmEF - mHAER - W AF
Ko MEERE ] B R RG-SR

—p—

BEEEEkE - HEE - MER -
We shall face new challenge, new
task, and brand new milestone with
courage.

As an investment and management oriented
expert, E.SUN Financial Holding Co., Ltd. was
incorporated on January 28, 2002, rendering
financial holding services, notably including
banking, bills financing, credit cards, trust,
insurance, securities, futures, venture capital, with
investment in other financial business and foreign
financial institutions as approved by the competent
authorities, management of investees of the
aforementioned attributes and other business
undertakings as approved by the competent
authorities.

In the birth of E.SUN FHC, the company
included E.SUN Commercial Bank, E.SUN Bills
Finance Corp. and E.SUN Securities Corp. into
itself and continues its high quality service.
Through cultivating brand name, enhancing
integrated efficiency, creating customer value and
investing to set up E.SUN Venture Capital Co.,
Ltd., it will further integrate industry, market,
technology, R&D and fund to enhance overall
operating efficiency. The business ranges of
Individual subsidiaries are described as below:

(—) E.SUN Commercial Bank

1. Magjor business range

(1) Commercial banking:

Acceptance of checking deposits, demand
deposits, time deposit, services in short-, mid- and

—

16
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W~ B A RE G~ P SERE SR 4D~ B IR 3
2B GRS  REKBHER - 1
IR ERER > BHBENE R - EEOR
ORI F -

(2) FHE SRAT 375 -

WP TR RE AR RE - — R RE
Ko e A FE K ~ SMHEAF K ~ O1 8 Bk R ot 8
PRI Z IR T -

(3) & & KBS 5

BEAE  HPER  AFBEREE
RIESR - MRS ROEEEER - 114
T b ARG oL 22 S -

(4) 5 (0B R oAl -

B AT #E o R AE - BIES
AFEREAFRE  RESH - &% -
MWEER - BIOTDMERE > DEKHR
TEBEMSE 2R R - (R
EF

—p—

long-term loans, discount, domestic remittances,
commercial draft acceptance, domestic guarantees,
credit card business, custody, warehouse logistics,
vault safe lease, issuance of domestic letters of
credit, factoring.

(2) Foreign Exchange

Export foreign exchange, import foreign
exchange, general outward and inward remittances,
deposit in foreign exchange, loans in foreign
currencies, guarantees for foreign currencies
secured payment;

(3) Investment and Treasury business

Investment in Government bonds, short-term
bills, corporate bonds, financial debentures, short-
term bills brokerage and proprietary trading,
derivative trading

(4) Collection agency and others

Sales collection and payment as an agent of
government bonds, national treasury bills,
corporate bonds, corporate stocks, sales of gold
ingots, coins, silver coins, issuance of financial
debentures, agency services as approved by the
Central Government level competent authorities,
agency for national treasures.

P i i s
BEAL : FOT
F E 2002 4 20014
Year
=R S| i 1) S He=%
ltem Amount % Amount %
FEHA
12,114,625 84.62 14,418,749 84.88
interest income
EEESA A
Gain on sale of short term 1,068,909 7.47 1,466,199 857
negotiable instruments
FREE WAL A
. 1,132,344 791 1,111,830 6.55
Fee income and others
= =t
a
14,315,778 100.00 16,986,778 100.00
Total

3R G B B 2 B <l A o B AR S

BE RGBT A S E
EW B R K EE o R E R
ZIEE G E AR > WBREPHE R OME
VAR FE bR A EE R - fERNE R KE
B 70 > EREAI#RSHAE SRS I
FEEH B Tvalue system (B E 7 7 5 # 2k
B % J5 O B KA & o R RIS E AT R
% KR -

2. Operating portfolio

3. New financial commodities and services
scheduled to be developed in the foreseeable
future:

In terms of consumer banking development, we
will focus on effective risk management and
creation of maximum possible profits. In risk
management, our efforts notably include a variety
of risk management systems. Further, through
establishment of Centralized Credit Review Center,
we will accomplish the goals of effective risk
control. In creation of maximum possible profits,
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EEEBHRAE  BEREEERESGK
() {1 JEE 63 il & IR 5 o MO 5 A 3 B R B EE
FHEMZIE  BEETMUERES L TIFENE
FofEEMBRGE  EELHEMBEME &
AN T A5 < AR S~ A 3 RS R RS e % TE A <
o P HE 1 o B R it 1 5 B E B R & A < Rl
AR e

M EEHBERTH > HIEEMNB0/201%
Al > AT 73 AT 8B DLAE 2 2k 828 R A
i BB E ERATERE > B R ILRBEE
REHUMEL  BHESSHEHESHM B
Bt RUEBEE - XBENTHFCHES
IR E M R AIEE R E R o
i 4 5 B & 1 ot R REL B BEE > T 08 I BE B RS
() T 15 5T

(Z) ELUEHLT

1LEHEHANE

(DA - EREF 2/ - BB %
B EEERES - GlEF2EEA

(QFEEHEERES - ERES <& A

(3) #2 (e 0 52 77 e 32 2 PR G A B 3 A

(4) 92 1T <z i B[R] 36 4 kA AT A

(5)H BA 3 W B 2 # s % + B (R 5%
Z AR - BB EH

Bl - BHEIALRAIEIE -

Innovation is the core of our growth and development.

—p—

our efforts include creation and development of a
variety of consumer oriented financial
commodities. Through planning and establishment
of value analysis systems, we will assure the
maximum possible effectiveness in utilization of
resources and the creation of the maximum possible
profits in innovative development.

In the aspect of corporate banking development,
it provides integral supply chain financing services.
Further, through support by means of corporate
banking network electronic platform, the business
concerns will be able to effectively integrate
upstream and downstream customers. In product
development, it includes a variety of indirect
financing, capital market finance services,
corporate financial services and provision of a
variety of corporate banking products, it will make
available excellent financial services to customers.

In the aspect of wealth management
development, through manipulating 80/20
principles and segmentation marketing, E.SUN
pursues to be a differentiated wealth management
department store and a reliable base for customers.
It provides a marketing platform of one stop
shopping and tailored financial management
consultant service to reach double-win between
customers and us to further enhance customers'
loyalty and broaden new wealth management
territory.

(Z2)E.SUN Bills Finance Corp.

1. Major Business Range

(1) Serving short-term bills, financial bonds as a
broker or a principal

(2) Serving short-term bills, financial debentures
as a certifier, underwriter

(3) Serving short-term bills or drafts as a
guarantor or endorser

(4) Acting as a broker for call loans for banks

(5) Tendering consultation services for corporate
finance; Serving government bonds as a broker or a
principal

(6) Rendering other services as approved by the
Ministry of Finance

18
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2.BENE 2. Operating Portfolio
[y 3. New financial products
F 2002 & 2001 & or services scheduled to be
Year .
s po e s e developed in the foreseeable
= Amount % Amount %
EEESFs future:
;Gégolo‘gbﬁ:a\%st:’fusrzgrr‘(‘slorm 820,919 70.85 1,002,372 69.19
ngﬁ:\ Lozl 14.43 158,992 1097 In the foreseeable future, it
m{gu{@\&g@d i oses s s oo will do _R_&D for dlvers!fled
R S commodities and new business
T::)ta\ ° 1,158,668 100.00 1,448,707 100.00 itemS fOI’ the money markets,

3R ARG 1 B 98 2 i <5z Al o B R

W2 st L B Wi G e o BT B >
EE M A EAEFEHAKE (FRCP) 3
B eMESRAFRBEREE  SRLEEE
AR~ AWM AL (IRS) 8 B ]
BiE (FRA) % -~ MIARMERESE - A&
@IEFEATI - WETHBERS -

(Z) EUESHALFA

1L EEEBANE :

(DA ER - B EBZEREAHER
[EES WHETHHEL -

(QEEEY : AEEBEETHHLER
BREBRFMBTHEEHEES  1EH
B e R TS L o BC & K B R 1 8
BREE N A -

(3) 7 88 375 + Toh B B 5 1 S o B N B 3
7~ B~ LHE - BlBEE - nfEins
AEESHE S HEAMIEE -

(MEFEH  KEAE  BERMBEERL
G RIEETHATEHEAEBE RS X
o M R LA G - RS RE
BB KR

19

including certification and underwriting of
commercial papers of fixed interest rates (known as
FRCP), financial debentures and corporate bonds as
a principal, broker, certifier and underwriter, New
Taiwan Dollars interest rate swap (IRS) and
forward interest rate agreement (FRA), interest rate
futures and the like to boost competitive edge in the
markets.

(=)E.SUN Securities Corp.

1. Major Business Range

(1) In brokerage services, it buys and sells
securities for clients and serves clients in
settlement.

(2) In business operation as a principal, it buys
and sells securities in the Taiwan Stock Exchange
and in securities dealers' sales offices, with
maximum performance to adjust supply and
demand in the market and teams up with

B ENE » ZREREHIRIE
Quality and efficiency are the cores for service and development.

underwriters to act as a vigorous creator in the
market.

(3) In underwriting services, it guides and
supports business concerns to go public by being
listed in TSE/OTC, capital increment in cash,
issuance of negotiable corporate bonds and such



NAl-=siEHgIE3p+p1 54 2003/09/02 01:57 HE 20

Kxe
2. BKHNH
NEFRE/EAL : AT
EE o] EE=%
Item Amount
FHEEBA
48,226 22.10
Fee income
HEE SRR
30,099 13.80
Gain from securities trading
FARSY N
127,220 58.31
interset income
ELNSEL ciE SN
commission and other operating 12,646 5.79
Income
&
218,191 100.00
Total

3. R KA # BH 38 2 B <t Al E i SRS

WS EATIM B - A a R R
MR T E A5 o 180 & 07 (L <5 @l o B
AR B - LUk Bl o R 23 (5 A 4 S 85 -
mE&EANBREEES T B CHIE &
Ko AR NEREZ SN SZE
N FE MG EEORT A L 0 MLVR A AT R TR OK -
Bl 38 B S AT 8 IR 20 > DUIT 3 2 5t 52 BE AU 85 2
B R B ETER -

(M) EWLAIBAR

1LEBREBEANK

FITAI# B 42002810 7H &7 0 1§ 7
SRS GEE S TS Bl - REES - 8
BB R EERRME R 5 E B R
R -~ EW - FARB S o 9 A
EEA M -

2B E

MR EFRE > AFEIKR A3, 686T T
LR AR o IGEEEE SR TR EE
g -

3. R AR ET EBA B 2 < w2 T B R S

FITAIR G RS R RIRN > HHRE
WITEF2BRE REFRABRBE 2GR
B GRERZGAUEESBRE > BFEA
HELG > WO RS A E - RIS - B
() DZ R i () A 86 0 4 1 M B <
fl e TR S o BR DR A i B2 ) TR R
FEEMS - NRMEERES) > RIHEES -
Bin ~ ANA I RBEE A .
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servicesin raising funds.

(4) In bond services, it engages in government
bonds and RP & RS agreements as well as buys and
sells OTC securities to render prompt and accurate
updates regarding investment in bonds and
rendered consultation services.

3. New financial products or services scheduled
to be developed in the foreseeable future:

Teaming up technology and cross-selling
network, it will continually promote online e-order
trading to provide comprehensive moneymaking
services with financial commodities as well as
short-buy and margin trading to provide investors
with added moneymaking channels. Meanwhile, it
will lend an impetus to the futures trading assi stant
services to live up to the establishment of the
securitisation market, with heavy efforts to do
R&D for new products and with in-depth efforts to
analyze customer needs, develop the mode of
integrated marketing so as to provide
comprehensive services and maximize the
effectiveness of financial holding.

(P4)E.SUN Venture Capital Co., Ltd.

1. Major Business Range

E.SUN Venture Capital Co., Ltd. was
incorporated on October 7, 2002 and will step by
step to integrate industry, market, technology, R& D
and fund to provides investees with working capital
directly and business operation, management and
consultation services.

2. Operating Portfolio

Due to newly establishment, it showed total
income of 3,686 thousand (all belong to interest
income). In the future, it will choose appropriate
targetsto invest in.

3. New financial products and services to be
launched in the foreseeable future:

E.SUN Venture Capital Co., Ltd. will, in line
with the financial holding development strategy,
carry out the business development as an
investment banking to invest in the high-
technology industry with potential and provide
comprehensive financial services, notably including
venture capital investment to help business
concerns map out the business orientation, strategic
alliance, TSE./OTC listing and live up to other
needs for financial commodities. In addition, it will
intensify sophisticated division of labor for better
command of business trends and human resources.
Through such efforts in combination, it will
successfully play the role as a catalyst in funds,
technology and human resources.

20
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An overview on markets and business performance

(—) ERMEEEEMRBHEHE

Tl 7 S [R AT 8 Al 25 e S A 2 (B % L -
BENT—FE L > £ EWLHRIT - BREH55
8 B 25 98 B > RS B SRR~ BIOMER - BN
EHTHEER FHE - A£ BTG % 2K D
1T R & W4T » 511 2 B BB <5 i 56 985 1) i 1
%« FEINESR > BRRELFS - BHE & -
B B R ARG S U oK A F] o B R AT
P AR > FEAE S E B GRS - (£ K (U
75 > BRITA LT~ BER T K S 2
VO 2 SE R TR RO AR R E S A
17800 B LT - M ERE T &R 0 2003 THAN K
DN E BT 2\ AR AT SRR AT 88 2 R 4R
ELtAEME  BaBEEr s #E -

(Z) MIBREHEFRR

fEEHAL ~ BEALABORT » SRl fi5 0
BoF O H & WA B B S 8 2 8 U
(O B % - BB R AU RUCER R K
T\ S E ) P R R o 2 BORT R 2R BB F

—
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HeE Rt » FLBRA -

route.

(—) Regions for the sales of major commodities
and services in the financial markets

Cross-selling service network of E.SUN
Financial Holding Company spread throughout
Taiwan. As of December 31, 2002, E.SUN Bank
operated a total of 55 operating sites, including
Head office -business Division, International
Banking Division, OBU, Credit Card Division as
well as offshore branches in Los Angeles and Hong
Kong. E.SUN Bills Finance Corp., operates four
branches in Kaohsiung, Taichung, Taoyuan and
Panchiao other than its headquarters to provide
corporate with direct financial service along with
E.SUN Bank. Another subsidiary, E.SUN
Securities Co., Ltd., also operates four bases with
Headquarters as Shuangho Branch, Hsinchuang
Branch and Kaohsiung Branch. To further expand
business operation scale and lay a solid foundation
and channels to serve customers, it will gain added
effectiveness in business operation. Therefore, It is
scheduled to operate over 75 branches under
Financial Holding umbrella for cross-selling in
2003.

(Z2)Supply and demand status of the future markets
Due to Authorities' policy of liberalization and
internationalization, the financial and banking

Our destiny is speculated in the positive
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markets have been in mounting competition. Under
such a picture of competition, the detecting systems
taking sensitive command of the market status,
when coupled with superior sales development and
improving systems, as well as promptly reacting to
policymaking systems, become cold steel, or a
sharp weapon, in the financial environments which
are subject to increasingly cutthroat competition.
Financial products are characterized by significant
similarities and insignificant variation. In line with
financial liberalization, financial holding
companies get added room in sales development
and business operation and bearing an excellent
culture will be the key to success.

1.Analysis on the market

(1)Growth of financial holding companies:

There have been a total of fourteen domestic
financial holding firms right now. As cross-sector
business operation and strategic alliance have
become the increasingly dominant trend, the
Company will take advantage of the augmenting
business scale, centralized equity and diversified
undertakings and, in turn, will witness greater
promise through sales growth.

(2)Potential of development:

Adequate capital will speed up M&A progress
and will help financial holding companies augment
their domains. There is also another pathway to
broaden scope and domain of business through
alliance. In the competition of integrating bank,
bills finance, securities and insurance, more
diversified layout, more cultivation of human
resource and more involvement of international
banking business will elaborate overall energy to
break through the limitation of development.

2.Analysis on the strategy

(1) Competitive Strategy:

In line with business needs, we will continually
groom and develop high-caliber professionals in
full-steam; accelerate R&D to create new financial
products for better living up to market needs;
develop e-commerce channels and external
strategic alliance channels; set up overall and
comprehensive marketing organization; intensify
brand name marketing strategies; strengthen
database analysis and application; strengthen
business procedures management; and bolster
enhance operation efficiency through development

—
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and integration of IT system.

(2) Analysison advantages and weaknesses:

After ten years' effort, E.SUN has already
owned dominant brand image, prominent expert
business management teams, high-caliber human
resources and excellent IT capabilities. Through
sharing the same cultural resources which
established foundation and hands-on experience in
cross-line business operation, it makes easier to
pursue superior financial structure and sound
quality of assets. However with not large enough in
scale in the initial phase, we will continually strive
to raise operating efficiency and build the
competitiveness for sustainable enterprise.

(=)Business objectives

By development in financial holdings, the
Company can launch marketing beyond the current
business horizons. Competition among financial
holding companies will be expanded to cover entire
banking, securities, insurance as well as all sorts of
financial products. The final winner in the market
must be the one of the top integration power
capable of satisfying customers with one-stop
shopping, comprehensive services. Therefore in
Phase I1, it will further absorb E.SUN Securities
Investment Trust Co., Ltd. and others related
enterprises. Further in the future, it will invite
foreign and domestic banking, securities, insurance
and such financial counterparts of sound business
operation, close culture and sound business
performance to join E.SUN Financial Holding Co.,
Ltd., to augment further greater integrated
performance.

In aspect of business development, consumer-
banking products have become the flagship
products in bankers' eyes. The strategy for direct
financing business is to develop steadily and to
make a complementary benefit with indirect
financing business. Meanwhile it develops e-
banking, phone-banking, automated service
facilities to replace the conventional channels to
play the mainstream role in future business
operation. Wealth management and services has
become the voguish trend. Comprehensive
financial commodities fall into mounting demand.
The deepened trust business and foreign exchange
oriented derivatives emerge in the added varieties.
Amidst the increasing internationalization, risk
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control and management have become increasingly
important as well.
(PY)Factors lying on the way to future development

1. Niches for development:

(1) Pure and professional corporate image

Impressive image has won widespread acclaim
and has become a sharp tool to boost sales. It will
continually provide thoughtful and comprehensive
services to bring up niches in services and
innovation.

(2)Decent and steady management style

Through definite division of ownership from
management, it will have the managerial experts
maximize the performance and enjoy the brand
edge.

(3)Sufficient human resources

High-caliber human resources have been well
trained and updated to meet the need of playing the
backbone role.

(4)Strong IT R&D Team

It has successfully develop systems on its own
to provide 24-hour services to make flawless
services available to customers.

(5) Product Innovation

With the diversified financial commodities, it
will make diversified investment channels and
choices to customers.

(6)Width and depth of business development

Chances to expand business horizons to further
diversify products will expand the marketing
channels to better serve customers.

2.Facing external business environment:

(1)After accessing to WTO, international
financial giants will land in Taiwan as tremendous
impact by their formidable competitiveness and
flexible operation.

(2)Mounting competition in the market, in line
with the increasing financial liberalization, will
bring in added branches of new and veteran banks.

(3)The government's continual lifting of
restrictions and bans upon foreign banks, would
mean a tremendous challenge to the native banks.
However the success is always belonged to whom
seizes developing niches, cultivate core value and
continually innovate and restructure to enhance the
competitiveness steadily.
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(—) EWERTT E.SUN Bank

= FRE
HH Year 20024F 20014E
Item
STAR 1,631 1,458
No. of employee
TR
Average age 302 305
PRI EE 4.0 4.1
Average experience
Bt
2 N 9.6 8.3
BEED D% Master
Degree
RE 50.3 475
Univerity
=5
Colledge 366 897
= () 35 45
Senior high school

(=) EWEE= E.SUN Securities Co.Ltd

—p—

FE
(=] Year 20024F 20014F
Item
BTA#
No. of employee 132 80
FIILFR 285 305
Average age
FHRBFE 32 26
Average experience
BEAE% | R 18 21
Master
Degree
RE2
Univerity 48 46
=R
Colledge 34 33

Resource

The Company selected employees from
subsidiaries with elite principle. And the operation
and management of whole financial holding system
is under the spirit of "fewer personnel, more
devotion ". We have 38 employees with and
average age of 42 years. 15.8% of them hold master
degree, 55.3% were graduate of universities and
28.9% from technical colleges.

In the environment of ability bred from
knowledge and execution, E.SUN owns a group of
talents with capability and commitment to cumulate
knowledge capital and construct the execution
might of E.SUN.

(Z) EWZE= E.SUN Bills Finance Corp.

FE
HE Year 20024F 20014F
Item
BT A
No. of employee 93 101
FIFER
Average age 318 S0.0
T RRBEE
Average experience 59 49
ES FE. Ea:t
2 I 9.7 10.9
Degree
=}
KE 59.6 53.4
Univerity
=i}
Colledge 254 17
= () 53 29
Senior high school

(P9) EWANE E.SUN Venture Capital Co.Ltd

FE
HE Year 20024F 20014
Iltem
BTA#
16 —
No. of employee
TR
33 —
Average age
A PR 005 B
Average experience -
B M% Bt 66.7 =
Master
Degree
RE _
Univerity 333
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2 B B3R Labor-Management Relationship

(—) RRERFRARCTEEHEMRENE
=i
1. 50k - REM AR EET0% - BT AE
20% -°
2. R - REHAFEE60Y%
30% -
3. ER : ETEREMEN G - Fha kit
b g B ba > (REH AR EIE -
4. FLF]  ARE A A & T AT 2 BEREBUE
SyEE B TALF] -
5. IRRHIE - KZEIERE - IRB W —F
DEHFZATRULERNEZARE -
6. X EM TEMNZEE G » & 2 FH R
SEVE B f 5 THM B -
(Z) BARHE
KAFE R FLARMKRSEEHREETEE LR
R -

(=) RO_FESEMnAMERZBX - #-

(—)Major accords reached and the enforcement for
the Company and subsidiaries:

1.Labor Insurance: E.SUN pays 70% of the
premium, employees pay 20%.

2.National Health Insurance: E.SUN pays 60%
of the premium, employees pay 30%.

3.Collective Insurance: All employees are
insured in the collective policy against accident, for
life insurance and inpatient medication insurance.
The Company pays the premiums for employees in
full.

4.Bonus. Employees are entitled to bonuses as
expressly provided for in the Articles of
Incorporation of the Company and its subsidiaries.

5.Paid Leave: Pursuant to the Labor Standards
Law, the Company offers annual leave to
employees, up to seven days minimum for
employees having served over one year.

6.1t has set up Employee Fringe Benefit
Committee to host a variety of entertainment
programs and provide subsidies.

(=)Retirement systems:

Employees are entitled to retirement pension as
expressly provided for in the Pension Regulations
of the Company and its subsidiaries.

(=)Loss incurred over the past two years resulting
from labor dispute: Nil.

i 1% B 5 % Related Enterprise

(—) BIREEZEBT Overview of Related enterprises
1. EIL£RI=RERRABER/AT E.SUN Financial Holding Company

91.12.31. B : 7t K&

= o - i BFHADQE
B B (E HiE i b Invne§tme=r1t:fiurn in Iatefﬁ year| 73 § ;E
Equity in Market value |Accounting RARS | HEEF Company
net worth method  [Investment gain(loss)| Dividend allocated | shares held

. Fig 23130
BRERX | ¥ | RERA |IREMEE |Shaesinvestd |
Investee Business | Investment cost | Book value B & EE i

lines Stock(shares) 9

WE | WO F B R

EILERTT  |$B1T | 19,160,117 | 14,057,801 | 1,817,500 | 100
E.SUN Bank Bank

14,057,801 | 14,057,801| fé#f)%| (3,609,010)| 1,272,250 | 1,817,500

Equity
method

ESIE-ECS Z=¥ | 5,150,581 5,430,616 | 426,500 | 100

E.SUN Bills Bills
Finance Corp. Finance

5,430,515 | 5,430,515 | ##%| 548,224 255,900 | 426,500

Equity
method

E.SUN Venture [Venture
Capital Co,, Ltd. |capital

EILFES FHF | 3137819 3,096,923 | 306,000 100 | 3,096,923 | 3,096,923 #isiA 4,211 42,400 306,000
E.SUN Securities | Securities Equity

Co,, Ltd. method

ELB# A | 1,000,000 1,002,206 | 100,000 100 | 1,002,206 | 1,002,206 | ##i% 2,206 0 100,000

Equity
method
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2. EIUE# 4T E.SUN Commercial Bank Co., Ltd.
91.12.31. B4 : HEWFL; K

L0 Wit | ik ™ |5

WRAKE |55 | BARE [BEME Stassimesod | RIFE | BR | 25 It e e | S A2

Investees  (Business | Costof = |Book value| M B 4 Equityinnet | Markel |accouning| #2793 | 5 B2 BF| | Compary
EILEA

() 2% | A% | 196000 | 151,769 | 19,600 | 9899 | 161,769 | — |WE3iE| (2,784) — 19,800
E.SUN Leasing Co, Equity

method

Ao E | s

HAD (A B - 800 800 80 | 0.40 1,163 = gﬁzxif — H$137| 19,820
Taipei Forex Inc, b

BRUNZS

AT () 2 B | mageET 9,000 9,000 900 | 045 | 10,481 —  |pkERiE = — 200,000
Taiwan Future Cost
Exchange Co. Ltd. method

i <& 3 A

(fg) A= | HH 45,500 45,500 4550 | 1.14 | 64476 | — |[EG&iE| —  |[BR$6,416| 400,000
P i Cost
service Co, Ltd, method

ETF:2 05

fEEE()AE | #8f5 | 135000 | 154,570 | 13500 | 45.00 | 154,570 | — gﬁ%fﬁ 21,525 == 30,000
ESUN Securiies
Investment Trus? Com. method

EILfREE{E

ACBE) & 8| R 3950 32,744 1,280 | 79.00 | 32,752 —  |##sE | 18670 | BRIESE9 1,620
ESUN Insurance Equity

Agent Co, Ltd. method

WIBHH SR

(B) 2 = |M% | 155857 165,857 | 16,148 | 256 | 192,531 — | EEsiE —  [Hl#4,844 | 630,000
Fubon Securities Cost

Finance Co. method

B i $40

(m) 2~ =|®#| so000 50000 | 5000 | 467 | 48837 | — |mAvx —  |m#1.000 | 107.000
Apex Venture Cost

Capital Corp. method

TORE ) 40 B iz

(Be) 2 ®/ 23,428 23428 750 | 490 | 19,940 — | BAE — — 15,300
Gapura lncorporated st

FLEIN TE 305 8

(M) 2 |8 | 27000 |[27000 | 2700 |499 | 25903 | — |mg#AsE| — — | 54,100
Nationd Venture Cost

Capital Corp. method

EBGROAR | 40

@8 | H — — =

P o E-Garik 4,500 4,500 450 | 5.00 4,500 gi:fif 1,000
Technology Co. Ltd Hhethod

B Y ®| F

(8g) & = |B|TF | 200451 200,451 3957 | 003 | 55375 | 94,445 Btk — —  |1s474846

UMC Cost
method

SMEBEE

& (e)aE | AMC| 100,000 100,000 | 10,000 | 057 | 100,000 | — |pE#i& = — 1,762,000
Tawan Asset Cost
managament Comoraion method
Sl R E

R#(R)AE RTC | 50,000 50,000 5000 | 333 | 50,000 — | B —_ —_ 150,000
Tawan Frencil Asset Cost

Senice Corporation method

BEUEHESHMBRMERAR : &
E.SUN Bills Finance Corp: Nil.

4. FEINREEERIDBIRAT E.SUN Securities Corp.
91.12.31. Bf : HEWM T TR

RAR G wn |REEERARM |,
WHESE | IEEE |AEAF| BEEE RS |HE| mE ——— -
ELREER | ERREEEE N , I
(VAT SREESBE 60,000 6,000 {20% | 301,121 sk 224 0 30,000
BRRlR Al % _ 5 _ _
(B)VAR 60,000 60,000 (6,000 | 6% | 999,258 BRAE 10,000

27
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7N~ BB IE Risk management

ARAFABERZ RETEREEEZL S
i o JE B BRCRR S~ B MRS R B R E - £
I o % SE B AP A A A R~ SRS R R 3K
AR o B ARG A A F] R b e R A 3R
RE A B w2 e RS A R R
J B o 2 L B A A B A I R - 8 1 8 B
BNz -
()EELTRFLAIZABEIEBR

ENASIEAY R E NI E N RS F
e T fisc B A JR B A B RE T DRI HD % AT
o AIBREEAB I TEAMEREZA G
(Risk Management Committee) fz# K [ &
b2 £ | (Group Chief Risk Officer) & &%
AT A JE b A P EOR o BB A AR e
HREH MW - mEk -  gEFameE
oo RN TG A b B A R 2 S
B {7(Business Line) €& fs A EAI ] (BL
Risk Unit) > & H [EkEHEAE ]
(Risk Manager) > AR ZEEE®RE -
HESEHBRE
- EELHEE RS 2RI G
- e R R T 00 I L B 2 T H BB Al
< R 2 J\ B 4 il oz 52 M A -
- BB H H A e B A B R S~ FH I R 1
Jol B % A
- B A R B R TR e

( 2 FFfEEfREE<T7IE
EN/ANCIN R =l SRR RN B B
A1 B AR AL R B 5B AT
1AM EEE - iRy 7R R
5\ b e B AR By GE Y F & MR R DLBUB
JEAT A E R (% < BAEF RN - I IRBE A
AP RS R I FRAE R A B — & R AR L B
ARAL - AR EE BB AL B A 3 A B AR
R SRATE ML~ MBS AT E AT EN
ARRLEE - DUALEE ] R 2 JE b -

2. Eb c EHREREEETE %
B A R E o DU IR R SR S AT 4
&~ FIZ ~ [EZR » RS % IH 2 & B B 1k

mg

E.SUN Financial Holding Co., Ltd. holds the
risk management policies to safeguard assets, to
serve customers and values to shareholders. In
business development, organizational frameworks
and operating procedures, it has faithfully stuck to
the risk management guideline as the supreme law:
appropriate captal adequancy ratio,minimum credit
and operation risk,sound credit review and control
,and public information disclosure.

(—)Risk management policies of E.SUN Financial
Holding Co., Ltd. and its subsidiaries

Here we firmly believe that the competence of
risk management is vitally important to successful
banking. Therefore, when this company was first
brought into being, we set up a detached and
independent "Risk Management Committee" and
appointed the "Group Chief Risk Officer" to set up
and review a variety of risk management policies
for the Company, and oversee the management in
credit, market, liquidity and business operation.
Here in the Company, we define the Business Line
which directly bears risk as ":BL Risk Unit" which
will appoint the respective Risk Managers to
directly report to“ Group Chief Risk Officer" with
the key duties including the following:

- Define sources of various risk reports and
report procedures

- Report and interpret the tools or technology
adopted for risk control,

- Define the scope of powers authorized for risk
control.

- Oversee routine business operation, read risk
report and risk occurrence.

- Offer annual risk management plans.
(—)Method to evaluate risk control

To assure sound risk control of business of
subsidiaries, the risk management may be set up
and evaluated in the following methods:

1. Credit risks:Including full awareness of
various risks including national risks, liquidation
risks, risks of default by customers which are likely
to lead to customers' nonperformance. For such
risks, the Company will restrict risks of any single
financial institution to the specified range with the
criteria of credit rating and business performance.
In accordance with the requirements specified by
the competent authorities, the Company will set up
specs for risks aiming at any single business
concern, same affiliate and respective business
lines to evade potential risks.

—
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HECHEERMUBEEREHNEESEH 2B
FERE  REFRRE > BEUFER  HFF
HHEERBE - LR RO T & E H#E Kk
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BHR -

48 EE R - FREPAERE - LB~ R
R (1 ) 2 A R Bk % - R O A 28 2H 5 A A
Y HERWEL R - KNILR S 5N R H
F N F R T 5T v R T R K
HRABAE ZBAEHEK - EEES THE
A o

5.5 75 El B - i B RS RS o 1R AL A T 4
BE - BEOTR > WS EE > HEBIR TR
I 5 A B 3 B By A B 0 3 R BR R E T e
TR 22 2 W E WS R AT B
Z BB

(=) FRAZRAR BRI
Various risks the subsidiaries are subject to
1. E1L$R4T E.SUN Commercial Bank

(1) {5 & E 'S Asset Quality of loan

—p—

2. Market risks:By means of investing in risk
management oriented tools, the Company will put
assets into effective portfolios to evade risks
possibly resulting from the respective fluctuation in
prices in the market, interest rates, exchange rate
and the aforementioned items as well as the
uncertainties interchanging among them.

3. Liquidity risks:This refers to the risks of
potential loss when a bank fails to make payment
when due, including excessive stringency for which
the bank must borrow at high costs, or the bank
must lend funds out at low rates in case of a glut of
funds; or in bills and bond assets and such valuable
securities. The quality of liquidity of such valuable
securities is vitally important to the values of the
assets as well as the costs and efficiency of the
fund dispatch. The efforts to anticipate the demand
and flow management, set the optimal cash limit
and strengthen the competence in fund dispatch
will prevent funds from being concentrated to a
single target or minority.

4.0perating risks: Such risks refer to the risksin
loss in currencies resulting from insufficiency or
shortcomings in internal operating procedures,
human resources as well as external affairs. Both
E.SUN Financial Holding Co., Ltd. and its
subsidiaries have set up sound internal control
systems to prevent potential losses resulting from
management related faults or human error to
materialize accurate division of labor and sample
checks for auditing.

5.Business risks:This refers to change in
operating conditions, e.g., market environments,
customer behaviors, technological renovation
which would lead to dropping

B turnover while the costs could not
ltem 2002 2001 ) L
A (5 B possibly be brought down in time.
5 TA = TA .

Overdue loans (including overdue receivables ) 2,382,888 5,123,480 In turn, they will lead to
S%”gjﬁe eceivebles 2,137,685 5,057,616 uncertai nty. in the. earning§. The
B ER 138 083 Company will monitor the risks in
g;;;gﬁw the business performance on the
JrSR a~ Y — . ..
Surveillance Loan 1105 grounds of division of the powers
FETERERBGR G ABIGREEEE 1.05 _ and functions
Ratio of surveilance Loan to the total loans ) :

A EEAREREX243%A2EBERTRECRELE -
Broad base NPL ratio is 2.43%, the lowest figure among all domestic commercial banks.
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% of loans pledged with stocks

(2) % {3 il B 5 % 12 Centralization of Credit risks
T em 2002 2001
AT 175,455,976 182,814,190
e e 3,713,923 2,784,854
TAREAECET . 2.12 152
1 52 2 9 4% (= L 3 . o1

= = =T = |
Efaﬂgc{;%n%aﬁznl?bﬁﬁmgi%% #R%H Balance EE= % | #R%8 Balance | L%
NERRERZ
Government & non-government business concerns 79,816,046 46.49 79,571,216 43.53
1 ERMOR
Agmcu\tuvé, forestry, fishery & livestock husbandry 209,274 0.12 227,962 0.13
2.HEZE S £ A FREXZE
Mineral & gravel mining 17,960 0.01 1,519 0.00
s n
3806 2 25,937,070 14.78 | 26,929,370 14.73
Manufacturing industry
47K BIRRZE
Water, power & fuel utilities 3,043,966 1.73 300,816 0.16
s e
5(:‘%'1'3% . 2,291,623 131 2,040,167 1.12
onstruction industry
6. TERTI
Wholesale, retail and catering services 10,154,274 5.79 11,349,807 6.21
7B R S 3 4,246,863 2.42 2,240,728 | 1.23
ransportation, warehousing & communication:
8.5 Bl £R (R B) 72 5 25,432,483 14.49 | 27,684,545| 15.14
Finance, insurance related real estate
<
o Lo+ & B A AR IS 3 8,482,533 4.84 8,796,301| 4.81
Individual services to business and
Hoth
Others 95,639,930 54.51 103,242,975 | 56.47
= Totdl B 175,455,976 100.00 182,814,190(100.00

2. EILUE% E.SUN Bills Finance

(V)BEEEME  Asset Quality of loan

HAL  BAWITIT: %
Unit : NT1,000;%

HOH 2002 2001
Ttem

3 5 BR R 215 % 0 0

Anounts of Loans granted to related parties

I 75 B 6% A $52 {3 LL 46 0 0

& of loans granted {0 related parties

B =2 B (S b & 0 0

& of loans pledged with stocks

17251 o 1T
Industry Industry
<o R A 7 e FHL T 2 14, ol 68 A~ 8 T L 65 2 AT%
Finance, insurance related real estate ° Finance, insurance related real estate °
L EIETES o
Nanufecturing industry 43% | Gotactring indstr i
= T

BAGAT R AW [ peemosnce gy | HLEEMRmCR k¢

Loan concentration-by Industry | Tholesale, retail and catering services o Tholesale, retail and catering services °
S (S 5 6o | A 5%
Transportation, varehousing & comunications Transportation, Farehousing & comunications N
S | ™
Canstruction industry © | Construction industry o
oAty o HeAth o
Others 0% | s e

(2) 212 JE @ % F B Centralization of Credit risks

BT HraMITIL s %
Unit @ NT1,000;%

T E 3

H H 2002.12.31 2001.12.31
Item T

SEIHEAS R (1) B il

Overdue loans

I?e”rydﬁ feécie}\?ables B 53,000

SEIRZ(S BRI (7E2) B 0.3

NPL Ratio i

WS RIS B M K HE U (B ) 406,551 400,846

i1 DEUHHERK) B TG SR -
O 2. S B (B M B NSO AR ) / (NSt Bt S SRR (5 #8) ©
O 3. (RIGERIETT T -

J\ ~ Litigious or non-litigious events

Regarding to administrative remedy cases filed

T E2ZH &

I\~ BRERENFERREL B

B ¥ 7 242 B T RAT B R I AR B (S B
WEMFARAERNTEZATBRE - HER L
FEEALY &AL 654, 76 LT L HETF o HER &
{TBOE b B R U — 8\ H ¥R KR
7 A 3 2 (8 75 A 5= 8 H A8 kAT BOROl = 4F
PPk A AT BB 5 5 R 2R 0 o SO R
ACIE Y A R INTACE PN I

Major contract: Nil.

for tax withheld for previous bonds of subsidiaries,
E.SUN Bank and E.SUN Bills Finance, the
Company already entered the reserve with
NT$654,761 thousand into account in the year
2001. The Supreme Administrative Court has, on
several occasions since August 2002, ruled in the
judgment that for administrative remedy cases filed
for tax withheld for previous bonds for securities
firms and banks, the National Tax Administration,
Ministry of Finance provide other measures as
appropriate according to law. That means the said
taxation issues won't cast significant impact upon
the Company's future financial standing.

—
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We shall prevail notwithstanding the tough obstacle.
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E.SUN stands tall and strong amongst all
the others.

1.Business orientations:

In the inherent pure and fresh corporate image,
sound and upright business mode, the Company
will incessantly upgrade and refine the quality of
services to assure balanced development of all
business aspects. In the business principles and
policies, the Company will strive for maximum
possible efficiency, diversified undertaking and
omnipresent services available to the public,
automation in services as well as internationalized
vision:

(1) Security:To safeguard shareholders and
customers for the maximum possible interests, and
to upgrade the quality of services, we will stress
enforcement of the internal control, spread-out
investment and business risks.

(2)Liquidity:Where funds are short-term sources
in most cases, we should try to prevent funds from
staying dull and to activate the utilization of funds,
set up high sensitivity in business operation so as to
deal with rapid changes in environments for
maximum possible utilization.

(3)Profitability:We try to intensify core
competitive edge for maximum possible utilization
of various information and resources, with
wholehearted efforts to develop sales, control costs,
boost profits and strictly stick to long-term and
secured business operation.

(4)Growth: In balanced business growth, we try
to take up greater market share, build greater loyal
customer bases. In regional development, we
equally stress the establishment of service networks

—
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and sales tentacles.

(5)Public interests: We always bear in mind the
benefits to the development of the national
economy, public interests in the society in
education, culture and lifestyle to faithfully play
our role as a dedicated corporate citizen.

2.Goals of business operation:

(1)Integration and expansion of investees:

The Company was jointly incorporated by
E.SUN Bank, E.SUN Bills Finance Corp. and
E.SUN Securities Co., Ltd. in Phase |I. More
subsidiaries, i.e., E.SUN Securities Investment
Trust Co., Ltd, will join the business operation. In
the future, more banks, financial institutions in the
fields of securities and insurance in sound business
operation, remarkable performance and similar
corporate cultures will be invited to join E.SUN to
accelerate capital expansion to jointly create
greater effectiveness.

(2)Boosting the manageability across the trade
lines:

By pooling resources of all subsidiaries, the
Company will maximize the respective expertise
for cross selling and, in turn, minimize the impact
from competitors and boost our own competitive
edge.

(3)Intensifying the financial constitution and
boosting competitive edge in the international
community:

By means of streamlining and maximizing
possible utilization of corporate resources, effective
planning and deployment of human resources,
sound corporate systems and teamwork as well as
strategic alliance with sound counterparts at home
and abroad, it will significantly strengthen its
international competitive edge .

(4)Setting up the new aspects of financial
Services:

After the Company came into being, it may
renovate organization by means of M&A, division
of functions and adjustment of functional
organization. By combining the three major
subsidiries, the Company will restructure brand
new prospects of financial services.

(5)Enhancing the benefits in taxation:

The Company has a choice of combined taxation
system to enhance its edge for fair competition with
international financial counterparts.

3.Major managerial policies:

(1)Setup of the sound deployment of financial
holding performance:

The Company will faithfully stick to the



NAl-=siEHsIE3p+p1 54 2003/09/02 01:58 HmE 34

BATHHMITAE

RLBEITHERERN X TAAZ
THEWR > IR MEmEERE N E
B (BB EMMI IR T - 2R & AT
BOR g R 2 BllE e

-

_BINOEFERESE
(—)ELBEERT

1LERMEEERESR

it 28 SE RE A L BRI - BRIV R B
B AlEE m B EE -

2 BEBRAEZHNEH

e Al A BB TR B 9 i o2 BT
ARGEREAN » REEERE -

BIRFABBRE AR

5 HE T T < e o B D o B [
< AR B BE A - B R W R = MRS - B i R
5 3 H 1 S < A S S HR L

4.5m B B EERT

M EFRRRE TG DAEEE
B SRAT B (L {iE £ B RN 0 T B B
LRI AE BB TR OR -

5. ERMMBEES

bl 8 52 SE TR I B ~ AR A2 B %

& BRI B g o

[}
2]}

H

(D) EUESTRRT

LigEFTH - R AKE 2EE -

2. AL EEE AL BB - 2R REH
J B A ] RE o

3. #E L AL R W T S o R T S

AR ERREEGYE  DEEELE -

5. 01 [ 5% Wk %+ T 5 R A <R AR S A A o

6. fiff B L AT (BRI - 5R (L& & 8 F Rk -

7 M VRS 2 AR B M A B

. HEHRMMER - DIIREBEHEME -

9. MR A I E IR ALE] - FETT BRI P E

10.GAEEFE FREB AL 5 - DUB I St 5 7 -

—p—

"customers-centered" strategy to renovate the
lineup of subsidiaries to substantially materialize
the cross-selling. Aiming at varied target groups, it
will launch, through varied channels, to make
possible "Bundled Service". In turn, it will launch
tailor-made financial products to accomplish the
goals of enhanced capital utilization and lowered
overheads.

(2) Product development plans:

In innovating a variety of consumer banking
products, the Company will set up a value system
to maximize the utilization of resources. By
combining product lines of its subsidiaries, it will
reap the maximum profit through innovative
development.

(3) Marketing plans:

It will set up integrated unit to bring marketing
resources of all subsidiaries into a whole.
Meanwhile, it will groom and develop high-caliber
wealth management professionals to harvest
handsome profits amidst firm support of product
lines.

2.Business operation plans of respective
subsidiaries:

(1)E.SUN Commercial Bank Co., Ltd.

(0 Strengthen foundations for wealth
management

Develop wealth management services based on
product niches of financial enterprise family and
higher customer value.

O Focus resources for effective utilization

Integrate product package, service processes,
innovation in the content of services and
information utilization to raise operational
efficiency.

0 Get on track with international financial
services

Utilize our strength in R&D to develop new
financial products, accelerate entry into the
international financial market and aggressively
provide financial services to Taiwan-Hong Kong-
PRC market and get on track with the leading edge
in international finance.

O Satisfy the service needs for digital life-styles

Build a e-finance service platform, formulate
major strategies to create "win-win"value for
customers and the bank and satisfy the needs of
customer digital life styles and financial
management requirements.

[0 Enhance advantages from strategic alliances

Develop cross-sector strategic alliances, expand
transaction channels and combine products into
packages in order to realize "win-win" situations.

—
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(2)E.SUN Bills Finance Corp.

a.Coordinate marketing and expand diverse
business channels;

b.Bolster the collection and analysis of
industrial information and strengthen credit risk
evaluation systems;

c.Research and develop diversified money
market products and new businesses,

d.Strictly monitor asset quality to safeguard
asset security.

e.Intensify contacts with other peers and build a
comprehensive service network;

f.Set up flexible pricing strategy and strengthen
fund utilization efficiency;

g.Improve efficiency and flexibility of operation
process and soundness of internal management;

h.Implement customer relations management to
enhance the benefits for our clients;

i.Bolster human resource planning to enhance
professional knowledge and service quality; and,

j.Develop e-commerce transactions to improve
market competitiveness.

(3)E.SUN Securities Corp.

a.Demonstrating Brand Value and Maintaining
Customer Benefits

After joining the ESFH, we will offer
professional and customer-driven services and
cross-selling to construct a well-structured wealth
management network. Through marketing-oriented
operations, we will satisfy the needs of financial
management of customers

b.Cultivating Base for Long Term Development

In resource integration and cross-selling, we will
maintain the balance between profit and risk to lay
out a steady foundation for development.

c.Enforcing Corporate Responsibility

To enforce the responsibilities of a financial
service provider, we will offer faith agency services
and focus on the reasonable distribution of social
resources.

(4)E.SUN Venture Capital Co., Ltd.

Taking advantage of the E.SUN counterparts as
well as subsidiaries , E.SUN Venture Capital Co.,
Ltd. makes available upgraded and more integral
services to clients. Through hands-on participation,
it significantly boosts the performance of collective
teamwork.

3.Plans to dispose or acquire real estate or long-
term investment in the year: Nil
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4 .R&D

At E.SUN Bank, the orientation new financial
products and services scheduled to be developed
include:

(1) Research and develop scientific risk control
mechanisms to achieve the goals of achieving
preventative risk control and effective post-facto
tracking.

(2) Continue to build platforms for on-line
enterprise transactions to fulfill corporate needs for
liquidity and revolving finance.

(3) Establish computerized processes for
enterprise credit applications to lower process costs
and enhance overall operational efficiency.

(4) Upgrade financial management service
systems to provide a diverse range of products and
create higher service value for clients.

(5) Work through strategic alliances to extend
insurance products suitable for bank characters,
develop trust products and other new products.

In E.SUN Bills Finance Corp., the new
financial products and services scheduled to be
launched include:

(1) Form specialized R&D teams to raise the
efficiency of R&D;

(2) Study dynamic market developments to
grasp market trends;

(3) Encourage colleagues to offer suggestions
for innovation

(4)Actively develop new products to expand
new business field.

(5) Learn from the experience of other peers and
improve capability to respond to new trends.

(6)Strengthen asset and liability management
systems to realize risk management system.

(7)Bolster capital utilization planning to
improve performance.

In E.SUN Securities Co., Ltd., the new financial
products and services scheduled to be launched
include:

(1) Promotion of electronic ordering and
provision of multifarious financial services to
Ccreate customer sources .

(2) Launch of self-proprietary financing and

—
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bonds to provide multiple channels for investors.

(3) Promotion of the futures assistant business
and futures business

(4) In-depth analysis and development of
integrated marketing to demonstrate the full
efficiency of financial holdings.

(5) Reinforcement of R&D of marketable
securities with fixed income and derivative
financial products.

(6) R&D corresponding to products of asset
based securitization.

5.Plans of fund utilization

(1) In the current year, it is to launch M&A to
integrate other financial institutions or invest in
other firms. The contents, capital sources,
budgeting and anticipated effectiveness are as
below:

E.SUN Financial Holding Co., Ltd. was
incorporated on January 28, 2002 with E.SUN
Commercial Bank Co., Ltd., E.SUN Securities Co.,
Ltd. and E.SUN Bills Finance Corp.. Through the
pooled teamwork, it will forge the golden brand
name of E.SUN services. In Quarter 1V, 2002, it set
up E.SUN Venture Capital Co., Ltd. to set up an
integral financial conglomerate to further bring
financial services into a whole for maximum
synergy.

Of E.SUN Financial Holding Co., Ltd.
conglomerate, E.SUN Bank is the key player,
medium size among peers . By issuing ECB, it will
bring in overseas investors to join the business
operation. Using the funds so raised, it will invest
in, merge and acquire appropriate banking,
securities counterparts. In banking aspects, it will
make banking services more integral and complete
to upgrade its ranking for multiplied performance
and competitive edge. In securities services,
E.SUN Securities Co., Ltd. is not large enough in
scale. To set up added business bases, it will invest
in, merge or acquire other securities firms as
appropriate to take advantage of the cross- selling
synergy. Through such collective efforts, the
Company will get a strengthened financial structure
for more comprehensive services.
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(2) Plans of the Company's issuance of ECB and
effectiveness anticipated to be yielded:

1.Approval by the competent authorities of the
government in charge of the target businesses, date
and file number:

October 29, 2002, No. (11) 0910049978

2.Total amount of funds required for the Project:

Approximately US$250 million, equivalent to
approximately NT$8.75 billion(at the exchange rate
of 35.0: 1 for the time being).

3. Capital sources:

By issuing ECB, it will raise approximately
US$250 million, equivalent to approximately
NT$8.75 billion for a duration of three years, at a
face interest rate of 0%.

4.Purposes of funds, schedule of fund
disbursement:

B4 HEMTIT %

B R B &# B B £ E
it E B | FIEREH | FEALeE 9 2 ¥ ®
= ¥ B = = B = =
WERTEX NREFE=F 200,000 150,000 25,000 25,000
( 7,000,000 ) ( 5,250,000 } { 875,000 ) ( 875,000 )
WEEFER NEETF 50,000 50,000
(1,750,000 ) ( 1,750,000 )
250,000 150,000 75,000 25,000
it (18.750,000 ) ( 5,260,000 ) ( 2,625,000 ) ( 875,000)
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5.Effectiveness anticipated to be yielded:

(1) Support to the investment banking and
securities business in the long-term funds required
to boost investment gains. Through M&A efforts, it
will broaden business scale, integrate resources and
E.SUN brand name to reap conglomerate
performance and enhance competitive edge.

(2)Intensifying financial structure for added
exposure and awareness in the international market.

6.Enforcement of the Project to date:

It is applying to the Securities & Futures
Commission, Ministry of Finance for the plan to
raise funds. The Project has not yet been put into
force as of the Annual Report date.
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The shining bright descending from the broad sky.
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FlLERNBRAR
E.SUN Financial Holding Co.,

Consolidated business report of affiliates:

100%

FIFERT (&) A7
E.SUN Bank

FILESSHE (&) AF
E.SUN Bills Finance Corp

El#EREES (KR) AR
E.SUN Securities Co.,

EFILRIZERLRE (&) A
E.SUN Venture Capital Co., Ltd.

2. BRAGR AL EEAE R Fundamentals of particulars:

B AT

AT Bava=EL #o ik BIRERE FHEEXENAEIRE
Company name Founding date Address Paid-in capital Major business lines

. = . . B WK~ SNE B~ 12 2
EUERET () AF | |SATREM—RIIR | oo |FRCRRCME G GRERST
E.SUN Commercial Bank t 77 Wuchang Street, Sec. 1, Taipei T Caerzoss‘lers\;‘Coeasn:hdotrﬁégﬁkeexc ange, st cred
FILEESE () AR é‘jtlt'_ﬁ%l}%%:5551%ﬁ5 RHES - SRIESCAL BEEES
ESUN Bils Fi c 84.10.12 gz= 4,265,000 Short-term bills, financial debenture in

2 [ISIIFINance Lorp. 5F~3, 51 Keelung Road, Sec. 2, Taipei brokerage and as a principal

ElEams (8) A7 At E B 178552 & BEESEN  BERERELS
E.SUN Securities Investment 89.11.20 154& 3,060,000 Dealing in valuable securities as an underwriter,
Trust Co., Ltd. 15F, 178 Fuhsing N. Road, Taipei principal and broker.

N = [ g o SR | N sl
FWAHRE (B) AT BLTREH—BRTTH i e
E.SUN Venture Capital Co., Ltd. 91.10.07 77 Wuchang Street, Sec. 1, Taipei 1,000,000 Venture capital jnvestment in high-technology

at home, abroad, general manufacture industry
at home and other venture capital business at
home and abroad.
TUHRE (B) AT Al E LA — 339 EERBURS ERAHREEED
S ing C 86.10.09 SRae 198,000 Buy, sales, distribution and leasehold for a
ESUN Leasing Co, 4F, 339 Tunhua S. Road, Sec. 1, Taipei variety of machinery & equipment.
FURBREA (R) AR 812,15 AR B —ER6457918 16000 | ABRBRAEA
E.SUN Insurance Agent Co., Ltd. T 9F, 64 Wuchang Street, Sec. 1, Taipei ’ As an agent for life insurance
FBHFRERGTE (R) A7 BT T r R esseiE SENERBSREGTES
E.SUN Securities Investment 90.09.07 ) o 300,000 Raising and utilizing securities investment &
Trust Corp. 8F, 85 Yenping S. Road, Taipei trust funds.

3 HMEAGIREBREERG AT | & o Affiliates presumed to be under control or in auxiliary: Nil

A FNERREBREEMBAECEXES
B 6 4F © K F K £ Bk 2 B A A
Bl BRENEWRERRCEH RITEE &
ISR 77 2 A8 K BB R %5 ~ B [HE 57 KA
REEBEE  BIFE&KE HEERK  AFRRE
B  FEGEMNEFRREGFTLES L —
M EEH - SRR EROREIEAN - &
SRS E 71 A

4.Business range of E.SUN Financial Holding
Co., Ltd. and affiliates thereof include: Investment
in the finance related businesses at home and
abroad approved by the competent authorities
management on the investees, banking, short-term
bills as a broker and principal, investment in
venture capital, leasehold, life insurance agency,
raising and utilizing securities trust funds and
general investment businesses. All affiliates are
independent entities and carry out their respective
business operation.

—
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B- g \ K 484818 ) Directors, Supervisors and General Managers of the affiliates:

BB R, %
Expressed in shares and %
R
AT BAE I N Sherctheldme
Company name Position Name or statutory representative &8 FrAE LA
No. of shares Shareholding %
= L@ ERARMMRERA  FERC
; & E.SUN Financial Holding Co., Ltd.Statutory representative: 1,817,500,000 100
Chairman Yung-Jen Huang
i % £ | BUBRUEARRHERATAERA  EKi
E:3 % PR E) E.SUN Financial Holding Co., Ltd.Statutory representative:
President Yung-Hsiung Hou
" I LsmhiE A A RA R
WO OE B RA THE OEESR HIER (R
Lm s ar 4y | Meneone Diecoor | ulfnmon g 0 Lt Sty evisenie
E.SUN Commercial LU s @IzAe A5 IR A B)
Bank Co., Ltd. REA @R HEK SRl SEsE
H *= AR MK ReiE MREARr
Di 1P BRI SROKME SRERE
irector E£.SUN Financial Holding Co., Ltd. Statutory representative: o
Chiu-Hsuing Huang  Wu-Lin Duh hiung-Hsuing Huang ~ Wei-Hsien Yu
Cheng-Tsung Les’  Min-Fu Hung  Chia-Chung Chen Chao-Tsai Lin
Cheng-Pin Li Tsung-Ming Li_Yung-Hui Chang Tung-Lung Kuo
B EBREA | ELUSRERROERATNREAN =0ZFE
Administrative Supervisor (E:El&lbll'aflgi%ﬂal Holding Co., Ltd. Statutory representative:
B = A | EUSEERROERATMRERA ERE - EFHIR
N E.SUN Financial Holding Co., Ltd. Statutory representative:
Supervisor Chuang-Hsing Huang Yuh-fing Hou
B = E | ELemRRRmAERATREA FTR oo
Chairman E:%E_Jusilnanclal Holding Co., Ltd. statutory representative: 426,500,000
2 O | BIURHERERMOBRATMARA R
EF L EHEANT #8 &L I | ESUN Financial Holding Co., Ltd. statutory representative:
Director & President | Chiu~Hsiung Su
- - Imﬁmﬂ?{’“ﬂﬁﬂﬁﬁ}ﬁﬁﬁf&j
E.erFJ)N Bills Finance 5 5 . = prs== BErk iy mpEhE SR
- D|reCtOr E.SUN Flnencls\ Holding Co., Ltd. statutory representanve
Shang-Chih Kung Tm@Chang Wu_ Hsin“Hung
. BN T LU= ARG AS D R A F]
b . RETA  EBMN B EE  #EIER
Supervisor E.SUN Financial Holding Co., Ltd. statutory representative
Nan-Chou Huang _Yu-Chen Yang _Hsi-Chuan Huang
ElERIERRNERARRIRA  Z9REE
ﬁ_ *= ‘E E.SUN Flnanmal Holding Co., Ltd. statutory representative 306,000,000 100
Chairman & President Fei-Long Tsal
2 I k| FluemmpRnERATDMNRA HEBK
EF L EH AT D‘{FéctorgtPresident ESHI\éﬁwaﬁSé?qlgHoldmg Co., Ltd. statutory representative
. E L= mh IR AR H FRA ]
o S| B | B SRS JERX KA
orp- [IESCr Cih Chort Wang  rsre-Hian S Pb Shing Toans
& = A | SHUSREREOERATMREA  ERE
Supervisor EﬁHl\ll_g;]ngawal Holding Co., Ltd. statutory representative
EILsmiE R A RATMRERA KL
=5 $ = E.SUN Financial Holding Co., Ltd. statutory representative 100,000,000 100
Chairman Yung-Hsiung Hou
= % & ELsmiEiE A A RARMRERA ESIN
A AR [;Femr/& Dresidont E‘grl;ll\clhﬂﬂaﬂclal Holding Co., Ltd. statutory representative
E.Sun Venture Capital = = Iu_lﬁmm}"ﬂﬁfaﬂgﬁjﬂﬁﬁ //—\\_-\ s
Co., Ltd. Director £.SUN Financial Holding Co., Ltd. sta(u(orv representative
Suka Chen Liang~Yuan Shih Tien-Ying Hu:
® oz A | EIUSEERBROERATINEA REM
Supervisor Ef’a%%@?%ﬂa' Holding Co., Ltd. statutory representative
EILFKIRTT (B&) ATRERA  ZREE
Chairman Eg&lgééo_rpmermal Bank Co., Ltd. statutory representative 19,600,000 98.99
FLEEARA EILFIRIETT AR
. TN =PI ERESER
E.SUN Leasing Co., Director ESUN Commercial Bark, Cor Lid. statutory representative
& = A | EEHET () ATREA  REAM
Supervisor E uSaLANHCe?rvvmerclal Bank Co., Ltd. statutory representative
= = £ | FIUEEERT (R) ATREA M 1970500
Chairman E.SUN Commercial Bank Co., Ltd. statutory representative i 4 79
Chih—Chung Lin
i F= | EUARIT (&) ATREKA EESD
E AR B ASIE A Director Eﬁyé\lh‘?%mwaer[‘clal Bank Co., Ltd. statutory representative
E.SUN Insurance B o2 A | ELUFAETT (&) ABMREKA  SRIEMS
Agent Co., Ltd. Supervisor Egélnhé_%%gﬂrgermal Bank Co., Ltd. statutory representative
EFILEE (&) ARREKRA =HEHM
Director \E(E_Lﬂlg:gggce & Leasing Co., statutory representative 324,000 20
EIUFGEIRTT (&) ATMREA  HBHUE 13.500.000 .
Chairman Ei.aSVL\J/l:lH%anr;ugﬁghr?al Bank Co., Ltd. statutory representative g 8
2 K | Emams (R) ARRKRA FEZE
[P = W E.SUN_Securities C tatut tative Yun-
FEBEEEAT B octor & Prosicart EEUN Santi=s orp.; statutory representative Yun
E.SUN Securities = = 4&% ﬁ%@;ﬁiﬁ% %;5 D) /AETJ?"E
Investment Trust Corp. Director ESUN Commercial Bark Co. L Lt s(atut‘é:w representative
lagi Chen _Ji-Hsiung Tser
41 B = A | EUEERIT () ATRREKA REM
Supervisor E Li]l_rlllj'_%or\r/wvmerclal Bank Co., Ltd. statutory representative 600,000 20
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6. ZFRMREELEMN Performance by affiliates

—p—

Bk, %
Expressed in shares and %

BEAT arm | amemE | amem | BE | mww | eax | AT | (BEog,
Company name Capital Total assets | Total liabilities |  Net worth | Operating revenues | Operating Profit espinsius) s termiater s e e B fer TS
Tl E ,¥ ® 17 18,175,000 | 272,643,480 | 254,730,089 17,913,391 14,315,778 (4,665,515) (3510,807) (193)
ESUN Commercial Bank Co,, Ltd.
= N T
% IJJ - # A A 4,265,000 10,065,114 4,634,598 5,430,516 1,158,668 701,625 570,941 1.34
E.SUN Bills Finance Corp.
% AN F
£ :ﬁ % A A 3,060,000 8,278,655 5,181,732 3,096,923 218,191 28,329 12,525 0.06
E.SUN Securities Corp.
LA 8 A B
1,000, 1,002,841 4 1,002,206 ,686 2,928 2,206 0.02
E.SUN Venture Capital Co, Ltd. 000,000 002848 e 02,20 .
(£ ‘\ =
£ W .*E g8 2% 198,000 1,142,193 988,875 153,318 73857 29,572 (2812 (0.14)
ESUN Leasing Co.,
IIREREA (B) AR
ESUN Insurance Agent Co, Lid. 16,200 49,788 432 49,356 37,319 31,287 23,733 14.65
S e R (ot T
im%#{;ﬁﬁ?& (&) 27 300,000 368,474 24,973 343501 101,366 50,689 47,835 159
ESUN Securities Investment Trust Corp.

FRERSHEE - FE2RE - UBR
M~ ROFEREEEMEXREREZ
B REEHIBERE -

RRERSE - #E -

B R B
PSR B REE AR AL A
M L S LI I A o 35 I 4

JE TR B I Al 2 B AR AR I R R R E

L

W B B e RA > HERATE

B RARE 2 H 32+ HI SR RE
RO - —Jt > A DUR 32 18 F1 # fik -

(Z~)Consolidated financial statements of
affiliates: Please refer to VI, Financial statement
(V1): Consolidated Financial Statements of Parent
Company and Subsidiary

(=)Associated Report: Nil.

. ~ Dividend Policy

To assure sound financial standing and raise the
ratio of owned capital, the Company primarily
allocates stock dividends. In a year in which the
dividend is allocated, if the Company's capital
adequacy exceeds the criteria required by the
government, part of the dividend may be allocated
in cash. The cash dividend shall not be less than
10% of the total dividend. Cash dividend may be
allocated in stock dividend if less than NT$0.1 per
share.
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The Impact of Stock Dividend on Corporate Performance and EPS

HE TR oVERE
¥ OHHE W E KR 22,900,000,000
BAIR SRR 0
A ER KA S5 BRI E SR 0
BEARNEEEESKRAE 0.08
EEN T (3,078,216,718)
EERBBEFRAYE O8) b= B
Bigatas (3,091,451,202)
BEEMEAEL
FBMARREFREY Of) X EA
SRR (1.25)
FRBHBBREFRENY OR) X REA
FFYERINER (FFARES LRI A
l AR .
BB HH SRR (1.25)
KB M IR & A
P RN R EA
BHIERERR (1.35)
BEESRBHRRARL g*?ﬂ?%ﬁﬁxﬂ%ﬁ
" T | mmEmsnEmmx R
EARIIBE RN EEh SR E AR (1.35)
BZeren & ol
Row AR geernEmms i

(—) 2> =] 5t B A o B 1 R P R B 2 & TR AR R
(=) 5 F1 B W0 o S WOl e B & I R 2 B o Mt 5 Bk

= (M- E SR EEENSE M X (-85 1 (S5 ERIT RO 8- 280K

% e B x + )

A B B < e ) 5 08 RS = e R O R X — R ] R R R AR g R A st

HE AT — 5F J5E 22 B I5C i T 36 0 % 1 2 fst B

(=) EREAGEW = TR R EF LM B ® &S 5B R
AAFIARRFERENS  LEEHMEZ 2L+ —FEMBERS - 2.

SR

atEBEG 1 2 & R A

A2 MABEGRA25% > L+ —F 8 —F 8 — iR F 2 Rk i B R T e 2 —F A Y
K FIZ5.92% -

TG v . IO

—

ZS i N

73
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M -&EE/EKREHA M~ Information about Labor-Management
e P . Relationshi
()BT 5 45 W i B B GG + A eenonsp

(—) Current labor -management relation ship
(=) L =N ARIBATESZ 24K + HE © agreement and enforcement: Nil

(=) Loss from dispute between labor and
management for the last 3 years: Nil

HmE RARKEDEBE

(— ) H i 8 Market Price F ~ Stock Price, Stock Dividend and Shareholdings

e At (5E—)
HHE B—= L= B== EuE=
14.30 15.30 13.70 16.00
BoZx E
12.60 12.80 11.20 10.60
B g = 13.24 14.17 13.70 16.00
( i - 11.67 11.85 11.20 10.60
= ARFRBAF—F—H ZF/ANHRAL -
AT HEBWTAEEAAEEEE R ZIRMETE -
(T)# % F] Dividend per share
i
N+—FE B =
=]
B o5 K A _ AANBHERIOITF1IRA 2808 KL
B % B B =
|E R R
& AN AR 0.8
EERNMKRA -
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(=) B%# 73> BiB 2 Distribution of Shareholding

oo K&
R EE T
914 1218k31H
Eiiwariie it SN FERE (FR) (&) Eiganddll
1 ~ 999 23,473 7,027,215 0.28
1,000 5,000 19,938 45,127,954 1.83
5,001 10,000 6,441 45,550,897 1.84
10,001 15,000 3,126 37,694,368 153
15,001 120,000 5,666 96,263,506 3.90
20,001 30,000 1,646 37,322,417 151
30,001 40,000 1,193 40,902,883 1.66
40,001 50,000 571 25,720,146 1.04
50,001 100,000 1,342 93,102,005 3.77
100,001 200,000 741 103,588,644 4.19
200,001 400,000 381 105,813,070 4.28
400,001 600,000 141 68,602,554 2.77
600,001 800,000 94 65,608,638 2.66
800,001 1,000,000 52 46,746,312 1.89
1,000,001 2,000,000 81 109,357,929 4.43
2,000,001 3,000,000 21 51,721,717 2.09
3,000,001 5,000,000 22 82,685,277 3.36
5,000,001 10,000,000 21 155,306,108 6.29
10,000,001 20,000,000 15 201,822,596 8.17
20,000,000 B 18 1,050,145,764 4252
a5 64,882 2,470,000,000 100.00

FE s (R B B 2N F AT AR {0 de 00 Mt O 2 BEME
H o RNFIRBTRAR
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N REZEHBHREE

WER = H EBRE

Hifl - L +=&F=HF+=H
AAFARBALF—F—A—HEL+—F+ A=+ A2 RBEmHE KEE GRS

MIRG R - BT

[1]

S AN FEERE L - HHEAAE RS AR R R A N EE G KA AN ZEE - AL E LU

AL o HEREREEZ MR KA (GEN - ERAREEEL 2SS W
O 2 ] SEE BB R A 2B E S B A R A AR o

~ PR P R A H e RIR W G ARG AT SE R o A ROz P ER T (4 fE B Bl = IH B R

2V RAR A T A HELE ¢ T EL > SIRSTREE - UL S8 o P S I 2 Rt T R
B o 1 7 ]2 P I TR L 0 Bk — MR R o AR R
247 -

CARFEREBM B ESENEEHZAGIIE [ AMET AR AEEESR ] (BUTE

faTEE R BUE Z W al Fe il ) L A Rt 2 PIB I E - P P a8 i R 2 3 ET R
fTREAM - & MM EAT] A iR Z o al 2 6 AT EEE - (R RE G 2@
6 P T 2 T B R (MR R R L PERIIR ST o 2 R BR ARG - 3. PEGIMER - 4B K
o KSEE - BEMAERNEEE THE - AHEFHE2 R TRHEEN] ] 28T -

~ AN ZEC TR b vy AR R A I E o fe A v A S B R AT A R
CARFEPATERESR  ARALA EHABROATEGEE S8 AR ZEE

A B 2 R B SR B 8 2 W] B M e M B A e 2 B A T Y P S
AT R HATIRE A R > Hpe & B AR bl B G R

CABUPHHEBRALAFREREARRAE L EEANE > WHI AR - FAXAHZAENH

B RBESAEESE Y RERZHEE - HHE - -B=F+"6K F BTt HErH
—HE RS ZEEEE -

CABRHBELALAFARBEALFCE AT =HEEgEE  2EHEERORELRRNE

ZAE - BHILEY]

L sz 7 e e 03 PR 2
§$§=./% K 1=

g FL‘&,ﬂi
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STATEMENT ON INTERNAL CONTROLS

Marchl 13, 2003

This is to certify that E.SUN Financial Holding Co., Ltd. has conducted a self-assessment of its system of
internal controls from January 1,2002 through December 31,2002, the result of which are as follows:
1. This Corporation confirms that the establishment, implementation and maintenance of a system of internal

controls are the responsibility of its board of directors and senior management, and that such a system has
already been established. The Corporation objectives in this regard are to provide appropriate safeguards
with regard to the effectiveness and efficiency of operations (including profitability, performance and the
safeguarding of its assets),ensure the reliability of financial reporting and enforce compliance with
relevant laws and regulations.

. There are inherent limitations in any system of internal controls, regardless of how well it is designed. An

effective internal control system can also only provide reasonable assurance that the three objectives
mentioned above have been achieved. Furthermore, due to changing circumstances and conditions, the
effectiveness of an internal control system may also vary over time. Nevertheless, this Corporation system
of internal controls has a built-in mechanism of self-supervision. As soon as deficiencies are recognized,
this Corporation will immediately adopt corrective measures.

3.This Corporation has determined the effectiveness of the design and implementation of its system of

internal controls in accordance with the criteria adopted for determining the effectiveness of internal
controls as stipulated in Implementation Guidelines Regarding the Establishment of a System of Internal
Controls for each Service Business in the Securities and Futures Markets (hereafter referred to as the
Implementation Guidelines) drawn up by the Securities and Futures Commission of the Ministry of
Finance. The internal control criteria adopted in these Implementation Guidelines, which are dependent
upon the process of management control, are divided into five major categories, namely, (1) the control
environment; (2) risk assessment: (3) control activities; (4) information flows and communications; and
(5) the monitoring of controls. Each of these mgjor categories includes certain other items. For details
regarding these items, please refer to the above-mentioned I mplementation Guidelines.

4.This Corporation has already adopted the above-mentioned internal control criteria, and has evaluated the

design of itsinternal control system and the effectiveness of its implementation.

5.Based on the results of the above evaluation, this Corporation is of the opinion that the design and

implementation of the system of internal controls of the period under consideration referred to above,
including those internal controls related to the effectiveness and efficiency of operations, the reliability of
financial reporting and compliance with relevant laws and regulations, have been effective and that there
is reasonable assurance that the above-mentioned objectives can be achieved.

6.This statement will become an important part of this Corporation annual report and prospectus, and its

contents will be publicly disclosed. If there is any falsification or concealment of illegal activities within
these disclosures, the Corporation will assume legal responsibility under Articles 20, 32, 171 and 174 of
the Securities and Exchange Law.

7.This statement was approved in its present form at a meeting of this Corporation's board of directors that

was held on March 13, 2003. All of the directors in attendance at that meeting unanimously approved its
contents, and it is on this basis that this statement has been prepared.

E.SUN Financial Holding Co., Ltd.

Chairman of the Board (/wvﬁ ﬁm ){mxﬁ:

President § %
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Improvements for Major imperfect cases, those against the law and imposed punishment in the

past two years

FWESS

H H

ZE RS

BOI AR SR T ~ o7 SR B DL 3R

ARG BT FEA R AT AW SR - 8 [ SRERE | 23R B BaH
2001.10.16% fUAfil 7Y | 5509000041265 7 ZMUEARFT « KEABETIKES [HEARSRGEHNE | 5
67IRZKUE » IRFISEH A RIAISE T - AAFE12002.9. 304 A

R AR R R A B i T AU LE

RN RSB TR A S 2 RSB S F 250,758 5 4385 LA L M@ as 5 B A ASREHERERR -
AAHAAR VR RIAC 5 e = Bt © R AR DM SRR EAHRR G, - SR 3
AR FeH i L R RE ST AT R A 7 -

N~EBRHE

Nt —HEERRE a2 HERESEE &
&R ARRA N THCG EE B E R
[EFEmEEE R RMEER ] THeEH
i \ERREP ] THEREFREHEET] 2
AIE c MEEEALAFRERFREM [LH—
FERLNE IR - B E AN g
Hl TREUALF BRI HE] FX -

N EBEMUDERTRBEFE : &

Important Decisions

As resolved in the shareholders' regular meeting
of year 2002: The Company's "Procedures in
Acquisition or Disposal of Assets’, "Procedures in
Disposing Derivative Trading", "Procedure on
Loan-out" and "Endorsement Procedures’ already
duly worked out be resolved as proposed. Also
resolved in the shareholders' regular meeting
include "Capital reserve allocation 2002",
"Conversion of capital reserve into capital
increment” and "Partial amendment of the
Company's Articles of Incorporation” proposed by
Board of Directors.

Other additions as required: Nil

48
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ZIRARE > IMEZR -
So deeply founded, and standing with elegance.
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Condensed Financial Statements
(—)EBBREEEBER Condensed Balance Sheet

BIf - AR
Unit:NT$1,000

FE BT AT AR
o IERE
MENEE
Current assets 14,173
REIRERE
Long-term equity investments 23,587,445
ZaN =Tl
MEEE Before distribution 464,705
Current liabilities AEE
After distribution -
RAREK
Long-term debts 1,019,000
[iEZN
Capital Stock 24,700,000
EARNE
Capital surplus 4,839,667
SIECHI
EER Before distribution (3091451)
Retained earnings DR 1
After distribution
[E TR SR )
Treasury stock (14,247,603 )
RIERE R 2006
Cumulative translation adjustments :
REIREREREBIRKERL (82,606 )
Unrealized loss on long- term equity investments ’
BEARR
Total assets 23,601,618
AECH] 1,480,705
B ER%E Before distribution
Total liabilities AELE )
After distribution
IR
B RS ASER Before I(Jﬁsln'bution 22,120913
Tota_ll stockholders e ]
equity Afer distribution

Ho AXFRRAT—F—H T /AH R -

E.SUN Financial Holding Company,Ltd.was established on January 28,2002.

50
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(Z) R8PBFIE&E Condensed Income Statement
B - el SEERFGET

fﬁ)ﬁ B FEMEER
BE Year o
Item 20022

= E 11 A
Operating revenue

Operating costs 3,054,369

2 x B B

Gross loss ( 3054369)

- *x = it

Operating expenses 23848
= == B IS

Operating loss ( 3078217)
g X S W A e
Nonm—operating revenue

oo

e 9|'\ o R 13,352
Non—operating expenses

b Al B %

Loss before income tax ( 3091451)
Fr B ®% # H [
Income tax

e B8

Net loss ( 3091451)
s " " ( 1.25 )

Loss per share

Ho ARFERAT—FE—HA Z+/AHKIL -
E.SUN Financial Holding Company,Ltd.was established on January 28,2002.

(=) REDFEREBSEMCUBREESZER CPAS' Auditing Opinion
FOMA B E RIS E G AT B AR B R Rk H R A B

BEXHEABER 2EZERSE -

T. N. SOONG & CO. had examined the Financial Statements of E.SUN
Financial Holding Company,Ltd. for the years ended December 31, 2002,
and issued unqualified opinion reports.
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RIEE DM Financial analysis 2002

£ BORFEMFER
ITIEE Year
Item INEFE
B2 & & B B K =% =
B EBE®B (%) Ratio of debt to assets i
Financial structure E HE OE {8 OF A I X% H=
Ratio of properties to net worth e
BEED (%) 7 ) It = -
Liquidity ratio Liquidity reserves ratio i
meE B OB & X (k) ]
Total assets turnover (Times) B
£ = B Pl E I ¥ B8 & ¥ kK A 3=
Activity ratio Average operating revenue per employee =
E I ¥ ©BB # XN #® -
Average income per employee =
B &2 ® B % ( % ) T
Ratio of return on total assets i
FERE R N (171
3 ) e V) Ratio of return on stockholders' equity }
Profitability ratio f r af s L) =
rofit margin ratio
B B B ( x ) (  125)
Earnings per share(NTS) )
R & R B K X (%)
Cash flow ratio SRt
2 & n = Be iR LB IEE (%) ——
Cash flows Cash flow adequacy ratio )
Ao BB EAELE (%) .
Cash re— investments ratio '
E B B ”R E (% ) 10000
& 2 B Operating leverage ratio 4
Leverage ratio ¥ B B B E ( % )
& Financial leverage ratio e
BHEARBERZE (%) Consotidated capital adequate rato 108.08

BT ATHRA— AR —BAEARF—BREELSRE - HBXNHMZZ Rz N5t
AR

Total amounts or percentage of credits,endorsement or other transactions toward the
same related party to all subsidiaries.

w2REME L

b

H— o AXFRGRIAT—F—H 1 AH R -

E.SUN Financial Holding Company,Ltd.was established on January 28,2002.

H_ ARFABIHFARB LRE AT 2 -

No analysis for employees are concurrent by subsidiaries'.
A= RN E RS E AR T 2 H R EE

There are no properties for operating.
ARV AR U R T AT

No analysis for zero operating income this year.

RIFEBRAEE BF RAIARME

Net Value,Earning,Dividend and Market Value Per Share 2002

F E  Year
I B Iten

91 % E
2002

SRR 2fcEl Before distribution

10.43

Net value per share | ##4# After distribution

SRR IREF 2R Neighted average number of shares 2,120,151,000
Earnings per share | &gzt Earnings per share (148)

SR E Ha&iFl Cash dividend e
Dividend per share pEERRF Stock dividend 0.0

SRTRE Market value per share 15.20

it BRIRFIZEE - RERBCEE -

Above figures of dividend per share are the one of paid year.

——
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M -BEZEABERS
ERABERSES
7% e

EHRGERALNANT - FEEBHRGAMBHARRER - RO R Gt A% E
MR BRAERNEEREHBMCRARERM  KARZAFEM T
REMESS REKRAFAEE G T AGIHE  HERSE > B ZEZEEW -

Ik
AAFA+ ZERRE &

1l <l R R 13 BR A F

B o% L&k A

B 2% A:1% E A

To the 2003 Annual Shareholders' Meeting
E.SUN Financial Holding Co., Ltd.

The board of directors have compiled and submitted the bank's 2002 business report, financial statements and
statement of loss replenishment which are audited by T.N. SOONG & CO.
We have completed our examinations and found them to meet the requirements of applicable laws and regulations.

Thisreport is hereby prepared in accordance with Article 219 of the Company Law and submitted for your approval.

Resident Supervisor

Chon- T from
}A3%<9%M biz

Supervisor % 4 M /7 Y

March 14, 2003

Supervisor

——
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A-N+t—FEEHHEXR Financial Statements of 2002
(—) EEtEMEZIMS Independent Auditors' Report

ElefERROARATREF—F A = AZEEARSE  BREJUF—F—HZ AR (AF®RIA) EFZH=1H—-AZ
B - BEHERSERLE SRR SRR AR SR - BB RERE RN ST ARGl RN R ARG R
Elts » SN LRI B ket - B et AT 2 s I R R IR & R IR 0 B R B e AR e LAt st A% - [RIL - K@t s 1
MBHE R R ER . AARRE IS B R0 A R A R R B R R RGN - (RIKIE g3 i AR SRS - FIle R
el AR B KRB — 4+ ZH =+ — HE R GEF R AR A R PR RE L SR E 3,096,923 70 » HAEEREZ
13% > REJt—F—HZHARE+ A=+ — BRI GEF R AR S 2R E M R 584,21 1T

ARGt AR & 3T AN A B RS B R M B A A R B B e — AR AR R T HE MR B BT B A - DSBS
WHHRI A MEARNELGE « BIAEM TR DT sUE0Y B Ry SRR BB I ARG - PO E RS e AR S 5 SRR iR
ZEEHEHI T EC ARG EHGET - ARG B B B O 45F - AEETAIEE EA L LA e &t il B ES AT TR B REE &
BLZfRHE -

WAGEMZ B - ERAGEIMZ SRR R I EE A SRS - 5 — BARLM B R AT A EA R RIR SR R A R B R
FRELER fe— e AR EET AR > R DA E RER ISP R R A RA AR —F+ 2 =+ — B2 Bk > ERELH—F—H=
TAHEFZAZ B2 R EB SR -

EiliEmEk RO ERAFRBILUF—F—H = ABE A= — B ERREZE SR HME - EEARI RO
L IREAREET IR 28 BT L AR P T LLER - ARSI B R - B SE R H WINI AR AR HOK 7 1 BER — Bt 2 B
B R AR E AN — 2 -

EllEm R R ERAFCHERREIL I —F -2 AR T A= P - B2 a MM B RE - A h B e E R L&
BihEs > fis% -

B =
Rk ROARAF A%
LIRSl T

it IR R @atw If e L

AL A GG 2165558 BT A& BREE-TSH

AR A SR R I E R S B e SO A B A R R I B S B e SO

BDHEIFRE () EE542365% (76)BE M (—)Z8 1360957
hoo#E R Ju+ = £ — H ~+ H

January 24, 2003

The Board of Directors and Stockholders
E.Sun Financial Holding Co., Ltd.

We have audited the accompanying balance sheets of E.Sun Financial Holding Co., Ltd. as of December 31, 2002, and the related
statements of income, changes in stockholders' equity and cash flows for the period January 28, 2002 (date of establishment) to
December 31, 2002, These financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these financial statements based on our audit. The financial statements of an equity-accounted investee, E.Sun
Securities Corp. ("E.Sun Securities"), had been audited by other auditors, whose report was furnished to us, and our opinion
expressed herein, insofar as it relates to the long-term investments in this company, is based solely on the reports of other auditors.
The balance of the long-term equity investment in E.Sun Securities was $3,096,923 as of December 31, 2002, which was 13% of the
Company's total assets. The Company's equity in this investee's net income for the period January 28, 2002 to December 31, 2002
was $4,211.

We conducted our audits in accordance with the Regulations for Auditing and Certification of Financial Statements of a Financial
Institution by Certified Public Accountants, Rules Governing Auditing and Certification of Financial Statements by Certified Public
Accountants and auditing standards generally accepted in the Republic of China. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion based on our audit and the report of other auditors, the financial statements referred to in the first paragraph
present fairly, in all material respects, the financial position of E.Sun Financial Holding Co., Ltd. as of December 31, 2002, and the
results of its operations and its cash flows for the period January 28, 2002 (date of establishment) to December 31, 2002, in
conformity with Criteria Governing the Preparation of Financial Reports by Financial Holding Companies and accounting principles
generally accepted in the Republic of China.

We have also audited the consolidated financial statements of E.Sun Financial Holding Co., Ltd. as of December 31, 2002 and for
the period January 28, 2002 to December 31, 2002, and have issued our opinion thereon based on our audits and the report of other
auditors related to E.Sun Securities, as disclosed therein, dated January 24, 2003.

yVLSwELZ\Co

T N Soong & Co

An Associate Member Firm of Deloitte Touche Tohmatsu
Taipei, Taiwan

The Republic of China
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(Z) EEBEX BALANCE SHEET

RBhA—4+=H=+—H
Deceber 31, 2002

55

B Hra
Unit:NTS$S1,000

915 12831H
& B ASSETS December 31,2002
i (L) Cash (Notes 9) $ 13,976
[N E Receivables 197

RifkERE (ME k=)

Long-term Equity Investments (Notes2 and 3 )

23,587,445

BEME TOTAL ASSETS $ 23,601,618
BERREERE LIABILITIES AND STOCKHOLDERS’ EQUITY
g & LIABILITIES
JEfFERE Payable s 705
—ENFHAZ BHAER (EEM) Current portion of long-term debts ( Notes 4) 461,000
RHIfER (=R M) Long-term debts ( Notes 3and 4) 1,019,000
%{Eé‘é‘l‘ Total Liahilities 1,480,705
REm b (KRR A ) STOCKHOLDERS EQUITY
A — T 4E 10T + #H7E5,000,000(F Capital stock - $ 10 per value,, authorized 24,700,000
[ : #$172,470,000(TF 1% 5,000,000 thousand shares, issued 2,470,000 thousand shares
/A Capital surplus 4839,667
ZTERGE Deficit (3,091,451)
FEFE YT - 349,849(T 1% Treasury stock - 349,849 thousand shares (4,247,603)
PRI TR Cumnulative translation adjustments o
EHISE R E IR EE Unredlized loss on long-term equity investments (82.606)
R R b4 A Et Total Stockholders Equity 22,120,913

ERERKREES R

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

T 2 B FE (R A s 3% 2 — 54> (The accompanying notes are an integral part of

$23,601,618

the financial statements.)
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(=) B & & STATEMENTS OF INCOME

REA+—FFE—AZHAHEFZA=+—H

—p—

BT HraWoe, fMEREERT
Unit:NT$1,000 Except Per Share Data.
In Thousands of New Taiwan Dollars,
Except Loss Per Share

For the Years Ended Deceber 31, 2002 Q1T E
2002
—E %N OPERATING COST
RIS RE (MR R =) Equity in net income (loss) from long-term equity investemts(Notes 2 and 3)
BERITFAFIEE Bank subsidiary (S 3,609,010)
bi'q b~ SR/l g Billsfinance subsiciary 548,224
b ez /Al € Securities subsidiary 4,211
oA R AR R R W Other long-term equity investemt 2,206
(3,054,369)
EEER OPERATING EXPENSE 23,848
I E2ES OPERATING LOSS (3,078,217)
BRI HFE NONOPERATING LOSS - NET 13.234
GIETEEES LOSS BEFORE INCOME TAX (3,091,451)

Frfsti (BiEE—RoX) INCOME TAE (Notes 2 and 6)
W 18 NET LOSS

ZhREE (FHEEN)

FATREE R Basic loss per share

LOSS PER SHARE(Note 8)

($3,091,451)

FiHT Pre Tax Fif% After Tax
($ 146) ($ 1.46)

3% TN F) E B R A REA RIS EEARAE Proformainformation under the assumption that shares of E.Sun financial
e R L T A I 2 BRI ERT © Holding Co., Ltd.held by its subsidiiary were not treated as treasury stock:

A Net loss

FEATF R 5 Basic |oss per share

( $ 3,091,451)

FtHl Pre Tax Fif% After Tax
($ 125 (3% 1.25)

bt 2 B 3R (R A A 5 i 5% 2 — 43 (The accompanying notes are an integral part of the financial statements.)
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(PO) B% 58 #E %% 8 ) X STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

RENWA—F—HA=+/\HET-H=1—H
For the Period January28 to December 31, 2002

B ¢ AL
Unit:NT$1,000

i 7 HANH (FE=RtE) LTz # O B ORMBFORERRM B om R ¥ R oR M & & 3
CAPITAL STOCK kL % B og 4%
Authorized and Issued CAPITAL SURPLUS (Note2 and5) Accumuaed Loss Traaddive | Unredlized losson long- Treasry TOTAL
; ADJUSTMENTS ~ term equity investments Stock STOCKHOLDERS
(T 1%2) & # (Note2) EQUITY
Shares
(Thouan) Amout
H—F—H=+/\HEE 2290000 $ 67%15 $ $ $ c $ 498017) $ 29198108
BALANCE, JANUARY 1, 2002 $ 22900000
FARIFFERAFIRGE BRI E (3,749,586) (3,749,586)
Reclassification of shares held by subsidiary to treasury stock
HANRHREH - 8% 180000 (1:800000)
Capital surplus tranferred to capital stock - 8% 1,800,000
LA (155459 G
B THLA
for bonusto di i d empley
of subsidiaries before the establishment of the Company
NA—=F—A=+\BET-A=1— (3091.451) (3,001,451)
e
Net loss from Jan. 28,2002 to Dec. 31 2002 -
HRREEHE Z R &2 R 2906 - 2,906
TR
Translation adjustment resulting from long-term equity
investment accounted for by the equity method (32'505)
PRGN IR R, (82,606)
BORHBRLEEA '
Unrealized |oss on long-term equity investments resuilting
from the equity accounted investee ($82,606)
Nt—E+ A =+—HexEE 2470000 $ 24,700,000 $ 4839667 (§ 3091451 $ 2,906 . ($4,247,603) $ 22120913

BALANCE DECEMBER 31,2002

bt B EE PR AR s ¥R 2 — 543 (The accompanying notes are an integral part of the financial statements.)

(RA) IR EMERKXR STATEMENTS OF CASH FLOWS

RENWA—F—A=+/\HE+-A=1t—H
For the Period January 28 to December 31, 2002

= gﬁﬁéfﬁﬁiﬁi
TERERIERES |« RIBAE B A R
PR T 2 R B N R AR
<A '
FEMSERIESE AN
Rt
BTG ZFHETRA

WEEE 2R ERH
R R

MEFBZHERA
RN

FERBELHHE

REREBEMHTIBE
SZATFIE
"HERERBZNERME RS
FAFIRE REA FIIRSE B R

57

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Equity inloss of investees
Cash dividends receiva from investees

Increase in receivables
Increase in payables
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in long-term equity investment

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in long-term dabts

CASH BEGINNING OF YEAR

SUPPLEMENTARY INFORMATION-
Interest paid

Reclassification of shares held by subsidiary to treasury stock

—

BT HrETT
Unit:NT$1,000

91TFE

2002

($ 3,091,451)
3,054,369
1,570,550

197)
705
1,533,976

(3,000,000)

1,480,000

$ 13976

$ 12,988

S 4,247,603

P& MR E R S i 2 —i343 (The accompanying notes are an integral part of the financial statements.)
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(77) BFFBERERMIEE NOTES TO FINANCIAL STATEMENTS

(HAL  Hra®oe <% ) (Unit:NT$1,000 © %)

— ADA
AANFAREEUEERTRGERAA (F LB
EUEALBBBERAT (ELER) RELEK
Dﬁ%&mﬁmﬂﬂ<£m@%>m%$m@%@m&
B H A B 5 B R G BT R AT —
4+Aaﬁiz%ﬂfﬁ A RWHET EURER
BEANEHAARTER FHERREHA
ﬁkﬁ%ﬁ”?&?ék’ﬁ@%*iAﬂﬁﬁﬁﬁﬂ
HALHEHBELTFAR -
o5 28 ) S U 7 A 2 P 01
CHEEEYETES S 4 4
ARABTLRBANT—E A\ AERE
MEE LI LATHE -
EEWHHRZERRY
BHEHBREZ MY
o L S O AL L
SEENY EE EET AT VEGEEY
o B R BRI R K — O B S 9 M A o 9
ML BREERERRAGE - BB MM RE RN

. Y
N\ °

REKRERSE

RHEE AP ERBEGHAMARRESGRBEZ
RURE > & mlBR M DU 0 8 9 5 5B S <6 AR R N RIS
< Rl e BTN 2 e P B T DL < A R A A R
HEERAERCPEFERRARL  MBOREZE
BEMERBRAE  BALELSAFERELLHE -

ARFARMBEREREERETHE > URERE
Tk e e PR L BIGR I i e B AR 2 M @ M EAH - H
WBRBELAMBZHERANEREE 2B D - NE B
Fe I IR {8 BE GO 58 I A BT S ER ST A o M M BB A A 3
1T B 1B T A #2 e L 3B R BN IS R S IR M - B 1
1) R Fife #¢ B 2 Mo MR v L 6 R U o L AR R T 1
BREREELAWE  BEALEARE > HIZIARE &R
e MBRBELAFAELEREBEAR BB RR N RERE
REBBREHKR KA F R R LR

EEEER

R85 UE 0 R IR R X A B ML
ek WAREERESEMERAR TR

1. ORGANIZATION AND OPERATIONS

E.Sun Financial Holding Company, Ltd. (the Company) was
established by E.Sun Commercial Bank Ltd. (E.Sun Bank), E.Sun Bills
Finance Corp. (E.Sun Bills) and E.Sun Securities Corp. (E.Sun
Securities) through a share swap on January 28, 2002 based on the
Financial Holding Companies Law and related regulations. The swap
ratio was 1 share of the Company for 1.0 share of E.Sun Bank, 1.10
shares of E.Sun Bills and 1.25 shares of E.Sun Securities. After the
swap, E.Sun Bank, E.Sun Bills and E.Sun Securities became 100%
subsidiaries of the Company.

The Company engages in investing and managing the business
related to the financial institutions.

The Company's shares of stock have been traded on the Taiwan
Stock Exchange (TSE) since January 28, 2002.

2. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The Company's significant accounting policies, which conform to
accounting principles generally accepted in the Republic of China, are
summarized below.

Disclosure of pro forma financial statements

The pro forma financia statements (shown in Tables 5 and 6) are
disclosed according to the Criteria Governing the Preparation of
Financial Reports by Financial Holding Company. The criteria cover
those companies formed through business combinations or share swaps
and apply to the period in which the combination or swap is completed
and the succeeding year.

Long-term equity investments

Under a directive of the Accounting Research and Development
Foundation of the R.O.C., afinancial holding company should treat the
investees' net worth as paid-in capital if the holding company is
incorporated through stock conversion. The stock issued by the holding
company is accounted for as capital stock, and the amount in excess of
the par value of the issued stock is accounted for as capital surplus.

Investments accounted for by the equity method are stated at cost
plus (or minus) a proportionate share in net earnings (losses) or changes
in the net worth of the investees. Shares in net earnings (losses) are
recognized as investment income (loss), and cash dividends received
are accounted for as a reduction in the carrying value of the
investments. Stock dividends result only in an increase in the number
of shares and are not recognized as investment income. Capital
increase of investees that results in the increase in the Company's
equity in its net assets is credited to capital surplus, and any decreaseis
charged to capital surplus to the extent of the available balance, with
the difference charged to unappropriated retained earnings. The
Company recognizes proportionately the investees' cumulative
transaction adjustments and unrealized loss of long-term equity
investment.

—
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A o LR AR 7 AR < A A IR 2 R R R B (R A 5 Rl
PR F 2 Bt F o B b R R ) MRS L Rr B B R R G
BE - ERRRERCBE MEeMERAREZFL
] 5 1B I AL () e B B c E BRI R MR R A
it 2 Bl 0 < Bl B MG 2 M o R KT S0 ARG O3 90T R
SRERAF RN E  EERRERE G EH -
EREMERAANESGHERBERDENL T —F+
“A=Z1T—0 (&) URZMBEERERE FLARARER
I ) g 5 A6 () R St B

MER

FIT 155 160 £ 18 5 39 ) 22 O 15 T 20 4 - B0V T 9k o T I
MEAZHRHGREEBURIBREMBRERE » LF
Hugon RIHEFESHE  ERNEHEERL
Fire i BRI RREH R AE -

RAREGME TR 2+ 2MBR - TIHBREGH
RERFBRER -
= RERER
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ke Equity method:

F b AR
EIERAT E.SUN Bank
EIZESF E.SUN Bills
EIlFESR E.SUN Securities

EILAIZEAE R AR/ E.SUN Venture Capital Co.,Ltd.

ARAZFAAEMLERT  FUEFRENLERC
A REMBERE  Hek AR KR E EREKE R
WABREZRARARZHEHEH AR 2T RRRE O
USRS

R E R RERE R KERE » 7
A E A B R Y B R BEAT &
B EINRITHRE LG 494,000 EF BRI R
R
m.REEER

EHAME(R 2R - FEFIZ82.219%+2.872%  Secured long-term debts - annual
W RS B interest rate at 2.219% - 2.872%
Less: Duein oneyear

59
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Treasury stock

Under a directive of the Securities and Futures Commission (SFC),
a financial institution (FI) that repurchases its own capital stock
pursuant to the Securities and Exchange Law and becomes a wholly
owned subsidiary of a financial holding company (FHC), resulting in
the conversion of the Fl's treasury stocks into the FHC's stocks, the
stocks acquired by the FI will also be treated as treasury stock. If Fls
under one FHC company hold each other's shares before and after the
share swap, these shares _ are stated by the Fls as equity investments.
However, FHC should start stating these shares as treasury stocks in its
2002 financial statements.

Income tax

Provision for income tax is based on inter-period tax allocation.
The tax effects of deductible temporary differences are recognized as
deferred income tax assets, and those of taxable temporary differences
are recognized as deferred tax liabilities. Valuation allowance is
provided for deferred income tax assets that are not certain to be
realized.

Income tax (10%) on undistributed earnings is recorded as expense
in the year when the stockholders resolve to retain the earnings.

3.LONG-TERM EQUITY INVESTMENTS

December 31, 2002
& # FEl

Amount % of Ownership

$ 14,057,801 100
5,430,515 100
3,096,923 100
1,002,206 100
5 BwIMs

The Company's consolidated financial statements included
the accounts of E.Sun Bank, E.Sun Bills and E.Sun Securities.
The operating revenues and total assets of ESVC were each less
than 10% of those of the Company. Thus, ESVC's account was
not consolidated.

The carrying value of the investments accounted for by the
equity method and the related income were based on audited
financial statements. As of December 31, 2002, 494,000 shares
of E.Sun Bank were secured as a collateral for long-term debts.

4 LONG-TERM DEBTS

December 31, 2002
$ 1,480,000
461,000
S 1,019,000
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AR ZEHERPHE=6 #PL+tNEL+ =
A& > £dh510,000fFf TR EERHEZA T #
BoHBRAPER -FXER _FZHANEELAEZ
30% ° HER40%MR = FHMEE - AARCRMKREME
BREBEXRERS  FSRME= -

- BRRER

ALFIBEERENERG  PRETH VKA
B BEARWMLULEEEERE BRERIEERGRL
B LERBRRRAIZGAE  NRERHE  HEL
MEERAREG  KTIEFLAEZ

(—) BeHAFEF RIS -

(Z) EEBMBE Z— -

(=) BITHAMERZ= -

HAAFRRGEHERTE  RERE 2T
SEEAT SR -

BR2MBRKE RSBEEARLE  KAFKF
BRUBRERME L ERAFBEERERALAFRZE
ABREGPEEBRMACEER > B0 % BHAE K
Fl o BERATEEPERAEHZESZ T HES K
FIFRAEEBO - —Jt o A S LR 2 B I 38

WARERE  HEREREJFTHIRZIEALHE
FZHEBEIERARBERREGRBETLUBELRELR
HEBUBREBSEHEEHZEG (BlHg) HE -
HEeWERERTHMIERLABBEL - RKE—E L
B R o RSB S E R 3% R
REAR > HERXEESFHEHEZRE -

WERMESHE > WRMBESEHERETEM
BECERLNE  THEGBEMER -

< il 9 M 2 WD IR < B R R 0 BB AT B R 2 B R
A MIRRESMBHEERNT 2R SRARE Kk
BARKHERMN  AEPHEBEFEHELAEL HEH
REANFRZBERLEFGEEN T+ —GE_HERBRL
5 AT M AR 2 IR o AT R < Rl 2 R I
BHRBMAZTRE2EL  RERERIEERG AR
R B AR ZBHE -

AN B ZF 0 T 8 4R ST A 2 BT IR 51 2 R
S EER2,919,7271F T ECPBEHEAIHEFEAL
AZERAE - ARANT—FEREGRE > HHF
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The term of the debts is three years through by December 2005. Of
these debts, $510,000 is repayable monthly in equal installments since
the borrowing date. The other debts will be repaid as follow: 30% after
one year, 30% after two years, and 40% on maturity. The Company has
provided securities for the long-term debts; please refer to note 3.

5.STOCKHOLDERS' EQUITY

When the Company appropriates it earnings, Legal reserve should
be appropriated from the annual net income less any accumulated
deficit. A specia reserve may then be appropriated. Any remainder
should be appropriated as follow:

a 96% as dividends
b. 1% as bonus to directors and supervisors
c3 3% as bonus to employees.

Under the Company's Articles of Incorporation, the stockholders
may decide not to declare any dividends or declare only a portion of
distributable earnings as dividends.

Under the Company's dividend policy, the issuance of stock
dividends takes precedence over the payment of cash dividends to
strengthen the Company's financial structure. This policy is also
intended to improve the Company's capital adequacy ratio and keep it at
a level higher than the ratio set under relevant regulations. However,
when dividends are declared, cash dividends must at least be 10% of
total dividends declared unless the resulting cash dividend per share
falls below NT$0.10.

Under the Company Law, the Company of capital surplus arising
from issuance of shares in excess of par value and donation can be
appropriated transfer to common stock or offset a deficit with the
approval of the stockholders. The timing and amount of capital surplus
arising from issuance of shares in excess of par value transferred to
common stock are subject to restriction by the SFC.

The component of capital surplus arising from long-term equity
investment accounted for by the equity method cannot not be distributed
for any purpose.

Under the Financial Holding Company Law and related directives
issued by the SFC, the distribution of the ex-conversion unappropriated
earnings that are generated by the financial institutions (the
subsidiaries) and become part of capital surplus of the financial holding
company through stock conversion, is exempted from the appropriation
restriction of the Securities and Exchange Law. These unappropriated
earnings should be netted from the appropriation of legal reserve or
special reserve.

The subsidiaries' unappropriated retained earnings before the stock
conversion amounted to $2,919,727 which was already stated as the
Company's capital surplus as of the Company's establishment date. In
2002, the stockholders resolved to increase capital by $1,800,000
through the issuance of stock dividends from the capital surplus.

60
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The capital surplusin 2002 came from the issuance of shares
in excess of par value. Capital surplus sources and uses were as
follows:

LSIEEEIE Sources
FINE 288 From subsidiaries
BANTE (EERBRARE) Capital surplus (mainly paid-in capital) $ 413,733
EEATE Legal reserve 2,776,834
FERATH Special reserve 109,230
R EER Unappropriated retained earnings 2,919,727
A ey B R IR R (R & Unrealized loss on long-term equity investment (93.399)
6,196,125
TN AR R AN T T 4848 Total capital stock of subsidiariesin excess of the 500000
ht—F—H =+ /\HER%E Company's issuance Balance on January 28, 2002 6,796,125
HATER Uses
TR ARSI E M3 5 2 . Bonusto directors, supervisors and employees of (156,458)
AR 875 subsidiaries
KRNI G E A& Issuance of the Company's stock dividends in 2002 (1,800,000)
JUF—FEEREH Balance, Dec. 31,2002 $ 4,839,667

2N BB R E » VR T B BR ON TE M A PR A - M
REAECERABER > TELR - B ERE
ATERBHALUEEEER EECBGAECET KK
AT FRUAEFEBETRA -

10 38 1 & i A BLE 0 AE AR RE IR B Mt TR R
EE S (RN ERE R TR ERL KR
MM ERERE  HEEKRS) > AIEEEEE
Mt & &1 B B AT R > BC 2 8% B2 5 A R 8RR 2 R 8 &
BRANPE o 3% THRR & BR R 0 BRI 1R M TR 4R Rk I
BEA TR - S E B0 KA BT
K e

AT B MEME - D F 2R R
AT ¥4 e R 23 BC H R AR A EE BT B 2 TR R A

FHBEG PR EREEAMABRRETE G T L
AFE o MR AR o
N FiER

ARAFAAF—FE—-AZF+ABE+ZA=Z+—
H2BRlMAREERERIEKRE LA 2 KK
R EMNE WM ARRRAE - SBCHEEW ARG
o

H

>

AN E LA — 2 B B ] LR R IR F ek A
%66,742{T 7T °

Under the Company Law, the appropriation for legal reserve
is made until the reserve equals the aggregate par value of the
Company's outstanding capital stock. This reserve is used only
to offset a deficit, or, when its balance reaches 50% of the
aggregate par value of the Company's outstanding capital stock,
up to 50% of the reserve can be distributed as stock dividends.

Under a SFC directive, a special reserve is appropriated
from the balance of the retained earnings at an amount that is
equal to the debit balance of accounts in the stockholders' equity
section (except reissuance of treasury stocks). The balance of
the specia reserve is adjusted to reflect any changes in the debit
balance of the related accounts at the balance sheet dates.

Under the integrated income tax system, stockholders are
allowed tax credits for the income tax paid by the Company.

The appropriation of retained earnings should be resolved
by the stockholders in the following year and given effect to in
the financial statements of the year.

6.INCOME TAX

The operating revenues for the period January 28, 2002 to
December 31, 2002 consisted of income (loss) from
subsidiaries, which was exempt from ROC income tax.

As of December 31, 2002, the balance of the stockholders'
imputed tax credit was $66,742. The creditable tax ratio for
dividends appropriated from the Company's capital surplus from
subsidiaries' retained earnings was 8.73%.

—
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7.TREASURY STOCK

B 5 TR
e moE A o9 B X FOE M FOE B %
Reason of Redeem Shares at Beginningof the Period  Share Increase During the Period ~ Shares at End of the Period
FISRAT AR 7 B T 40,000 - 40,000
Reissuance to employees - held by
E.Sun Bank
R TRA AR B RRE 286,897 22,952 309,849
Tl 71 ek 8t
Treasury stock previously classified as
long-term investments - held by E.Sun
Bank
326,897 22,952 349,849

AAFABNLT—FE—AZ+/AH & E L EATIEF
EURELE (AREmEBEmMEERARRE) KEK
R (BEBERMNTEL) CHEEEMED NS
3,749,586fFx (HEMMEMHE4,049,729F ) K
498,0171F T » & 3t4,247,603(F 7T 1 4 2 jif i =L -

1% <5 Bl 98 e 8 R IR BLE 0 < R R T O LS B
BERARR HEHEETEESMERALRZ KR
HEOBR=Z2FEANBEMBERG TEMERARKE T
AFAIZEBL  BFBREBHIE  HBRBFETTHSH
RBEAWEREMEDL BEHABERLELE  HE
SRR AN R BT A o M ME MR B o E LR
TEBERNTEILAMBEAEAAFZK40,0001F K
KEERAT=ZF T _Am#EE - EEILRTES G
ARHBBEEHAAERE R 2 HARAESA -

MBERZHEMNE > AFREAKRBAEERE S
TRBEBE 2T KERBZESELIEARER
BMEARMBELCEHAZEARALAE  HEZ
AEEH BERAEEMABEZEREER -

FAEARARAFBRERFAEBRKZEE » RKF L
(i) FARPERESREERARZF A A
BeHLEE B AR I E A AR -

KHEHEHE BEFRLFAMBEEBELIR2ER
T MRBGBSIREHELS  BEREER  NERT
AFAEFERNRERAABREGTEELEOEM Z
BRI AGERIIERABE RN EG ABERE
SR - MBFENERAZHS > £H - EEAFREHR
BEHACEERR A EOBRAZGAE - EEALFE
ERETEGEPEEAERE WA FAAREGERAFAKE

=
=

On January 28, 2002, the treasury stock amounting to $4,247,603
pertained to long-term equity investments (shares of the Company held
by E.Sun Bank as a result of the share swap as stated in Note 1) and
treasury stock (reissued to employees); the carrying values of these
treasury stocks, which are both held by E.Sun Bank, were $3,749,586
(market value at $4,049,729) and $498,017, respectively.

Under the Financial Holding Company Law, when a financial
institution (a subsidiary) holds the shares of a financial holding
company (FHC) as a result of a share swap, those shares should be
sold to the FHC or the subsidiary's employees or exchanged for other
purposes _ even sold on the Taiwan Stock Exchange or over-the-
counter exchange _in three years from the swap date. If the shares are
not sold in three years, they will be regarded as the FHC's unissued
capital, and the FHC may change the amount of its registered capital.
Thus, E.Sun Bank should sell the 40,000 shares of the Company's
capital stock (re-issuance to employee) by December 2004. However,
the board of directors of E.Sun Bank had not resolved the manner of
treasury stock disposal.

Under the Securities and Exchange Law, the Company is not
allowed to buy more than 10% of its issued and outstanding capital
stock. In addition, the Company may not spend more than the sum of
retained earnings, additional paid-in capital in excess of par value,
capital surplus arising from donated capital. The Company may not
pledge or hypothecate any purchased capital stock.

The Company's capital stock held by subsidiaries is treated as
treasury stock. In addition, the Company may exercise stockholders
rights attached to this capital stock except if the shares had been
bought by subsidiaries before the Company's establishment and the
purchase was based on the requirement mentioned in the preceding
paragraph.

Under SFC regulations, to maintain the stability of the Company's
financial structure and protect stockholders, the Company appropriated
a special reserve from retained earnings at an amount equal to the
carrying value of the treasury stock held by subsidiaries in excess of
the market value at balance sheet date. The special reserve may be
reversed if the market value is higher than the carrying value at the
end of 2002. Since the market value of the treasury stock held by
subsidiaries was higher than its carrying value as of December 31, 62
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WA RERINE R B R A -
N> BREBE

EAREEE Basic |oss per share

{BE% A RN RN W) RSN 5 e R e T
[(Brtea=tie Tillis=ta

Pro formainformation under the assumption that
shares of the Company held by its subsidiaries were
not treated as treasury stock

s FARRERARLZ IS

Add: Shares held by subsidiaries

ARG

Basic loss per share

N BARARS

MR ARZERLHEE  REWMT -
(—) BRfR AN %78 5B

AR AT

Name

HEEBEREEZ T FROBEENT

—p—

2002, the special reserve was not appropriated.

8.LOSS PER SHARE
The numerators and denominators used in computing loss per
shares are summarized as follows:

B (F) FkEEr (BB (o)
Amounts(Numerator) %;éz ( £> Loss Per Share (Dallar)
" T B Sgaard o B iR %
Pretax After-tax or In Thousands) Pretax After-tax
($ 3,091,451) ($ 3,091,451) 2,120,151 ($1.46) ($1.46)
349,849
($ 3,091,451) ($ 3,091,451) 2,470,000 ($1.25) ($1.25)

ARANt—E—-AZ+tABEL_A=1t—-HH
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(KAL)

WHEE N BB S
E.Sun Socia Welfare Foundation

EHEREARMLAH
E.Sun Technologies Co., Ltd.
Fiftt

Others

(Z) HERFRAHZERLZHEHE

AT (BFIRE) - FILFT

63

RIERT ~ RIS ~ RIGEESR R RINAEERE R A RAF]

E.Sun Bank, E.Sun Bills, E.Sun Securitiesand ESVC

RIFHELAF ~ EILRBABEAAF R ELFEFHEEFEAH
E.Sun Finance & Leasing Co., E.Sun Insurance Agent Co., Ltd.
and E.Sun Securities Investment Trust Corp. (ESSIT)

Cash-deposit in E.Sun Bank

9.RELATED-PARTY TRANSACTIONS

Significant transactions with related parties for the period January
28, 2002 to December 31, 2002 are summarized as follows:

a.Name of the related parties and relationships

BN Z BR
Relationship

KA EFAH
100% owned subsidiary

HEWESI M LRI THRE
The funds donated by E.Sun Bank
TN AR LR HE L AR B AT

Equity-accounted investees of subsidiaries

RIFHE A FlR A% 75000/ 1

50% affiliate of E.Sun Finance and Leasing Co.

AAFE B DT ZER ~ BB A S\ B R S AR
TRELIA RS

Certain Company and subsidiary directors,

supervisors, and managers and their relatives

b.Significant transactions with related parties

2002/12/31
& # fhEZRHE
Amount % to Total
$ 13,876 9
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(Z) L F—FEFARSH M —Eill L2 H c.Related-party transactions amounting to more than $100,000 in 2002
7. 7 &2 .
AL 5 E A 1)  ESunBank
1. R IRAT
%R

B OE BB BEEN
For the Year ended O FMz&E (k) A (ER)

December, 31 %to total Interest Rate(%)  Revenue(Expense)
(DK Loans $ 792,490 - 15985 § 2199
17k Deposits § 440206 2 0-13 $  75276)
(3)Eﬁ SEER I Securities sold under agreements to repurchase
ITES %ﬁﬂ/\ﬁ E.Sun Bills $ 420,000 4 122518 (% 608)
35 I &3 FA E.Sun Securities 1270789 1 11525 (. 18759
$ 1,690,789 $ 19,366
(I EI AR5 5 - BSR4/ /AR Securities purchased under agreementsto resell -E.Sun Bills $ 582,689 8 1.15-2.285
(5)<Rl{ESF Bonds payable $ 360000 4 42 $ 219
O EAERLS Securities purchased $ 1304524 3 (6 14456)
2. EINESR 2)  ESunBills
R EREH IEEEREH il SV NG di))
Highest Balance During the Yer  Year-End Balance Interest Rates Interest Revenue (Expense)
(DFATHE - RILERAT $ 500000 $ - 1575-23%  ($ 1,056)
Call loans payable - E.Sun Bank
QB TR R A HE B 2,154,185 2,154,185 0-5.05% 38,443
Bank deposits and pledged time deposits - E.Sun Bank
(S)FHERATIFIZE - KILIsRAT 100,000 E 2.275% 6
Call loans receivable - E.Sun Bank
HEMESFEE - RILIRITE 360,000 160,000 4.2% 9,240
mlEZR

Long-term investment in bonds - issued by E.Sun Bank
() HEFEFRIES - RELREL S0 H

Purchases and sales of negotiable instruments and bonds:

MR ABRESKES  HEESREGFTHREAL  HETRRAN AR I ZRERIE  RENRAZIRERASRAR R

Sales under Agreements to

Purchase Sales Repurchase to R%el
INF] <& w|RS & i N Tl WS
Related Party HELEE % HEHE T Y A
Amount % Amount % Amount % Amount %
E1L$R1T E.SunBank $ 30,213,280 090 § 28,257,490 084 ¢ 3,667,960 003 $ 1,770,321 0.05
K124 E.Sun Securities 1,870,546 0.06 2,080,699 0.06 916,970 e 417,000 0.01
E#HE ESSIT 201,683 0.01 207,373 0.01 - B - -
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3. L& 57
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3) E.Sun Securities

(OBEIUT— RS EISRAT LA BR AR B F g A RERR E LN S BAAIAT T

EHATERK Time deposit

SZHMER Pledged time deposit

BERED Operation guarantee
(2) T [EfER A

Securities purchased under agreements to resell

Deposit in E.Sun Bank and interest receivables as of December 31, 2002

FORKE 8 M OE I Fl B
Amount Interest Receivable

$ 585,000 $ 767
510,000 899
140,000 254

=TI (= ¢

Securities Purchased under Agreements to

fE g FOR

Interest Receivable

NS SRUN

Interest Revenue

] % A # T
Name

KIlgRAT E.Sun Bank

BRI EZS E.Sun Bills

&l

(3) M E [alfEF* &1 (&
Securities sold under agreements to repurchase

] (A A “ T
Name

FILASHE Funds under ESSIT

RIESR E.Sun Bills

&t

(4 E&FH -~ g5
Bond transactions

[ 5 Purchased from:

] (A A £ i
Name

KIlgRAT E.Sun Bank

KIESR E.Sun Bills

LS HE NS Funds under ESSIT

&af

65

4,420,583 &3

1,870,546
1,757,342
S 3741814

Resell
i HqH &R & H O£ i
Amount % Amount Amount
$ 1,270,789 58 3 4300 $ 41,560
117,114 5 48 370
$ 1,387,903 63 $ 4348 $ 41,930
M B | OfE & E OB MM E ME X H
Securities Sold under Agreements to Interest Payable Interest Expense
Repurchase
& HqWoE SH & W& #H
Amount % Amount Amount
$ 458,046 O 115 % 12,099
150,000 3 11 346
$ 608,046 12 3 126 $ 12.445
HELZS Sold to:
] % A 4 8
Name
1468970  f|lfRfT E.Sun Bank $ 113,926
2,080,699  E|[jmESR E.Sun Bills
870914  E|[#{EHE FESE Funds under ESSIT
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4. K 1Al #%
£ K

—p—

4  ESVC

gowm M B W A

Amount as of December 31, 2002

Interest Revenue

ST — R ILERAT
Deposit - E.Sun Bank

5. k113

$501,998

$ 3,686

5  ESSIT

£ OE B 8 M R & A

Amount as of December 31, 2002
$200,000

(1)#UTHEK— EILERAT Deposit - E.Sun Bank

Interest Revenue

$2,181

(2) B T || ZE45 1 2 B E A [H# 43752 5) Bonds transactions with E.SUN Bills

H ALRI{ES Bond purchaseed $ 201,505
B HERI{ES Bond sold $201,683
T ETHERZBE
BE Assets
NP E EER I E A 2 Rl & & Samefair value and carrying value
afs Liability
JNZPE R G 55 2 xRl & (% Samefair valueand carrying value

A 2N ) AG A < R o S R EE O 2 5 R B
Sf
(T)RMBEERERERKER LT EHEAFARE - i

DA 1h (8] {4 B 36 A F{EE -

(D) eMER D EEEERBARCIREEMEFER L
R AE - B RS OEAE R R R o R i
BGHATEMEGHER - LA ERREE &
Wk 2 B A KH o

(=) K18 3R I 6 2 <5 fl B IR (PR
Btz AT EE -

+—  EBEAEEMLE
KEMBERLAFEREMBERE > SRERAF
EEEABERERNBERLESZ—H - LEBRILER
RHEEEE  BETEURSHEMME SR > R
FTERBIUSABHRESHER D -
AAFNT—FEZEEEARECEF108.08% °
WRITE R ARSEHE - B2 RTM LR
MITEMEATEREAHRBBHEEZLE YL H
Br8%w : NERLERPREEEE  TREEEREE
RN LB - AARZFLAEELHFT LT —FE
ZEMRATEAE A EEELLZE 57 510.51%
$210.38% °
REFEMERMERBEMBENE  EFEH LA
ZERABERERABEPEDZN : LEBHEARPHE
L FTERMERHERGHE - AAFZFAF
EUEANT—FEERZEAHELEERBL17.21% -

10.FINANCIAL INSTRUMENTS
L il s F JE

December 31, 2002
R m E O E s F E f#

CaryingVdue FarVeue
$ 23,601,618 $ 23,601,618
1,480,705 1,480,705

Methods and assumptions applied in estimating the fair
value of financial instruments are as follows:

a.Stocks of long-term equity-accounted investees are not
traded on the Taiwan Stock Exchange or over-the-counter
securities exchange; thus, their carrying value represents fair
value.

b.The carrying value of cash, receivables and payables
approximate fair value because of the short maturity of these
instruments; thus, their carrying value approximate their fair
value.

c.Long-tem debts are interest-bearing financial liabilities.
Thus, their carrying value represents fair value.

11.CAPITAL ADEQUACY RATIO

Under the Financial Holding Company Law and related
regulations, the Company should maintain a consolidated capital
adequacy ratio (CAR) of at least 100%. If the ratio falls below
100%, the earnings will be restricted to appropriated as cash
dividends or others assets, and the authority could discipline the
Company depend on the situation. The consolidated CAR of the
Company was 108.08% as of December 31, 2002.

The Banking Law and regulations require that the Bank
maintain the CAR for both stand-alone and consolidated at a
minimum of 8%. If the Bank's CAR falls below 8%, the
Ministry of Finance may impose certain restrictions on the
amount of cash dividends that the Bank can declare or, in certain
conditions, totally prohibit the Bank from declaring cash
dividends. As of December 31, 2002, the consolidated and
stand-alone CARs of E.Sun Bank were 10.51% and 10.38%,
respectively.

Under the law governing bills finance companies and related
regulations, a bills finance company should maintain a CAR of
at least 8%. If the CAR falls below 8%, the authorities might
subject the Company's earnings appropriations to certain

—h—

66

200¢ 140d3d TVNNNY OH4 NNS'3



NAZ-gieE#pS5-T9 2003/08/22 23:14 Hmim 67

2¢00¢ 1H0d3d TVNNNY OH4 NNS'3

RErmE R AR ERE > BEEES T
GREFREARADFERF N BFBEIABEELH
RAEZF EBEE 2 _H: NEERLEFEPREECEE
HoOEERMBRGHEMES - ARFAZFoF EILH
AT+ - FECEREAEBARUBEBEELARR
1,097.98% °

T2 KEMERLIEFONTNRREEBLASEE ¢
BERNKRET -

&t

+= B330T BEFLIRBEIAIUPEE
BERREHR
() M 8 2 2 i
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restrictions. The CAR of E.Sun Bills was 17.21% as of December 31,
2002.

Under the Rules Governing Securities Firms and related
regulations, the CAR of a securities firm should be at least 200% to
ensure its stability as well as maintain the health of the security
markets. If the ratio is below 200%, the authority may impose certain
restrictions on a firm's operations. The CAR of E.Sun Securities was
1097.98% as of December 31, 2002.

12.PUBLIC INFORMATION REQUIRED BY ARTICLE 46 OF
THE FINANCIAL HOLDING COMPANY LAW: PLEASE
SEE TABLE 7.

13.CONDENSED FINANCIAL STATEMENTS OF
SUBSIDIARIES

a.Balance sheets

FERRITRODBRAAE
E.SUN COMMERCIAL BANK, LTD.

HREEEER
CONDENSED BALANCE SHEET
KRB B AT
December 31, 2002 Unit:NT$1,000
T = & #H H H & #H
Assets Amount Liahilities and stockholders equity Amount
& B =1 &
Liabilities
ik $ 14,883,265 SRITIRIZEA7#K $ 13,620,380
Cash Dueto banks
T IERA TR 2 5,759,946 T ERE 5,045,561
Due from banks Payable
FERAT 12,117,374 FE KA 34,238
Due from Central Bank Advance
B AR 8RR 38,885,871 TEER R [ 2K 225,739,600
Securities purchased - net Deposits and remittances
FEIGRIA— R 18,096,974 BRL{ESR 10,000,000
Receivables - net Bonds
TH{TCE 42,264 Hih &g 290,310
Prepaid expenses Other
R ~ REE e M — PR 170,775,271 AfEA 254,730,089
Loans, hills and discounts - net Total liabilities
FHAR e & — 1 4,755,205 JiE H i e
Long-term equity investments - net Stockholders' equity
IF] X 2 — 1A 5,018,224 AR 18,175,000
Net properties Capital stock
it 2,309,086 -/ 326,233
Other Capital surplus
ArekEE ( 92,731)
Retained earnings (deficit)
AR AR 2,906
Cumulative trandlation adjustments
JEE AR St 2 ( 498,017)
Treasury stock
67 R ER b A v 17,913,391
Totd stockholders equity
BREHEE $ 272,643,480 B B R R A T $ 272,643,480
Total assets Total liabilities and stockholders equity

—
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FILESEREBHERAT
E.SUN BILLS FINANCE CORP.
MAEERGR
CONDENSED BALANCE SHEET
RELA—FE
December 31, 2002

LR =l
Unit:NTS$S1,000

B H & #H H & #H
Assets Amount Liahilities and stockholders equity Amount
& JEE & 1%
Liabilities

B $ 4,124,620 SATHRIE $ 3,920,000
Cash Bond loans
PRI TIRIE 200,000 A FRIH 122,377
Call loans to banks Payable
HAGHEER 3,790,635 R8T (e 406,551
Securities purchased Reserve for loss on guarantees
ZEME 50,000 HH E R M 185,670
Pledged time deposits Reserve for loss on sde of bonds
[ 151,402 AfEaEt 4,634,598
Receivables Totd lighilities ‘
TR A 2,842 B H i Gt
Prepaid expenses Stockholders equity
RUIESFEE 1,259,973 B2 4,265,000
Long-term bond investments Capital stock
[ R VR 103,852 BANAE 87,500
Net properties Capital surplus
Hih& 381,790 {REEFER 1,078,016
Other Retained earnings

PR M it 5,430,516

Total stockholders' equity
BREARET $ 10,065,114 B B R AR $ 10,065,114
Total assets Totd lighilities and stockholders equity

EIfFRERHERHBERAF
E.SUN SECURITIES CORP.
EAEERGER
CONDENSED BALANCE SHEET
iy e Wi AR
December 31, 2002 Unit:NT$1,000
H H & #H EE| = & #
Assets Amount Liahilities and stockholders' equity Amount
= B = &
Liabilities

VBl $ 7,864,394 U E s $ 5,167,256
Current assets Current liability
RI%&E 145,105 Hofth & f% 14,476
Long-term investments Other
[l 2 E — 15 56,889 AfE&E 5,181,732
Net properties Totd lighilities
HAth & 211,662 b H i &
Other assets Stockholders equity
ZELHEER IR 605 e 3,060,000
Securities brokerage account - net Capital stock

TRE B 36,923

Retained earnings

PR b A 3,096,923

Totd stockholders' equity
BREEAEET $ 8,278,655 BB R AR T $ 8,278,655
Total assets Totd liahilities and stockholders equity

—
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b.Income statement

EERRITIRBERAF
E.SUN COMMERCIAL BANK, LTD.

s : FrEMAET
Unit:NTS$S1,000

Amount

14,315,778
15,313,456

997,678)
3,667,837

4,665,515)
26,107
100,648

$

4,740,056)

$

3,510,807)

($

2.61)

($

1.93)

B e
Unit:NTS$1,000

Amount

©»

1,158,668
457,043

701,625

570,941

1.65

& A | |r

1.34

B BT
Unit:NTS$1,000

Amount

FSEEEEEES
CONDENSED INCOME STATEMENT
RELA—FE
For the Year Ended December 31, 2002
H H
Item
BRI Operating income
BRI Operating cost
SR Gross loss
BT Operating expenses
BRBK Loss from operating
(== 3NN Non-operating income
BT Non-operating expense
GIGIEEES Loss before income tax
Mg Net loss
EREE (T) — R Loss per share- pretax
— itk Loss per share - after tax
FILUESERMRMERAT
E.SUN BILL FINANCE CORP.
LR R
CONDENSED INCOME STATEMENT
RE—
For the Year Ended December 31, 2002
I H
Item
BRBA Operating income
BREH Operating expenses
GRS Income before income tax
Pl N Net income
ik (o) Earnings per share - pretax
— Mtk Earnings per share - after tax
FLiREBERMNBERAT
E.SUN SECURITIES CORP.
GEEEEEES
CONDENSED INCOME STATEMENT
REL+—FE
For the Year Ended December 31, 2002
H H
Item
£ JI N Operating income
R Operating expenses
FERTF] Income before income tax
Fiteitia Net income
FREG (GT) —HE Earnings per share - pretax
—Mte Earnings per share - after tax

©»

277,660
249,331

28,329

12,525

0.14

SRR P |H

, 0.06
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14.ALLOCATION OF REVENUE, COST AND EXPENSE
THAT RESULTED FROM THE SHARING OF RESOURCES
BETWEEN THE COMPANY AND SUBSIDIARIES

Under cooperation arrangements, E.Sun Bank and E.Sun Securities
shared some equipment and operating sites; thus, related expenses were
apportioned as follows:

H H EXIIf:e) FILEES & Vix. JiEaY
Item E.Sun Bank E.Sun Securities Total Apportionment Method

H& $ 180 $ N $ 210 R =02 = BF =N —2 WHInHEE TR

Rental expense E.Sun Bank: 2/3; E.Sun Securities: 1/3.

SETIE 7,950 6,410 14,360 (A< ELRE {0 IR R T 3

Fixtures Based on area actually occupied

B 18 R PR A2 e 73 73 146 £ 5Hi#50%

Broadcasting and security systems 50% each

B~ EHEG R A 667 1,949 2,616 B A Ko EEES AR LU FH 35 ff d EL IR B 40 M L EL At

Networking, monitoring and ZH

telephone systems Based on actual number of equipment used.

HAtZ 181 498 679 AR - EEG BB LE R o KERGE IR

Others DR ba B v 12 E 2% 51 i50% ¢ K EE AR A B#UT
i < B PR TR S 4
Signboard, telephone and miscellaneous expenses - based
on actual incurment.
Insurance and cleaning expenses - 50% each
Utilities - based on the actual number of employees
Building management expenses - based on space actually

$ 9051 $ 9020 $ 18,071 occupied

+h - FLRAEREFESERNEER
(—) B W RAT

1. UNMEEBGRFEE AZESR KEFRE
6,972,941ffx > RWEEP LT+ _F=H
+ U HATLL6,979,034(F stREMEE | ¢ B LL
BF B R R 2 (B 4731 9,334,7231F
TR EER AL _EAA =+ HATL
9,349,447fF st EEE [ -

2. [KIFH F & 73 47 & T Bl 2% B B8 A o3 B 2 T
HTHEEN HEREFEAHETFRGRE
WA~ FHEEE LN —RK > A HK R
e —O—FER I > W@ - £
WRITIRANE T2 fR#E$3687,3861(F
o RAEMNRRKAFE ZEMNHESMT ¢

15.CONTINGENCIES AND COMMITMENTS OF

SUBSIDIARIES

a.E.Sun Bank

1)Sales amounting to $6,979,034 before February 14, 2003 of
short-term negotiable instruments acquired for $6,972,941 under
agreements to resell.

Repurchases for $9,349,447 before May 20, 2003 of short-term
negotiable instruments sold for $9,334,723 under agreements to
repurchase.

2)E.Sun Bank leases the premises occupied by its branches under
renewable agreements expiring on various dates before 2012. Rentals
are calculated on the basis of the leased areas and are payable monthly,
quarterly or semiannually. Refundable deposits on these |eases totaled
$687,386 (shown as part of "other assets' account) as of December 31,
2002. Rentalsfor the next five years are as follows:

70
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I S
A= $ 210,701
AAr= 182,295
Sty 123,426
+a 93,731
s 52,072

BALTEEEE-O—FEKEL  EfzH

SR F5165,4841F T KB E R — & B € H
FARAE (1.4%) MEZBRBEFNF148,128(F
T e

BHBEENTE TEEBLIE RBERIMK
M E] < &K R EKE647,728(T 7T » AR
AT EEKI493,5541F ¢ ©

AN+ —HFEEEEABRING HERZ &R/
e AT
EHRREARE Credit card commitments
{528 K BH#8(Z Ak Guarantees and issuance of letter of credit

5. U — 4 S T M e M B 2 A
iF 2 B M EE A o

6.5 3CIR & & & A £ KV E B &%

—p—

Year Amount

2003 $ 210,701
2004 182,295
2005 123,426
2006 93,731
2007 52,072

Total rentals for 2008 to 2012 will total $165,484. The present
value of these rentals is $148,128, based on 1.4% annual interest.

3)E.Sun Bank entered into agreements to acquire land and building,
construct a building, and make various purchases to improve the of
premises occupied by its branches. Total contract amount was
approximately $647,728. As of December 31, 2002, the unpaid
balance of these contracts was approximately $493,554.

4)As of December 31, 2002, the contract amounts of financial
instruments with off-balance-sheet credit risks were as follows:

138,459,413
7,267,006

5)For the contract amounts of derivative transactions, please see
Note 18.
6) The balance sheet and property list of trust are as follows:

EREERRAR
BALANCE SHEET OF TRUST

RENWA—FE
December 31, 2002

BT HralL
Unit:NT$1,000

(Bt E A $ 12,467,504 Sat A EAERH $ 12,467,504
Total Assets Total Liabilities
EIRMEBR
PROPERTY LIST OF TRUST
RESA—FE
+, December 31, 2002
®EIHEH & #
Total Assets Amount
B THEEEE—ISHER Empl oyee deposit trust $ 1,702
BRI EELES Security investment trust fund —— 10,735,390
EFEE Bonds 1,533,806
R & Stocks 196,606
$ 12,467,504

(D)YEWER
F SRR SR R A B T A 2 B R K R
HAEBHEMOT -

B R S 2 K R
B A B ] S A R
71 (RmmEsE
A TRS

Underwriting

Securities sold under repurchase agreements $
Securities purchased under resell agreements
Guarantees on commercial paper

b.E.Sun Bills
Contingencies and commitments resulting from business
transactions were as follows:

39,998,073
2,218,965
19,412,600
374,000

—
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(Z)EWLFESR
FWFEFUNEME R TXAE A ZEF &K
BHHF2,188,385(F T MBERLHR L
FeE HHALL2,194,1441F st &E 9] 5 DLKY € Bf B
HAAXEHZESFEHEHES,126,7141F ¢ > %
RERZHR2FHEHMIUS,131,212F t H
[E[ °

TR FRAEAZHEEFE

FUERBPATFE-—AREFGRBAEXETEK
MEFBGAERL AR ES » K2 EENR KN ER
FENF) 2 AR AT B TSR 43 A ] 2 ME B R Rk R 3 R
BZAEE > BREPEXTRES —B77R3E - 448 -
S5~ T3 8z2 83T i@z i (F
S HER138.115%) KEE (HHEN714.865F) > Lid
BN 2 8 B 3K £ 355,0001F it °

TE€ RORESTHIRIZE
EAgND  RBTEMERA
B

(Nt —FEEEME

EmE -EEEA
=

BHRERIESEZXRH
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c. E.Sun Securities

Sales amounting to $2,194,144 of bonds acquired for $2,188,385
under agreements to resell. Repurchase for $5,131,212 of sold for
$5,126,714 under agreements to repurchase.

16.SUBSEQUENT EVENT OF SUBSIDIARY

On January 2003, the board of directors of E.Sun Securities
resolved to have a part of Yung Li Securities Co., Ltd.'s business merge
with their firm. The merged business included the broker department;
five branches; and real estate located at No. 77 Wu Chang Street, Sec.
1, Taipei, Taiwan (floors: 3, 4, 5, 7-3, 8-2, 8-3 and B1, B2; total floor
area: 714.86 pings, land area: 138.11 pings). The buying price of the
merged business and real estate was $355,000.

17.IMPORTANT INFORMATION ON SUBSIDIARIES'
ASSET QUALITY, MANAGEMENT, PROFITABILITY,
LIQUIDITY AND SENSITIVITY TO MARKET RISK
aAsset quality as of December 31, 2002

B AL - %
Unit:NT$1,000

TFAH] o X
Subsidiaries ESLTE oy El=Es
HE E.Sun Bank E.Sun Bills
Items
:IH flf\f’ A ,17‘11 /:I,H f%%}g%’v
SEHARGR (Sl BOEIHE E K $ 2.382.888 $
Nonperforming loans
£
feiaR $2,137,685
Overdue loans
S AR EE (5 Bk b 138
Nonperforming loans/ Total loan '
TR
AL $1,801,053
Delinquent loans
JET B TIGER AR R 2R e
Delinquent loans / Total loan '
kR (B UIRER K SRR B HE
IRYIEGK (BREHRER) e MR & R SRR e e fif $1.540,755 $.406,551
Allowance for possible losses on loans and receivables

72

200¢ 140d3d TVNNNY OH4 NNS'3



NAZ-gieE#pS5-T9 2003/08/22 23:14 Hmim 73

2¢00¢ 1H0d3d TVNNNY OH4 NNS'3

(DN —FEEHREFHN

73

1.2 EEEETHEE

—p—

b. Management information as of December 31, 2002

1) Concentrations of credit risk

BT Hra®s o %
Unit:NT$1,000

FAH] o .
Subsidiaries EILERAT ERIIE-E2
HH E.Sun Bank E.Sun Bills
Items
HRERR ARG S
) 3,713,923 503,000
Credit to related party
FIE BRGR A F2E He2R A5 e
Credit to related party / Total credit ’ g
RS A HeZR 159 oD
Credit with stock pledged / Total credit i )
el Hzs (e il HezR
Type of Industry % Type of Industry %
N R R 18 NG R R =
Government-owned and private enterprise Government-owned and private enterprise
1R . 1EMEIE
Farm, forestry, fishery and animal husbandry Farm, forestry, fishery and animal husbandry
2B B T R IGE 2. W ZE B - REGE
Mining Mining
3.%l V::'{: = 3.%IJ\‘H:
BhE% . . b S ' .
Manufacturing Manufacturing
Ty T KBRS EEPUSTE
AR TEITE i o | AREHRE :
L oan concentration by industry ?UP“C He i Pu?“? iy
BT 1 5EEE
Construction Construction
6.H A EE R 6 6. JL R
Wholesale, retail and catering Wholesale, retail and catering
7. A (5 7 A fE(E R
, AT i 2 T Transportation, warehousing, and communications 3
Trans;ﬁrt&lon, AU IGO0 CON Transportations storehouse and communication
8 xRl CRIg ) 5 1 8. Rl bR A E 7 5
Finance, insurance and real estate Finance, insurance and real estate
9. Lt e {18 A AR 8 9. Lrgit er{iE A AR#s
Individual service Individual service
HiAthy Hthy
55 45
Others Others
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2. MBREEEMN : F2EMBE RSN X =

o

(MIRFHEEHEESR)

3LBER - MK R B I B B R R R VT BUR ¢

E I ERAT
(1) i 465 2% R K O B8 5 (T Y ff

2) Investees: Please see Table 2.

3) Accounting policies on allowances for losses on loans, overdue

loans, and securities purchased:

FISRAT R GK ~ BEH - HEE - UL
R K~ FE RS~ LAl R R RO
& IE IR A B ME O St S K BR AE 0 o0 Al B R
7E i 1 Bk [ o B B e = HE E MM & 2 B
e J8\ b - BFAS AT RE TR 2% o L@ 51 4 15 % R Bt

PR 8 AT HE i o

i E {5 B AR R ] 2 LR - 4R R E (R

e ERS > HENRITAIE

F il HH

itk HEREFZER  KEEZERE
JE K TE & F] BE U [B] A8 R 7 LLET Al o A - 2
R BUER T 3R AT 2 2 7F A6 48 % YE i 12 91 o
BT 0t LB R MR B B 0 | 2 BLE ¢ I
BECREAEE  ZHERIBL - WE AR
oWy EVRGEIE S 2O+ RYE

e o

E SR AT 3 i 2 R A Inl 2 (B PR - RS ER

HEBGLAERT LIS -

(2) i K #% & #H %
HEAZEREER

B NS R R 38 55 1R 45 R A B R T R 3R
EEHE - & i EEDRAR - RIHEEE A
R R ESREHEK T ER R B ER

BRI # AT LfE -
£ 0] It v ¥ &

BREREHAFRZRE  EHEEERE
SRR E R QIS EE R - B4R
i 4 Bk (H4E K > R H BBk (H 48 K 51 s e R P

Gk Z Rk IH

A W & i [E A o HRE RS B3R

ZEATLME - ERAK EH AR ZR
M ERECHEHMEECHE  HREBEZHE

—

E.Sun Bank

a. Allowances for possible losses and reserve for losses on
guarantees:

E.Sun Bank makes provisions for bad debts and losses on
guarantees based on the evaluation of specific risks and general
risks on the collectibility of loans, overdue loans, hills, discounts,
receivables, guarantees and acceptances.

Allowances for specific-risk debts are evaluated internally for their
collaterals, collectibility and customers' overall credit.

Under guidelines from the Ministry of Finance, E.Sun Bank should
make full provisions for credits deemed uncollectible. Provisions
for credits with high uncollectibility should be at least 50% of the
credits. In addition, credits deemed uncollectible may be written
off subject to aresolution issued by the Board of Directors.

b) Allowances for possible losses on investments
i. Securities purchased

Securities purchased are carried at cost less allowance for declinein
value. Cost of securities sold is determined by the following
methods:  Stocks, mutual funds, and government bonds - moving
average; others - specific identification.

ii. Long-term equity investments

Investments in stocks with no quoted market price are accounted for
at cost. The carrying amount of the investment is reduced to reflect
an other than temporary decline in the value of the investments,
with the related losses charged to current income. Investment in
stock with quoted market price is stated at the lower of cost or
market. The reduction of an investment to reflect a lower market
value and its write-up due to the subsequent recovery in market
value are charged or credited, respectively to stockholders' equity.
Cash dividends received are recorded as investment income.
Foreign-currency investments are recorded in New Taiwan dollars
at the rate of exchange in effect when the transactions occur. At
year-end, the balances of these investments are restated at year-end
exchange rates. If the restated amounts are lower than cost, the
differences are recognized as translation adjustments under
stockholders' equity; otherwise, the cost basis is maintained.
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/N o I F R R (E - BB KR E
KoNBREKREREZHAALFRUKERZ
fE AR G 0 S E A A E R LLAT ] E A i
B HMERZEEERFEGBRE  ER2E
HERHE B - WO ERET -
R A o HIHE R R I A o

EINFE S
(1) i 5 2R R B R 38 55 1 YE 4
i 15 2R IR {5 B JE e 3K IH 2 AT g 3R Al
5 -
FHELNEFHREZFBITZIERE
FREKREERE > AR EE CBKIME
5 AR EREABEPEEREGRE T
Bz— e

(QEEEFHLER
TRt E I E 27 B A7 H & BUR (E 75 fl & @
BEXE D HARI B2 HEREEE
KN > EHEBREE _@orik c HEBXRE
MM EERAHEEEEN R 2%

o AEERZ -

4. Fp kA HH A -
B B e R R R B
ERIE
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E.Sun Bills

a) Allowance for doubtful receivables and reserve for losses on
guarantees

A reserve for losses on guarantees for commercial paper issued is
provided for any defaults by commercial paper issuers. Under the
regulations of the Ministry of Finance of the Republic of China
(ROC), the balance of this reserve should be at least 1% of the
amount guaranteed.

b) Reserves for losses on sale of government bonds

Under the regulations of the Securities and Futures Commission of
the ROC, reserves for losses on sale of government bonds are
computed at 10% of the net gain on the sale of government bonds
until the balance of the reserve reaches $200,000. This reserve
should be used only to offset actual losses on the sale of government
bonds.

4) Special items
Penalties due to violation of the law, major weaknesses and action
for reform in the past year:

ELLRTT E.Sun Bank

IR AR B T B R RIS IO TR R R "
Owners and employees are prosecuted for crime committed in the past year. None
Bl R R T ~ SRR E PER R DL S8R it
Penalties due to violation of the Banking Law and/or law governing hills finance administration in the past year. None
WAL AR P SR RS B T R i
Major deficiencies rectified by the Ministry of Financein the past year. None
O AR BB ~ BAMES R ER Y E RIS RIS 2 R L R B W e B i
LRI s AR R AR T A R T e o FERR R B AR RS

Major loss due to fraud, accident violation of security standard of financial ingtitutions, resulting in aloss of more than $50,000. None
HAb B RIS E T 18R F A T
Other information required by the authorities None
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5) Business information of abills finance company

LR =l
Unit:NTS$S1,000

TR .
s Subsidiaries S
- E.Sun Bill
Items
22 7, Al = 2
TRE R AR 19,412 600
Guarantees and endorsements
REE N E R G LRI R EZ E e
Guarantees and endorsements/stockhol der's equity. '
S A= ZF Bk i
RIS I R AR A2 S RE B AR 20,944 400
Short-term negotiable instruments sold under agreements to repurchase.
RIS I S R AR A2 S REBR AR S AR TR SR IO By i 2 A5 B e
Short-term negotiable instruments sold under agreements to repurchase/ stockholder's equity '
(=) L+ —4F & R g c. Profitability in 2002
BAAL %
FONF] - B
= E.Sun Bank E.Sun Bill
Items
e iz HiIBA — s =
EEWMEE (KEiEE - TEEE) ( 176) 730
Return on assets (income before tax + average assets)
e S BiEE A - 7R {457
IPEAIE (RATHE + TP —— 1329
Return on equity (income before tax < average eguities)
i AR TR A - A5
WA (RATHEG + B ¢ sady - Fch

Net income ratio (income before tax ~+ operating revenue)

(=) Lt — 5 i 8 1

d. Liquidity as of December 31, 2002
1) Liquidity analysis of E.Sun Bank

BIf - AL

= £23 s
1. LR AT 2 e B 3 3 4 bl
sl | i} H Tl B =i i & #H
= it Period Remaining until Due Date
Totel 0 £30K| 31KE90K | 91XF180K | 181KE—# | — & L E
0-30 Days 31-90 Days 91-180 Days 181-365 Days Over 1 Year
" o $ 250,297,000 $ 50,153,000 $ 17,015,000 $ 16,937,000 $ 25,762,000 $ 140,430,000
Assets
5 fit 249,110,000 27,990,000 26,797,000 95,098,000 62,616,000 36,609,000
Liabilities

& a2 2 1,187,000 22,163,000 ( 9,782,000) ( 78,161,000) ( 36,854,000) 103,821,000
ap

%cc%mﬁ%ate% 1,187,000 22,163,000 12,381,000 ( 65,780,000) (102,634,000) 1,187,000
9ap

i ARMESRITREIRS SRR aWED (REIME) Z&% -

Note:Listed amounts arein New Taiwan dollars (i.e., excluding foreign-currency amounts) of the head office and domestic branches.

—
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2. F 1l 2 & p 6T 55 2) Liquidity analysis of E.Sun Bills

BT Hra®fL
Unit:NT$1,000

i B 1% 30K | 31KF00K | 01RHE180K | 181KE—4 | — & L
ol | Period 1-30 Days 31-90 Days 91-180Days | 181-365Days Over 1 Year
=
2 %B,”DK fiz 25,940,000 2,873,000 874,000 536,000 ©
ills
e o5 & - - - - 12,729,000
Bonds i
4= *f
R AT ﬁ g 323,000 320,000 1,451,000 2,057,000 20,000
EaEA Deposits
EZd
Usage of #OH K 200,000 3 - ) ;
funds Loan
R . S
2,192,000 201,000 = - =
R.S
A =
. Total at 28,655,000 3,394,000 2,325,000 2,593,000 12,749,000
(H: EZd
il & 3,920,000 : f 3 .
Borrowings
i i P 34,116,000 5,308,000 469,000 105,000
=6 Sl RP - i ' '
Source of HE & &
funds Capital i - - - E
&
38,036,000 5,308,000 469,000 105,000 =
Total
R (9,381,000) (1,914,000) 1,856,000 2,488,000 12,749,000
Net flows
Hom s B
SRR (9,381,000) (11,295,000) (9,439,000) (6,951,000) 5,798,000
Accumulated net flows
i RSIEFUAFMIE RG22 5 > RPREESRITE B 5
Note:R.S - securities purchased under agreement to resell.
R.P - securities sold agreement to repurchase.
(7)) L+ — 4 1 &5 JE b R ek e. Sensitivity as of December 31, 2002
Bf %
Unit: %
AN R
HE Lo ERITE: O il
) sidiaries .
s E.Sun Bank E.Sun Bills
SR S A A A
*Jﬂ—‘i& : Ii,JE {Ett#— NG 7177 84.17
Ratio of interest-sensitive assets to liabilities
TSR L BB P 2R
Ratio of interest-sensitive gap to stockholders equity (34209 ( 128.00)

H ¢ LA 7 B 5 AR — IR M e — FIARRURIE B8 (8 —1E P B HIsHT & B R A U M 7 BN 2R U M & 1)
2 FZRBURR R 1 — R AU R 7 — R 2 Uk B R

Note 1:Ratio of interest-sensitive assets to liabilities = interest-sensitive assets + Interest sensitive liabilities
2: Interest-sensitivity gap = interest-sensitive assets - interest-sensitive liabilities

7
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1.BfMAESRE - (HR—)

QHKRREAHEBREE - (KXZ)

S EABHENEHA - GFHBRCCEEN K —

BrSEREAEG A2 FLUE - (HHERZ)

AWBELENLHE FEME - FHEAEA - (K

xM)

S5 MBEMENSMERTS

AL BENF—FEL > AT SR

MG BHREEEIHMEANT ¢

E R 1T

E (L SR AT S R AL B R ST T BN 17 R M B R
REZERN  FEBBREEFRX 5 L% KU AL F
EURT 2 - XEINRTRFEZFENMITEZE
ETMAENRMERANGH > FREEHBAEEER
R 2 e [ 2 8 B il 7 4 2 LB -

EHEREFREEZSHREN > MELRTHEE
ZER - MELRTHREFZHA - ARG AFEER
FrBREEZERS  HEGHEER  AUREZH
BALZLS  UREFEHRERREE 2REE @R
THZZ S » ARERITRMEE (The Banker) FEH4A
500 KRDAZHITHAERMBEEHESLPTFRBA-K
Moody ' s#ffA3LLLE Z M4 BB & Rl b0 52 81 9% [ 2
GEE MREEEARE GRHERER -

U ELUSETL T —FEEZMEESMERTHZ
af&%E (4EXE)  EARRBREKATHEMEIRWT :

e &% F &% B W

G (HEHAE)
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18.ADDITIONAL DISCLOSURES
a.Following are the additional disclosures required by the
Securities and Futures Commission for the Company and subsidiaries:
1)Endorsement/guarantee provided: Please see Table 1.
2)Marketable securities held: Please see Table 2.
3)Marketable securities acquired and disposed of at costs or prices
of at least NT$100 million or 20% of the paid-in capital: Please
see Table 3.
4)Names, locations, and related information of investees on which
the Company exercises significant influence: Please see Table 4.
5)Derivative financial transactions:
The Company did not use any derivative financial instruments as of
December 31, 2002. The derivative financial instrument
transactions of investees are summarized below.

E.Sun Bank

The Bank uses forward exchange and swap contracts as hedge
instruments for the clients' foreign-currency exposures primarily
related to import obligations, export receipts and remittances. It also
uses these instruments to hedge its own exposures. Furthermore, the
Bank uses cross-currency swap contracts and asset swap contracts to
hedge its exchange rate and interest rate exposures, respectively.

Credit risk represents the Bank's exposure to potential |osses due to
contract defaults by counter-parties. To manage this risk, the Bank
reviews the credit history and credit rating of individua customers
before entering into any derivative contracts with them. The general
terms of the contracts (including maximum limits on contractual
amounts and, if necessary, required guarantees) are approved by Bank
on the basis of the results of the reviews. The transactions are carried
out within the terms and limits of contracts.

The acceptability of doing business with a counter-party that is
another bank is evaluated on the basis of its world ranking and credit
rating. The evaluation also covers the determination of limits on
contractual amounts, and transactions are made within these limits.

The contract (nominal) amounts, credit risks, and fair values of
derivative transactions were as follows:

E H & oA E = [

Trading purposes Contract (Nominal) Amount Credit Risk Fair Value
= B o4 E & K s 406,098 $ 4,715 $ 1,363
Forward exchange contract
. HE O O & W 8,628,331 28,623 ( 46,417)
Foreign-currency swap contract
bl 4 H iD]
Nontrading purposes
z B T B & 1 5,140,871 3,258 ( 167,563)
Asset swap contract
O Ot F & 3,300,000 - ( 187,326)

Cross-currency swap contract

78
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Tl SR AT % DLER & ik 5 A8 A ik e SR A A R 2 O
I 68 T 25 - gk {8 ) 2 O HE & AU B0 2 5 MO BE 2R
A EAE B & 2 B EE -

FNROTRBZFLSMELGMBE LS £E6H
HBAGEFERHAUHEL A TR &H S
BoRNRAEBXAEUFEELH 2 & FHEEWLRT
ZBRERK - HPEMRITHA BTG ENE SR
o EEDHSUGHEERDE ZTREE D > H
AAEHEMRAREERZRERK -
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The Bank calculates the fair value of each forward contract at the
forward rate for the remaining term as quoted from Reuters or the
Telerate Information System.

The contract or notional amount is used to calculate the settlement
amount of the counter-parties, so it is neither the actual amount
delivered nor the Bank's cash requirement. Also, the Bank has to
ability to enter into derivative financial contracts at reasonable market
terms. In addition, the Bank does not expect significant cash flow
requirements to settle these contracts.

The gains and losses on the derivative transactions were as follows:

M&EF 5 R L.+ — & B
Trading purposes December 31, 2002
FEHIIME ST (RYITHLSE ) $ 3,836
Forward contract (under exchange gain)
SIREHARE 54
Foreign-currency swap contract:

FIRHA

Interest revenue $ 30,088

FIREH

Interest expense ( 14,767)

$ 15321

e E o+ = F B
Nontrading purposes December 31, 2002
FREACHER) (BRIIFLEHAN) $ 17,342
Asset swap contract (under interest revenue)
SRR &1
Cross-currency swap contract:

Fll B

Interest revenue $ 45,424

FIEEH

Interest expense ( 33,088)

$ 12,336

(Z)KEREEFA - -

+ 71~ EFIRIEI BB

AN ] oz 3P R 5 R R PR B A e 2
SR ER AR ERECEH > AERE
HiER KEHEFREBEENVEEN  XEAD
AN EER B ERMI R G EREAL10% I EZ2E
oo BUEE T R A B F R 2 B

b. Information on investment in Mainland China: None.

19.SEGMENT INFORMATION

The Company engages only in investing and managing businesses
related to financial institutions and has no overseas segment. The
Company aso has no customer from whomincome of more than 10%
of the total income of the Company is generated. Thus, the Company
need not disclose industry, geographic and major customer information.

—
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E.SUN FINANCIAL HOLDING CO., LTD.
Foftt A5 & R 3
ENDORSEMENT/GUARANTEE PROVIDED
RE S+ — %
December 31, 2002
b % — heoe 2
BT : BT
Table I Unit:US$1,000
b=t Hb=f 01 37¢ ;nsi 22 H B S L gl LAH?@“#&MZ"‘@X E Il i e (st i
Wt | HEREE e SRR S iﬁﬂﬂzmg MzpraiR B W B R 21 R
_L\ﬂ%ﬁﬁ party = E{%Uﬂgﬁ 24 nﬂgﬁgﬁ . 1= i
NO- | ercorsmenioua [ /v | Uimoniav | i | oo ey | SRAIRAsd | FEOIAPIIAE | o Catazs
: INH] %*@ W{* . Collateral or Balance for the 9 Proa{pg'geseuaran&% Net Asset Value of the Guarantee Amounts
rantee Provider Name Nature of Rationship | Guarantee Amounts Period by Collateral Latest Financial Statement Allowable
i, A ELBEEAR | BE— 8 US$ 2,000 Us$ 1,234 Us$ 1,234 11 284 US$ 2,000
E.Sun Finance|E.Sun Same group
& Leasing Co. |Inernational
Co.
< R R R B R A ]
E.SUN FINANCIAL HOLDING CO., LTD,
MAREREESE
MARKETABLE SECURITIES HELD
RESL+—F+ZH=+—H
i December 31, 2002
b % = ey
B Hra¥TT
Lable TT Unit:NT$1,000
P2 AT GEEARGE | REREARG|  WOINE December 31, 2001
A 2z B IR S :
Held Company | vjarketable Securities Type | Relationship with | Financial Statement | 1 (FFiE/ (7 | {4248 e Lo e =t
Name and Name the Company Account [EfifiiShares | carrying Value Ownership ava\}’a?ﬁé & Note
Rl emER AT | B = Stock
E.Sun Financial e - N -
Holding Co.,Ltd. FIIFEESITRIBERA RS PR | RIGE 1,817,500 | $14,057,801 100 $14,057,801 |494,000(F /&'E
E.Sun Commercial Bank Ltd. Eqity-accunted investee | Langtem ety invesment _}Ii/\ﬁ%a 000
e
LSS SR A RS AR I HERAT] | RIH 426,500 5,430,515 100 5,430,515 | thousands
E.Sun Bills Finance Co Equity- edlnv&iee Longrtem eqpity invesment shares are
Tmrmq%ﬁxmﬁ\ﬁhﬁ ﬂg@gﬁaﬁ;ﬂgﬁ Efitg 306,000 3,096,923 100 3,096,923 | hypothecated
Sun Securities Co., Ltd. Equity-accunted mveaee L epityinvedment to a bank
j:UJéflae’fz 2 A R ’&W mfuﬂEZf&l’xﬁ Al | R 100,000 1,002,206 100 1,002,206
E.Sun Venture Capital Co., Ltd. Equity-accunted investee | Langtam ety invesmant
F Il 7 2 RAT 2 = Stock
E.sun Commercial 309,849 3,749,586 125.53 4,049,729
Bank, Ltd. E (LB R R R 13 PR A ANRLZ AT JcEE
g E.Sun Financial /Holdif‘; Co., Ltd. S iy =0 ngmyi 16,148 155,857 2.56 192,531
B I R A A R = Pl
Fu Bon Securities Flnance (o} L¢ expityinvedment 80 800 0.40 1,153
‘*it‘%!:?’%dﬁxfﬁﬁfﬁ = Rt
&mgﬁfl Fore ﬁﬁ mﬁ\ﬁ ; %’“éwim 5,000 50,000 4.67 48,837
Apex thﬁjreé ital Cur — aqityinvemet 900 9,000 0.45 10,481
n@ﬁHhmeﬁﬂxfz}ﬁfﬂLT = F e
Taiwan Futures Exchange Co.,Ltd. enpityinvedmat 19,600 151,769 98.99 151,769
E[Mﬁ%lyﬂﬁﬁ [1i833 R A A A ﬁ &
Finance & Leasm Equity-accunted investee | L eqityinvesmat 750 23,428 4.90 19,940
QEEU%?’;&%&MHF& R E%% B
R al Incorporated L ity 4,550 45,500 1.14 64,476
L uﬂM/}‘ﬁFﬂ AH] = Eﬁ%f?fﬁ
Flnanual Information Service Co., Ltd. L¢ ayityi 2,700 27,000 4.99 25,903
L AER A R B IRA = Rt
National Venture Capital or L enpity invement 1,280 32,744 79.00 327 5%)
IU.IMB“&EEM&HW‘E@T TR TR | I
n Insurance Equity- a.nmedlmaee L ityinvesmert 450 4,500 5.00 2,767
%Fﬁ@ﬂ&ﬁﬁiﬂx%ﬁbﬂ Rt
Bank-Pro E-Service Technolugy Co.Ltd. L¢ enpityinvedmat 3,957 200,451 0.03 94,445
R T R AR A ° Rl
United Mlcroeleclromc Corporation L enpityinvesment 13,500 154,570 45.00 154,575
E LA E AR AR A R A B E A E%% e
E.Sun Securities Investment Trust Corp. | Eouity-acountedinvestee | L i 10,000 100,000 0.57 103,616
n@%ﬂ?ﬁ@ R AR = Pl
aiwan Asset Management Corporation L enpity invedment 5,000 50,000 3.33 57,449
‘*@%mﬂé&ﬁ&?ﬂxfﬁﬁfﬂ“ - féﬁﬂ%ﬁ“‘ﬁ
Taiwan Financial Asset Service Corporation Longtem ety invesment
UJW#%MEQ ﬁﬁ!’ﬁ AF] | AR R
E.Sun Bil Corporate and financial institution bonds
Finance Co
Ltd. EINF B HER [F—REAH Eﬁmﬂﬁﬁ - 160,000 160,000
E.Sun Commercial Bank Common parent compary invedmertsinbonds
BRTROLVE M S IR A i ﬁ gty - 199,976 ek, 00
Taishin Bank i inboncs
ALROLEIE B K% - R - 100,000 100,588
Chang Hwa Bank L i inbonds
HEHIRO1E 58 = IR 57 = s - 100,000 100,000
Hua Nan Commercial Bank L invesmentsinbonds
B EROVE A — IR Bl (57 - RS - 200,000 200,000
The Farmers Bank of China L invesmentsinbonds
Bz ﬁEQH:FFa% HIR R 2 - R 200,000 200,000
Sunn invesmentsinbonds
I 91¢Ha’ AR R 3 R - 100,000 100,000
Union Bank invesmertsinbonds
R B PEOLE 5 — MR A F 57 - Ead =iy = 199,997 199,997
Hua Nan Financial Holding Company Longrtaminvesmantsinbonds
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BT - Hra®n
Unit:NT$1,000

= o 2 0 g e = ¥
A2 A HEBHRAR HEEART BIRE beernir . Jhod
Az B R SRR
Held Company | \arketable Securities Type | Relationshipwith | Finencia Satement | 1t (i (7 | Wi | J1ALE A
Percentage of Value or
Name and Name the Company Account lig#ifiishares | carrying Value | Ownership Note
Government bonds
Kf873 e - 212,911 - 237,910
Otheressts
P Fftggre 44,509 - 47,166
= Oherassts
Je w902 Hifthre - 9,925 [ 10,637
1 pae Other asts
N i
Ealt (22) gigfgs - 22,000 - 22,648 | A : BERHUT
Chia Hsm Food & Synthetic Fiber Co., Ltd. EEs . .
R (R JiflhE - 7,000 ' 7,146 | RN : DR
China Rebar Co., Ltd. Other asets T3ERT
FIAEAAR L4 2 Stock
E.Sun Finance X
& Leasing Co. | BHEETAH AR 518 $25,707 - $12,359
United Mlcroelectromc Corp. Soteminvesmet
zﬁﬂﬁ AR - 36 - 10
Comguter Co Soteminvesmat
#Eﬁ!ﬁ/}ﬁ wﬁlﬁ %ﬂw 2,284 28,669 ° 17,813
Taiwan Inlernatlonal Securilies Corp. ).
éﬁfzf’“ﬂ%ﬁﬁlﬂ iwﬁ?&f’i’ﬁ 424 6,559 = 5,956
SinoPac Holding Sotaminvedmeat
fﬁﬁl"%ﬂ&ﬁ&fﬁﬁﬂﬁ it 300 3,600 6.00 4,253
National Verlur orp. Lu&gya}jtyimm
LA R R A E it 2,000 20,000 3.50 18,168
Gigarams Semiconductor Devn:e Corp L tylmemm
E?ﬂﬁ/ﬂ?ﬂ&ﬂxmﬁﬂi/\ﬁ 857 17,790 3.40 3,304
. " | . M g%%mwwlmmm
E (LR B B A B A 6 BR8] TR A AR 324 8,309 20.00 9,871
E.Sun Insurance Agent Co., Ltd. equity-acconuted intestee: Longtam ety invesment
R LSRR B3 A IR AT m&mmaz«&%am R 500 4,472 50.00 4,241
E.Sun Technologies Co., Ltd. exity- amnuted\maee Longtam ety invesmart
N L investee under ecity method .
A7 8 R e 3 A RS A i ZaHEZﬂxﬂ%ér// Al | RIUE 300 2,968 100.00 2,968
E.Sun Marketing Consulting Co., Ltd. exity-acconuted intestee | Langam ecpity invesment
L investee under equity method
A AR E Rt A R - pliite 950 30,393 6.20 25,231
Gapura Incorporated Longtem ecuity invedmart
= Bonds
A 832 E‘ﬁ# - 3,212 - 3,212 f‘Eﬁtﬁﬁﬂ-‘”fu
Central Government Bonds - 832 expityinvesmeat Lz R &
EilaEs A 4854 & B - 1,063 - 1,063 | Pledged for
E.Sun Securities| Central Government Bonds - 854 Longtam ety invedmert courts of
Corp. " justice
2t RS Funds pursuant to
. - - A collection case
TSRS TR 5,303 69,588 E 70,059 | on overdue
Home Run Bond Fund Soteminvesmet loans.
Bl E T KR 5,915 83,867 - 84,411
Wan Pao Fund Shottaminvedmat
[LESEPN (F AR 5,500 57,428 - 57,860
Fuh hwa Albalross Fund Soteminvedmat
[RRAEEEES FHR A 1,613 20,574 - 20,717
th sun Bond Fund Sotaminvedmat
B H S iy 2,259 25,000 - 25,074
TaJ Yi Long Rlver Fund Shattaminvesmat
m%énwa T 4,334 51,685 - 52,049
u-Din Ellshln Fund Shottaminvedmat
rh)&l_lli L ity 7,793 83,589 - 84,168
Central Internatlona] Diamond Fund Soteminvesmet
K% KR 4,681 64,129 - 64,550
The Due Le II Bond Fund Shottaminvedmat
e e 8 € L & 1,599 17,000 - 17,025
Apollo B.B. Bond Fund Shotteminvesmet
AL YL fe e < iy 2,076 21,000 - 21,053
KGI Kai-xuan Fund Sortemi
REEETE ERES JHE 5,849 80,000 . 80,539
Prudential Yuan-fu Bond Fund Shatteminvesmat
KRR ESHE& SR 8,532 86,822 - 87,450
Dachong Proud House Bond Fund Shatteminvesmat
B B e A TR 6,371 90,551 - 91,171
Internatlona] Wan-neng fund Sotaminvedmat
FLPNEE e KA 7,041 83,884 - 84,425
Asia Pacific Bond Fund Shottaminvedmat
HagRlaits % 2,187 30,180 - 30,292
Capital Save Income Fund Soteminvedmat
LEE T iy 4,810 59,467 - 59,888
Fu-hwa Bond Fund Soteminvesmet
4 B Stock
im ERBRAELRBARAHA HEREE AN | R 7,500 85,105 25 85,105
E.Sun Securities Investment Trust Corp. Investee under equity method | L M expityinvesment
FL B4 4R (S i | BORAIERERM AR A = 6,000 60,000 6 60,000
A H Lian Ding Venture CapltaJ Co. Longtam eqpityinvesment
E.Sun Securities
Investment| KILSROOH I KGR BHAH] % - 100,668 - 100,668
Trust Co. Bonds - issued by E.Sun Bank Paetconmpay Longtem exuityinvedmert
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E.SUN FINANCIAL HOLDING CO., LTD.
FHEENEHA-FHEFZEEEN N BRI BEREABHEIZ -+ E
MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT COSTS OR PRICES OF AT LEAST
NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL

i 5% = REA+—FE

¢00¢ 140d3d TVNNNY OH4 NNS'3

ForR THE YEAR ENDED DECEMBER 31, 2002 Bf AT
Table III Unit:NT$1,000
B H AT A OE B F|IRIRE | ZHER | B R # ) = N = Hy I S
Company LSRR R ) fas Beginning Balance Acquisition Disposal Ending Balance
e Financial | Counter- of
Name Marketable Securities st ; - - — 1
TypeadName | Sooment| Paty | mmon | wmgriy | & A | REGTR) | & A1| BBOTR) | & 01| RmAR | MG | MEGTR | & %
U Account <hip | ghares Amount Shares | Amount | Shares | Amount | Canyingvéie | GanonDigost Shares Amount
T 1l & Al R imﬁiﬁi/g‘%ﬁﬂ% FHE KR AR %"’ﬁe 106,000 | $1,137,819 200,000 | $2,004,211 -8 -|'$ 45107 | $ - 306,000 | $ 3,096,923
| i Logtameyity | 723 I ) G
E . S u n|E.Sun Securities invesment E.Sun »Z%E?’% (Note 1) (Notel)
Financial|Co, Ltd Securities HN\E]
Holding Co., Co,, Ltd. Equity-
Ltd. accounted
et
JT_ : LAl SR A AT | RIH {5‘!/[@]1%?& %f%é i - 100,000 | 1, oc(Jz 20(; = - i 4 100000 | 1,002,206
atf fise Longam HAH] AN
E,Syf.un Venture imamatawy E.Sun EZ%*Z%Q' (Note 2)
Capital Co., Ltd. Venture HI\H
Capnal Co., | Equity-
aocounted
investee
ﬁ%ﬁﬂ%gm&% | B | FIWERE | mE— - E - | 200000 -| 200000 200,000 - - -
HoREMER Longtamenity | 23 ] £
Bonds issued by invesment E.SunBills | afiliate
TaiShin Bank Finance Co.
FILSRO0EEE— ] | BHIE EIIESE | BE— - - - 201,505 - 104,643 100,837 3,806 - 100,668
B R Es Longtamenity | Fll2S 7] <
Bonds-issued by invesmat E.SunBills | afiliate
E.Sun Bank finance Co.
E g & BB MR R | Je]—4& ® 360,000 - - - | 201508 200,000 1,505 - 160,000
B AR AR | E.Sun Commercial Logtamenity | & =
E.Sun Bills|Bank invesment Common
Finance Co paent
td. company
BHTROLE I | RIME £ A5k - = - | 299,960 4 99,986 99,986 s s 199,976
RAd 75 LogHamanity | 12 2 =
Taishin Bank invesmert Common (Note 3)
paent
compary
Trust Corp.
EHIROE K —H | R KRR | - = - - 200,096 - | 200098 200,096 2 > -
Ri&%H Longtamenity | 3477
Far Eastern Bank invesment E.Sun
Commercial
Bank and
SinoPac
Securities
saAtjEQl’rr B | R (RURGT |- - - - | 100000 - E N " N 100,000
R {57 Loptemenity | Chang Hua
Chang Hua Bank invesment Bank
HHROVFRH = | RIER HERIT | - = - - 100,000 .4 5 g - - 100,000
Peie; Logtemenity | Hua Nan
Hua Nan Bank invesmant Bank
FIROIE R K | RIE 1eieEs |- F - - 100,000 = 104,020 100,000 4,020 - =
H% Logtemeity | Citi Bank
First Bank invesment
BRBOVERE—X | RURE  (RERET |- - - - | 200000 - . . 5 . 200,000
o il 1 5% Logtemenity | The Farmers
The Farmers Bank invesmart Bank of
of China China
{51 — RHHE BEsReT |- = - - 200,000 - " R 3 . 200,000
SR 77 Longtemeity | Sunny Bank
Sunny Bank invesment
Hﬁ“iwgliﬁ RiE BT | - 3 - - | 100,000 - c . a 3 100,000
5 Longtamenity | Union Bank
Unlon Bank i
R IEOLE L — | IR fﬁﬂéﬁ%%& - - - - | 199997 - - . - - 199,997
EGLIT Lergiemeiy b
Hua Nan Financial invesmert Barits
Holding Securities
and Hua
Nan
Financial
Holding
< MR IR A4 72,00, 000 F 72 B A AR F | 2 S BRI 4,210 F5T » I (% T A FMIRER AR - SRS B B TATRI &%
45,107(FJtC »
-+ WA SO R RS 2 &k 2,206(T T ©
BT L -

Note 1:The acquisition amount pertains to stocks bought for $2,000,000 and equity in net income of investee of $4,211 in 2002. The disposal carrying value of
$45,107 consisted of subsidiary's cash dividend, bonus to directors, supervisors and employees.

Note 2:The amount included equity in net income of investee of $2,206.

Note 3:Including $2 premium amortization.

—
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E.SUN FINANCIAL HOLDING CO., LTD.
BREAZENRER N2 HRE D FHRE R
NAMES, LOCATIONS, AND OTHER INFORMATION OF INVESTEES ON WHICH

THE COMPANY EXERCISES SIGNIFICANT INFLUENCE

REAL+ %
For the Year Ended December 31,2002
G .
AL HraTT
Table IV Unit:NT$1,000
- e ; P U JiEREEE]
pEAd | woR R AW s m e | £ R B % EURTER L PLIES figE
£ i Huf | H H Amount Balanceasof December 31,2001 | 4 48 4| # % 4 2
Investor Locgion | Main Businesses Net Income(Loss) | | nvestment Note
Investee Company AWA | EWIER | e B | MR | Rimds 1
Comj and Products
pany orizo00] | Dens1iont0) | Fores % c{a/gmgg of the Investee| Gain(Loss)
e @R | ELEERIT Bt | RITH $19,160117 | $ 1,817,500 | 10000 | $14,057,801 | (3 3,510,807) | ($  3,609,010)
AHE E.Sun Commercial Bank, Taipei | Banking
E.Sun Ltd.
Financial ENIIE-S 5l VA B | FASR AR 5,150,581 426,500 | 10000 | 5,430,515 570,941 548,224
Holding E.Sun Bills Finance Co., Taipel | B
Co., Ltd. |Ltd. Dealing and brokering
short-term securities
Rl AFERAT Bt | AEBEARGR | 3137819 306,000 | 10000 | 3,096,923 12.525 4211
E.Sun Securities Finance Taipel | B HEESER;
Co., Ltd. Deding, underwriting and
brokering securities
EIAIZEHRE AT B | AlERE 1,000,000 100,000 | 10000 | 1,002,206 2,206 2,206
E.Sun Venture Capital Co., Taipel | Investment
Ltd.
KRBT | KIHEAR Bt | SEEER S 196,000 196,000 | 19600 | 9899 | 151,769 |( 2,812) | ( 2,784)
E.Sun E.Sun Finance & Leasing Co. | Taipei | SIS R E RS
Commercial Leasing and sale of
Bank, Ltd. machinery and
eguipment
EilifrbE A LA Bt | AS R AR 3,950 3,950 1,280 | 7900 32,744 23,733 18,670
E.Sun Insurance Agent Co., Ltd. Taipei | Lifeinsurance agent
RIFEAREFIAH At | (AR 135000 135000 | 13500| 4500 | 154,570 47,835 21,525
E.Sun Securities Investment Taipei | Investing funds under
Trust Co. full discretionary
authorization from
customers
ElEELR | ElREAEALR B | SRR AH AR 1,800 1,800 324 | 2000 8,309 23,733 4,741
E.Sun Finance | E.Sun Insurance Agent Co., Ltd. Taipel | Lifeinsurance agent
& Leasing Co.
EIREAREAR Bl | BRI K 5,000 5,000 500 | 5000 4472 |( 1,200) | ( 1,646)
E.Sun Technologies Co., Ltd. Taipel | #fi7css
Provide information
oftwareand computer
indallation sarvices
EUATHBEHBSERAR | At | RBR AT K 3,000 300 | 10000 2,969 | ( 32| ( 32
E.Sun Marketing Consulting | Taipei | 38345
Co,, Ltd. Agency of srviceand
humen resource
KR &#SE | BURERREEEAH B | (R E RS 60,000| 60,000 7500 | 2500 85,105 47,835 10,295
2AF] E.Sun Securities Investment | Taipei | 257
E.Sun Trust Co. Investing funds under
Securities full discretionary
Finance Co., authorization from
Ltd. customers

83



NA3-$4uEpB0-93

2003/08/23 00:36 Hm 84

—p—

T < A e A H R A

E.SUN FINANCIAL HOLDING CO., LTD.

REGEEARSE
PRO FORMA BALANCE SHEETS
REAt+—kA+ZF+_H=+—H

December 31,2002 and2001

Wt & A
BAT : FrEWEIT RIS C
Table V Unit:NT$1,000, Except Par Value
b SE R R I e e o+ £ Egli + £ B
2002 2001 2002 2001
“ E & 7 I 2% #w ¥ & & xR B K # 7 % - T Hwoo0
ASSETS Amount Amount LIABILITIESAND STOCKHOLDERS EQUITY Amount Amount
ERES CASH $ 49,307 $ 35,252 A LIABILITIES
RIS E 23938936 _ 100 25,577,304 _ 100 RATIEK Debts $ 1,730,000 7 % 250,000 1
LONG-TERM EQUITY & Account payable 705 - 1 B
INVESTMENTS EffsEt Total Liabilities 1,730,705 7 250,000 1
e B STOCKHOLDERS EQUITY
A — R AE 10T » #HE ¢ 5,000,000
T« 3$(7 :
JL—4E2,470,000{F % »
J1+4E2,290,000F % 24,700,000 103 22,900,000 89
Capital stock - $10 par value, authorized 5,000,000
thousand shares; issued 2,470,000 thousand shares
in 2002 and 2,290,000 thousand shares in 2001
BRI Capital surplus 2,643,268 12 4,407,473 18
REAZER (BT
Retained earnings (deficit)
RIMCRER (R E) (1082244 (5 2,057,071 8
Unappropriated earnings (deficit)
SATRIERHE I Cumulative randation adjustments 2,906 - 4,404 -
e et Treasury stock (_4,006,329) _(17) (_4,006,392) _( 16)
Rtz &El Total Stockholders Equity 22,257,538 93 25,362,556 99
& E st it _$ 23988243 100 $ 25612556 100 a2 M KB B R M & 8 3 $ 23,988,243 100 $ 25,612,556 100
TOTAL ASSETS TOTAL LIABILITIESAND STOCKHOLDERS EQUITY
2 Basic assumptions used in preparing pro forma balance sheets

o

1. ﬁ%ﬁﬁ&’fé&éﬁ’ — EEEE R &SR T AR Z BB RER L -
2. Bl — RF BT A AR 2 B G F B AN R S H B L -
3. BATIER — RE BT AFBSIGE - IR E AR E AR E ARG 2 & SR RIS EL -

T < R4 B B A PR 2 ]

E.SUN FINANCIAL HOLDING CO., LTD.

BEHI RS R

PRO FORMA STATEMENTS OF INCOME

REEA+—KkA+HE

For the Years Ended December 31, 2002 and 2001

1.Long-term equity investments are estimated by equity in net asset of subsidiaries.
2.Cash isestimated by subsidiaries cash dividend distribution and the Company's working capital demands.
3.Dehtsis estimated by subscription of subsidiaries, investment in venture capital company and purchase of treasury stock.

Wi 5 <
A AT - R (BE) Rt
Table VI Unit:NT$1,000, Except Earnings Per Share Amounts
L a — i E A + L3 Jic3
H H 2002
& # % S # %
Amount Amount
BERA OPERATING REVENUES
FEHIR AR Income from long-term equity investments $ o $ 2,087,071 100
(=57 OPERATING EXPENSE
R Loss from long-term equity investments 3,120,115 - -
BREEF (HEK) GROSS PROFIT (LOSS) ( 3,120,115) 2,087,071 100
BB OPERATING EXPENSE
EIREH Administrative expense 23,848 29,000 1
BN (HE) OPERATING INCOME (LOSS) ( 3,125,963) 2,058,071 99
RSO — P NONOPERATING EXPENSE - NET 13.352 1.000 !
FniFlaE (%) INCOME (LOSS) BEFORE INCOME TAX (3139315 2,057,071 99
it INCOME TAX _ ) »
M & (8 NET INCOME (LOSS) ($  3139,315) $ 2,057,071 99
il 8 & il L34 &
Pre-tax After Tax Pre-tax After Tax
HAGEES (ER) EARNINGS (LOSS) PER SHARE
— B I ITRE R 2,120,151 F %A 15 Based on weighted-average of shares $ 148)  ($ 148 $ 0.97 $ 097

outstanding: 2,120,151 thousand shares

S

1 E,ﬁﬁﬁ%@&’éﬂﬁ; Wﬁ%—ﬁﬂﬁ? BRI -
2 HRBM - ERFITHEREHE - 3
3. B - ERRRTHETAEER - DERRES | afiH 2

ERRASBIEN]  FrEEmRKE T BB FIRE S RE ] -

Basic assumptions used in peparing pro forma statements of income

1.Income (loss) from long-term equity investmentsis estimated by equity in net income of
subsidiaries.

2.Estimates of administrative expenses are primarily based on the employees salaries and the license

expense.
3.The estimate of nonoperating expenseis the primarily based on interest expense from debts with
average interest rate at 3%.

—
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E.SUN FINANCIAL HOLDING CO., LTD.
WERMERLAIEEN+ARAEES S HEE

PUBLIC INFORMATION REQUIRED BY ARTICLE 46 OF THE FINANCIAL

HOLDING COMPANY LAW

REA+—FE

December 31,2002

W&t
Table VI BT HrETT
Unit:NT$1,000
PR AT BT 815 ~ HEESHAMA G 2 IFHHERE R A ] 2 R LA
Name Total Amounts of Credits, Endorsement -
e e Percentage to Equity of the Company
rhE G 8% TSR T AR A BR A R R HBRER A [Fl— R fRE 21,134,018 81.27%
China Development Industrial Bank Co., Ltd. and related parties
TSI ARAT FA—A 15678331 61064
Polaris Securities Co., Ltd.
TLEBAB M ERAT A=A 11,126,151 42.78%
Master Link Securities Co., Ltd.
M — AT B IR A R R HBER A [Fl—RfRE 10,419,862 40.07 %
Ton Y Industrial Corporation and related parties
SRR IR BB Il BAtRER 9,961,925 BBk
‘Yuanta Core Pacific Securities Co., Ltd. and related parties
SRR G BRA F R HBRGRA [ —RR R 9,950,372 38.26Y%
Far Easter Textile Ltd. and related parties
TSI ARAT E—A 0833327 ST
Asia Securities Inc.
R AR A H F—A 8,923,009 3431%
Barits International Securities Co., Ltd.
RS IRA CIRN 8,810,998 33.88Y%
Concords Securities Co., Ltd.
BRI BIRA T RILBRA A 2 8,334,668 3205%
Taiwan Cement Corp. and related parties
EETEARERAH A=A 7,894,685 30.36%
Grand Bills Finance Corp.
EHEDIRB A EIRAF R A [FI—B R 7,814,867 30,05 %
Fubon Insurance Co., Ltd.
LB E S RS ANCIE S &N YN [Fl—RfRE 6,849,000 26.34%
Union Bank of Taiwan Co., Ltd. and related parties
RS R RA R [A—A 6,349,057 24.41%
China Bills Finance Corp.
AN YNl e 1B CIRN 5,606,466 2156
Pension Fund of Public Officers
TREERIRAT B IR F R HBERA [Fl— B fRE 5,429,974 20.88 %
SinoPac Securities Co., Ltd.
FUAR A RAH i—A 3,663,000 14.09%
San Fun Securities Corp.
(O P e A e A N IEl 5 2405042 S
Fuhwa Securities Co., Ltd. and related parties
B N IRBRIR AT B RR A R B KB ER A Al —BfRE 2,179,560 8.38%
Shin Kong Life Insurance Co., Ltd.
SR BRI IR A B BB A A —BAthER 1,894,703 7.29%
Chi Mei Corp. and related parties
I TS 7 A 7B SR GRS 1828,602 7034
Formosa Plastic Corp. and related parties
TSR IR A TR R A Fl— R 1780000 6844
Yulon Motor Company, Ltd.
HERERMT A=A 1,704,666 6.56 %
Luck Bank Taiwan Inc.
R R AR A IR (7 A 7 B SR GRS 1,634,881 6204
Pacific Electric Wire & Cable Co., Ltd. and related parties
ARSI ERAT F—A 1430734 5504
Capital Securities Co., Ltd.
Tk AR 1 R ) B LB A —BAthER 1,420,191 5.46Y%
‘Yuen Foong Yu Paper Manufacturing Co., Ltd.
i TR 7 A B SR IEl— 5 1,303,805 ——
IBT Securities Co., Ltd.
HEARIAARAT F—A 1344000 5174

Dong-Yi construction Co.

85



NAS-giE#p80-93 2003/08/23 00:36 Himm 86 $

TFEEREHMERSEEBLET NI EHUBERR

R

FheMERBRHERARARFLRARBAT—F+_A=ZT—HZAHEEAEBR  BR
BA+—F—AZ+AH (ARAFIIH) E+_A=Z+—HZAHEBEEE - aHFRHEEZEHX
EeafHERER ERAGHMAKEE -  LRAFUMBRRCFUREEABRZERE &9
HEv BB REBESGKERHERS - JIALHAHBRRZTLAAY  EHRELGESER KRG
B RN T 2 B R 3 R A A o B A A o TR Ot e 3 AT A AL o (R A g B AT LR B R
%ﬁ%é%%¢ ERELFEESBRMERARRIIAZEHE » (RKEE M &2 & & #

c K ABABRNERARRBAL T+ A=+ HZEERE RN 5%8,278,655(T

AN EEME22.91%: REAT—FEEEERARHEE N ¥ 218,191F x » 556 &
%WA@%le%

AEHMAERGHMANEECMEM BRI - GHMEKEZ U B REH L — K
NAREFHEANFB A PATEM L LEHBECENMBRREBERNERE - LWHAK T

BEUMESXERGHUBREFICERMEBRREHACEKERE  FEHEHBEENS 0
BHREFRAZGHRAUERFEZERGIH G GG EH M BHERRBBZIRE - AFHHH
EHHEMIHEREMGHMIEKREIHMARZERRBEGH ZKE -

WAGHMZER  ERAGHMERB R EMEHMoERRE > £ BEALE T
BRMEACHEERTAREKBESMERAFMBERSHEEN - BRBETAMBERSHHEA -
BAEMBRERAUENR - BRATGHRAFE > EUARERERLSRERKMERAR K
FLARBA+—FF+_A=Z+—-HZ&HUBERN  BRE/L+—-HF A=+ AHE+ZA=
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Independent Auditors' Report

January 24, 2003

The Board of Directors and Stockholders
E.Sun Financial Holding Co., Ltd.

We have audited the accompanying balance sheets of E.Sun Financial Holding Co., Ltd.and subsidianes as of
December 31, 2002, and the related consolidated statements of income, changes in consolidated stockholders' equity and
consolidated cash flows for the period January 28, 2002 (date of establishment) to December 31, 2002, These
consolidated financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on these consolidated financial statements based on our audit. The consolidated financial statements of an
equity-accounted investee, E.Sun Securities Corp. (“E.Sun Securities"), had been audited by other auditors, whose report
was furnished to us, and our opinion expressed herein, insofar as it relates to the amounts in this company, is based
solely on the reports of other auditors. The balance of total assets in E.Sun Securities was $8,278,655 as of December
31, 2002, which was 2.91% of the consolidated total assets.The balance of net operating icome for the period January
28, 2002 to December 31, 2002 was $218,191,which was 1.39% of the consolidated net operating income .

We conducted our audits in accordance with the Regulations for Auditing and Certification of consolidated Financial
Statements of Financial Institution by Certified Public Accountants, Rules Governing Auditing and Certification of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in the Republic of
China. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall
consolidated financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion based on our audit and the report of other auditors, the consolidated financial statements referred to in
the first paragraph present fairly, in all material respects, the financial position of E.Sun Financial Holding Co., Ltd.and
subsidiaries as of December 31, 2002, and the results of their consolidated operations and their consolidated cash flows
for the period January 28, 2002 (date of establishment) to December 31, 2002, in conformity with Criteria Governing the
Preparation of Financial Reports by Financia Holding Companies,Criteria Governing the Preparation of the Financial
Reports by Securities Issures, Criteria Governing the Preparation of the Financial Reports by Securities Firms and
accounting principles generally accepted in the Republic of China.

ﬂmgwgi\co

T N Soong & Co

An Associate Member Firm of Deloitte Touche Tohmatsu
Taipel, Taiwan

The Republic of China
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E.SUN Financial Holding Company,Ltd. and subsidiaries
G & E A {E R Consolidated Balance Sheet

REAL+Y—F+=H=+—H

R VAREE Ti= ¥ XS RPN
I THI 8L % T
W SHHE S % KW ®HAE S %
1100 R (HfEE) $14883515 & ' £ (%
cash Liasbilties
1110 FRERTTEIZE (MEm) 8080741 3 2120 ERITEIEEGH (MELTZE) $17540380 6
Dus frormn berks Due 1o bark {Note13)
1120 FRORAT () 12117374 4 2105 MiEEESFAE (HEZ - —+=R"+H) 4976714 2
Due frorm central bark: of China Lintilties under bond repurchass cormemitrment
1130 BAFEHRESH -0 48,120,651 18 2140 JE{IERIE (MHE+M@) 5208862 2
(ME— -+t~ "+mE_+H) Pavebles
Sunurmg purchased 2250 FMEUE 34,238
1154 SR (HIE—RN) 18268238 6 ki
ecaivatl
28X FREER (ME+AE"+=) 222335038 78
1953 Eﬁ-i"ﬂ.ﬂ 48029 - Deposits and remittences (Notes15 and23)
i 2370 SRES (WEAAR—+) 6840000 3
19X R - BEBARE (R~ ARHS) 170778271 60 Dty
o S 2504 FRBEEK (MEHE) 1480000 1
X ERREEBE (iR +RHm) 3146808 1 Eofu ST a0t MBI
s 2806 JUBRAE (HET) 897,493
EEREA (HE=R+—) B
i XXX BB 262307805 92
15%1 gﬁg‘ Total kabiitiss
® S
1501 +ip 2868,853 1 Stockholdars Equity
o 3101 RA-SHEE R10% - #B75,000000f7 B
472,470,000F 24,700,000
1941 éfz‘u&&ﬁﬁ feiasan: o 2&?32;03: gqg Dt’%ahu authorized 5,006,000 el 8
thousend shares issued 2,470,000 thousand shares
1631  EEkaE 1281417 - 5 90,657
bl 3200 Eﬁ‘;ﬂm 4,23866 2
1541 %@&Eﬁlﬁuﬁ;mm [ 178451 333 E%?\E‘ﬁﬁ (3091451} (1}
1551 FEIRELAN 658,386 - .
Mzcelansous equiprment 41D (%:EIL%\.%EE'\%B%&H adjustmant 3
6574067 2 sa0  EEIMAHGEAEEMESS (a2606) -
Urrealized loss on long-term equily investrmants
15%2 3 BIEHTE (1.552.898) 3510 [EREMEE-345849(F 4247603 (1
Accurnulated depreciation ng’uﬂr% s«‘mk-'sag.as:gﬁagusam chares o -
5021168 2 gyyy  mesmmaATt 22120913 8
Totel stockholders equity
1570 TES TERRER 157,796 AERHEEE (HE_R_1+H)
Prepayrmenits Contingencies and Commitments tNmLz ard 25}
15XX EERAER 5178865 2
Nat properties
18X%X %ﬁ%& (HfEE— - ~+ARET+F) 2778086 1
e et
B R B R 28 5T 284,428,738 100
KX AR $284,428,738 100 Total liabilities and stockholders eguity
Total sssets
Bt 2 B EE AR A M B R 2 — 4% -
(FEZREEgHMEEMRE LT S —-A - FUHEKRS)
The accompanying notes are an integral part of the financial statements
(With TN Soong & Co report dated January 24 ,2003
=k
_ 310 y \ %
AAAEA f.) o AR %
=iy
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& fif 8 4 % Consolidated Income Statement

REA+—F—H-+AHE+-H="+—H (MiEt—)

BT Hra BT - R EET

v BB R %
LN
Operating Income
4501 FMEWA (E—k—+=) $12,368,375 75
Interest (Notes 2 and 23)
4516 FEBEW (FFET) 1,118,051 7
Service fees (Note 2)
4531 EEZESANSEOFE (HED) 1,916,947 12
Gain on sales of securitiesnet (Note 2)
4532 REORBRENSFE (WEZL+) 82,555 1
Income on long-term equity investment (Notes 2 and 10)
4600 Hith 166,871 1
Other
4XXX S VN 15,651,799 100
Total operating Income
EXEH
Operating costs
5501 MEEM (HE—R=+=) 5,719,528 37
Interest (Notes 2 and 23)
5516 FHEEM 320,749 2
Service charges
5535 HIaRT LIRRAER 9,614,558 61
Provisions
58XX B RERER 3,974,160 25
Business and administrative expenses
5600 Hfth 9,373 -
Other
BXXX EXTHAT 19,638,368 125
Total operating costs
6100 (=ESEES (3,986,569) (25)
Loss from operating
4999 eI UN 42,238 -
Nonoperating Income
5999 BN 100,648 1
Nonoperating expenses
6300 BLATRS (4,044,979) (26)
Loss before Income Tax
6400 Frisiiflas (e —L+/\) (1,082,761) 7)
Income tax benefit (Notes 2 and 8)
6501 Nt+—F—RB—HE+"ZRA=1+—R#IE (2,962,218) (19)
Net loss from January 1,2002 to December 31,2002.
N+—F—A—AZE—A_++tH FARMbIS (129,233) M
Subsidiaries, net Income from January 1,2002 to January 27,2002.
6900 N+—F—F -+ N\HE+_B=+—HQ affitia
Consolidated net loss from January 28,2002 to December 31,2002. ($3,091,451) (20)
7000 FEE (REZ+—) Az Bk
Loss per share
e
ERGREE ($1.46) ($1.46)
Basic loss per share _— —
Mt ZMEE R A B wE L — 85 -
(GH2HEHEGIMEHEMREAS -F—H -+ HA&EKERE)
The accompanying notes are an integral part of the financial statements
(With TN Soong & Co report dated January 24 ,2003
e 1
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E.SUN Financial Holding Company,Ltd. and subsidiaries

o O Mo oM e A B R

Consolidated Statement of changes in stockholders' equity

REAL+—F—A-+AHE+-HA=+—H (iE—)

ht+—F—R_+/\BHE
Blance, January 28, 2002

FARGASATREERY

g Sud-ap b F
Reclassification of shares held by subsidiary
to treasury stock

HALARERE 8% _
Capital surplus transferred to capital
stock-8%

FRTNRE R HELZ
BRI R E TATAI
Apprepristions for bonus 1o directors,
supenveors and ermployess of subsdares
before the establishment of the company

A+—F—A-TABE
+-A=4—RAAN4E

idated net loss from Januery 28,
2002 to December 31, 2002

SR RARERR
ELZ RRANEEE
Trensiaton adustment resufting from
bngterm equty nvestment accounted
for by the equity method

RRHERITATEL R
HRERERWRREIER
Urrealized lss on longterm  equity
investments resulting from the equity-
accounted mvestes

A+—E+"A=+—H&%%E
Blance, Decermnber 31, 2002

s RS
L ZRANEEY  AEBREAX
) E_&Iﬁ LA (HWEZ) (BT i .
Gapna viore BAME  (WEtA)  Cumdative Uresizod losson  WRBR  BRRMMAH
R (Th) 28 (WEZR+A)  Accumulated translation longterm equity (BT R T+)  Total stockholders
Shares(thousands)  Amounts  Capitsl surpluslossNote 19)  adiustment{Note 2)  investments(Note 2)  Treasury stock equity
2,290,000 $22900000  $6,796,125 g g $ ($498,017) $29,198,108
- - = = - = (3,749,586) (3,748,586)
180,000 1800000 (1,800,000)
N _ (156,458) = = = = (156,458}
- - s {3,081,451) = : = (3,091,451}
2806 2906
(82,606) (82,608)
2470000 $24700000  $4839667  ($3091,451) $2,906 (882,606) (84,247,603}

$22,120913

Mt 2 W3R A M Bz — o) -

(H2HYEGHEFEEMRE L ZF A -+ N EE#RE)
The accompanying notes are an integral part of the financial statements
(With TN Soong & Co report dated January 24 ,2003
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1 <8z i 472 1 e 03 A PR 23 B e 7 23
EHAEGRER
REA+—F—A-+ABE+ZA=+—H (E—)

BREEHIHABRE
K& PR
h+—F—H—-HE-—HZ+tHFARMRE
88 T 5

RV RIR - OR3E B L UE M R & IR R e

T E] R R A BE R R R O B R R

i it

JiE 53 [ T8 B AR R YR R I R R

0 2 R R o IR B Ak

ViR 7> £ 301 % A Ak

PRI R Z 8 (R Rl Bk (H HE K

I E T 15 7

DI 5 ks B B AR 55 KB 75 I

i Wi R 2 1

TR AT BOE A

JE 5 3K A

TH AR B0

[(ER=AER =L~ =izt il

FE 1SR R & & 3 0
BREHZFHEWA

REEH R E
7 R 1T [R] S 8
FRRAT M
Df&ER N ZE AR REFEM
JEGER ~ I e Bl B S 0
= Ckedgi il
[
Hi B ] E B E (H 3K
HH B 2R A2 98 O o (B K
H B R 0 % K
HAh & E g m
BEE B IR U

W B B
7 8 R B B I
17
S ] 7 324
£ 101 {5 3800
H 1
54 10 3 e L 5 e R LA A

AL B2 B L 0 A

o 2 0 2 B
At—#E—A—HE+ZA=+—ABEFHMY
At —F—A—-HFAARSHA

At —E T A=t —AReHA

Bl RAR LI IDE

BT - B BT IT

CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated net loss
Subsidiaries' net Income from January 1,2002 to January27,2002
Depreciation and amortization
Provisions
Rerversal of allowance for loses on securities purchased
Others
Loss on sales of property and and foreclosed
Equity in net income of investee
Income on sale of long-term equity investment
Loss on market value decline of foreclosed collaterals
Deferred income tax
Decrease in securities purchased-held for trading purposes
Increase in receivables
Decrease in prepaid expenses
Decrease in payables
Increase in advances
Increase in liabilities under bond repurchase commitment
Increase in accrued pension liabilities
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in due from bank
Increase in due from Central Bank of China
Increase in securities purchased-held for investing purposes
Increase in loans ,bills and discounts
Increase in long-term equity investments
Acquisition of properties
Proceeds from sales of properties
Proceeds from sales of foreclosed collarals
Proceeds from sales of long-term investments
Increase in other assets
Net Cash Provided by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in deposits and remittances
Proceeds from issuance of bonds
Increase in due to banks
Increase in long-term debts
Decrease in other liabilities
Payment of bonus to directors supervisors and employees.
Net Cash Provided by Financing Activities

EFFECTS OF EXCHANGE RATE CHANGES
Net increase in cash from January 1, 2002 to December 31, 2002
Subsidiaries' cash,beginning of year
Cash, end of year
Supplementary information

XAFFE Interest paid
XA AR Tncome tax paid
P B 2 BT B R A A 5 s 2 — E 4F ©
(FE2RSEGHMEBRRE LT -F - - FHA&E~&HRSE)
The accompanying notes are an integral part of the financial statements
(With TN Soong & Co report dated January 24 ,2003
— ™
saash |20 s AN -
(=0

S
($3,091,451)
129,233
322,587
9,499,032
(26,508)
910
4,649
(67,211)
(5,526)
75,500
(1,337,028)
1,204,903
(6,420,447)
14,257
(968,415)
5,359
2,094,889
198
1,434,931

5,106,045
(4,048,604)
(7,276,022)

(450,948)
(2,575,730)

(555,367)

528
363,194
689,952
(55,552)
(8,802,504)

760,439
5,000,000
7,675,156
1,480,000
(179,582)
(156,457)

14,579,556

(1,050)
B2N\0°888
7,672,582

14,883,515

6,565,520
430,151
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Review and analysis of financial Status and Results

(—) BEREARLH K HEE &K < bt 8o
Review and analysis of significant Capital Expenditure and related Capital Resources

B AT
Unit:NT$1,000

= : 1 EREEESEREY
HmmEe gﬁﬁgﬁﬁz %%%gﬂﬁ g%ﬁﬁ Actual/Expected Cash flow Schedule
o \:ems Actual/Expected Actual/Expected | Total

Completed Date | required 9EE | 925FE | 935 E | 9FE | 95FE | 9%FE
Capital 2002 2003 2004 2005 2006 2007

Capital Resources

B E LTS | TATRSRA | 91.06
HE B Cash dividend of

Subscribe, ESUN idi
Securities Capital sbsidiary
inerease by cash

wEE LK | BITER 91.09
Invest on ESVC | Due to banks

BEBANSE | BITESN TGS | 926
L | AEME

?vest‘on domestic | |gsue ECB
inancial business

2,000,000 | 2,000,000

1,000,000 | 1,000,000

8,750,000 8,750,000

(=) WEM M Analyses for liquidity
1. BE_FEREMDH Liquidity analyses of 2001 and 2002
KAFRIA—F—H ZF/VH AL > & AT & R s A o
E.SUN Financial Holding Company Ltd. was established on January 28,2002.

so there is no information for comparison and analysis.

2. XR—FHLREMEDM Liquidity analyses for the coming year
B HEETT
Unit:NT$1,000

FErr RSB MR

HAZNIR S 4REE
Cash balance
beginning of year

FHEr2FERE
Expected cash outflows

for toperating activities
for the coming year

TR FRSRHE

BEARERN (RR)

Expected cash outflows| S8

for the whole year

Expected cash
Surplus/deficit

Response for expected cash deficit

wETE

Plaus of investing activites

=i |

Plaus of financing activites

13,976

324,976

(4,588)

354,540

(=) WEHERSH 247 Operating result analyses

1. #E & # B & 4 Operating result analyses
AAFRIT—FE—H = /\H AL o 8O R E R S A -
E.SUN Financial Holding Company Ltd. was established on January 28,2002.

so there is no information for comparison and analysis.

2.EEEHNEFH DM Analyses of gross profit changes
AAERIE—FE—H -+ /\H AL - 8 R E R A -
E.SUN Financial Holding Company Ltd. was established on January 28,2002.

so there is no information for comparison and analysis.
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Bottomless gratitude and enternal blessings
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