=
e
=Y
WE

Financial Highlights
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Chang Hwa Commercial Bank, Ltd.

90.12.31 89.12.31
Dec.31.2001 Dec.31.2000
B+ Ex2FT B+ EETFT F 6 BE I8 L =R
Thousands of Thousands of Thousands of Thousands of Change(%)in
NT dollars US dollars NT dollars US dollars NT dollars
is%ts 1,163,266,454 33,229,538 1,100,992,890 33,371,511 5.66%
(2N 0
D ) 1,045,056,239 29,852,779 976,380,671 29,594,467 7.03%
eposits
MRS BES
MTX(KE;\@“EE) . 728,935,473 20,822,563 734,103,344 22,250,950 -0.70%
Loans (Excluding bills purchased & discounts )
" 35 S
gihiﬁé . ) 77,856,028 2,224,013 74,098,635 2,245,958 5.07%
areholder's equity
LB BTEINE L 3,385,613 3,385,613 3,275,131 3,275,131
Common shares outstanding (Fh&/thousand shares)  (FA/thousand shares)  (FE/thousand shares)  (F&/thousand shares)
MELFR(1-127) 2,539,661 72,547 3,598,113 109,060
Income before income tax (Jan.-Dec.)
;\Tﬂ 1,949,878 55,700 2,352,583 71,308
et income
Few (o) FEew (o)
NT dollar NT dollar
BRRER
Earnings per share
REFENEEDREEE 0.47 0.68
Computed based on weighted average
common shares outstanding
SMIRERF *0.20 0.30
Cash dividends declared
S EEF x
Stock dividends declared 0.20 0.30
R
Ratios analysis
RS S SR B 0 57% 3.29%
Return on average shareholders' equity ’ ’
BER = 0.17% 0.22%
Return on average assets ’ ’
MEBBE/RBEE N 3
/Liquid asset/s/ Liquid liabilities ASBAN.A. FBAN.A.
53.5*”/%11&% 3 11% 3 37%
Net income / Total revenue ’ ’
BEEALE 9 9
BIS Capital ratio 9.10% 9.08%
BT 6,129 6,092

Full-time equivalent employees

BI]REExchange rate:

NTEE (Dec. 31 2001) FHEHENT$35.007=E5xUS$1.00

ATNEE (Dec. 31 2000) HFEMENTS32.992=%55US$1.00

.G BERITER  RITEAEGFTR -
2. R - RARIDBRIBIERIRZBRZE ©

Notes :

2.Loans: Including allowance.

* AHFERERREERE o

The figure still must be approved at the annual shareholders' meeting.

1.Deposits: Including due to banks and Central Bank.
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CHB contracts with ING Group regarding the Strategic Alliance
and Restructuring Project.

Mike S. E. Chang, CHB President ; Ching-Chang Yen, Taiwan's
first-ever WTO Representative and former Minister of Finance ; Po-
Shin Chang, CHB Chairman ; Jan G. Cherim, ING Bank Managing
Director, Global Head of Financial Institution. (from right to left)

PRAFGALEENLGEDNS

PIRRAR INGE: A

SARASRIBRIBAB) ATERINGLZ R AT « BIRASZRIERHEB
TBASETESRIOBEI

R MTIBIERFIRRR ()N TESRESIH ~ S1TEIREIE
REIRRA () QA IDBICIRHIBSS © INGERAZREERS ~ @
ASRIESTE  EBEBIBASRICIEE A -

Chang-Yin Insurance Agent Co., Ltd., CHB's new own subsidiary,
with ING Life Insurance Co. of America, Taiwan Branch, Cathay Life
Insurance Co., and Cardif Risgues Divers Insurance Co., Taiwan
Branch, signs cooperative agreement to promote insurance
products.

ATREEBRRRATES] "N BIERREEEFREH

Gt 1 AMTIBIEIERE I - FITESRKROM ~ BIFEEREED
BBEFRRATESEILHE -

CHB contracts with Unisys regarding the New Generation
Mainframe System.

Mike S. E. Chang, CHB President ; Po-Shin Chang, CHB
Chairman ; Chung Chen, former Deputy Minister of Finance ; Pei-
Kang Wen, Chairman of Unisys Ltd. (from right to left)

RRISIES - BURKRERRERERLFNHEHBROESHRAEE
EEFRS  BIBREIS ©

CHB management visits Taiwan Affairs of The State Council in
Beijing, China.

Chien-An Shih, CHB Manager of KunShan Representive Office ;
Mike S. E. Chang, CHB President ; Li Ping-Tsai, Vice President
and Tang Yi, Deputy Minister of Taiwan Affairs of The State Council.
(from left to right)

IR - BRBENSEIRIT - BURKRRIBE - ERATESRERDO
X » ZRBULHREMS -

CHB, the first Taiwan-based bank landing on mainland China,
celebrates the new opening ceremony of CHB's representative
office in Kunshan, mainland China.

Chang Po-Shin , CHB Chairman ; Wang Chu-Min , Kunshan City
Mayor.(from right to left)

fBEDresdner Bank AGHTBESFBNAEXR—IT MR A1THMA ©
(BEESL)

Dresdner Bank AG Chief Representative Mr. Dietrich Baron von
Stackelberg ; Mr. Christian von Medem ; Mr. H.C. Chen (Senior
Advisor)

(from left to right)
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Financial Highlights

Report to Shareholders

Bank Overview & Organization

Bank Overview

History

Capital & Shares

Organization

Issuance of Preferred Shares ~ Financial
Debenture (including those floated
abroad) & Global Depository Receipts (GDR)
Operations Overview

Businesses Categories

Business Overview

Market Analysis

Human Resources

Labor Relations

Property and Equipment

Investments in Affiliated Ventures

Risk Management

Important Contracts

Pending Lawsuits or Disputes

Operation and Capital

Investment Plans

Operation and Capital Investment Plans
for 2002

Plans to Sell or Purchase Real Estate
Properties and/or Other Long-term
Investments in 2002

Plans for Capital Investment and Utilization
Research & Development

Financial Statement

Special ltems

Implementation of Internal Controls
Information Regarding Related Enterprises
The Policy and Implementation of Dividends
Major Malfeasant Cases and Operational

Improprieties and Remedial Measures Adopted

in the Past Two Years

Major Resolutions Passed at General
Shareholders Meetings within the Past Two
Years

Additional Disclosures

Overseas Presence

Head Office & Domestic Branches
Directory of Offices
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Report to Shareholders

BEER : RBM
Chairman of the Board:Po-Shin Chang
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DR X - RBEIFREEEESSE (IMF) FAfS » 90
FRIKECBEREFIGB8IFNL.7T%ER2.4% o

BE—F  BARKEBESIEZNEBERRERE
BERETREESR  BIEEEBIOEBHRNFIRER
SRIESEHEFET  EERBEGLEBRT &
ANIINERIBEBUFET  BARRKREIRAIB T
BB @ HIINEBSEFELORERER2,301.4F%
I BERERRE20.2% @ BIEBMSTERERT
EFPWIERHERENBSRZ2AT5THE34.6569% ' &
AREREFGHE30,0561%50 © BIARREIIEIEEH —
ERKE3,500%6 2T « BHEEMEERHEZTZ0.91%
—BTRA KT ESTRGWEFEEMERR
-1.91% °

CREIAERMIBEE  BRIEERFER - B
BRERKEIEETRKNR  E2EREBIEREFE

The global economy experienced a significant slow-
down in 2001 as the American, Japanese and European
economies experienced an Internet implosion, decline in
demand for information technology (IT) equipment, stag-
nant international trade, and weakened domestic con-
sumer demand. The September 11 terrorist attack on the
U.S. added another negative pressure on the fragile glob-
al economy. To stimulate economic growth, many govern-
ments around the world have implemented aggressive
interest rate cuts. While the financial markets could stabi-
lize in the near future, the battered economic fundamen-
tals may require a longer recovery period. The Interna-
tional Monetary Fund (IMF) estimates that annual global
economic growth for 2001 would drop to 2.4% from 4.7%
of the previous year.

Taiwan experienced an economic contraction in
2001 due to both global and domestic factors. The
impacts of September 11th and Typhoon Nari dampened
the already lackluster corporate investment environment.
Foreign trade in 2001 declined 20.2% from the previous
year to US$230.14 billion while jittery investors sent the
stock market below the 3,500-point level. According to
Ministry of Economic Affairs (MOEA) statistics, 34,569
businesses dissolved during 2001, equating to over NT$3
trillion in paid-in capital lost. The economic growth rate in
2001 declined steadily from positive 0.91% during the
first quarter to negative growth in the remaining three
quarters. The Directorate General of Budget, Accounting
and Statistics (DGBAS) projects an annual negative GDP
of 1.91% for 2001.

In 2001 Chang Hwa Bank achieved steady business
growth and continuous operational improvements despite
a weak economic environment that battered the financial
industry with rising non-performing loans and declining
lending businesses. The Bank established an ad hoc
committee to tackle the issue of overdue loans, writing off
nearly NT$12 billion in overdue loans. To improve loan
quality, client credit structures were revised to better
reflect actual lending risks. The Bank implemented
aggressive personnel cost control measures ranging from
attractive retirement packages to more flexible human
resource management systems. During 2001 Chang Hwa
Bank pursued business growth by accelerating the
expansion of Internet and mobile banking services and
development of new financial products catered to the
changing financial markets.
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President: Mike S.E. Chang
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To address the new challenges in the domestic
financial market associated with Taiwan's entry into the
World Trade Organization, Chang Hwa Bank has imple-
mented the Strategic & Operational Review (SOR) project
to improve its overall competitiveness. SOR employed
ING Barings Group to identify possible weaknesses within
the Bank's operational structure and install necessary
solutions. Divided into two phases, SOR completed its
first phase in early July 2001 followed by a detailed report
in October. The Chang Hwa Bank board of directors has
since approved the report's recommendations for a com-
pany-wide structural reform and entrusted ING Barings to
lead the restructuring efforts. This second phase of
restructuring and reengineering commenced in March
2002 and is scheduled to be completed within three
years. The Bank is confident that the restructuring project
will significantly improve operational competitiveness and
has established a three-year mission to position Chang
Hwa Bank as an integrated financial service provider with
one-stop services to meet every financial need of our
customers adopting an international standard and best
practice.

Highlights of Chang Hwa Bank's 2001 fiscal year
(1/1/2001~12/31/2001) operations and plans moving for-
ward:

A. Operation Achievements

1. The Bank added an Tung-Linkou branch and
upgraded the sub-branches in Luchu, Suao,
Chienhsing and Pei-Chiayi to branch status. Tung-
men and Shalu branches were moved to more con-
venient locations and the Tainan branch was
returned to its original site. The Bank is finalizing
plans for a new Tunghu branch, a project that has
already been authorized.

2. The Bank adds foreign currency and travelers'
check process at five branches -- Yungkang,
Pei-Hsinchu, Nantun, Hsi-Sanchung and Pei-
Kaohsiung. Preparations have been made for Hsi-
Neihu branch as the appointed foreign exchange
branch.

3. The Bank has acquired five farmers' credit depart-
ments in Fenyuan, Puyen, Fangyuan, Linpien and
Checheng (including 17 sub-branches).

4. The Ministry of Finance has approved the Bank's
application to establish a representative office in
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1.

12.

13.

14.

15.

16.

17.

Kunshan, mainland China, with the People's Bank
of China.

The Bank became the sales agency of prepaid
phone cards issued by Taiwan Cellular Corp. and
Chunghwa Telecom, resulting in additional income
from processing fees.

The Bank worked closely with Taiwan Cellular Corp.
to establish a new mobile-banking infrastructure.
Also planned is a "cross-financial service mobile-
banking system" in cooperation with Chunghwa
Telecom, TransAsia Telecommunications, and peer
financial institutes and banks.

Chang Hwa Bank commenced the issuance of JCB
credit cards, student credit cards and a co-brand-
ed credit card with Tatung Co.

The Bank introduced a phone and online credit
card payment service for automobile and motorcy-
cle registration fees and traffic charges.

The Bank strengthened its investment operations
with the launch of special funds and securities,
including "Domestic equity designated trust fund" &
"International foreign equity fund".

Chang-Yin Insurance Agent Co., Ltd. was founded
offering insurance products covering health, mar-
riage, and monetary losses.

A strategic alliance with Tamkang University is con-
ducting a regional industry survey and establishing
a collection of localized databases.

The Bank offers medium- and long-term loans
aimed at assisting laborers and young people with
home improvements and purchases in line with
government policies.

The Bank offers loans on its real estate assets,
which are Bank-owned, foreclosed seizures, or
legally auctioned realty.

The Bank is in the process of establishing money
wire services with banks in mainland China, a move
in line with the government's open policy to cross-
strait financial services.

The Bank launched export letter of credit insurance
services in conjunction with the China Import and
Export Bank.

The Bank upgraded the ATMP system, eliminating
the hurdles in Domestic remittance transactions
and raising the efficiency of CD/ATM services.

The Bank has completed a deal with Unisys regard-
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ing the development and implementation of a new
generation computer system.

18. The Bank is in partnership with Era Financial News
and Reuters to establish a "real-time foreign
exchange information system" capable of providing
companies with up-to-the-minute information on
exchange and interest rates.

B. Execution of Annual Targets

During 2001, total deposits and loans amounted to
NT$903,116,317,000 (including NT$64,363,002,000
deposited by postal offices) and NT$718,505,511,000,
respectively, reaching 96.02% and 93.45% of the annual
targets. Annual foreign exchange transactions volume
reached US$55,702,405,000, or 83.86% of the projected
goal. Volume of securities brokerage executed totaled
NT$68,652,572,000, representing 49.68% of the annual
target.

C. Financial Conditions and Profitability

The operating results & profits for year 2001 are as
follows:

1. Total revenue: NT$62,627,533,000

Operating expenses: NT$58,380,008,000
Operating income: NT$4,247,525,000
Non-operating income: NT$308,723,000
Non-operating expenses: NT$2,016,587,000
Pre-tax profit: NT$2,539,661,000
Income tax expense: NT$589,783,000
After-tax profit: NT$1,949,878,000
. Earnings per share: NT$0.47

In 2001, the bank made a pre-tax profit of
NT$2,539,661,000, or 80.54% of the targeted amount of
NT$3,153,098,000. The ratio of operating income to total
revenue was 6.78%. Pre-tax profits accounted for 4.06%

© ® N gk wDd

of total revenue and 3.34% of equities.

D. Research & Development

Research and development is the basis for a compa-
ny's success and is treated as an indispensable part of
the Bank's overall operation. As the banking industry
becomes more liberalized in an e-era of unbridled oppor-
tunities, globalization, and increasing competition, Chang
Hwa Bank is investing heavily in R&D to focus financial
services ever more closely to our customers' needs.
Together with the planning & research members of other
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divisions, the research teams of the R&D division at bank
headquarters develop strategies that allow the Bank to take
a steady yet innovative approach to business operations.

E. Business Guidelines for 2002
1. Annual Targets
1.1 Deposits: NT$919,427,000,000
1.2 Loans: NT$784,415,000,000
1.3 Foreign exchange transactions: US$57,346,000,000
1.4 Securities brokerage: NT$86,800,000,000
2. Operation Strategies and Guidelines:

2.1 Restructure management organization in
response to new financial market trends

2.1.1 Define an optimal market position and insti-
gate restructuring projects to enhance over-
all operational efficiency.

2.1.2 Develop commercial & operational regional
centers to increase competitiveness,
enhance professionalism, and reduce opera-
tional costs.

2.1.3 Evaluate the feasibility of establishing a mar-
keting division for information management,
marketing strategy development, and other
marketing-related work to help expand mar-
ket share.

2.1.4 Finalize guidelines for establishing a financial
holding company in accordance with the
bank's existing competitive advantages and
current market trend.

2.2 Improve information technology and applica-
tion to increase operational efficiency

2.2.1 Upgrade computer mainframe with new-gen-
eration functions for integrating data and
operations of all core businesses.

2.2.2 Improve mutual fund sales channels on the
telephone, Internet and other mobile elec-
tronic devices.

2.2.3 Promote all-in-one comprehensive financial
services at all branch counters as one of the
efforts of developing into a operational
regional center by enhancing the efficiency
of intra-bank computer networks, flexibility of
human resource management, and perfor-
mance of mini branches.
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Develop new financial products and expand
business scope

Introduce factoring services for both domes-
tic and international clients to control client
cash flow and transactions and strengthen
commercial finance channels to facilitate
corporate financing while minimizing corpo-
rate receivables risk.

Promote the "Integrated Financial Manage-
ment Account," which combines a wide array
of savings and investment services into one
account.

Develop trust services such as insurance,
family or disability trust funds for individual
customers and employee and shareholding
trust funds for corporate customers.

Develop the COMBO card--a hybrid card
combining the functions of both credit card
and ATM card that provides easy access to
cash advance from ATM machines and
greater flexibility in personal finance man-
agement.

Launch JCB credit cards with ATM and bank
counter cash advance service.

Actively participate in the Ministry of Eco-
nomic Affairs' C-Plan--aimed at establishing
an electronic global financial management
system comprising several sub-systems of
online cash flow management, trade financ-
ing, corporate financing, and other fund-rais-
ing service. Expected to be joined by around
600 Taiwan-based manufacturers, C-Plan is
developed to improve cash flow and other
financing services to Taiwan enterprises.
Increase marketing channels and broaden
business network

To expand its business network, the Bank
regularly evaluates additions or adjustments
to its operating locations in the domestic and
foreign markets. The Bank has prepared to
establish several mini-branches with special
market characteristics. A high priority has
been placed on extending the current busi-
ness network to include mainland China to
better serve the Taiwanese-invested ventures
there.
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2.4.2 To increase income from service fees, the
Bank joined Taipei Bank's lottery network to
sell lottery tickets and pay cash prizes.

2.4.3 To strengthen the existing life insurance
agency business, the Bank is in preparations
to include property insurance agency busi-
ness.

2.4.4 To maximize the synergies of strategic part-
nerships, the Bank has integrated savings,
lending, foreign exchange, mutual fund
transactions, trust business, insurance and
other services (e.g. family trust) by cross-
selling to better serve customers and main-
tain good customer relations.

2.5  Enhance asset management and operating
efficiency

2.5.1 Develop a profit-center system for all of the
bank's operations.

2.5.2 Upgrade euro currency deposit services and
increase euro currency savings and financ-
ing returns.

2.5.3 Improve strategies for short-term securities
and bond investments and bills transactions
to maximize profits. It is the Bank's underly-
ing policy to consistently adjust its invest-
ment portfolios to increase earnings and
lower tax expenses.

2.6 Reinforce risk management

2.6.1 To monitor and control the complex risks of
the financial business, the Bank is constantly
improving its risk management mechanism
and accelerating the installation of an
assets/liability management computer pro-
gram.

2.6.2 To promote its bills business and minimize
risks under the newly-promulgated bills reg-
ulations and bill settlement process, the
Bank will reevaluate and adjust as necessary
its bills trading strategies, settlement proce-
dure, custodian services and risk control
systems.

2.6.3 Control credit risk by diversifying loan portfo-
lio by industry, corporate group, and related
parties to prevent concentrated loan defaults
and minimize non-performing loans.

2.6.4 To ensure secured credit card operation and
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prevent losses arising from counterfeiting,
the Bank will promote the use of "smart" IC
cards.

2.6.5 Implement an intra-bank "money market loan
call computerized system" for overseas
branches to promote international money
market business and reinforce the Bank's
internal monitoring system.

2.7  Elevate asset quality and minimize non-per-
forming loan ratio

2.7.1 To bring down the non-performing loan (NPL)
ratio to standard levels within four years, the
Bank has committed its efforts to strengthen
current credit assessment procedures, curb
new NPLs, and accelerate the disposal of
problematic assets and write off NPLs.

2.7.2 To improve financial structure and asset
quality, the Bank will write off problematic
assets with the assistance of asset manage-
ment corporations.

2.7.3 To avoid risky credit extensions, the Bank will
enhance its credit investigation, assessment
and review for all loan application. The Bank
strictly requires each branch or business
post to approve only customers of strong
credit histories to minimize loan defaults.

2.7.4 To enhance the efficiency of disposing prob-
lematic loan disposal, the Bank established
a "credit application review and loan collec-
tion center," a centralized authority of profes-
sional staff and IT management system in
charge of auditing approved credit applica-
tions and collecting overdue loans.

2.8  Optimize human resources

2.8.1 The Bank has introduced an employee apti-
tude enhancement program that offers vari-
ous on-the-job training programs and issues
skill certifications to encourage employees to
strengthen their expertise in certain fields.
The Bank is committed to enhancing its
human resource, which is considered the
Bank's "core competitiveness".

2.8.2 Strengthen on-the-job training for staff in the
loan collection, trust, financial management
and marketing divisions.

2.8.3 Create formal petition procedures for

11
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employees, uphold fair treatment for all
employees, and protect labor rights to main-
tain harmonious labor relations and provide
stable careers for employees.

The Bank will continue to expand its operations
despite the changing financial market, increasing peer
competition, and negative pressures of Taiwan's WTO
accession. The Bank will discreetly evaluate its existing
advantages and devise an optimal operation strategy to
best capitalize on future opportunities and achieve inter-
national competitiveness. The Bank will focus ever more
closely on upgrading Internet and mobile banking ser-
vices, diversifying operations, developing new businesses
and establishing strategic alliances with key synergies.
Chang Hwa Bank appreciates the support of its share-
holders over the past years and looks forward to your
continuing support as we explore new opportunities and
expand to new heights in the years to come.

Po-Shin Chang
Chairman of the Board

__S—?w%.d"/“’i

Mike S.E. Chang
President
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CHB's senior management (from left to right):

Chien-Jong Yeou, Executive Supervisor ; James D. Chen, Managing Director ; Po-Shin Chang, Chairman ;
Mike S.E. Chang, President ; Ming-Jden Chen, Managing Director ; and Jui-Sheng Chen, Managing Director.
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A. Bank Overview
Registered date: July 1950
License No.: ID51811609

1. History

The origin of Chang Hwa Bank dates back to
the colonial period under Japan's governance
when Wu Ju-Hsiang founded the Kabushiki Kaisha
Shoka Ginko in Chang Hwa County on June 5,
1905, with an initial capital of 220,000 Japanese
yen raised from local businessmen and landlords.

Kabushiki Kaisha Shoka Ginko relocated its
head office from Chang Hwa County to Taichung
City in 1910 to better coordinate its expansion
efforts of setting up branches and offices in all
major cities in Taiwan.

When Taiwan was restored to the ROC govern-
ment on October 25, 1945, the Bank's predecessor
established a preparatory office to reorganize as
today's Chang Hwa Bank. After the Taiwan provin-
cial government took control of Japanese share-
holdings in Kabushiki Kaisha Shoka Ginko, the
preparatory office conducted the Bank's first share-
holders' meeting in February 1947, which elected
Chang Hwa Bank's first directors and supervisors.
The new board elected the preparatory office's
head Ling Hsien-Tang as the Bank's first chairman.
Chang Hwa Bank was formally incorporated on
March 1, 1947, with an initial capital of 15 million
Taiwanese yuan.

2.Capital & Shares

In June 1949 the Taiwan provincial govern-
ment replaced the Taiwanese yuan with the New
Taiwan dollar. Chang Hwa Bank adjusted its regis-
tered capital accordingly to NT$2.4 million in
December 1950. As of the end of 2001, the Bank's
registered capital totaled NT$35,356,134,000 com-
prised of 3,385,613,400 common stocks and
150,000,000 Type-A preferred shares at a par value
of NT$10 per share. Chang Hwa Bank is one of the
leading banks in Taiwan in total registered capital.

In December 1997, the Taiwan provincial gov-
ernment made public its shareholdings in the Bank
in line with the government's policy of financial pri-
vatization. The Bank was officially privatized on Jan-
uary 1, 1998.
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(D)EE -~ BEEZEAREIEREBAER Board of Directors & Management

91.1.31 (Jan. 31, 2002)

BT % RIEOH | (£5 i i
Ilg t’ 4 Shareholding Shareholding by Spouse TEERE FERRE
: nauguration f f . . .
Title Name Date Term & Juvenile Children Education Prime Experience
FR¥ Shares | tb&% | B Shares | o,
N ZEBRBARTESEL o
(%i%an 3RABAR Po-Shin Chang 8963 | —FNEA 241,242 0.07 212697 001 Eﬂi,%”m‘véfny of Tennessee, M.5. in éﬂgﬁaj%%(ﬁang Hwa Bank
16383~ Ming-Jen Chen SIFEERBES
FHES SR E 89.6.3 -E1@ BICABESET 0 D
i 6. 3] 794,065,2 224 ! Managing Director of Taiwan Cooperative
Managing Director (Dglmeﬂgnaﬂte of)Mimstry of Finance IR 94.065.299 6 Ph. D. of Fu-Jen Catholic University | gz ang P
SRS Mike SE. Chang WINESREeREL P
EHES s - P RTIRIE
(BITREPR) 8963 |ZE\BA 794,065,299 2246 - | Tamkang University of Arts &
Managing Director Delegate of Ministry of Finance Sciences, Business President of Chang Hwa Bank
EEEREARIATIRASE IYAY =
RHEZ - 4 : . | BIRERHERATESR
Maﬁagmg Director FREBIA James D. Chen 8963 “FNBR 2299687 007 ° ° E:g‘gggﬁzny of Washington, Civi Chairman of Nan Ho Ind. Co., Ltd.
SPILRAFIETFER 1Tl
RHES zj@ﬁﬁ\iéﬁm Hﬂﬁ%?ﬁ £ i f brsidentof Chang H
% w o 89.6.3 —E/\BE 146,765 32,773 - | National Chung Hsin University, xecutive Vice President of Chang Hwa
Managing Director BRERZE Jui-Sheng Chen i Cooperative Economics Bank
g3 e BEABTEREE PERSHEPLESR
Director 8 Hsi-Chien Wen 896.3 “FN\BR 909,383 0.03 40,751 - | National Taiwan University, Chairman of Chinese United Credit
Economics Center
53 f B2— Long-l Liao BEABCERBE E-IRTRIBIOE
Direct (B-IRITRER) 89.6.3 “FN\ER 165,709,758 469 - - | National Taiwan University, Executive Vice President of First
irector Delegate of First Commercial Bank Economics Commercial Bank
SRR Ying-Ming Shen LB BINEERBER
B3 et _ SEASERRER
(FITREPR) 89.6.3 —E\@ 794,065,299 2246 - - ; Director of Bureau of Monetary Affairs,
Director Deleguate of Ministry of Finance 18R National Taiwan University, Law Ministry of Finance
5= FREL Pao-Sheng Wei ZEBCERBEARLEERET FESREIRITR
Direct (BIEHRR) 89.6.3 —F\BR 794,065,299 2246 - - | The George Washington University, | Deputy Commissioner of Dept. of
rector Delegate of Ministry of Finance MBA Insurance, Ministry of Finance
= T Sheng Rong Chuang PR [ y
g2 . SExSFEREL RIPERBHMEN
Director ggliﬂgnate of)Mm\stry of Finance 89.6.3 “RNER 794,065,299 2246 National Taiwan University, Law Lawyer of Justice & Truth Law Office
= =X Ching-Hsi Chan BREERRER
%itor (W/HLB RE) o 9 89.6.3 ~Z/\BE 794,065,299 2046 - _ ﬁ%ﬁifyﬁ‘!‘éﬁ?ﬁwﬁrsw Professor of Dept. of Economics, National
Delegate of Ministry of Finance Taiwan University
e . SPERERTES PIRTES
Director BRHF Ching-Tze Lai 89.63  |ZENER 1,162,147 0.03 35,608 Taichung Senior Commercial School | Director of Chang Hwa Bank
B3 . XEIPEPPERDINEABREBIRRET | k=CERHERATRITE
Director SRIEE Timothy Chang 89.6.3 “RINER 1,187,607 0.03 N " | Pepperdine University, MBA President of Yun San Corp.
S ) . BIREENEREE EILRITES
Director MEP Chun-Chung Lin 8963 | ZEI\EBR 22,504,694 0.64 77,085 - Tamkar:g Junior College of English Supervwsor of Chang Hwa Bank
. ﬁ/ﬁﬁqﬂ To Be Assigned ]
BHEZA I - P
(BB 89.6.3 ZF\BR 794,065,299 22.46 -
Executive Supervisor Delegate of Mlmstry of Finance To Be Updated
) &I Rong Ruey Duh ZERBHEASRT PEBHUBLBESIR
o (BIBEHRE) 89.6.3 —E/\BA 794,065,299 2246 R - | Ph.D. Accounting, University of President of Taiwan Accounting
Supervisor Delegate of Ministry of Finance Minnesota Association
- 4 FARITIBRETE
g | N B nEy FIRITIEGE
A 55248 Chien-Jong Yeou 89.6.3 —EN\BB 981,153 0.03 - Senior Vice President & General Manager
Supervisor Chen Yuan Senior High School of Auditing Dept. of Chang Hwa Bank
= BRL/R Tukung Chen @ BN BENESBBER
B! T 7. 1=} =}
gz%)r;\sor [FBEALPTRUBHBEEZERR) | 8963 | -EF\ER 722,708 0.02 Eﬁ%ﬁvﬁrsw? T Chairman of Huang Lieh Ho Social
P Delegate of Chang Kuan Yu Tang Charity Founda fion Welfare Foundation
9N = . WIREBRE FRITEEA
Supervisor RI5E Chizo-Ju Chen 8963 “RIBR 113,300 Tamkang University (To Study) Supervisor of Chang Hwa Bank
Py RRERBEREE P RITRIRITE
e KSH Mike SE. Chang 89.10.27 157,969 Tamkang University of Arts & Execu tive Vice Presmient of Chang Hwa
President Sciences, Business Bank
BliRisE RIRSEETERRER ERRTRSTITR
Executive Vice | 57854 John C. Peng 85.3.1 209,688 0.01 16,339 Tamkang University, Cooperative Senior Vice President & General Manager
President Economics of Savings Dept. of Hua Nan Bank
SlRiTE EREpEestE P RITANERERR
Executive Vice  |fRRIB Chen-Jau Chen 89.11.18 137,659 14,216 - é?gﬁcﬂﬁsﬁﬁ?i%%mounmg Senior Vice President & General Manager of
President ’ Human Resources Division of Chang Hwa Bank
BB ) BERSEEEREE PRITUBRER
Executive Vice | 1185 Chao-Nan Hsieh 89.11.18 134,460 - 1,133 - | National Taiwan University, Senior Vice President & General Manager
President Economics of Treasury Division of Chang Hwa Bank
i B3 BRAZAR-ENER - B89F1082282902F682181E »

Notes : & 2-year and 8-month term of office for directors and supervisors started from Oct. 22, 2000 to Jun.21, 2003.
* Years use the ROC system which started in 1911 (i.e. 90 = 2001)
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The Bank's Institutional Director, Supervisor, and Top-10 Shareholders

5 e- =Ry ; RIELLAIZES D2t ERI+BZE
BNEEBRREE mRLLf Top-10 sh—grzwold'?rg— HeR

Institutional director, supervisor (Most with at least a 10% stake each)

A ER BT RS

Ministry of Finance Government agency

BAENES Ministry of Finance

B7/8iR1T Bank of Taiwan

FEMEEIRIT Hua Nan Commercial Bank
NFEABRBRKEIMESR Government employee retirement fund

BxRTHMLTETESEEES
B pgRIT Management committee for national stabilization fund

o bk w =

First Commercial Bank 6. ELERZEIR{T Chang Hwa Commercial Bank

7. BPIEEEEZES Postal Remittance and Savings Bank

8. BT {RME/S Bureau for Labor Insurance

9. BIEASREEMBER/AS Kuo Hua Life Insurance Co., Ltd

10. @R ASREBAZEIRE/T Cathay Life Insurance Co., Ltd

BB E A S DHFATT RABAR ~ SRABA ~ sRIOFE ~ RBE
NS ES SRIORE ~ REF ~ EBW
Chang Kuan Yu Tang Chang Po-shin, Chang Po-hsiang, Chang Po-fu, Chang Po-lien,
Charity Foundation Chang Po-hsiung, Chang Ting-pang, Wang Chao-shan

AITHEIRIEIRBSE  ZEIRICIERE » RESROM » RV KIS - REIRISIZRB « 2iRERI6E% - (BEES)

Chao-Nan Hsien, Executive Vice President ; John C. Peng, Executive Vice President ; Po-Shin Chang, Chairman ;

Mike S.E. Chang, President ; Chen-Jau Chen, Executive Vice President ; Yi-Shi Liu, Executive Vice President & Head Auditor.
(from left to right)
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C. Issuance of Preferred Shares, Financial Debenture (including those floated
abroad) & Global Depository Receipts (GDR)

1. Issuance of Preferred Shares
CHB offered Type-A preferred stock as follows:

ltem Offering Provisions
Par Value NT$10

Offering Price NT$40

Number of Shares Offered 150 million
Proceed Raised NT$6 billion

Term 6 Years

1. Dividend is calculated at an annual rate of 6.10% of actual issuing price.

2. Dividends on preferred stock shall be distributed in cash once a year after the
stockholders shall have approved the Bank's financial statements in the regular
annual stockholders's meeting. The Board of Directors shall also fix the date for

Disbursement of the payment of pervious year's accrued dividend. Cash dividend for the issuance
Dividends and year and the final year shall be calculated based on the actual number of days the
Bonuses shares were outstanding. The number of days outstanding includes the date of

issuance. Based on the financial statements, if the Bank does not gave earnings
or the earnings are not sufficient for distribution, the dividend shall continue to be
accrued and accumulated with interest and shall have the top priority for payment
Rights and as soon as the Bank's earnings become sufficient.

Obligations | Disbursement of Priority to common stock but not to be exceed the proceed raised at initial public
Remaining Property | offering.

Exercise of Voting 1. Invalidity in Annual General Meeting of common-stock holders.
Rights 2. Validity in Annual General Meeting of preferred-stock holders.

1. Not participating in proposal of appropriating retained earnings and transferring
capital surplus to capital which relating to common stock.

2. Capital surplus on offering Type-A preferred stock can not be transferred to capi-

Others tal.

3. Holders have right to be elected Directors and Supervisors.

4. Holders are equal to common stock holders on subscribing newly issuance of
common stock on cash.

Unrecalled Shares 150 million
Recalling Provisions To be recalled at issuing price six years after date of issuance.
Market Price Highest NT$43.20
Lowest NT$36.00
Per Share
Average NT$40.76

Preferred stock can not be converted into common stock. On due date, the Bank
shall use its earnings or proceeds from issuance of new shares to redeem the pre-
ferred stock based on the actual issuing price. If on due date, for any reason, the
Bank is unable to redeem, in whole or in part, the Type-A preferred shares, the rights
of the preferred shares according to the original subscription provisions shall remain
Right of Conversion and continue until the Bank is able to fully redeem the shares. Dividend shall be cal-
culated at the dividend rate according to the original subscription provisions. Interest
shall also be calculated using compound interest method for the actual period of
delay in payment. The rights of the holders of Type-A preferred stock as provided in
the Bank's Articles of Incorporation shall not be impaired.

2. Issuance of Financial Debenture (including those floated abroad) & Global Depository Receipts
(GDR): None
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A. Businesses Categories
1. Business Scope

All of the following services are classified
under H101021 of the Banking Law:
1.1 Checking account deposits
1.2 Demand deposits

1.3 Time deposits

1.4 Financial debenture

1.5 Short-, medium- and long-term loans

1.6 Bills discounts

1.7 Investments in government bonds, treasury
bills, corporate bonds, financial debenture,
and stocks

1.8 Domestic and international remittances

1.9 Commercial drafts acceptance

1.10 Letter of credit (L/C)

1.11 Guarantee for corporate bonds

1.12 Guarantee for domestic or international busi-

ness

-

.13 Payment collection agency for multiple bill

types
.14 Sales agency for government bonds, treasury

-

bills, corporate bonds and stocks
.15 Credit cards
.16 Trust business
.17 Custodian banking and warehousing
.18 Safety deposit box rental
.19 Government-approved financial derivatives

N U U U Y

.20 Brokerage, trading and underwriting for short-
term commercial bills

-

.21 Brokerage, trading and underwriting for securi-
ties

1.22 Financing services for securities margin trading

1.23 Government bonds trading

1.24 Sales or agency of gold, silver, gold coins and
silver coins

1.25 Government-approved agent services

1.26 Foreign currency exchange, including trade
financing, cross-border remittance, foreign
currency savings, foreign currency-denominat-
ed loans, guarantee for foreign currency pay-
ments

1.27 Export underwriting and certificate

1.28 Import underwriting and certificate

1.29 Sales agency for government-approved lotteries

1.30 Other government-approved banking services
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Past Three Years of Operations

1. 3R Deposits B AT
Unit : NT$1,000
EE FY 90F 128K 89F 128K 88F 128K
> Dec. 31,2001 Dec. 31,2000 Dec. 31,1999
I8H Items %28 Amount % =28 Amount % +28 Amount %
RITHER
Due to CBC 3,027,465 0.29 1,854,399 0.19 3,666,149 0.39
HRITEZEF R
Due to banks 144,427,626 13.82 151,233,052 15.49 164,434,298 17.38
IR 29,772,867 2.85 32,436,089 3.32 33,470,772 3.54
Checking accounts ' ’ : ' ' : ’ ’ :
SRR R
Demand deposits 112,989,231 10.81 97,076,724 9.94 90,289,736 9.54
TR
Time deposits 224,116,155 21.45 229,462,797 23.50 185,704,637 19.62
ST
Saving deposits 530,722,895 50.78 464,317,610 47.56 468,766,728 49.53
&5t Total 1,045,056,239 [100.00 976,380,671 100.00 946,332,320 100.00
St RITRAEBTRSIRITEERR  EXXRITEAE  RITEERMREESEER
Note: Due to banks includes due to banks, overdrafts, call loans, and deposits from post office.
2. R Loans B HABTFL
Unit : NT$1,000
90F 128K 89 128K 88F 128K
FE FY Dec. 31,2001 Dec. 31,2000 Dec. 31,1999
B8 Items E28 Amount % E28 Amount % =28 Amount %
BSERIGIR
Bills Purchased & discounted 8,503,377 1.15 9,240,310 1.24 10,914,135 1.59
SHA IR B2 3%
Short-term loans & overdrafts 171,588,914 23.27 177,036,931 23.82 167,332,896 24.36
R EES
Secured short-term loans & overdrafts 126,724,649 17.18 142,597,214 19.18 145,569,678 21.19
P EAMR
Medium-term loans 79,335,731 10.76 70,384,292 9.47 51,108,575 7.44
P HAE RN
Medium-term secured loans 84,368,281 11.44 79,895,726 10.75 78,635,683 11.45
FREAGR
Long-term loans 49,253,671 6.68 52,745,441 7.10 48,116,228 7.00
REIERIGR
Long-term secured loans 217,664,227 29.52 211,443,740 28.44 185,295,388 26.97
&5t Total 737,438,850 100.00 743,343,654 100.00 686,972,583 100.00

51 ARFRIDFBIERIRBIERE -

Note: Amounts above are gross without the consideration of provisions.




3. INEEZFS International banking business Bh: FER
Unit : US$1,000
N+5E NTHhEE NT+N\EE
FE FY FY 2001 FY 2000 FY 1999

IRE Items *+%8 Amount % *%8 Amount % *2%8 Amount %
8O 4,706,960 8.45 5,779,300 9.26 5,396,145 11.00
Exports , , : , , . , , .
O
mports 7,686,425 | 13.62 9,764,171 | 15.64 8,074,157 | 16.45
B INE &2
Romtances 43,409,021 | 77.93| 46,877,754 | 75.10| 35,607,218 | 72.55
E5T Total 55,702,406 100.00 62,421,225 100.00 49,077,520 100.00

(=) RKFTEMRZE I ERIAE D
FSRATRIRRRSEER (Z) 3 (F9=2)

N EBER
BGFITES EBEBH 2EBRRBSWOF -
() EMEBLE

RRBEES 8 MAOREBEE » IR
BEIREIRECEBRE » BILIEERRE It
BOEAREFTTMNED  BRHSEIELZ TR
¥ MEEREET RMIIRIZARFSINEE - B
2RIZEBIUIRE » BIEEITERB D ; 105863
TORERAITEE "SRIEDITEREMEB .Y "

BER1T L K TITENERIT L ZINBEEAZETS - LIS

BEMRRCEREZTS 2ER  BARITR
#oE o

HENLTE+T_REL » BITGREER
¥FEHE1,045,056880 EATAE+TZA
[52976,3805 & tiB068,676 5 &t » 180
LH7.03% °
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3. Future Plan of Newly Developed Financial
Products
Please see Report to Shareholders E, 2, 2.3
(page 9)

B. Business Overview
Outline of main business operations and perfor-
mances:
1. Deposits

Chang Hwa Bank is continuously updating
deposit guidelines and simplifying management
processes in its commitment to increasing deposit
volume and quality. The Bank is active in introduc-
ing new financial products and increasingly diversi-
fied services to customers. In addition, the Bank
continues to enhance its 24-hour ATM services by
installing new machines and upgrading the auto-
mated financial services available, which is essen-
tial to increasing competitiveness. To fully take
advantage of efficiencies offered by information
technologies, the Bank has launched several online
banking services, including "Finance Electronic
Data Interchange (FEDI)," "Internet Banking," and
"Mobile Banking". As of the end of 2001, outstand-
ing deposits totaled NT$1,045,056,000,000, up
NT$68,676,000,000 or 7.03% from NT$976,380,000,000
one year earlier.

2. Loans

In addition to private and corporate loans,
Chang Hwa Bank offers several types of preferen-
tial loans for small and medium enterprises (SME)
in line with the government's economic stimulus
measures. These special loans include "Easy Loans
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for SME," "SME Loans for Business Upgrade," "SME
Loans for Automation," and "Loans for Traditional
Manufacturing Industries."

The Bank also grants preferential "Fundamen-
tal aid for SME" loans to companies that have
retained their manufacturing plants in Taiwan, a
lending policy promoted by the Small & Medium
Enterprise Administration (SMEA) under the Min-
istry of Economic Affairs. The Bank has actively
approached the SMEA to extend the program,
adding a quota of NT$3 billion for the program's
third phase and another additional quota of NT$4.2
billion for the fourth phase. In light of the weaken-
ing investment environment and shrinking profit
margins of the corporate lending business, the
Bank will be active in expanding its consumer lend-
ing business to reduce the Bank's operational risk
and generate higher revenues.

In consumer loans, the Bank offers several
types of preferential home mortgages in line with
the government's real estate stimulus measures. In
addition to a NT$200 billion fund for preferential
home mortgages, the Bank launched several spe-
cial mortgage packages, including loans for home
repair and remodeling and mortgages for young
homebuyers. As of the end of 2001, the Bank has
granted 149,963 consumer loans totaling NT$236
billion.

Overall demand for loans in 2001 decreased
amid the sagging economy. The Bank was more
discreet in its lending practices to assure optimal
risk control while seeking loan expansion possibili-
ties. As of the end of 2001, outstanding loans
totaled NT$737,438,000,000, down slightly by
NT$5,905,000,000 or 0.79% from the previous year.

. International Banking

To expand its international business and
improve services to overseas Chinese, Chang Hwa
Bank has set up seven branches and one sub-
sidiary around the world, covering Asia, Europe
and America. Plans are in place to establish a rep-
resentative office in Kunshan of the eastern Jiang-
su province in mainland China. The Bank currently
operates 45 branches approved by the government
to practice foreign exchange businesses and over
80 outlets that process foreign currencies & travel-
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er's checks dealing.

From its already advanced foreign exchange
service network, the Bank seeks continuous service
expansions to remain a market leader in meeting
the rising customer demand for diversified interna-
tional banking services. The Bank launched the
"integrated foreign exchange account" and along
with additional periods for foreign currency time
deposits. The Bank's forfaiting service, co-man-
aged with foreign banks, and letter of credit insur-
ance offered in cooperation with the Export-Import
Bank of the Republic of China effectively reduce
international trade risks for exporters. To encourage
branches to promote their OBU businesses, the
Bank implemented a new profit-allocation system
for OBU-generated foreign exchange revenues.
Given the current political climate of liberalizing
financial links with mainland China, the Bank will
continue to enhance its cross-strait business and
strengthen cross-border remittance links with the
overseas branches of four mainland-based banks
and the mainland-based offices of 14 foreign
banks. Due to the global economic slowdown, the
total amount of international business transactions
in 2001 shrank to US$55,702,000,000, down
US$6,719,000,000 or 10.76% from US$62,421,000,000
of the previous year.

. Remittance and Other Agent Businesses

Remittance business: Chang Hwa Bank
processed a total of 36,655,000 remittance
transactions in 2001, with a total volume of
NT$16,259,781,000,000.

Agent business: Apart from banking-related
services, Chang Hwa Bank provides interest and
principal repayment services for a wide array of
government bonds. The Bank is authorized by the
Central Bank of China (CBC) to register and clear
bonds issued by the central government. Other
payment services include central and local govern-
ment taxes, utility bills for water, electricity, tele-
phone and others, national health insurance premi-
um, labor insurance premium, export and import
taxes, new share subscription, savings for labor
pension funds, commercial harbor construction
fees, trade promotion service fees, and deposits for
construction bids with the Taiwan Power Company.
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The Bank's cash transfer service lets customers
deduct various payments due directly from their
bank accounts, including taxes, utility bills, and
payments for cigarettes and liquor ordered from the
Taiwan Tobacco and Wine Monopoly Bureau. Other
services provided include: stock dividend transfer,
united invoice cash prize payout, tax refund, and
national lottery sales and cash prize payout through
its island wide business network. Recently, the
Bank has been actively promoting the employee
salary wiring service to corporate customers.

Chang Hwa Bank is consistently improving its
agent services to best serve changing customer
demands.

. Investmemt

The Bank purchased and sold securities on
the financial market to maintain an appropriate level
of liquid reserves and to enhance the efficiency of
funds allocation. Securities owned by the Bank dur-
ing the period are as described separately as fol-
lows :

B HEEERT
Unit:NT$ million

90.12.31 89.12.31
Dec. 31, 2001 Dec. 31, 2000

INF1EZ: Government Bonds 15,631 11,744
ERUEZ Financial Bonds 13,759 9,713
/AGJ{& Corporate Bonds 8,740 5,873
= 25858 Beneficial Certificates 2,615 1,215
TEHASSEE T I/EE Trust Funds 1,300 1,000
B2ZE Stocks 5,617 6,610

(N IHERRBEF LT

HEZEN+E+ZBEL » |ITERER*
378,149k » ICERF144,061F » RET RS
TEEIAEB76.21RT  MWEITEHRERF
1,615,737k » BERM R ZRBBLLEBE S
KRS FRATEBIMNEE ZATMIZSES i
B SETINFIRERER FEBIREINES
¥ EFETHEIEHESIFEME32.9185T ©

6. POS (Point of Sales) Business

As of the end of 2001, Chang Hwa Bank
issued 378,149 credit cards and 144,061 IC cards,
with a combined accumulated transaction amount
of NT$7.621 billion. The Bank issued a total of
1,615,737 international bankcards accepted at ATM
machines worldwide for local currency cash with-
draws. The Bank also provides credit card bill col-
lection service, which recorded NT$3.291 billion in
total annual volume for 2001.
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7. Short-term Bills Underwriting and Dealing

In assisting industrial and commercial enter-

prises to achieve flexible utilization of short-term

capital,the results of the business of short-term bills

certification, underwriting and dealings over the
past two years are as follows :

B HEHEERET
Unit:NT$ million

89.1.1 -89.12.31

90.1.1 - 90.12.31

FY 2001 FY 2000
%ﬁm&%gﬁ:‘jﬁifgomright Purchase 188,799 203,357
ngggﬁgifggbutright Sales 1,479 666
iﬁrﬁ%c?t%igéﬁzfeﬁpurchase Agreements 57,158 89,290
ii%ﬁtg;fﬁffverse Repurchase Agreements 147,013 157,621
Zg%mc;f&itg%f\éﬁfﬁ(ﬁf:ﬁﬁgcgation and Underwriting 6,420 21,101
|HHEE  RBTEBPN 0.06 ]

Handling Charges of Bills Certification

(N\)SEERESECEFOHE

8. Trust and Security Brokerage Operations

B o¥eaT
Unit: NT$ million

89.1.1 - 89.12.31

90.1.1 - 90.12.31

26

FY 2001 FY 2000
BERRGETESREBINATES
Volume of Non-discretionary Investment 3,547 5,136
in Overseas Mutual Funds
RE X FIIREE
Average Amount of Custodianship Services 25,819 37,501
RIRHEBDAETIHELR
Sales of Domestic Mutual Funds 2,960 16,383
BEMRGTETREDANEZSREGTES 5718 )
Domestic Equity Designated Trust Fund ’
BEESHEEXRHRETE
Value of Securities Certificate Business 60,535 69,099
RERSMEIFHELR
Value of Commemorative Coins Sales 3.02 10.20
BIiTEBBUN{EZS AR
Value of Proprietary Trading in Government Bonds 222,617 182,026
BEESKIERESHELR
Value of Security Brokerage Operations 68,311 139,213
BIEE S B E SRS 15 I8 61 .
Credit Outstanding in the Security Financing
Business
=32% AT Q)
BEFIHEF TR 21 1.188

Volume of Security Underwriting
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C. Market Analysis

Influenced by the global economic downturn,
Taiwan's economy experienced a historical rate of
decline in 2001. International trade, industrial out-
put and private investments all decreased from the
previous year. The number factory closures hit a
record high while the unemployment rate climbed
steadily throughout the year. Taiwan's economic
growth rate turned negative during the second
quarter of 2001 and worsened in the third quarter.
Several economic indicators, however, have
rebounded moderately in October after sliding
sharply in September. In addition, the leading eco-
nomic indicator has maintained positive growth for
the three months since October, signaling that a
possible economic recovery is underway. The fol-
lowing is an outline of changes in major economic
indicators:

1. Economic Performance

1.1 Economic growth:

According to statistics published by the
Directorate General of Budget, Accounting
and Statistics (DGBAS), the economic growth
rate was 0.91% in the first quarter, -2.35% in
the second quarter, -4.21% in the third quar-
ter, and -1.87% in the fourth quarter. The
annual economic growth rate in 2001 was
negative 1.91%, the first annual contraction
of Taiwan's economy in 50 years. A sharp
26.70% decrease in private investments was
a significant contributor to the decline.

1.2 Commodity prices:

The prices of both industrial and agri-
cultural raw materials slipped on the interna-
tional market as a result of the soft economy.
In 2001, the domestic wholesale price index
(WPI) dropped 1.34% from the previous year.
Meanwhile, the consumer price index (CPI)
slipped 0.01%, declining for the first time in
16 years.

1.3 International trade:

Foreign trade volume declined sharply in

2001 due to weak demand in Taiwan and
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abroad. Annual exports shrank 17.1% to
US$122.9 billion while imports dropped 23.4%
to US$107.2 billion, both of which recording
the largest decline in history.

2. Monetary Position

2.1 Money supply:

In 2001, financial market liquidity
dropped due to the sagging economy. The
annual growth of average daily M2 supply
dropped to 5.79% while the annual growth
of average daily M1B supply contracted to
-1.02% compared to positive 10.58% of the
previous year. The M1B supply, however, was
boosted by strong stock market performance
during the last few weeks of 2001, posting an
annualized growth of 10.72% in December.

2.2 Bank deposits:

The annual growth of bank deposits
slowed to 4.41% in 2001 from 6.89% in 2000
due to the weak economy and interest rate
cuts. Demand deposits, however, maintained a
growth of 13.52% in 2001 due to an increase
in stock market transactions. Time deposits
recorded a modest annual growth of 1.46%
while foreign currency deposits declined by
4.94%.

2.3 Bank loans:

Bank loans declined 2.92% in 2001 as
lenders became more conservative in extend-
ing credit over concerns of rising non-perform-
ing loan ratio caused by unfavorable economic
factors.

2.4 Interest rate:

The Central Bank of China (CBC) cut interest
rates 11 times under its expansionary mone-
tary policy. Because banks were more conser-
vative in granting loans on concerns of the
climbing non-performing loans, idle capital for
loans increased. New bank loans that were
approved were extended at lower interest
rates. The overnight interest rate on inter-bank
call loans slipped accordingly, down to the
2.39% at the end of 2001 from 4.72% one year
earlier.
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2.5 Exchange rate:

The New Taiwan dollar depreciated
against the U.S. dollar due to the lackluster
domestic economy in 2001. During the first six
months, the NT lost NT$1.443 against one US
dollar. The depreciation pressure against the
greenback eased modestly during the second
half of 2001 when the U.S. economy took a
turn for the worse. The falling Japanese yen,
however, placed additional negative pressures
on the valuation of the NT dollar, which lost
another NT$0.564 against the US dollar during
the second half of 2001, closing the year at
NT$34.999 against one US dollar, down
NT$2.007 from one year earlier.

Despite serious economic setbacks in 2001, vari-
ous indicators have signaled an improvement in the
domestic economy during the fourth quarter. Taiwan's
exports are expected to rise on the heels of an expect-
ed U.S. economic recovery during 2002. Taiwan's over-
all economy is expected to perform much better in 2002
based on 2001 fourth quarter strength in the stock mar-
ket, gradual increase in consumer spending, and a
moderate decline in foreign trade. Though private
investments have yet to improve significantly, the private
investment climate is expected to turn for the better
during the second half of 2002. The domestic economy
in general is expected to post a modest recovery dur-
ing the first six months with growth potential accelerat-
ing in the latter half of 2002. The Directorate General of
Budget, Accounting and Statistics (DGBAS) under the
Executive Yuan forecasts positive economic growth
rates of 0.52%, 1.08%, 3.72% and 3.8% for the four
quarters of 2002. The annual economic growth rate is
expected to reach 2.29%.

3. Positive and Negative Factors Influencing
the Bank's Future Operations
The major positive and negative factors influ-
encing the bank's operations moving forward are
outlined as follows:

3.1  Positive factors:

3.1.1 Growing foreign trade:
Overall trade will be helped by Taiwan's
increasingly competitive electronics industry,
the prevailing international labor-division,
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and strengthening IT and telecommunica-
tions market demands.

3.1.2 New financial laws:
The development of assets management
company (AMC) and government-sponsored
resolution trust company (RTC) will help
banks dispose of and reduce problematic
pledged assets. The newly promulgated
financial holding company law allows greater
flexibility for banks to diversify their busi-
nesses, provide better services, and
increase competitiveness.

3.1.3 50% reduction in land incremental value tax
in two years:
The tax cut on land incremental value will
bolster the market values of pledged assets,
which helps borrowers maintain their credit
and reduces problematic pledged assets for
banks.

EE8T

3.2 Negative factors:

3.2.1 Impacts of WTO accession:

Market liberalization associated with Taiwan's
WTO entry will expose domestic financial
institutions to direct global competition when
international financial giants expand their
operations into the island.

3.2.2 Stagnant real estate market: The light capital
demands resulting from an enduring inactivi-
ty in the real estate market continues to place
negative pressures on the Bank's lending
business by limiting home mortgage growth.

3.2.3 Slow recovery in private investments: Though
the economy is expected to recover within
2002, the momentum may not be strong
enough to revitalize private investments in the
short-term. Additionally, increasing outbound
investments, particularly mainland-bound
investments, may limit domestic investment.

D. Human Resources

BR_FESI#MIEN The Structure of Employees over the Past Two Years

FE  VYear 90.12.31 89.12.31

188 Items Dec.31,2001 Dec.31,2000
BT AZ No. of Employees 6,129 6,092
SEY9EFEER Average Age 41.8 41.7
EYIIRFFESE  Years of Experience 179 181
H3EFT A £  Graduate School 83 68

B FE

Education RE University / College 4,093 3,997
S LA TR Senior High School 1,953 2.027

5~ BERR

KIBERIT "2ESHRERRI . CHEHFAZSE
E BB EESmE  RIESIRRER  NE¥ES
BREE  ESHEERMRNE  IEEANFESFE
| o

N BEEEREMAENE

B _EERSUEDEECEENREESLE
EBNEABEEDZ—NFEBATETUN L2
2o

Fansy

E. Labor Relations

In accordance with "Guidelines for Management
and Employee Meetings", the Bank holds regular meet-
ings to evaluate current labor policies, discuss labor-
related proposals, establish labor issue consensus with
labor representatives, and strengthen communications
channels with employees. The Bank maintains harmo-
nious labor relations and there have been no major dis-
putes between the bank and its employees.

F. Property and Equipment

Property or equipment purchases or sales worth
more than NT$50 million or 1% of the Bank's paid-in
capital within the past two years: None.



T BIRESE

EBA+FE+ZA=+—8 B HEBTT
— . o 55 wnE H;ﬁ;‘ — EQE%E . NFERERN HEAT
5% BE EEI I ) (1) WEBR | DERKEF| KRS
BEEETHH(R)AT EELS 72,008 72,008 13,698 3.00 644,986 - -| 9785 -
BELRREFRER) AT | Li5EE 140,889 | 140,889 | 13,968,000 4.66 - 52,101 - - -
BEMEE)AT Ew 42,979 42,979 5,248,980/ 1.88 - 48,605 -1 1,319 -
BRETI/E)AT 08 M | 418,507 418,507 | 41,850,672 5.98 (79,618) - - - -
BESH (AT BERME | 1,872,923 | 1,872,923 | 235,726,532 0.71 | 3,618,644 - - | 256,942 -
BEREEE) LT = E 61,540 61,540 | 32,286,333| 0.41 | 1,577,534 - - - -
BHTREED () A IERAEE 0.2 0.2 44 - - - - - -
BESEIERAT WD 40 40 23,230| 0.0 101 - - - -
PEILEEH T ER) AT SemER 8,753 8,753 976,334 1.06 3,840 - - - -
BHRIT(R)AT B! 14 14 1,862 - - 31 - 3 -
ERTRAERAR)AT =7 719,264 719,264 50,432,138 1.22 - 11,021,755 -| 24,015]18,512,681
BILERIT () AT E! 1,244 1,244 49,809 - - 1,195 - 15 -
EBEEHERITE)AT £ 58,132 58,132 6,267,777|  0.37 - 11,783 - - -
BEERBEE) AT EHEE 96,506 96,506 | 20,342,813 7.25 321,369 - -| 12,206 -
BEBRETER)AT REEE 100 100 10,000 - - - - - -
BEPNEERITER) AT sl 2,378,730 | 2,378,730 | 329,711,334| 10.37 - 12,153,015 - 60,732 -
BlmERERAT ERHLE 444 444 6,300 9.00 - - - - -
BIINEC () AT E! 7,000 7,000 700,000/ 3.53 9,522 - -1 1,002 -
el S EUNS| BRE 15,000 - 1,500,000| 30.00 - -1 (3,036) - -
MZRIB(E) AT BEiE 1,250 1,250 125,000|  5.00 1,396 - - 63 -
PREXETHA) AT =5 1,194,600 | 996,848 | 119,459,853 19.91 996,848 - | 34,805 - -
TREREBEAFREFTR)AT |26 29,700 29,700 2,970,000/ 9.90 21,213 - - - -
RAEGIRBEE (AT g 102,900 | 102,900 | 10,290,000/ 3.96 100,029 - - - -
BRERRER)2AT "E 500,000 500,000 54,000,000 4.95 526,818 - - - -
REV-EIFEH) (AT FeEs 279,417 | 301,901 100,000| 6.54 289,959 - - - -
HEENE) QT SR 45,500 45,500 4,550,000 1.14 63,274 - -] 6,689 -
SRAIRE (AT B8 254,040 | 280,056 | 25,404,000 17.39 254,109 - - - -
RRRRBEMAT @i 300,000 300,000 30,000,000| 0.46 302,689 - - - -
BEBEERSM () 1T HETS 20,000 20,000 2,000,000/ 1.00 21,414 - - - -
LESHEESE (KR) AT | BESHE | 2,000,000 | 2,000,000 | 200,000,000 11.35 | 2,036,014 - - - -
ERASGREEIEA () 2T | RERHCE 1,940 2,243 194,000 97.00 2,243 - 303 - -
BETREERE () 28 | BERB 50,000 50,000 5,000,000/ 2.94 50,469 - - - -

RZRERAKRERSE 21,003 21,003
& 5t 10,694,423 | 10,530,474 | 1,193,208,709 32,072 | 372,861 | 18,512,681

nmu

2. BEtRIESE ¢

1 RIKEIRELIBITREZMBRKLAIGE -
(BN UESMAENIE

(2) BEMAFIETIDESTERDBHINIRA/IREBRIAT -
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G. Investments in Affiliated Ventures

Dec. 31, 2001
Unit: NT$1,000

Return on invest-
Invested shares Net worth Accumulat-
ments for 2001
Invested venture Primary businesses Inves_ted Book Ratio of o shgre— Market Stock ed share-
nves y capital value | shareholding holding | value |Earings| °i°C holding
(shares) sharehold- | - (ote 1) orloss | V- (shares)
ing (%) dends
; Stock and
Taiwan Stock Exchange Corp. | >0 8% 72,008| 72,008 13,698|  3.00 | 644,986 - | 9785 -
securities trading
Tai Devel t&
g eopmen Land development 140,889| 140,889 13.968.000|  4.66 | 52101 - - -
Taiwan Navigation Co. Transportation 42,979 42,979 5,248,980 1.88 - 48,605 - 1,319 -
Tang Eng Iron Works Co. Steel, machinery 418,507 418,507| 41,850,672 5.98 (79,618) - - - -
. Electricity
Taiwan Power Co. production and supply 1,872,923| 1,872,923| 235,726,532 0.71 | 3,618,644 - - | 256,942 -
Taiwan Sugar Co. Sugar production 61,540 61,540 32,286,333 0.41 1,577,534 - - - -
Kaohsiung Ammomium -
Sulfare Co., Ltd Fertilizer 0.2 0.2 44 - - - - - -
Taiwan Agricultural & Flour production
Industrial Development Corp. | machineries 40 40 23,230 0.01 101 . . ) .
Manufacturer of
China Qhemlcal Synthesis pharmacgutlca\ 8753 8.753 976,334 106 3.840 ) i i i
Industrial Co. intermediates and
ingredients
Bank of Kaohsiung Finance 14 14 1,862 - - 31 - 3 -
Hua Nan Fi ial Holdi
Co Ly TenerOEGS | Finance 719264| 719,264 50432138 1.2 - 1,021,755 - | 24,015 |18,512,681
Taipei Bank Finance 1,244 1,244 49,809 - - 1,195 - 15 -
Overseas Chinese )
Commercial Banking Co. Finance 58,132 58,132 6,267,777 0.37 - 11,783 - - -
Taiwan Television Enterprise | Television 96,506 96,506 20,342,813 7.25 321,369 - - | 12,206 -
Taiwan Motor Transport Corp. | Bus service 100 100 10,000 - - - - - -
Taiwan Business Bank Finance 2,378,730| 2,378,730| 329,711,334 10.37 -12,153,015 - | 60,732 -
Taipei Coal Gas Corp. Coal Gas supply 444 444 6,300 9.00 - - - - -
Taipei Forex Inc. Finance 7,000 7,000 700,000 3.53 9,622 - - 1,092 -
All Sun Building Manager Ltd. | Construction 15,000 - 1,500,000 30.00 - -| (3,036) - -
Lien-An Service Corp. Construction 1,250 1,250 125,000 5.00 1,396 - - 63 -
Central Bills Finance Corp. Bills finance 1,194,600 996,848| 119,459,853 19.91 996,848 -| 34,805 - -
ING CHB Securities
Investment & Trust Co. Mutual funds 29,700 29,700 2,970,000 9.90 21,213 - - - -
Chang Sheng Interational | 1 tion 102,900| 102900/ 10,290,000 396 | 100,029 ; - ; -
Development Co.
CDIB & Partners Investment
Holding Corp. Investments 500,000 500,000 54,000,000 4.95 526,818 - - - -
Core Pacific-Yamaichi Intl. | o rites 279.417| 301,901 100,000 654 | 289,959 - ; - -
(HK) Ltd.
- ol -
Financial Information Finance 45500 45500 4550000  1.14 63,274 - | 6,689 -
Service Co.
Everlight Investment Co., Ltd. | Investment 254,040 280,056 25,404,000 17.39 254,109 - - - -
Eastern Broadband Tel
o Proadhand TEEEOM | Fixed fine telecom 300,000] 300,000 30,000,000 046 | 302,689 - - - ;
Taiwan International ,
Mercantile Exchange Corp. Futures trading 20,000 20,000 2,000,000 1.00 21,414 - - - -
Taiwan Assets M t
15567 WANAGEMEN | psset management | 2,000,000| 2,000,000| 200,000,000/ 1135 | 2036014 . - . -
Chang-Yin | Agent
Coa”ﬂ ; N INSUraNce AGENt 1 surance agent 1,940 2,243 194,000  97.00 2,043 | 303 - -
Taiwan Financial Assets
Service Co. Assets management 50,000 50,000 5,000,000 2.94 50,469 - - - -
Take over the farmers Co-ops 21,003 21,003
long-term equity investments
Total 10,694,423 | 10,530,474 |1,193,208,709 32,072 | 372,861 /18,512,681

Notes: 1. Based on the financial statement of invested ventures.

2. Standard accounting formula: (1) The invested capital is the cost of share acquisition; (2) The receipt from share sales is
listed as return on investment based on the average weighted price per share.
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H. Risk Management

1. Risk Management Policies and Control

RBREERFITEFEIEZ2ER - £1TS
EEEMKBRIZEERRR Y BRI R ER
RIEM - MEBEE ~ MiE ~ IRRINEZR
b2 o EREFEHEXR  WRBEZ2HIRD
B RiERBERER SR ZEK - hEREEM™
B RTRBEEIDEE B2UHEE - @2
RIEHIIRITR R 2 EIRRE - FRIRFKEBEZ
BERA - LERIRFEBX ~ BB Z2E
BEBRE -

. SRR

ERBRISIEE P NS FREHIFHE
EENSEIRITUBHIELRZAR - RBILEIT
RERREERE  RITRDEBHNNRERE
S8 EERELEEFERIZTRREEEX
TRERERRRIREE  RERRREE
b HEE-—SFPAE—EXEEBIZRER
g8 WEHERIITE ZIRIESBIEEIR » DUEE
—FECRERERS - AMTZERAKED
BERREETMRETESSEZRRRIE
SITEERER °
. REBEERR

RBEETRRE  BRBEENEBUSZNE
e RBBEMEEZRERR - RITEHRMBZ
MEBEEEERN  REUFEEZBREEE
HERNREHEIEREBER  BIERBDESR
=R GREER > SEB M BRI MR
DFE REEREEEEZERRPHEEF
BEZRIBHE - BREISTHITEE 2RI
ERSREBZRBDEE » IR RBMMZE
BFRRIBE © BEIR1TEEHIBE R AR
HI9E o
. hizE kR

MIBRAKRDIEAE - EXNKERBRE
REEENMEE ZBANNBEZER - RITE—
WMEHPESSETHED  HRBEEFEZSN
BEE IINERS - EFREFOHIBERR > &=
TRIKBRELSERR - RERIBERMIBINR
PEBFIREY ~ R ERREIEHME -

Measures

Risk management plays a significant role in
Chang Hwa Bank operations. Each unit of the Bank
controls and monitors risks associated with credit,
cash flow, market, interest rates, and foreign
exchange rates in accordance with the Bank's risk
management policies. The Bank's Audit & Inspec-
tion division performs regular departmental audits
to ensure that bank policies and processes are fol-
lowed. To respond to changes in the financial mar-
ket, the Bank actively seeks the establishment of
frameworks within which risks are identified, mea-
sured and controlled. Such frameworks also serve
as internal guidelines for pursuing corporate goals
of minimizing losses and maximizing profits.
1.1 Credit risk

Credit risk is associated with the possibility of
customers defaulting on loans, resulting in direct
financial losses for the bank. To minimize the likeli-
hood of incurring these non-performing loans, the
Bank's headquarters conducts independent credit
research on potential corporate clients, monitors
lending processes and practices of branch offices,
and reviews procedures governing loan authoriza-
tion in addition to standard credit risk management
performed by the Bank's loan review committee. To
diversify credit risk and achieve a balanced loan
portfolio, the Bank has established lending regula-
tions that limit loan values extendable to each pri-
vate or corporate customer and total credit avail-
able for each industry. The Bank's credit risk is
managed and monitored by its loan and consumer
banking divisions, per specifications established by
the board of directors.
1.2 Cash flow risk

Cash flow risk is associated with the possibility
of bank default due to insufficient short-term liquidi-
ty to pay back current debts and payables as they
come due. The Bank adopts a cash flow manage-
ment mechanism under which the treasury division
compiles daily reports based on all relevant liquidi-
ty information, including liquidity ratio and loan to
deposit ratio, and monthly analysis of changes in
receivables and payables due in New Taiwan Dollar.
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MNxERREEREBEINEERNEEBES
MR EPAEE 2 BB EE - HIRITIBEMY
BEELEZANTE - ATHNXREREEERR
BEBVERFATEERBEZRD » DIZEH
MREBEHIFIRN BN BERNNEE - 1T
ZNERBRBYHEEZAENANEHRMLEE
BEANK NEEREEEZEZHPHE
SFBEEZRBAE -

. BARBIERR

FITRBRBHITEEELER » US2IF
EB2BRERRIEBRIGTESHIEHRIRITELRE
BERITIE -

HIREAF  BEX - E0K > EBRENERE
CHB credit cards are the favorite of sophisticated cus-
tomers.

This information is forwarded to the asset and liabil-
ity management committee for review and serves
as the basis for adjustments in cash flow manage-
ment strategies. The Bank currently maintains an
optimal liquidity ratio and robust current assets for
covering withdrawals, loan payments to other
banks, lending operations, and other investment
projects.
1.3 Market risk

Market risks involve fluctuations in interest
rates, exchange rates, stock prices and commodity
prices that may result in either financial gain or loss.
The Bank conducts transactions in several financial
instruments, which carry risks associated with the
trading of securities, foreign exchanges, and
bonds. The Bank draws on the overall economic cli-
mate, investment environment, and market perfor-
mance as the basis for market assessment and risk
management.
1.4 Interest rate risk

Risks associated with interest rates come from
assets or debentures that generate interest but
change in value as interest rates fluctuate, which
can cut into bank's net assets. The primary objec-
tive of interest rate risk management is to control
the potential effects of interest rate movement on
net interest income by closely monitoring the net
gap of the Bank's assets and liabilities. Our trea-
sury division produces monthly analysis of interest
sensitive assets/liabilities to assist the asset and lia-
bility management committee in making strategic
adjustments.
1.5 Capital management policy

The Bank's capital management policy is to
maintain a strong financial base to support opera-
tional developments. This policy is consistent with
rules and regulations specified by the Ministry of
Finance on capital adequacy ratio.
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1. RIEAREPE

2.1 Credit Diversification

2. Risk Exposure Breakdown

By : BT
Unit: NT$1,000

BHA Date 90.12.31 89.12.31
1588 Item Dec. 31, 2001 Dec. 31, 2000
HHSERAREEER 14,310,728 16,501,488
Credit extended to bank-related parties
FMEBRARARZE LR
Ratio of credit extended to 1.85 212
bank-related parties
G EEIPRELLER . 0.56 0.71
Ratio of credit with securities collateral
1T | 1T |
TR 9% TR 9%
Sector Sector
1. BMORIZE Agriculture, 1. BMOBINEE Agriculture,
lumber, fishing and livestock - lumber, fishing and livestock -
2. lBER T BRIZE ) 2. IBEERLTHERINE )
Mineral and land exploration Mineral and land exploration
3. BUEE  Manufacturing 26 3. RUSZE  Manufacturing 31
4. KBIRFE Utilities 1 4. KERZE Utilities 1
BET R E DB 5.%55% Construction 2 5. &5EZE Construction 4
Credit diversification
b 6. HHBTEBNE 6. HEBTEEME
y sector 10 13
Retail and restaurants Retail and restaurants
7. EWmEFEBESEE Tansportation, 5 7. BWHBERBSZE Transportation, ’
warehousing and telecommunications warehousing and telecommunications
8. TRIRBAENESE 5 8. TR ABESE 3
Finance and real estate Finance and real estate
9. Tt @ ARIFEE 9. Tt Z@ ARG
Service i 33 C o 3
ervice industry Service industry
10. Eftb Others 21 |10. EftB Others 44
#5t Total 100 #5t Total 100

2 1. REREBGEE MR
2. BRI EBRARGERRRITENE

3. ﬂiﬁﬁﬁ)&ﬁﬁtb%—ﬁﬁﬁiiﬁﬁ*i
REEWREER=FRIELES

FEBUF R FEURFEFRIR ©

BZHANBRRARGER -
ZEANERRARBER - RERE -
ERERBZREZH - RIEMRE -

Notes: 1.Total credit extended includes loans, bills discounted and purchased, receivable acceptances, and receivable guaranteed

payments.

2. All credits extended to bank-related parties are in accordance with the rules and regulations of the Banking Law.

w

. The ratio of credit extended to bank-related parties = credit extended to bank-related parties <+ total credit extended

4. The ratio of credit with securities collateral = credit with securities collateral +total credit extended
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2. BHARER
2.2 Non-performing loans (NPL)

81 : MEWTT
Unit: NT$1,000

BEA Date 90.12.31 89.12.31
BB Item Dec. 31, 2001 Dec. 31, 2000
38 AR LR (S HELSLRR)
NPL (includes loans under collection) 76,040,423 57,009,141
B EE =R
NPL ratio 8.98 6.85
5t 1 BEIBGR (B ERER) RIKBIIRERS3.2. 16 B MEN=Z__N_N\=0RHNR86.12. 1 I EFRE /NN NANANERERE 2R

BEAPREER ©

2 AR = B ER (S UER) + (IFRERER + EUR)

Non-performing loans (including loans under collection) are calculated based on Ministry of Finance (MOF) regulations,
specified in MOF documents No. 832292834 dated February 16,1984 and No. 86656564 dated December 1,1997 regarding

Notes: 1.

non-performing loans.

2. NPL ratio = NPL (including loans under collection) +total outstanding loans and loans under collection

3. FURGFRILESN

2.3 Assets and liabilities sensitive to interest rate fluctuations

HEHEl Date
BB Item

90.12.31
Dec. 31, 2001

89.12.31
Dec. 31, 2000

FMERERBMEERBBELLER

Interest rate sensitive assets and liabilities ratio
FIZR GBI TR O BB A 2R

Interest rate sensitive assets-liabilities gap to
net assets value ratio

81.22

-201.98

96.10

40.54

5 L ARYPRMEEREBBLER=FRYPJ/MEE - NRFBMEE (- FAFTSBRNRERBMEE BN RY[XMERE)

2. MISRGURM RO = IRBRMEE - KPR BE

Notes : 1.Interest rate sensitive assets and liabilities ratio = interest sensitive assets +interest sensitive liabilities (for assets and

liabilities maturing in one year or less)

2. Interest rate sensitive assets and liabilities gap = interest sensitive assets — interest sensitive liabilities

4. BRERM
2.4 Capital adequacy

B1E 5FELEER Debt to equity ratio

HEHf Date 90.12.31 89.12.31

BB ltem Dec. 31, 2001 Dec. 31, 2000
BBEALLE  Risk-based capital ratio 9.10 9.08
1,394.13 1,385.85

2 BEBEARE=-BEEA+-ABMEERE  ZIBLRFRKRITELOHOERMIES7.5.480RNBNECEZORRAMKE "RITEFEL
HERMEECHBHEN ERREREZRHNBRBDEIS . MSTEZL=R -

Note : Risk-based capital ratio =

net capital +risk weighted assets. This ratio is calculated in accordance with Article 44 of the

Banking Law and the formula specified by the MOF document "Bank standards for calculating capital ratio, risk assets, and
mandatory profit distribution level," No. 87720554, dated May 4, 1998.




5. INERRRE PRI

2.5 Diversification of assets denominated in foreign currencies

E@Hh+&+_-_B=+—B8 Dec. 31, 2001

&8 i :

BET

Unit: US$10,000

EEN)E =Ehi] BiE Akt
Capital market Money market Credits Risk
% 15%21% @ }-E:i]\ = A By 2 _\Q FAPAN iEtTgK AINE.
At BNE oiees | BARIBAL | BHGR IRINER = ) = EN A &5
Counry |Siians| mms | JEEE IURE | gEx | gEx | MR ga | ax | ZER | o
Securities of deposits Sub-note | Due from | Call loans extended Guarantee | Syndicated acceptances
purchased purchased purchased |other banks| to banks to clients loans
p
/iisﬁtfig Aaa 0 0 0 0 1,500 6 0 0 0 1,506
Jétjgﬂjm Aal 0 0 0 33 3,500 5 0 71 0 4,249
;F;fce Aaa 1,076 0 0 0 400 0 0 752 0 2,228
pre=
gémany Aaa 0 0 0 20 9,628 5 0 0 0 9,653
iT“aj‘;ﬂ Aaa 691 0 0 1,500 11,698 0 0 0 0 13,889
EHE
Ei%e:rtnburg Aaa 503 0 0 0 0 0 0 1,173 0 1,676
;\lae?erlands Aaa 1,942 0 0 160 2,570 1,619 0 1,325 0 7,516
?;@ Aaa 1,627 270 0 51 2,000 1,309 758 3,289 0 9,204
=3
Eis/t//c\n)n:biaﬁ Baa1 794 0 0 0 0 441 0 0 0 1,235
;DEOF%an Baa1 706 0 0 0 0 510 0 0 0 1,216
UiA Aaa 25,423 0 0 59 2,703 54,228 143 0 0 82,556
gﬂjgga Aal 0 0 0 0 1,038 0 0 0 0 1,038
Ejié?a Baa1l 1,000 0 0 0 0 0 0 5,431 0 6,431
if}l&an Aal 1,803 0 0 11,883 26,032 11,269 11 241 0 51,239
éﬁggiaﬁpore Aal 480 0 0 81 3,250 1,213 84 3,641 13 8,762
i
Australia Aa2 250 0 0 1 4,949 0 0 0 0 5,200
E=3
I—Eif A3 648 249 0 8 524 0 0 687 0 2,116
ii@ea Baa2 981 0 0 1,500 4,692 250 0 3,183 0 10,606
iﬁﬁ?ﬁi Baa2 606 0 0 0 0 0 150 1,625 0 2,381
I%’Ehﬁ;;épines Ba1 371 350 0 0 0 250 500 2,263 0 3,734
%E?nam B1 0 0 0 0 0 0 0 2,050 0 2,050
IErEc}Enesia B3 546 0 0 0 0 28 3 1,366 17 1,960
?iﬁrica Baa3 0 0 0 0 427 500 0 499 0 1,426
Marshall N/A 0 0 0 0 0 0 0 1,386 0 1,386
Islands
él\thefg - 1,320 0 303 0 437 1,098 0 3,500 0 6,658
&5t Total 40,667 869 303 15,296 75,348 72,631 1,649 33,122 30 239,915
% 16.95% 0.36% 0.13% 6.37% 31.41% 30.27% 0.69% 13.81% 0.01% 100.00%

it ARFRFTEIINEMNREFEHNEF D TEAXRRRERIB -
Note: The table illustrates the sovereign risks of the countries where the bank's overseas branches and offshore banking branch
(OBU) are located.
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6. BERBBZEIEOM
2.6 Value of assets and liabilities by maturation

RBNA+&E+ZHA=+—B Dec. 31, 2001

8 KT
Unit: NT$1,000

PEEIFAB RIARARREI 2R
_ . Values during the period prior to the due date
15 8 &5t 218 -
ltem Total amount 0&30X 31XE90X 91X£ 180X 181 RE—LF —FE
30 days or less to 31-90 days to 91-180 days to 181 days to 1 More than 1
due date due date due date year to due date | year to due date
;%Ess%ts 841,399,528 259,234,199 79,126,999 54,870,671 85,691,794 | 362,475,865
[%i;aTiities 881,827,437 390,152,372 119,504,283 131,191,436 223,523,551 17,455,795
gil?nce (40,427,909) |(130,918,173) | (40,377,284) (76,320,765) | (137,831,757) | 345,020,070
KBHRO
Balance (130,918,173) |(171,295,457) | (247,616,222) | (385,447,979) | (40,427,909)
accumulated

5 ARESRITREAD MBI SEED (REINE) 2228 -
Note: The table includes only assets and liabilities denominated in New Taiwan Dollar ; assets and liabilities denominated in foreign
currencies are excluded.

7. TEMERBERRS

2.7 Financial derivatives trading

RBA+E+-B=+—8 Dec. 31, 2001

e JhiE (B8{1] - B=®=ETT)
Currency Foreign currency (Unit: US$ million )
B|E B SE= SPEBAL KREIRIBA KREIRBA
Iltem Subscribed amount Net position Unrealized gain/loss Unrealized gain/loss
HAES Futures 0 0 0
JRIERE Options 0 0 0 0
SR=HAZLHI Forwards 148 0 0 0
IR Swap 1,517 0 0 0
EiB Others 0 0 0 0
we Rl O (B oBHEH)
Currency New Taiwan Dollar (Unit: NT$ million)
58 EAE SR FPEBL KREIREBEXR REBIREBZH
Iltem Subscribed amount Net position Unrealized gain/loss Unrealized gain/loss
HRE Futures 0 0 0 0
SBIZE Options 0 0 0 0
SR=HAZZHY Forwards 42 564 0 0 0
IR Swap 135,652 0 0 0
Hitb Others 0 0 0 0

B 1 ARBARBTHE -
2 KBEEHDBRIINGE -

Notes: 1. The table is applicable to banks.
2.The statistics exclude brokerage accounts.
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Important Contracts
Chang Hwa Bank contracted Unisys Taiwan Ltd.

on November 29, 2001 to upgrade the bank's computer
system to accommodate all data and information relat-
ed to the bank's core financial businesses. The con-

RASEALT - tents of the agreement are as follows:
B BT
Unit: NT$1,000
BRBE £%8 BB ke B HA LIRS
Contract title Amount Contract firm Period Contents
F—HREER 1,320,000 BEERRRR 90.11.29~93.9.29 PRI R ERIEA 2B R
RBAREIR BRIDBIRAT Nov. 29, 2001 to % R EIREAITIRGE
New Generation Unisys Taiwan Ltd. Sept. 29, 2004 BERKERERZ2IFI—REBLS
Mainframe 4T o
System Upgrade the existing computer

system with a new-generation
platform capable of accommodating
the bank's current operations and

future business operations.

+ ~ SRERUIEERBH
(—) RBCTEEA  PHBHSBEHREEEE
RITERES - THAOBTERT » ATKSE
XIET I RE - REAICEBERIRAER
RREE - S AATIEMR - MMEILTIIE - BiE 26

s —

Felk > BEBESFERRSE

BRERERIRX

FOEHE - BHORFITESF - IR {FPEIERLSE
AARMIBE LF > IREBRSERSBIED -

A IRISIE ~ IFREAEB D2 —
MERRERKRBAT @ RAO_FERHREE

(D) ES - &2

a% B /& £

LBPIFN

JEERENITINF RS

o HiSRUBHKRRERVEAFES 1 &

J. Pending Lawsuits or Disputes

1.

In July 1981, Iran's national defense ministry
entrusted the Midland Bank of United Kingdom to
transfer US$15 million to Chang Hwa Bank (hereto-
fore referred to as "the Bank"). After the wire was
settled in accordance with the teletyped message,
an unauthorized institution claimed rights to the
remitted money. The Bank refused to recognize this
party as the lawful receiver and appealed to the
courts. After years of litigation the Taiwan High
Court in the second of two trials ruled in favor of the
Bank. Both appeals to this ruling to the Supreme
Court have been rejected. Iran's ministry of national
defense has appealed to the Supreme Court for the
third time, the ruling of which is currently pending.

. Directors, supervisors, president, or shareholders

with total bank shareholding of 1% or more current-
ly or within the past two years involved in litigation
with substantial impacts on shareholder's equity:
None.
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BREREEERGE warawst mremorosnm)
Operation and Capital Investment Plans

— N+ —EEREFS
K (h+—) FEKEHEREEMFFEES
HEE BRIZSEBRRARERBID S LSS ;
TEEEEEEEEESWT -
1. ZERETS  IBHE919,.427TBE T @ LhE EF
EEEEESHE1E882,5528 8
7T 18104.18% o
2. WRREF : F1BME784,4158875 LW LEE
EREEESEHEM768,8588%
7t 0 18702.02%
3. INEEFS - 57,3468 &R FET 0 kR EFEFES
HIEE66,42288FET 0 WY
13.66% o
4. BHICHICER - FOHE868ETT LR EFE
TEERIEEHESH1,3821F
5T WA37.19% ©

>

"Nt —EERDBMEABESTEN
RIRESTE
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FOWNE BB  hEBRBERERAT
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MAR=F=8"1+/\&x-°

(D) IRSTRDARENESTE |

(=) RAIRESTE
HRARITRENMIREERRRARVEIREIZ
BEFE FFERIHMCEBRBITSE -

\ BEREREE

(TINT—FEBEEERT - D EBIBE
5tE « B RIRKRTEFT &R

1. Wt —FERIIEEEBERLARERSTES
+EANTEBAT—8 T HPLTih— &
t+&rT BERER-EOS_1+/\&T"
MEEREARAT 8 Nt\BLTx ' X2
BREBE@REODTASN TSI H1EREL
T BsOmEA T HEERNR—FBZT=
B&IT °

A. Operation and Capital Investment
Plans for 2002
The Bank's business operations plans for 2002 are
based on previous years' performances as well as current
and future market development trends. The major opera-
tional targets for 2002 include:
1. Deposits: NT$919.427 billion, up 4.18% from
NT$882.552 billion of the previous year.

2. Loans:NT$784.415 billion, up 2.02% from
NT$768.858 billion of the previous year.

3. International banking: US$57.346 billion, down
13.66% from US$66.422 billion of the previ-
ous year.

4. Securities brokerage transaction volume: NT$86.8
billion, down 37.19% from NT$138.2 billion of
the previous year.

B. Plans to Sell or Purchase Real Estate
Properties and/or Other Long-term
Investments in 2002

1. Planned Real Estate Purchases
The Bank plans to purchase commercial prop-
erties for four new branches totaling NT$608 million
and allocate NT$533.28 million for the construction
of an information-processing building.

2. Planned Real Estate Sales: None.

3. Long-term Investment Plans
A budget of NT$500 million will be allocated
for new investment projects and funding long-term
investments.

C. Plans for Capital Investment and

Utilization

1. Fixed Asset Expansion, Branch Opening

Plans, Source of Capital, and Targeted
Outcomes

1.1 A budget of NT$2,067.912 million is earmarked

for fixed asset development, improvement and

expansion plans. The allocated fund includes

NT$270 million for land lots, NT$1,004.28 million

for housing units and buildings, NT$552.687

million for machinery and equipment, NT$45.9

million for communications and transportation

equipment, NT$72.045 million for miscellaneous

equipment, and NT$123 million for leasing
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rights improvements.

1.2 Plan for opening new branch operations:

Applications will be filed with the governing
agency to open six new branches and upgrade
one sub-branch to branch status in the domes-
tic market.
Chang Hwa Bank has been approved by the
Ministry of Finance to set up a representative
office in mainland China. The Bank has subse-
quently filed application with the People's Bank
of China to set up a "Kunshan representative
office" near Shanghai. The decision to establish
an office in the mainland is based on the cur-
rent trends of increasing investments in main-
land China by Taiwan's companies and
strengthening cross-strait economic and trade
interchanges, and is in accordance with the
government policy of allowing Taiwan's financial
institutions to establish operations in the main-
land.

1.3 The required capital is sourced from current
year depreciation, business operation reserves
and earnings accumulated over the past years.
The goal for this project is to improve the busi-
ness operation environment and administration
efficiency as well as to lift the quality of service,
business performance, and corporate image.

2. Planned Mergers and Acquisitions with
Other Financial Institutions or Reinvest-
ments in Other Companies: None.

3. Unrealized Plan of Any Previous Issuance
of New Shares or Financial Debentures,
or Any Projected Earnings from Capital
Increase Plans over the Past Two Years:
None.

D. Research & Development

1. Expenditures and Results of Research &
Development Projects in the Past Two
Years
1.1 Expenditures

2001 NT$22.607 million
2000 NT$10.174 million
1.2 Projects results
1.2.1 Launched the JCB credit card business.
1.2.2 Introduced "easy phone and online credit
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CHB offer "labor loans"

card payment" for automobile and motorcycle
registration fees and traffic charges.

1.2.3 Introduced mobile banking services.

1.2.4 Launched "student travel-learning loans."

1.2.5 Launched custodial service for investment
funds.

1.2.6 Launched trust funds for investing in domestic
securities investment trust funds.

1.2.7 Launched the "insurance premium trust ser-
vice -- Guardian Angel insurance premium
trust investment project."

1.2.8 Rolled out credit cards for students.

1.2.9 Introduced "investments services for foreign
currency denominated foreign securities trust
funds."

1.2.10 Launched co-branding credit cards with
Tatung Co.

1.2.11 Offered collection service for value-stored
phone cards.

1.2.12 Forged an alliance with Tamkang University to
conduct "economic conditions of regional
industries" surveys and establish a database
of regional industries.

1.2.13 Computerized "foreign currency conversions."

1.2.14 Offered forfaiting services in cooperation with
foreign banks.

. Future Research & Development Projects

2.1 Strengthen assets and liabilities management,
improve financial structure, and establish a
solid foundation for stable business operations.

2.2 Enhance each type of risk management to max-
imize internal risk control.

2.3 Utilize the latest in information technology to
develop new financial products and cultivate
business prospects moving forward.

2.4 Establish a marketing management system to
capitalize on new financial development trends
and maintain leadership position.

2.5 Continue globalization efforts by expanding
overseas operations and establishing a market
place in mainland China.

2.6 Strengthen cross-line business operations and
develop financial service markets by forming
strategic alliances.
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Financial Statement

ROIhTFEEHHEEERER

Brief Balance Sheets of Recent Five Years

B{i : MEWT T
Unit: NT$1,000

88.12.31

FE VYear 90.12.31 89.12.31 Dec. 31. 1999 87.12.31 87.6.30
188 Iltems Dec. 31, 2001 Dec. 31, 2000 = (ot Dec. 31, 1998 | Jun. 30, 1998
- 5 (note) 3
Iéii 59,457,168 37,817,281 25,941,877 28,471,082 33,468,732
Eﬁeﬂf‘ffff@ﬁs 98,102,200 62,349,774 69,264,070 63,990,345 103,096,095
ﬁ?ﬁiﬁcmm Bank 31,655,011 39,765,868 38,412,670 46,684,796 44,262,065
D N TE T KK M TN e S o
ﬁaﬁgfaﬁiisfcurﬁes e 76,392,553 80,397,313 113,365,401 96,967,088 84,381,476
€ KRIEBE
@%ﬂb@ﬁet 19,036,150 19,183,530 21,112,051 26,878,954 26,358,630
BB RE
i’;gg;ggi%;glfs and other assets 2,642,296 2,439,379 2,563,968 2,870,257 1,668,728
SE] B
ig;ﬁ%&fgﬁ& discounts and loans. net 735,545,333 741,433,098 685,826,790 | 645,543,505 614,418,870
H LR
ﬁngii equity investments 10,477,707 8,491,957 8,697,935 7,574,583 6,733,283
Eﬁf?ﬁf’iqmpment net 25,115,363 21,774,690 21,768,964 21,452,171 21,508,786
EiRE 104,942,673 87,340,001 83,004,918 63,826,683 62,252,507
Other assets : ’ , , ) ) , , ) B
ﬁ;ﬁ%g;fcepted and remittances payable 898,270,687 824,107,208 778,825,947 | 732,097,743 712,088,685
giff?;%ﬁﬁ%ffﬁnd banks 147,455,091 163,087,451 168,100,447 | 134,727,199 148,138,639
NN D BCABefore distribution 23,925,188 33,206,736 38,430,247 | 52,946,721 56,457,538
Payables D BC#&After distribution £F (note) 1 34,319,561 41,419,214 | 5F (note) 2 59,311,226
8 USR8
i:g%%ﬂgco“ections 286,979 670,471 506,912 470,831 383,670
Eﬂgftﬁf}%‘/otﬁ}]fii““es 15,472,481 15,822,390 15,345,583 19,414,002 14,930,690
IR (SRR L) ‘D BCEIBefore distribution 35,356,134 34,251,316 29,491,781 29,491,781 28,350,116
Capital Including preferred stock | 3@ & After distribution 5t (note) 1 35,356,134 32,751,316 | 5% (note) 2 29,491,781
BANIE ‘D BCEIBefore distribution 26,424,658 23,493,252 21,347,846 21,267,018 21,611,347
Capital surplus DB After distribution £f (note) 1 23,493,252 18,988,504 | &t (note) 2 21,266,807
REBERER DB RiBefore distribution 15,989,161 16,256,926 17,798,251 13,624,822 15,768,928
Retained earnings DB After distribution £f (note) 1 14,039,283 13,909,091 5F (note) 2 12,118,115
RERRBIBIZEKEER 59 767
Unrealized loss on valuation of long-term investments (52, ) - - - -
=3 P gg%
%ji%fﬂdfftmems 138,842 97,141 111,630 219,347 309,559
HERE 1,163,266,454 | 1,100,992,891 | 1,069,958,644 |1,004,259,464 998,039,172
Total assets ’ , ) , , , ) ) ) ) ) ) ) B
eERs ‘D BCEIBefore distribution | 1,085,410,426 | 1,026,894,256 | 1,001,209,136 | 939,656,496 931,999,222
Total liabilities DB After distribution £F (note) 1 |1,028,007,081 | 1,004,198,103 (note) 2 934,852,910
R B REZS 4R 2E ‘D BCEIBefore distribution 77,856,028 74,098,635 68,749,508 64,602,968 66,039,950
Total shareholders' equity | /3 Eig#& After distribution £F (note) 1 72,985,810 65,760,541 5f (note) 2 63,186,262

1 BREREREERE -

2 REN+EECR—BETZA=+—B2RBHARBNAT+N\FEZ2REHE -
3. B88F1R1BIBEEEFFERBET -

4 LRETEERERSTABEE - MBEKRBEMER © 87RBIBHFERSSFRERERSHBE5TE - EHB581RE » 89-00FE R

REERE  BRERBEREMRS -
Notes:1. The figure still must be approved at the annual shareholders' meeting.
2.The distribution of earnings during July 1, 1998 to December 31, 1998 was combined with year 1999.
3.The fiscal year was changed to the calendar year starting Jan. 1, 1999.
4.The financial statements of 1998 were audited by KPMG, special accounting year 1998, 1999, 2000 and 2001 were audited by Deloitte & Touche.

===}
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RIATFEGHEERR

Brief Income Statements of Recent Five Years

B : BT T
Unit: NT$1,000

=[S Iltems

EE FY

NTEE
FY 2001

NtNEE
FY 2000

NTN\EE
FY 1999

NTERBIgHEE
Special FY 1998

NTTEE
FY 1998

BEIN

Total operating revenues

62,627,533

69,873,362 67,727,073

35,350,896 65,634,088

BEERN

Gross profit

15,940,258

16,757,196 18,826,874

8,090,624 19,606,083

EENE
Operating profits

4,247,525

5,184,911 6,758,198

2,038,456 7,273,630

BEINI(SR)

Non-operating income (or expense)

(1,707,864)

(1,586,798) (1,617,920)

(671,241) (723,674)

RENFF

Income before income tax

2,539,661

3,598,113 5,140,278

1,367,215 6,549,956

RARIFH

Net income

1,949,878

2,352,583 4,208,925

1,506,918 5,336,962

BREE(T)

EPS (NT$)

0.47

0.66 1.25

0.44 1.74

5t 1. 8TFEEBRPERXRIEHESS AT - MEKRSFMHE ' S7TRBISHFERSSFEREHSEBAB5EN - EHMEBETAMEE » 89-90

SESEMRE  DRAERBEREKRS -
2. BRBBRRIVEMPELABRBEREIZE R 2 NEFIIREEE -

Notes: 1. The brief Income Statements of 1998 were audited by KPMG, special accounting year 1998,1999, 2000 and 2001 were

audited by Deloitte & Touche.

2. Retroacitively adjusted earnings per share (Earnings per share based on weighted average number of the outstanding

shares after retroactive recognition to stock dividends issued)

RATFERSSHMNERRZE BT RISHMBEREK (F)

Parent Company and Subsidiary's Consolidated Financial Statements (None)

RO _FESKRFE - B - RAKRMHE

FEREEHZGSE

Net Assets Per Share, Earnings, Dividends and Market Price Per Share fflfﬁﬁﬁf;
FE FY h+EE NATHNEE
BB ltems FY 2001 FY 2000

LBRERFE DBCEY Before distribution 21.22 22.62

Net assets per share

of common stock DB After distribution _ 21 56

BRI EREE 2BHI Before distribution 42 .44 40.77

Net assets per share

of preferred stock ‘DB After distribution 40.00 40.00

DOFEF IR

Average outstanding stock

3,385,613,400

3,275,131,600

LR ERRER
EPS of common stock =
SRRBER(RAD) 0.64 1.06
EPS (before tax)
L I3ERRF Cash dividend *0.2 0.30
SREFI .
Dividends BRZPFI Stock dividend *0.2 0.30
&5 Highest 22.50 44.10
L= [E
SEDE £1% Lowest 11.60 12.50
Market price per share
19 Average 16.22 26.41

5 ERIERRESIRE -

Note : *The figure still must be approved at the annual shareholders' meeting.
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Financial Analysis

FE FY hTEE NTHNEE NTN\EE | \TCRAIEHEE | NTTEE
B8 Items FY 2001 FY 2000 FY 1999 Special FY 1998 FY 1998
BESEELR(%)
Debt to assets ratio (%) 93.31 93.27 93.57 93.57 93.38
A5 HE1E FREFELER(%)
Financl‘\ja\ structure Deposits on equity ratio (%) 1,152.90 1,111.08 1,132.85 1,132.06 1,077.10
BEEE SPELLER(%)
Fixed assets /to net worth ratio (%) 32.26 29.39 31.66 33.21 32.57
(ARl TREDEEMLLER (%)
Liquidity /I_};quidity reserve ratio (%) 1233 10.81 1263 11.38 8.35
BHEEEE) 85.66 89.57 88.21 88.24 86.71
oans to deposits ratio (%)
B EEER(%)
Overdue ratio (%) 8.98 6.85 6.25 5.99 5.80
BN REEBEEERR) 0.05 0.06 0.06 0.04 0.07
Operating ability Total assets turnover (times) ) | ) ) i
BT RSBRIAR(TT) 10,218 11,470 11,085 5,693 10,528
verage operating revenue per employee (NT$1,000)
ST FIERZE(TT)
Average after-tax income per employee (NT$1,000) 318 386 689 243 856
BER==R
ROA (%) 0.17 0.22 0.41 0.15 0.57
RS SR 25 TR AN =R
ROE (%) 2.57 3.29 6.31 2.31 10.00
= 12 = —F SIE
S gﬁg%?fs%i(%) Gross profit to capital (%) 12.01 15.14 22.92 7.19 22.49
Profitability capital stock fpifbas 7.18 10.51 17.43 4.82 23.10
EBIT to capital (%)
HBASER (%)
Net income to total revenues (%) 3.1 3.37 6.21 4.26 8.13
FRERER(IT)
EPS (NT$) 0.47 0.66 1.25 0.44 1.74
RERBLLER(%)(511) &R B TER TER &R
Cash flows ratio (%) (Note 1) N.A. N.A. N.A. N.A. N.A.
RERE RERENE (%)
Cashlflows Cash f/\ows to dF\‘/Eildends and expenditures (%) 205.66 263.77 264.51 261.36 330.06
BEBREHE(%) (1) ENEE RAEFA RiEA TEA TEA
Cash reinvestment ratio (%) (Note 1) N.A. N.A. N.A. N.A. N.A.
BREACARIEEE X 9.10 9.08 9.17 9.52 12.47
Capital adequacy ratio (risk-based capital ratio) ) ) ) ) )
FERRARRBERABVSRERB LR
The ratio of related party secured loan of total loan 1.85 21 2.24 241 2.65

5 KRB EESTERARE — +/\SRRE > MABDMENIEREIES -
2. DITIRBZT8WN :

(1) AT HEHE
OBESEELR  aEiRE-EERSE
@TFMREFAELLE : TR+ IFE
ORBESEESFELE  OEEEFEIFE

(2)1E1ERED
RENVEM LR« PRI[ITIREREERE + [RIDARBER 2 SIRFR
(3) #&&EREN

@ =ML« R
@B  BHAN R (S EIE
Q@MEEBEER . EXEINNFR+-EERR
@ETFHIERENNG : EEINIFZE-ETHMAR
© BT FIERIZR : MRATE - B TRABR

(4) FERIBE
O BEERINE : Mg\t -+ FIHEERSR
@ PRERERIVEN R « MBI ~ IR REIIFER
@EXEFBMESBNE SR « EHEFIS -+ BINELSER
@MBIMIR SBUWESALLE - Malits - BINEAEE
® LR  MBIEN - BEINFE

© ZREmET : (RBIFF —1FBIRARFI) + H0MEFIIRZ BN
B RERE

OIRBREBILE : EXTEFRBRE ~ REBEE
QIRERBABLR . RIAAFEEXTHFRERE+ROAFE
(BARAZE+IREFD
@IREBIELE . (BXTFTEFREAE-—RERF) + (BE
BEEBE+ERRE+HMWEE +&882)
5 BEER O RBEE - RDAE
(6)BREACRABMEECZLR : BEELR+RBMEEE
(7) MIBRRRABERZESEIFRASE 2R
FIER IR AR RIZBIEMAFIE B
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Notes: 1. In accordance with R.O.C. SFAS No.28, unnecessary classified as current or

2.

non-current items.

Formulas of above financial analysis are as follows:
(1) Financial structure
@ Debt to assets rotio=total liabilities/total assets
@© Deposits on equity ratio=deposits/equity
@ Fixed assets to net worth ratio=net fixed assets/equity
(2) Liquidity
Liquidity reserve ratio=current assets as precribed by the CBC/deposits for
which are required to provide current reserves
(3) Operating ability
Loans to deposits ratio=total loans/total deposits
Overdue ratio=(loans overdue+other overdues)/total loans
Total assets turnover=net operating revenue/total assets
@ Average operating revenue per employee=net operating revenue/number
of employees
® Average after-tax income per employee=after-tax income/number of
employees
(4) Profitability
ROA = Net income/Average of total assets
ROE = Net income/Average of total stockholders' equity
Gross profit to capital ratio= Gross profit/Capital issued
EBIT to capital ratio=EBIT/Capital issued
Net income to total revenues =Net income/Total revenues
® EPS=(Net income —preferred stock dividend)/Average weighted
outstanding stock
(5) Cash flows:
® Cash flows ratio=Cash flows from operating activities/Current liabilities
@ Cash flows to dividends and expenditures =Sum of recent 5-year's cash
flows from operating activities/Sum of recent 5-year's capital
expenditures and cash dividends
@ Cash reinvestment ratio=(Cash flows from operating activities-Cash
dividends)/(Gross fixed assets+ Long-term investments + Other assets +
Operating Capital)
Note: Operating capital = Current assets —Current liabilities
(6) Capital adequacy ratio (Risk-Based Capital Ratio):
Net Capital + Risk Weighted Assets
(7) The ratio of related party secured loan of total loan :
Related Party Secured Loan =+ Total Loan
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Supervisors' Audit Report

To: Shareholders of Chang Hwa Commercial Bank

This is to certify that after a preliminary audit by Deloitte & Touche (elected CPA),
the Supervisory Board approves the auditors' report, which includes balance sheets as of
Dec. 31, 2001 and statements of income, changes in stockholders' equity and cash flows for
the fiscal year ended Dec. 31, 2001, as well as business operation report, property list and
earnings distribution proposal, which have been prepared and submitted by the Board of
Directors, and has found no cause for objection.

Pursuant to Article 219 of The Company Law, the Supervisory Board duly makes the
declaration as above.

Dated April 9, 2002

Chang Hwa Commercial Bank, Ltd.

~_ A
Executive Supervisor: Chien-Jong Yeou Q&W» _M . W
Supervisor: Rong-Ruey Duh
Li (/z/ ﬁ//z/

Supervisor: Delegate of Chang Kuan

Yu Tang Charity Foundation

Tu-Kung Chen %7 .TU__ k

v

Supervisor: Chiao-Ju Chen A _ /]
(higo - Ju Che .
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Deloitte & Touche

7th Fl., No. 102, Kuang Fu South Road,

Taipei, 106, Taiwan, R.O.C.
Tel : (02) 2751-8866

Independent Auditors' Report

The Board of Directors
Chang Hwa Commercial Bank, Ltd.:

We have audited the accompanying balance sheets of Chang Hwa Bank, Ltd. (the "Bank") as of December
31, 2001 and 2000, and the related statements of income, changes in shareholders' equity and cash flows for the
years then ended. These financial statements are the responsibility of the Bank's management. Our
responsibility is to express an opinion on these financial statements based on our audits. We did not audit the
financial statements of Central Bills Finance Corporation, an invested company for which the investment is
measured by the equity method, which financial statements reflect long-term investment loss of NT$65,191
thousand and NT$98,950 thousand constituting (2.57)% and (2.75)% of the income before income tax for the
years ended December 31, 2001 and 2000, and total investment amount of NT$996,848 thousand and
NT$1,062,039 thousand constituting 0.09% and 0.10% of total assets, respectively, as of December 31, 2001 and
2000. Those financial statements were audited by other auditors whose report has been furnished to us, and our
opinion, insofar as it relates to the amount included in the financial statements for the invested company is based
solely on the report of the other auditors.

We conducted our audits in accordance with "Guidelines for Certified Public Accountants' Examinations of
and Reports on Financial Statements of Financial Institutions" and generally accepted auditing standards in the
Republic of China. Those standards and guidelines require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits and the report of
the other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audits and the report of the other auditors, the financial statements referred to
above present fairly, in all material respects, the financial position of Chang Hwa Bank, Ltd. as of December 31,
2001 and 2000, and the results of its operations and its cash flows for the years then ended, in conformity with
the Standards for the Preparation of Financial Statements of Public Companies and generally accepted accounting
principles in the Republic of China.

Deloitte & Jouche

Deloitte & Touche
Taipei, Taiwan, Republic of China
February 4, 2002
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g E Assets

RE was) Cash (Note 3)

BERERITR% we=rtm) Due from banks (Notes 3%

BFIRT pa=) Due from Central Bank (Note 3)
BAEEREEESPE anptn  Marketable securities, net (Notes 4and 14)
FEUFUEBER (izt7) Receivables, net (Note 16)

BIUTIBRER wat=)

B BRGNP wanrtm

RIAGBIREPR warkto)

BEEEFHE patrtn)
Tih(SELIEE)
EERBE(SEMGILE)
BmRE
DERERRE
HIEHRE
EE G
MAREGIRESE

B RETITE

RELIEREIBHMY
BIER

FEESEFE wip)
HIBEEFE 1=
BB - ot-2to)

BERS

Prepaid expenses and other assets (Note 13)

Loans, bills discounted and purchased, net (Notes 5 and 14)

Long-term equity investments (Notes 6 and 17)

Property and equipment, net (Notes 7and 16)
Land (revaluation included)
Buildings (revaluation included)
Machinery and equipment
Transportation vehicles
Miscellaneous
Leasehold improvements
Total cost
Less : Accumulated depreciation

Construction in progress
Prepayments for buildings and land

Non-operating assets, net (Note 7)
Other assets, net (Note 8)
Deferred charges (Notes 2-11 and 13)

Total

90.12.31 89.12.31
bcember 31, 2001 December 31, 2000
P . e ]
Amount % Amount %

b 59,457,168 5 37,817,281 4
98,102,200 8 62,349,774 6
31,655,011 3 39,765,868 4
76,392,553 7 80,397,313 7
19,036,150 2 19,183,530 2

2,542,296 2,439,379

735,545,333 63 741,433,098 67
10,477,707 1 8,491,957 1
18,223,569 2 15,170,642 2

7,319,519 1 6,925,240 1
2,451,874 2,375,520
685,680 660,704
1,367,888 1,304,395
52853 - 533,146 -
30,577,066 3 26,969,647 3
(5780,719) (1) (6353,779) (1)
24,796,347 2 21,615,868 2
14,772 158,822
304244 - - -
25115363 2 21,7460 2
3,662,712 3,625,790
99,313,750 9 79,989,072 7
1,966,211 3,725,139
$1,163,266,454 100  $1,100,992,891 100



B HMEMTT
Unit:NT$1,000

90.12.31 89.12.31
December 31, 2001 December 31, 2000
el % o) %
BERBTIEDS Liabilities and shareholders' equity Amount ° Amount °
RITEM Due to Central Bank $ 3,027,465 - $ 1,854,399
RITREEMR pnptm Due to banks (otes 9 and 14) 144,427,626 13 151,233,052 14
FEASTRIE (zr+77) Payables (Note 16) 23,925,188 33,206,736 3
SCINENE] Advance collections 286,979 - 670,471
FIRER @atrto) Deposits accepted and remittances payable (Notes 10 and 14) 898,270,687 77 824,107,208 75
RITREXRME Financing from Central Bank and other banks 2,899,640 - 4,215,499
THUSERER mir) Reserve for land revaluation increment tax ot 7) 9,438,859 1 8,964,565 1
FESHRAEBE wat-) Accrued pension liability (ot 11) 1,140,993 883,001
BLREEER Provisions for guarantee and security trading losses 525,446 - 464,456
HEAE Other liabilities 1,467,543 . 1,204,869
BESst Total liabilities 1,085,410,426 93  1,026,894256 93
AR et - Shareholders' equity ote 12):
BA- Capital—Common stock, $10 par value. Authorized and 33,856,134 3 32,751,316 3
LR L - BREE10T ; issued 3,385,613,400 shares in 2001 and
BERBITOERBIFDRIR 3,275,131,600 shares in 2000
3,385,613,400/¢ % 3,275,131,6008% Preferred stock, $10 par value. Cumulative,
RRIRRA  BREHE10T ; non-participating, authorized and issued 1,500,000 1,500,000
RKBIFSI PERFTIOERSIFIDR 150,000,000 shares in 2001 and 2000
150,000,0008% o _
35,356,134 3 34,251,316 3
BARR Capital surplus
BARE Additional paid in capital 21,628,328 2 21,628,328 2
WNRTE Gain on sale of property 102,343 102,343
SHIBE%ESR Revaluation increments reserve 4,644,422 1,713,016
SHNTE Donated assets received 49,565 - 49,565 -
26,424,658 72 23,493,252 72
EIERREBEMR Retained earnings
EELE Legal reserve 10,998,447 1 10,294,096 1
BRI Special reserve 2,939,109 - 2,939,109
13,937,556 1 13,233,205 )
RISRHREBEER Unappropriated retained earnings 2,051,605 1 3,023,721 1
RERRBREREHRERK Unrealized loss on valuation of long-term investments (52,767)
SRREFEY Translation adjustments 138,842 97,141 .
RERERSE Total shareholders' equity 77,856,028 7 74,098,635 7
BERIBEE wath) Commitments and contingent liabilities (ot 15) -
BERERESRS Total $1,163,266,454 100  $1,100,992,891 100

EIBA

EWSEt

il
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90.1.1-90.12.31

81 : HEWTT
Unit: NT$1,000

89.1.1-89.12.31

8 1,2001-Dec.31,2001 Jan.1,2000-Dec.31,2000

o

[¢)
% Amount

%

EEA Operating revenues
TSN Interest income $57,101,325 91 $62,898,027 90
FRERA Service income 1,823,006 3 2,003,468 3
HEE SR IFER Gains on sale of marketable securities, net 590,877 1 122,985 -
FBEIACUIN Brokerage income 87,829 - 178,249 -
BEERSFFRFLE Gains on sale of marketable securities, net 1,688,659 3 3,364,445 5
REARGIBINERIRFEE Gains on long-term equity investments, net - - 105,834 -
BR RIS Dividend revenues 531,503 1 466,702 1
RRRERIFE Foreign exchange gains, net 791,343 1 732,223 1
HhEZ A Other operating revenues 12,991 - 1,429 -
62,627,533 100 69,873,362 100
BERE Operating costs
FEER Interest expenses 37,092,035 59 42,494,128 61
FEBER Service charges 192,056 - 236,570 -
BHIERER Brokerage charges 41,005 - 52,680 -
R BILEIBLIFER Losses on long-term equity investments, net 67,911 - - -
SIERE Provisions 9,269,872 15 9,541,330 14
REBEXE Cash transferring expenses 17,365 - 13,998 -
BAESUBIEL Provision for decline in fair market value of - - 777,460 1
marketable securities
HtbEEMAE Other operating costs 7,031 - - -
46,687,275 74 53,116,166 76
BXEN Gross profit 15,940,258 26 16,757,196 24
2XER Operating expenses
¥BRERER Business and administrative expenses 11,633,295 19 11,542,829 17
HiWE%E&R Other operating expenses 59,438 - 29,456 -
11,692,733 19 11,572,285 17
EERIZ Operating profits 4,247,525 7 5,184,911 7
= EDINN Non-operating income
HEXZHAE Gains on sale property and equipment 618 - 4,958 -
HIBUEA Miscellaneous income 308,105 - 259,213 -
308,723 - 264,171 -
BT Non-operating expenses
BEREBL Losses on disposal of property and equipment 36,090 - 247 -
HIBER Miscellaneous expenses 1,980,497 3 1,850,722 2
2,016,587 3 1,850,969 2
REnEN Income before income tax 2,539,661 4 3,598,113 5
FT{STRER (13 Provision for income tax (Note 13) 589,783 1 1,245,530 2
FHIFER Net income $ 1949878 3  § 2,352,583 3
FIRER (B : HTEKT) Earnings per share (in NT$)
—REFEENETIGEIETE  Earnings per common share as reported $0.47 $0.68
—IBEMRRE R 2 IIFEFES Dividend-adjusted earnings per common share $ 0.66

REEE

a8 A

KIBA: 'O

EWSET %



Chu , Ltd.

Statement ers' Equity
REBN

For the Y

8B{i : BT
| Unit: NT$1,000
RBEE AERRERE  2REE

edearnings  pgpmssx gy gt
ROAR  RIEBRERE Unrealized loss  Cumulative foreign Total
Special  Unappropriated on valuation of currency shareholders'
reserve long-term translation equity

investments adjustments

&%
Capital
Lk il RAHER
Common stock ~ Preferred ~ Additional
stock in capital

reserve

E@I\‘I‘Hﬁ—ﬁ—aﬁﬁﬁ §29,491,781 - 19,487,670 97,5% 1,713,016 49,565 8,588,833 2,939,109 6,270,309 . 111,630 68,749,508
alance as of January 1, 2000

BEEERIE :
Appropriation of retained eamings:

RIIEELNE . ; ; . . - 1705263 - (1,705.263)

Legal reserve

FHRERRRA : : : : : : : YR : - u9178)

Cash dividend and bonus

FMEHZE . : . ; ; ) ; ; ] ;
C '---tﬁiirectors and supervisor (36.789) (39,789)

ETHI7ELE) . . . . . ; .

Employee stock bonus 310357 (310357)
NERBHEILE
Capital surplus and retained eamings 2,949,178 - (2,359,342) - . - - - (589,836)
transferred to capital

RE SRR - 1500000 4500000 : . . . : . . - 6000000
referred stock issuance by cash

REN\TNE-B-BE

TZA=t-BREF . - - - - - - - 2352583 - 235258
Netincome for year 2000

ROBERESET

Gain on sale of property and equipment - - - 4,748 - - - - (4,748)

transferred to capital surplus

EREE 2 ; . . ) ; } ; ) ] .
Adj ?61 exchange rate { (14,489) (14,489)

REAAET-A=1+—B5#& :
Baance as of December 31, 2000 32751316 1,500,000 21,628,328 102,343 1,713,016 49,565 10,204,006 2,939,100 3,023,721 97,141 74,098,635

BEEERDE :
Appropriation of retained eamings:

D : : : : : - 70431 - (T04361)

FMERRERS
Prferted stoc hicend ; ; : : : - - - (115,000) - - (115,000)

HMREBERIA : : : : : : : - (82540) : - (2540)

Cash dividend and bonus

?WEEM% . . . . . . . - (15289) . - (15289)

ion to directors and supervisor

STHH(&LE . . . ; . ; )
Employee gtock bon)us 122219 (122,279)

Retained earnings transferred to capital 982,539 (982,539)

ThEEEER . . . } } ; . ; ] .

Reserve lorEIand revaluation increment 2,931,406 2,931,406
EEntE-A-B2

TZB=T-BREHI - - - - - - - - 1949878 - - 1,040878
Net income for year 2001

BIRRRRERERS _ _ _ _ _ _ _ _ ) )

Loss in valuation of long-term investments

EEEEH 2 . . . ) ] ) ) ) ) )
Adjustment of exchange rate fluctuation 41,701 4,701

RENTEICAT-OB8  oaygeiar 1500000 21628328 102343  4pMA2 49565 1098447 299109 2061605 (52760) 18842 77,856,028

Balance as of December 31, 2001
a;ala
KIBA - [ WSS

il




54

Cha . Ltd.
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FEISGERIA (B I0) i

BB (E0)
RRZENMFEZEMEEFRBI06EY)

B AR ERRD

R RUGRIES

FERTFRE R

FRUFRIRIB ()

fEEhRAEEEIZN

SBIEPSIREE (1LI0)F
BETHIFRERA

BERZRERE :
BHRT-ZPRINEERER
IRERIZ(EI0) RS
ENESREEZHLN) S
BIE » RIRRIGR(SEUER)IEI
FRZBOMEE 2 EUGEESB(LN)FY
RAREED
BEOTEERIFEXEE
HERMREERN
ROBTEE  FEXEERHAEERER
HieEEIEN
FRZBNMEEBTEEFREN
REEHIFHEERY

*-—--J — 90.1.1~90.12.31

B : HEWT T
Unit : NT$1,000

89.1.1~89.12.31

; .’j = Jan. 1, 2001~Dec.31, 2001 Jan. 1, 2000~Dec.31, 2000
Cash flo activg S
Net incom NT$ 1,949,878 NT$ 2,352,583
Adjustme
provided by operating activities:
Depreciation and amortization 2,369,250 2,338,852
Provision for loan and other losses 9,210,812 9,529,302
Reserves for contingencies 60,990 15,808
Provision for valuation loss on collaterals and residuals taken over 43,695 -
(Recovery of) provision for decline in fair market value of marketable (777,460) 777,460

securities
Investment loss under the equity method, net 67,924 103,526
Gains on sale of long-term equity investment (12) (209,360)
(Gains) losses on sale and disposal of assets 41,226 (8,579)
(Increase) decrease in receivable on forward contracts for trading purposes (1,971,075) 3,161,447
Decrease in acceptances receivable 1,113,929 343,028
(Increase) decrease in receivables 1,006,552 (1,625,093)
(Increase) decrease in prepaid expenses 5,126 (22,333)
Increase (decrease) in payable on forward contracts for 1,934,845 (3,005,164)
trading purposes

Decrease in acceptances (1,164,810) (339,559)
Decrease in collection for customers (412,090) (83,590)
Decrease in payables (9,654,011) (1,961,360)
Increase (decrease) in advance collections (383,492) 163,559
Increase in accrued pension liabilities 257,992 254,261
(Increase) decrease in deferred tax assets (157,011) 145,779
Net cash provided by operating activities 3,542,258 11,930,567
Cash flows from investing activities:
(Increase) decrease in reserve due from Central Bank NT$ (621,427) NT$ 914,154
(Increase) decrease in marketable securities (663,247) 33,418,755
Increase in loans, bills discounted and purchased (22,563,673) (71,160,836)
(Increase) decrease in receivable on non-trading purpose forward contracts 44,427 (18,775)
Increase in long-term equity investments (2,072,943) (170,000)
Purchase of property and equipment (545,047) (495,268)
Proceeds from sale of long-term equity investments 12 310,326
Proceeds from sale of property and equipment and other assets 45,358 135,595
Increase in other assets (248,986) (222,125)
Increase in payable for non-trading purpose forward contracts 14,517 166,162
Net cash used in investing activities (26,611,009) (87,117,012)




RETEEERE

Cash flows from financing activities:

RITRIBTEEGRED Decrease in due to Central Bank and other banks (5,632,360) (15,012,996)
BRREDRLN Increase in deposits accepted and remittances payable 74,163,479 45,281,261
TR EFRMEZI(FHL) Increase (decrease) in financing from Central Bank and other banks  (1,315,859) 68,760
BIIRSRAIR S Payment of cash dividends and compensation to directors and (1,112,825) (2,988,968)
supervisors
BITRRIR Preferred stock issuance - 6,000,000
HIBSREIEN Increase in other liabilities 172,674 137,977
REBRBIFRERN Net cash provided by financing activities 66,275,109 33,486,034
ERY BRI I(HA) Effect of foreign currency translation on cash balances 8,204 (40,422)
FHRERNER RN Net increase in cash and cash equivalents 43,214,562 8,259,167
BIRERNEREEE Cash and cash equivalents, beginning of year 132,427,839 124,168,672
HFRRERNERSHE Cash and cash equivalents, end of year NT$ 175,642,401 NT$ 132,427,839
REREEBNBABE : Supplemental information on cash flow:
FEIZ RIS Interest paid NT$ 39,177,460 NT$ 41,860,962
AHZAIMER Income tax paid NT$ 613,263 NT$ 1,099,751
AVERIREZRERNETEE Other investing and financing activities not
affecting cash flow:
RIKEBIBENES Long-term equity investment transferred to marketable securities NT$ NT$ 916,683
ENEABIIRRRE Marketable securities transferred to long-term equity investment ~ NT$ NT$ 719,264
TiEGIRE Land revaluation increment NT$ 3,322,707 NT$ -
FEfTRERUIZ 0 Increase in dividends payable NT$ NT$ 99,713
90.12.31 89.12.31 88.12.31
RERNERE Cash and cash equivalents: Dec. 31, 2001 Dec. 31, 2000 Dec. 31, 1999
BT -
Be Cash NT$ 59,457,168 NT$ 37,817,281 NT$ 25,941,877
BHERITEE Due from banks 87,177,271 57,537,375 63,064,804
BHRIT—(BRZF%  Due from Central Bank 8,989,858 11,609,612 10,729,127
BT RINEEERE DI
BENEH Investment securities 20,018,104 25,463,571 24,432,864
NT$ 175,642,401 NT$ 132,427,839 NT$ 124,168,672

RIBA

EREE %
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[Amounts (except per share) are expressed in thousands of New Taiwan dollars or

NOteS tO FlnanC1al Statements other specified currency, unless otherwise stated]

— RAGEREFHLERNA

EUUBFRRITROBELT (UITFBEIT) &
KIRILE N TE ~ IR1TE ~ BB RBEREMBEE
LEMERILZBEIRIT - REIBRRRERICFZ
"HRNEgERIT, s RB=1t"F=B—B8EX
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o
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RISREI T BN ELRIRE BRI EIEIM
HANRSHHEEXEELV 2RPRE B
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A. Organization and Business Scope
On March 1, 1947 Chang Hwa Bank, Ltd. (the Bank)
was incorporated under Taiwan Company Law, Banking
Law and Securities and Exchange Law, and was formerly
known as the Chang Hwa Bank, which was founded in
1904. As of December 31, 2000, the Bank's total capital
of common stocks amounted to NT$33,856,134 and pre-
ferred stocks amounted to NT$1,500,000. The Bank's
capital of common stocks and preferred stocks is listed
and traded on the Taiwan Stock Exchange.
The Bank was established pursuant to the Banking

Law to engage in:

1. all commercial banking operations allowed by the

Banking Law;

2. savings and trust operations;

3. international banking operations;

4. overseas branch operations authorized by the

respective foreign governments; and
5. other operations as authorized by the central
authority.

B. Summary of Significant Accounting
Policies

1. General accounting policies

The Bank's financial statements are prepared
in conformity with generally accepted accounting
principles in the Republic of China.

The Bank was a government-owned enterprise
as of December 31, 1997. As prescribed by the
Budget Law, the fiscal year of the Bank commences
on July 1 and ends on June 30 of the following year.
The shareholders of the Bank in a special share-
holders' meeting held on March 21, 1998 approved
a resolution to change the Bank's fiscal year end to
December 31, starting in 1999.

2. Basis of financial statements
The financial statements include the accounts
of the head office, all domestic and overseas
branches, offices and the international financial
branch. All major intra-office account balances
and transactions have been eliminated.
3. Cash equivalents
Cash equivalents represent all highly liquid
debt instruments with little fluctuation on interest
rate, including those with a maturity of three months
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or less, negotiable certificate of deposits, commer-
cial paper, banker's acceptances and due from
banks.

. Marketable securities

Marketable securities are stated at the lower of
cost or fair market value. The fair market value for
listed equity securities is the average closing price
for the last month of the reported accounting peri-
od. Unlisted securities' equivalent market price is
the latest settlement price at the end of the fiscal
year. The market value of open-ended mutual funds
is measured by the net asset value of the mutual
fund on the balance sheet date. Any premiums or
discounts on bonds are amortized using the
straight-line method over their remaining terms.

Upon disposition, the costs of banker's accep-
tances and commercial paper are calculated
based on the specific identification method; the
costs of the other securities are determined based
on the moving-average method.

Transactions related to the repurchase and
resale of bonds and commercial bills are recorded
using the trading method or financing method,
depending on the nature of the transaction.

. Bills purchased & discounted and loans

(including non-accrual loans)

Bills purchased & discounted and loans are
recorded at the amount of principal outstanding
with relevant interests recognized. However, inter-
ests should be stopped accumulating if
1.1 loans are due for over 6 months, and trans-

ferred to non-accrual loans with relevant inter-

ests.

1.2 loans are due within 6 months, and transferred
to non-accrual loans with relevant interests
due to the sale of related collateral.

1.3 when there are postponement or modification
of the credit terms for the debtors, the Bank
agrees to receive partial interests and the rest
of interests are stopped accumulating.

The interests during the stopped accumulating
period are not recognized until realized.

. Allowance and write-off of doubtful accounts

The allowance is determined by evaluating the
collectibility of the outstanding balances of various
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loans and receivables at the balance sheet date.

According to "The Rules for Bank Overdue
Receivables and Bad Debt" issued by the Ministry
of Finance on June 30, 1999, the Bank writes off the
uncollectible loans from the allowance for doubtful
accounts or reserve for guarantee liabilities after
the board of directors' approval. If the allowance is
not enough to write off the bad debt, the Bank will
recognize losses in the current period.

. Long-term equity investments

Investments in shares of stock of listed public
companies where the Bank's ownership is less than
20% of the investees' voting stock are stated at the
lower of cost or fair market value. Investments in
shares of stocks of non-listed companies are stated
at cost. Stock dividends received are treated as an
increase in the number of shares held. When the
fair market value of the investment declines and the
chance of recovery is remote, the Bank adjusts its
book value to the new fair market value and recog-
nizes an investment loss.

Investments in which the Bank owns over 20%
but less than 50% of the common stock of an
investee, or where the Bank exercises a significant
influence over the investees' operations, are
accounted for under the equity method. The differ-
ence between the acquisition cost and the underly-
ing net equity in net assets of the investee is amor-
tized over five years. When the investee has a dif-
ferent accounting period, the equity in net earnings
or losses of such investee is computed proportion-
ally based on the latest annual financial statements
available.

The financial statements of majority-owned
subsidiaries (more than 50%) are consolidated into
the Bank's financial statements at the end of each
fiscal year. As of December 31, 2001 and 2000, the
Bank was not required to prepare the consolidated
financial statements.

The cost of investments sold is determined by
the weighted-average method. Any gain or loss is
reflected as a gain or loss on investments.

. Property, equipment, and rental real estate

Property, equipment and rental real estate are
stated at cost plus a revaluation increment.
Depreciation is provided on the straight-line
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basis over the estimated useful lives of the respec-
tive assets. Revaluation increments are depreciat-
ed on the same basis over the remaining useful
lives at the revaluation dates. When the Bank con-
tinuously uses property and equipment beyond
their estimated useful lives, the depreciation for
such assets is calculated by writing off the residual
value of the asset using the straight-line method
over the remaining estimated useful life of the
asset.

. Collateral and residuals taken over

Collateral and residuals taken over are record-
ed at cost, and stated at the lower of cost or fair
market value method on the balance sheet date.

10. Deferred charges

Deferred expenses represent the installation
charges of telephone, electricity, employee benefits
and employee service compensation, etc. and are
amortized on a straight-line basis over a period of
five years except for employee benefits which are
amortized over ten years.

11. Pension benefits and severance benefits

The Bank was privatized on January 1, 1998.
In accordance with "Regulations of State-Run Enter-
prises Transformed into Private-Held Companies",
employee service compensation cost was calculat-
ed as of December 31, 1997 based on service
years and additional one month salary of the
employees who have decided to retire. The com-
pensation cost, after deducting retirement fund and
accrued pension cost, is recorded as deferred
employee service compensation amounted to
NT$8,986,510 and amortized over a period of 5
years in accordance with the approval of the Taiwan
Provincial Government. Deferred employee service
compensation is amortized from year 1998 to year
2002 on a straight-line basis. The amounts of
amortization (recorded under non-operating
expense) is NT$1,800,000 for both years 2001 and
2000.

Effective from year 1998, the Bank adopted
employee benefit regulations in accordance with
the ROC Labor Standard Law. The measurement
date of the Bank's pension plan was established on
the balance sheet date. The Bank accrued pension
cost and minimum pension liability when the accu-
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mulated benefit obligation was over the fair market
value of the fund assets. Prior service cost and
gain or loss on pension plan assets were amortized
on the average remaining service period.

Contributions to Central Trust of China are
made based on 8% of total salaries. Payments of
retirement benefits to employees will be made from
the pension fund and, if the fund is insufficient, the
insufficient balance will be charged as the current
operating expenses.

12. Foreign currency transactions

The Bank maintains its financial records in
New Taiwan (NT) dollars. Transactions denominat-
ed in foreign currencies are recorded in NT dollars
at the spot exchange rate on that date. Assets and
liabilities denominated in United States (US) dollars
as of the balance sheet date are converted into NT
dollars at the inter-bank spot exchange rate on that
date; other foreign currencies are converted
through US dollar at the buying rate of the foreign
currency exchange market. The resulting realized
and unrealized foreign exchange gains or losses
are included in current operating results.

The assets and liabilities of overseas branches
denominated in foreign currency are translated first
into the functional currency at local prevailing
exchange rates and then into NT dollars at regulat-
ed exchange rates. The resulting foreign exchange
gains or losses are included in the cumulative for-
eign currency translation adjustments under the
shareholders' equity.

Assets and liabilities, which are generated by
foreign currency transactions other than forward
contracts, are converted into NT dollars at the spot
rate on the balance sheet date. The resulting for-
eign exchange gains or losses are included in cur-
rent operating results.

13. Derivative financial instruments

Assets and liabilities covered by forward cur-
rency exchange contracts, which are not entered
into for hedging purposes, are recorded at the for-
ward rate on the contract-entering date. On the
settlement date, the realized foreign exchange
gains or losses are included in current operating
results. If the settlement date is after the balance
sheet date, the forward currency exchange con-
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SBERDIK » HFERERBIENRENED exchange gains or losses, adjusted by local prevail-
IRGFRIRE A B85 » HAEDIRID IR BREZ A% ing exchange rates, are recognized as period gains
8 IR ERMEEFEE  SERUBRER or losses. The balances of receivables and
BRECBARE - payables resulting from swap agreements were off-
set on the balance sheet date and the differences
o e = were shown as an asset or liability.
=" i%ﬁ ) §EE§E13E¥&EEQ9&G- Assets and liabilities covered by forward cur-
(TRE rency exchange contracts to meet the cash flow
needs of different currencies, are recorded at the
90.12.31 89.12.31 spot rate on the contract-entering date for short-
BEIRE $ 7,811,181 8,543,759 term purpose. For long-term purpose, assets and
BATEEES 44 975,000 14.625.000 liabilities are recorded at the forward rate on the
B IREE 6.067.559 13.950.209 contract-entering date. The differences resulting
\ from the changes in rates between the contract
[EEZ SN 603,428 698,313 ,
date and spot date were amortized over the con-
$59.457.168 37,817,281 tract period using the straight-line method, and rec-
(DBEHERTAE ognized as interest income or expense. Interest is
90.12.31 89.12.31 calculated at the period and rate stated in the con-
BHIRITEZE $16,702,970 8,575,953 tract, and recognized as interest income or
IRMIRITEZE 81,399,230 53,773,821 expense.
$98,102,200 62,349,774 14. Income tax
(S)EHRIT The‘Bank adopted Statement of Flr?anC|a|
Accounting Standard No. 22, "Accounting for
90.12.31 89.12.31 Income Taxes," effective in year 1996. The adop-
FIEREFFRENASS $ 8,804,196 11,149,729 tion of such approach requires the recognition of
BIERSIPRIEERS 22,665,153 28,156,256 deferred tax liabilities and assets for the expected
EERABR 185,662 459,883 future tax consequences of temporary differences
$31.655,011 39,765,868 between the financial reporting basis and tax basis

of assets and liabilities. Deferred tax assets are



BAEEREEES reduced by a valuation allowance if it is likely that

(—)BAZE% some portion or all of the deferred tax assets will
90.12.31 89.12.31 not be realized.
Effective in year 1998, any tax-adjusted
B AE $15.630.716 11,743,581 retained earnings, which have not been distributed
ERES 13,758,792 9,713,132 in the next year, should be subject to an additional
TaIRE 2,614,607 1,215,235 tax of 10% under the Integrated Income Tax Sys-
NEE 8,739,621 5,872,919 tem. The tax levied should be listed as income tax
EHEIELRE 1,300,000 1,000,000 expense in the year in which the non-distribution
B ATIRE 5,517,009 6,610,110 decision is made.
HOES o1 447 33976 The adjustment of prior years' income tax is
' ' recognized as period income tax.
BRAR 20,909,710 27,710,181 15. Earnings per share of common stock
BN %5 R LA 1,341,805 6,232,807 Earnings per share (EPS) are computed as
69,833,707 70,131,941 net income after deducting dividend for preferred
W EIEREEL - (777,460) stock. Divided by the weighted-average number of
3B 28 $69,833,707 69,354,481 outstanding shares of common stock. The increase
(T sz man in issuance of stock dividends, from retained earn-
90.12.31 89.12.31 ings or capital surplus, is computed retroactively.
e The dividends for cumulative preferred stock
B E $6.320,771 10,975,042 should be deducted from current net income
TRES 166,307 B before calculating EPS.
EHE2IRE 71,768 67,790 16. Preferred stock
6,558,846 11,042,832 The Bank's preferred stocks are not participat-
W B EREEL - - ing and can not vote in Annual General Meeting of
'3 %5 $6,558,846 11,042 832 common stockholders. Preferred stock can not be

converted into common stock. Dividend on pre-

oo [ =+ ferred stock will be cumulative and has priority over
A BE - IBIRREN el hes prionty
common stock. Based on the financial statements,

(=) if the Bank does not have earnings or the earnings

90.12.31 89.12.31 are not sufficient for distribution, the dividend shall

BERBIR $ 8503377 9,240,310 continue to be accrued and accumulated with inter-

L) Y585 171,588,914 177,036,931 est and shall have the top priority for payment as

ISEARRRIERES 126,724,649 142,597,214 soon as the Bank's earnings become sufficient.

PHEAER 79,335,731 70,384,292
PEAB IR 84,368,281 79,895,726
REIIGR 49,253,671 52,745,441
REBBRMR 217,664,227 211,443,740
737,438,850 743,343,654
B RIERIR (1,893,517) (1,910,556)

$735,545,333 741,433,098
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Central Bank

C. Cash, Due from Banks and Due from

1. Cash
Dec 31, 2001 Dec 31, 2000
Cash on hand NT$ 7,811,181  NT$ 8,543,759
Certificates of deposit 44,975,000 14,625,000
Notes and checks for clearing 6,067,559 13,950,209
Foreign currencies on hand 603,428 698,313
Total NT$59,457,168  NT$37,817,281
2. Due from banks
Dec 31, 2001 Dec 31, 2000
Due from other banks NT$16,702,970  NT$ 8,575,953
Call loans to banks 81,399,230 53,773,821
Total NT$98,102,200  NT$62,349,774
3. Due from the Central Bank
Dec 31, 2001 Dec 31, 2000
Checking and settlement accounts NT$8,804,196  NT$11,149,729
Demand account-reserve deposits 22,665,153 28,156,256
Non reserve deposits 185,662 459,883
Total NT$31,655,011  NT$39,765,868
D. Marketable Securities
1. Bills and securities purchased
Dec 31, 2001 Dec 31, 2000
Government bonds NT$15,630,716  NT$11,743,581
Commercial bonds 13,758,792 9,713,132
Funds 2,614,607 1,215,235
Corporate bonds 8,739,621 5,872,919
Trust Funds 1,300,000 1,000,000
Stocks 5,517,009 6,610,110
Acceptances 21,447 33,976
Commercial paper 20,909,710 27,710,181
Treasury notes and others 1,341,805 6,232,807
69,833,707 70,131,941
Allowance for decline in market value - (777,460)
of securities
Total NT$69,833,707  NT$69,354,481
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90.12.31 89.12.31
HRENTEE FREp% B FREA% 28
R
SPREEE WL 3000 $ 30.00 3,036
PRESER(K)NT 19.91 996,848  19.91 1,062,039
TRASRBABAMRAT  97.00 2,243 -
BARMENE
EEBERITR)AT - 136 719,264
ZEIAZR®)LT 1.22 719,264
BRETRAT - 1,244 - 1,244
BEPNEERTH)AT 1037 2,378,730  10.34 2,378,730
BHERTR)DT - 14 - 14
ZEBERIT(R)LT 0.37 58,132 037 58,132
BERERAT 1.88 42979 188 42979
BETMEHETAB(RAT 466 140,889 466 140,889
BAE
PENEEHMIE(AT 1.06 8,753  1.06 8,753
BRETH(R)AT 598 418507 598 418,507
BERZHB)AT 0.41 61,540 041 61,540
BESHR)AT 0.71 1,872,923 071 1,872,923
BERSRSH(R)AT 3.00 72,008 300 72,008
BESRI)AT 7.25 96,506 725 96,506
BELRICER AT 0.01 40 001 40
BERBEZER)LT - 100 100
BETERERAT 9.00 444 9.00 444
BINEEL ) LT 353 7,000 353 7,000
BzRERLT 5.00 1,250 5.00 1,250
FRLZRBHNEEFEDT 9.9 29700 990 29,700
(RERBBTESREEHR)AT)
REBB®)LT 396 102,900  3.96 102,900
REEBRER) 2T 495 500,000 495 500,000
(RRALHER)AT)
REL-BREB)BERAT 654 301,901 654 284,523
HEEN®)LT 114 45500 114 45500
RAGEHR)AT 17.39 280,056 17.39 263,936
BEBRERZM(K)AT 1.00 20,000  1.00 20,000
RREFBHEEHR) LT 046 300,000 046 300,000
BESHBEEE(R) AT 11.35 2,000,000
BELSREERBIAT 2.94 50,000
SN
REZRERERERE - 21,003
10,530,474 8,491,957
B RERBRERERERX (52,767)
$10,477,707 8,491,957
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2. Marketable securities

Dec 31, 2001 Dec 31, 2000

Government bonds NT$6,320,771 NT$10,975,042
Commercial bonds 166,307 -
Stocks 71,768 67,790

6,558,846 11,042,832
Allowance for decline in market value - -

of securities

Total NT$6,558,846  NT$11,042,832

E. Loans, Bills Purchased and Discounted

1. Loans consist of the following as of
December 31, 2001 and 2000

Dec 31, 2001 Dec 31, 2000
Bills negotiated and discounted NT$8,503,377 NT$9,240,310
Short-term loans and overdrafts 171,588,914 177,036,931
Secured short-term loans and overdrafts 126,724,649 142,597,214
Medium-term loans 79,335,731 70,384,292
Medium-term secured loans 84,368,281 79,895,726
Long-term loans 49,253,671 52,745,441
Long-term secured loans 217,664,227 211,443,740
737,438,850 743,343 654
Less: allowance for doubtful accounts (1,893,517) (1,910,556)
Net NT$735,545,333 NT$741,433,098
2. Allowance for doubtful accounts
The Year ended of 2001
Unrecovery Risk
for the Overall

Loan Portfolio

Unrecovery Risk (Excluding the
for Particular Loans National Risk  Particular Loans) ~ Total
Balance, January 1, 2001 NT$9,764,445 NTS-  NT$2,002,431 NT$11,766,876
Provision (adjustment) for loan 9,273,099 - (62,287) 9,210,812
losses and doubtful receivable
Increase in taking over farmers 119,834 - - 119,834
Co-op's balance
Write-off (8,260,337) (8,260,337)
Exchange rate difference 4,770 - - 41,770
Balance, December 31, 2001 NT$10,938,811 NT$ NT$1,940,144  NT$12,878,955
The Year ended of 2000
Unrecovery Risk
for the Overall

Loan Portfolio
Unrecovery Risk (Excluding the
for Particular Loans ~ National Risk  Particular Loans) Total

NT$9,109,970 NT$ NT§1174753  NT$10,284,723

Balance, January 1, 2000

Provision (adjustment) for loan losses 8,701,624 - 827,678 9,529,302
and doubtful receivable

Write-off (8,080,781) - - (8,080,781)

Exchange rate difference 33,632 - - 33,632

Balance, December 31, 2000 NT$9,764 445 NT$ NT$2,002431  NT$11,766,876
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RIBFWOT :

BRENT BIBREE  90.1.1~12.31 89.1.1~12.31
2 EREEERNERAT $ 15,000 (3,036) (4,576)
PREAFTARNERAT $1,194,598 (65,191) (98,950)
YRASRBRABARMGERAT S 1,940 303

LHRPREFERENDBRAIZIREBERRK
KB NIZESTNE X ZH B IRKIZITRLE
BUERZY °

FITRER VB ZEEORERERNDBRA
g REBNATFEIRELREE - BrRIRIVIES
B KITERRBEEFRZNEIEX -

T BEEERIFEXEE
()FITEREREOE+AF - At+TE-A+—F >
At+EF s A+TATF 73 HFE 7 HEFE IR
THhFE R FE N NATE A+ —F A+
TNE RN FARIE T 19 b #2551 9 I8 SR 1 it
g5 TRRENTHAFRIEEEREZRSE
5 - HEXREEIBERZREMUT -

Tt $17,600,470
EERZEE 108,475
$17,708,945

S GIZERBIRNEELE « MER BT
BWEFER=MBERY EREBNL+ERN\THLE
TZR=1T—BLEHIEEREDEIRIREESE
ERIFEFXEE  HPMBWOT :

The allowance for doubtful accounts above
includes receivable, loan, discounts and bills pur-
chased, and delinquent receivable.

As of December 31, 2001 and 2000, non-
accumulating interests amounted to NT$109,325,750
and NT$88,956,006 respectively. For the years
ended December 31, 2001 and 2000, non-accumu-
lating interest amounted to NT$8,319,690 and
NT$6,974,151 respectively.

NT$160,771 and NT$122,432 of bad debt has
been received during year 2001 and 2000, and is
credited to the account of "non-operating income".

F. Long-term Equity Investments
Long-term equity investments as of December 31,
2001 and 2000 consist of the following:

90.12.31 89.12.31
E B ] BEEREL i BEREE
BEBE $13,921,806 81,161 10,912,303 81,362
FEX¥EE 3,419,566 3,465 3,165,421 3,522

$17,341,372 84,626 14,077,724 84,884

Dec 31, 2001 Dec 31, 2000
Percentage of Percentage of
Name of Investee Ownership (%) ~ Amount  Ownership (%) ~ Amount
Equity method:
All Sun Building Manager Ltd. 30.00 NT§ - 30.00 NT$3,036
Central Bills Finance Corp. 19.91 996,848 19.91 1,062,039
Chang-Yin Insurance Agent Co., Ltd. 97.00 2,243 - -
Lower of cost or fair market value method:
Hua Nan Commercial Bank, Ltd! - - 1.36 719,264
Hua Nan Financial Holdings Co, Lid. 1.2 719,264 - -
The Medium Business Bank of Taiwan 1037 2318730 10.34 2,378,730
Overseas Chinese Commercial Banking Co. 037 58,132 0.37 56,132
Taiwan Navigation Co. 1.88 2919 1.88 42919
Taiwan Development & Trust Co. 4.66 140,889 466 140,889
Others - 1,258 - 1,258
Cost method:
China Chemical Synthesis Industrial Co 1.06 8,753 1.06 8,763
Tang Eng Iron Works Co. 598 418,507 598 418,507
Taiwan Sugar Co. 041 61,540 041 61,5540
Taiwan Power Co 0 1,872,923 0 1.872,923
Taiwan Stock Exchange Corp. 3.00 72,008 3.00 72,008
Taiwan Television Enterprise 725 96,506 725 96,506
Taipei Forex Inc. 353 7,000 353 7,000
ING CHB Securities Investment & Trust Co. 9.90 29,700 9.90 29,700
Chang Sheng International Development Co. 3.96 102,900 396 102,900
CDIB & Partners Investment Holding Corp. 49 500,000 49% 500,000
(as Southeast Asia Investment Holding Co. before)
Core Pacific-Yamaichi Intl. (HK) Ltd. 6.54 301,901 6.54 284,523
Financial [nformation Service Co. 1.14 45,500 1.14 45,500
Everlight Investment Co,, Ltd. 17.39 280,056 17.39 263,936
Taiwan International Mercantile Exchange Corp. 1.00 20,000 1.00 20,000
Eastern Broadband Telecom Co,, Ltd. 046 300,000 046 300,000
Taiwan Assets Management Co,, Ltd. 1.3 2,000,000
Taiwan Financial Assets Service Co., Ltd 294 50,000 - -
Others - 1,834 - 1,834
Prepayment:
Take over the farmers co-ops' long-term
equity investments - 21,003 - -
10,530,474 8,491,957
Less: Unrealized loss on valuation of long-term investments (52,767) -
Total amount NT$10,477,707 NT$8,491,957
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BHEREBALTERATAFETZBA=1+—8

IE - B 2IBEMREE( DB 5R9,438,859 T TR
8,964,565F 7T °

(ODFTTEEBERIFEXFEERBNLTFERAT

NE+ZB=1T—BRRXEBEZRED R

5,803,427+t k5,743,380F ¢

(DFITREENATFE+BEBBRATIRDITT

SREEBIR  8ERENLTETZA=1t—

B IREES&0RERG.530F k@ TR

MEB2,523F T °

NN HIBEEE
90.12.31 89.12.31
BHRES $ 454,477 432,029

{EIRERIE — B 109,325,750 88,956,006
W BIERIR — IR (10,938,811)  (9,764,445)
ABERD 516,029 365,482
W BERSEROUBEL (43,695) -

$99,313,750 79,989,072

N~ IRITERBFER

In May 2001, the Bank purchased 200,000,000
shares of Taiwan Assets Management Co., Ltd.,
which equals 11.35% of the total shares outstand-
ing, with total costs of NT$2,000,000. In April, the
Bank invested in Taiwan Financial Assets Service
Co., Ltd. with NT$50,000. The above are all original
investments.

To increase earnings, the Bank adjusted the
investment and resigned as director of Hwa Nan
Commercial Bank in July 2001. The Bank shares
holdings in Hwa Nan Commercial Bank had been
transferred to Hua Nan Financial Holdings Co., Ltd.
in December 19, 2001.

In accordance with the investees' financial
statements, the Bank incurred gains (losses) by
using the equity method as follows:

+— RIKE

90.12.31 89.12.31
RITEZEGBR $ 31,616,235 26,246,562
BERIRITEIZE 2,942,563 2,189,453
HRITEZFEIRMN 46,564,817 60,319,577
BHLE IR 63,304,011 62,477,460

$144,427,626 151,233,052
+\ BRRER
90.12.31 89.12.31
ZEER $ 29,772,867 32,436,089
SEEATE R 112,989,231 97,076,724
EHAEM 224,116,155 229,462,797
BBGR 530,722,895 464,317,610
BE R 669,539 813,988
$898,270,687 824,107,208

FTERBN+TEFE—-B—BiEUIZEBRE

BRZRIRPEE  RIVRKREERILBERSSTEZ

Name of Investee Original cost ~ Year2001  Year 2000
Al Sun Building Manager Ltd. NT§ 15000 NT$ (3,036) NT$ (4,576)
Central Bills Finance Corp. NT$1,194,598  NT$(65,191)  NT$(98,950)

Chang-Yin Insurance Agent Co., Ltd.  NT$ 1,940 NT§ 303 NT$

The above amount of Central Bills Finance
Corp.'s investment loss was based on the
investee's financial statements, audited by other

certified public accountants, and recognized
according to ownership percentage of these com-
pany.

All Sun Building Manager Ltd. under the equi-
ty method, decided to close down in year 2001.
The Bank recognized all its book value to be an
investment loss.

G. Fixed Asset and Non-operating Assets
1. The Bank revalued its land in year 1956, 1961,

1962, 1968, 1970, 1971, 1975, 1980, 1987, 1991,
1992, 1997, 2001 and revalued its buildings in year
1977. A summary of the total amount of revaluation
increments recognized is as follows:
Land NT$17,600,470
Buildings 108,475
NT$17,708,945

Total revaluation increment decreases as
properties were sold, disposed and called-in by
local government. The balances of total revaluation
increment as of December 31, 2001 and 2000 were
as follows:
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HR¥DBRER
FHERZ &I
FHISZATEL
HAZRERER
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FRIBESR N EREG R D

RETRRIZETBFERBAT D Z/ IR -
FIRBATERATAF T ZB=1+—8I

IESHENEEEENBERWT :

90.12.31 89.12.31
$ 883,001 628,740
271,296 262,036
(13,304) (7.775)
$1,140,993 883,001

FITRBATERATAF T ZB=1+—87%
WRPREFT/ZEAREEEELIBLUT -

HA¥DERER
TR (S ER
FHERSEM
HAZRERER

90.12.31 89.12.31
$ 767.854 482,481
) 347,044 294,597
(90,440) (9,224)
$1,024,458 767.854

FITDRMEBAT+ERATAETZB=+
—BRABEBEMBEE - REBATERNA+TAFE—
B—BE+A=1t—82FRAKREMFEMIES

W 90.1.1~12.31 89.1.1~12.31
AR F5 A% 4 $539,267 545,968
FEMAE 97,276 65,517
BARETEEZTBHAMREN (63,546) (41,291)
BEMFEEMBEE (4,307) (244)
PR AE $568,690 569,950

RBATFERNA+TNAF+ZB=T—8B2E=

RERCEIRSESHRERERERFEIWT :

90.12.31 89.12.31

NS
BRENER $ (177.534) (149,776)
JEBEBINED (1,485,141) (855,546)
RIEBNED (1,662,675) (1,005,322)
RRFERN 2 (522,642) (510,630)
BEHONER (2,185,317) (1,515,952)
EARESEELTER 1,063,616 837,413
RERR (1,121,701) (678,539)
KIBEHFEE (3,600) (3,844)
REBIBRIAE AU (18,601) (215,873)
B2 ESHRNEBE - -
EsHRAREEE $(1,143,902) (898,256)

Dec 31, 2001 Dec 31, 2000
Land Buildings Land Buildings
Property and equipment NT$13,921,806  NT$81,161  NT$10,912,303 NT$81,362
Non-operating assets 3,419,566 3,465 3,165,421 3,522

NT$17,341,372  NT$84,626  NT$14,077,724  NT$84,884

As of December 31,2001 and 2000, reserve

for land revaluation increment tax amounted to
NT$9,438,859 and NT$8,964,565.

. The insurance coverage on property and equip-

ment, rental real estate and idle assets amounted
to NT$5,803,427 and NT$5,743,380 as of Decem-
ber 31, 2001 and 2000, respectively.

. In October 2001, the Bank has signed contracts for

the construction of the premises for Chutung
branch. As of December 31, 2001, the total signed
contracts amounted to NT$5,530 and unpaid bal-
ance of NT$2,523.

H. Other Assets

Dec. 31,2001  Dec. 31, 2000
Guarantee deposits NT$454,477 NT$432,029
Delinquent receivable 109,325,750 88,956,006
Less: allowance for credit losses - (10,938,811) (9,764,445)
delinquent receivable
Collateral and residuals taken over 516,029 365,482
Less: allowance for credit losses - (43,695) -
collateral and residuals taken over
Total NT$99,313,750 NT$79,989,072
Due to Banks
Dec. 31,2001 Dec. 31, 2000
Due to banks NT$ 31,616,235 NT$ 26,246,562
Overdrafts 2,942,563 2,189,453
Call loans from banks 46,564,817 60,319,577
Due to postal saving system 63,304,011 62,477,460
Total NT$144,427,626 NT$151,233,052

Deposits Accepted and Remittances

Payable

Dec. 31,2001 Dec. 31, 2000
Checking accounts NT$ 29,772,867 NT$ 32,436,089
Demand deposits 112,989,231 97,076,724
Time deposits 224,116,155 229,462,797
Savings deposits 530,722,895 464,317,610
Remittances payable 669,639 813,988
Total NT$898,270,687 NT$824,107,208
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90.12.31  89.12.31

HRE 4.00% 6.50%
RIRFFE KA IR 2.75% 4.50%

ERESEERPRBRERME  4.00% 6.50%
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D@6 Q0

BEIRRN - BRIBUFDSAANE
CHB Insurance Agent Co., Ltd.- Easy Financing &
Investing.

K. Employee Retirement Benefits
Effective from year 1998, the Bank adopted employ-
ee benefit regulations in accordance with the ROC Labor
Standards Law. Contributions were made to Central Trust
of China based on 8% of total salaries and wages paid.
As of December 31, 2001 and 2000, the balances of

accrued pension cost were as follows:
Dec. 31,2001 Dec. 31,2000

Beginning balance NT$ 883,001 NT$628,740
Deposits during the period 271,296 262,036
Withdrawals during the period (13,304) (7,775)

Ending balance NT$1,140,993 NT$883,001
As of December 31, 2001 and 2000, the movements
of the fund deposited in Central Trust of China were as

follows:
Dec. 31,2001 Dec. 31, 2000

Beginning balance NT$ 767,854 NT$482,481

Deposits during the period 347,044 294,597
(including interest)
Withdrawals during the period (90,440) (9,224)

Ending balance NT$1,024,458 NT$767,854
The actuarial measurement dates of pension plan

assets and obligations were December 31, 2001 and
2000, respectively. The following table sets forth the com-
ponents of net pension cost for the year ended December
31, 2001 and 2000.

2001 2000
Service cost NT$539,267 NT$545,968
Interest cost 97,276 65,517
Expected return on pension plan assets ~ (63,546) (41,291)
Amortization on net benefit assets (4,307) (244)

NT $568,690  NT $569,950

The following table sets forth the plan funded status

and the amount recognized in the balance sheets on
December 31, 2001 and 2000.

Dec. 31,2001 Dec. 31, 2000

Benefit obligation:

Vested benefit obligation NT$ (177,534)  NT$ (149,776)
Non-vested benefit obligation (1,485,141) (855,546)
Accumulated benefit obligation (1,662,675) (1,005,322)
Present value of increase in future (522,642) (510,630)
compensation levels
Projected benefit obligation (PBO) (2,185,317) (1,615,952)
Pension plan assets at present value 1,063,616 837,413
Excess of asset over PBO (1,121,701 (678,539)
Net transitional asset (3,600) (3,844)
Unrecognized net gain (18,601) (215,873)

Additional liability

Accrued pension liability NT$(1,143,902)  NT$(898,256)
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As of December 31, 2001 and 2000, the accrued
pension liability were NT$1,140,993 and NT$883,001,
which differed from the book value by NT$2,909 and
NT$15,255, respectively, mainly due to various timing and
estimate differences.

The assumptions used in the accounting for the

defined benefit plans were as follows:
Dec. 31,2001 Dec. 31, 2000

Discount rate 4.00% 6.50%

Annual increase in future 2.75% 4.50%
compensation levels

Expected long-term rate of return 4.00% 6.50%
on assets

L. Shareholders' Equity

1. Capital
On May 18, 2001, the general meeting of
shareholders decided to appropriate the earning
from January 1, 2000 to December 31, 2000 as fol-
lows:

1.1 transfer NT$704,351 to legal reserve,

1.2 declare cash dividend for preferred and com-
mon stocks of NT$115,000 and NT$982,540,
respectively, and

1.3 pay bonus of NT$122,279 to employees and
NT$15,285 to directors.

Furthermore, the Bank transferred accu-
mulated retained earnings of NT$982,539, and
employee bonus of NT$122,279 to the account
of increase in capital and issue new stocks.
The Bank registered the appropriation on
August 22, 2001. After such capital increase,
total authorized and issued capital amounted
to common stocks NT$33,856,134 and pre-
ferred stocks NT$1,500,000.

The Bank issued 150,000 shares of pre-
ferred stocks in September 2000, at the price
of NT$40 per share with the par value of
NT$10. The total increase in capital of pre-
ferred stocks was NT$1,500,000, and addition-
al paid in capital was NT$4,500,000. The rea-
son of preferred stock issuance was to accu-
mulate the unconvertible preferred stocks.
The issuance period was 6 years, and the
Bank will call back by the actual issuance
price plus interest at the end of the period.
The dividend rate was 6.1%, and the dividend
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FTEREFERARMEELREREEHE
MELEERN— BB DR - BIL/RBIERESR
RERFMAEBBEEDZ=1T " HBERKRER
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+= ISR RMRE—EEEN
(—)FTiSRIERIEEN
ATRENTERATAE-—B—B2+
“A=t+—BZMRISRERMBEROT :
90.1.1~12.31 89.1.1~12.31

EHATSIRER $721,768 995,885
KDERERIEN0% PSR 25,026 103,866
BIEFTSIRER (R &) (157,011) 145,779

$589,783 1,245,530

FTFEEEBNEXMERNPREMRSRER
B2 _th-
FITRBNATERATAEF-B—BZ+=AH
=+ —BEFZXRPAIRADFAMEIREERKEGTEZ
FTSTRERMEMMISIMERB 2 ERIMWT -
90.1.1~12.31 89.1.1~12.31

MBUFREFTEZFSINE $634,915 899,528
RRZIBERF (132,876) (116,675)
DERMAIMNAREELR (90,573) (172,168)
FHESRZME (42,082) (351,728)
BAZHBBEX(OAFK) (194,365) 194,365
BT RBHEZSRER 220,216 294,727
KOERENE0%FER] 25,026 103,866
Hith 169,522 393,615

$589,783 1,245,530

FTREBNTERATAE-—B—BEZ+IA
=T BRERAERERETZRDBMRBRREIN
DITHIMBR AN SINEE D ZPERMERSETE -

FTEILEFMSMEBFR)ERIRBUT :

90.1.1~12.31 89.1.1~12.31

ZIEEBIRBE2RERIBE  $(204,188) 544,634
BRIERER 3,182 (22,161)
BRI IREBK (48,968) (1,144)
BEIE 92,963 (375,550)

$(157,011) 145,779

was calculated based on the actual issuance
price and distributed in cash once a year. The
plan of increase in capital was applied on
June 30, 2000, and approved by the Securities
and Futures Commission on August 3, 2000.
The date of increase in capital was set on Sep-
tember 8, 2000, and related paper work was
done on September 22, 2000.

2. The limitation of capital surplus and

appropriation of retained earnings

The Bank's articles of incorporation stipulate
that the Bank's net earnings are to be used to off-
set the prior year's deficit, pay income taxes, pro-
vide 30% as legal reserve, and appropriate special
reserve for specific business purposes. The
remaining earnings are to be distributed as divi-
dends or retained.

The maximum cash dividend distribution is
regulated by the Banking Law and authority if the
legal reserve has not reached the total amount of
capital or the risk-based capital ratios have not
reached the regulation of the Banking Law.

. Dividend policy

The Bank's major part of dividends and bonus
are appropriated in form of cash, and stock divi-
dends shall not be more than half of total divi-
dends. When the risk-based capital ratio is lower
than the regulation ratio plus 1%, the cash divi-
dends shall not be more than 30% of total divi-
dends, others will be stock dividends.

M. Income Tax
1. Information regarding income tax

expense
The provision for income tax during the years
2001 and 2000 was summarized below:

2001 2000
Current income taxes NT$721,768  NT$ 995,885
10% income tax for non-appropriated 25,026 103,866
earnings
Deferred income tax expenses (167,011) 145,779
(benefits)

NT$589,783  NT$1,245,530

The Bank is subject to ROC income tax at a
maximum rate of 25%.
The differences between "expected" income
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90.12.31  89.12.31

NTEFERA=1Bk $11,940 586,099
MRIFERIEERERR
NTEFECA—BR 2,039,665 2,437,622

DBFE 2 R ERRERE

$2,051,605 3,023,721

tax at the statutory income tax rate and the income
tax as reported in the accompanying financial
statements for the years 2001 and 2000 are sum-
marized as follows:

2001 2000
Income tax at statutory rate NT$634,915 NT$ 899,528
Tax-exempt cash dividend (132,876) (116,675)
Interest income on commercial paper (90,573) (172,168)
subjected to separate income tax at lower rate
Gain on sale of securities (42,082) (351,728)
Provision for decline in fair market value of ~ (194,365) 194,365
marketable securities
Undeductible tax expense of the 220,216 294,727
overseas branches
10% income tax on unappropriated earnings 25,026 103,866
Other adjustments 169,522 393,615

NT$589,783  NT$1,245,530

The income tax expense of the Bank in year
2001 and 2000 mainly came from the separate
income tax expense and undeductible tax expense
of the overseas branches.

The deferred tax expense (benefits) consisted
of the following:

2001 2000
Unrealized loss on reserve NT$(204,188) NT$544,634
Exchange gain (loss) 3182 (22,161)
Investment loss under equity method (48,968) (1,144)
Loss carry forward 92,963 (375,550)

NT$(157,011) NT$145,779

As of December 31, 2001 and 2000, the
income tax effects of temporary differences that
gave rise to deferred tax assets and liabilities were
as follows:

Dec 31, 2001 Dec 31, 2000

Amount Tax effect Amount Tax effect
Unrealized exchange loss ~ NT$214,450 NT53,613  NT$227,178  NT56,795
Unrealized loss on reserves 4,001,559 1,000,390 3,184,809 796,202

Loss carry forward 1,130,350 282,587 1,502,201 375,550
Investment loss under 212,750 53,187 16,877 4219
equity method

Total deferred tax assets ~ NT$5,559,109 NT$1,389,777  NT$4,931,065 NT$1,232,766

Allowance for deferred ~ NT$3,161,104  NT$790,276 NT$3,161,104 NT$790,276
tax assets

The tax authorities have examined and
assessed the Bank's income tax returns for all
years through fiscal year 1997, except the withheld
tax on bonds' interest revenue of NT$9,486 for the
period from July 1, 1995 to June 30 1996, and
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NT$16,980 from July 1,1997 to June 30,1998 not
allowed for credit. The Bank is in the process of

appealing.

. Information regarding the Integrated

Income Tax System
Dec. 31,2001  Dec. 31, 2000

Imputed tax credits for shareholders  NT$202,065 ~ NT$328,563

Imputed tax credit rate of actual 9.91% (Note)
(estimated) earnings appropriation

(Note): The imputed tax credit rate of actual earnings appropriation
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1. B
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for the year 2000 is 31.93% up to July 24, 2001, the date of

dividend distribution.

3. Unappropriated retained earnings

June 30,1998 and before
July 1,1998 and after

Dec. 31,2001 Dec. 31, 2000

NT$ 11,940  NT$ 586,099
2,039,665 2,437,622

NT$2,051,605  NT$3,023,721

N. Related Party Transactions
1. Names and relationships of related parties

Name

Relationship with the Bank

AtE-B-BE+tZR=1-B §550,513 006  0~13
(%ﬁ*griﬂ/uﬂa10/)

ANE-B-BET-A=+-B §478982 0.06  0~13
(BFREBHIRR10%)

FITHLERBRAES - EEARKIEA
RERAREEAE480 T T A MRFERIZFK13% 5
8 BEDRITHHRESBEMRAERTEIN
BRERE—REIRFEE -

e

BRASHE HBREE (5HM% AREB%

NTE-B-BETZA=t—-8 §$1108,706 0.15 3.700~8.535
(%ﬁ*EE&T\MMEE1O/)

NMNE-B-BE+-A=1+-8$1172,065 017 4.875~8.215
(SPREMRLE10%)

FITH FHABRAES - BERARKEA
CHREBERERREHEMLERBEEEEH A
7£8,000FcR8OOFILUATRE » REN T
EA+AE-B—BZ+A=1+—8258i%
FRME5.150% K 5.875% 5t &9 » srEfREA—
REER PR EAEE o

Various individuals

All Sun Building Manager Ltd.
Central Bills Finance Co.

Chang-Yin Insurance Agent Co., Ltd.
Yun San Corporation

Robina Finance & Leasing Corp.
Nan-Ho Co., Ltd.

Victradco Ltd.

Maruri Taiwan, Ltd.

The Medium Business Bank of Taiwan

Hua Nan Commercial Bank, Ltd.

First Commercial Bank, Ltd.

Directors, supervisors, managers and
their relatives

Investee, under equity method
Same as above
Same as above

The Company's chairman is a managing
director of the Bank

Same as above
Same as above
Same as above
Same as above

Investee in which the Bank is a corporate
supervisor

Investee in which the Bank is a corporate
director (until July, 2001)

Bank's corporate director

2. Significant transactions with related parties
2.1 Deposits accepted

Name of related parties

Balance on  Percentage Interest
Dec. 31 of deposits Range

The balance on December 31, 2001

(Each related party is not over 10% of

total deposits accepted)

The balance on December 31, 2000

(Each related party is not over 10% of

total deposits accepted)

NT$ 550,513 0.06% 0~13.00%

NT$ 478,982 0.06% 0~13.00%




3. BAEH
FMTBERBATERN\TAFE+TIZA=
+T—BIEFE8EP/NEERITRIDEBRATE
TEREFBPHOT -

FE  BEEY 28 HEBE  BHRIED
90.12.31 88EEE=H  $500,000 5.40% 91.3.10
89.12.31 88EEHE=H  $500,000 5.40% 91.3.10

86FEEmH ZERTERBAEN.35% 89.4.27

BEEE=H] EHRBHRAMEN0.25% 89.3.25
950,000

CHAERESREENALTFERA+TAF—
B—BE+A=+—8MEL£ZNEWRAD

Bl /27,000F 5% 32,896 F 7% °

4. IFNBEERBFERM

MEFITREEBATERNATAE-—B—B=2
TZTR=1+t—B8HFRFERA > HXZZH

HMWOTE -

EE BREA Bl REHE EABE RRBE  AEY FSHA
NTEE ERBERTE  7§3000000 - R 2400~ 7204
RIAERLT 4,625

BESR 62000 62,000 BERIBOK 185~ 1,313
2B FTER TEr BES0000 553125 FEx
FEn
S-BERTE 17 2000000 - ERE 240~ 967
RABELT 430
BESR 80000 51,000 BRERISOK 201~ 582
BT FTER TEn BES0000 486 FEx
FEn
NNEEERBERTERER 47,000 - BRR1BOK 575~ 245

RABRAT ¥BAT TEn BEL80,000 7.03125 FEx

RE
QFITREBATFEFRATAE-—B—B£
+TZBR=1t—BaBRAFRR > HZXH8

BT
FE BREA Bl S58E BABE RREE  AR% FSER
NTEE ERBFRT SR 30,000 - F2% 507~ 180
RHBRAT 2B TEn HEER] 544 FExn
E-BEETL T 2000 - F2% 265~ 295
KHBERAT Tin HEER] 365 Fxxn
gEsR 13000 - ERB 674~ 113
80T TEn HEER] 680 TFEx

AMNEEERBEBTERER 20000 20000 FRE 602~ 580
RiVERAT #HAT TEr  TEx HEBI 689 TEx

FATH ERBBRAZIFEBRERALRBIE
ERER2  BERZZRME—REEIEN
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The interest rate for directors', supervi-
sors' and managers' deposits amounting to
NT$480 and below was 13% per annum. The
part of deposit exceeding NT$480 will earn
interest calculated at the demand savings rate.

The interest rates and others terms pro-
vided to the other related parties are the same
as those offered to general public.

2.2 Loans

Balance on  Percentage Interest
Name of related parties Dec. 31 of loans range

The balance on December 31,2001~ NT$1,108,706  0.15%  3.700~8.535%
(Each related party is not over 10% ———
of total loans)

The balance on December 31,2000 NT$1,172,065  0.17%  4.875~8.215%
(Each related party is not over 10%
of total loans)

The interest rate for loans to directors,
supervisors and managers for housing financ-
ing and consumptive financing that amounted
to NT$8,000 and NT$800, respectively, and
below was 5.150% and 5.875 % in year 2001
and 2000, respectively. For loans to directors,
supervisors and managers that exceeded the
above amount, the interest rate is the same as
the terms offered to general public.

The interest rates and other terms provid-
ed to the other related parties are the same as
those offered to general public.

2.3 Investment securities

As of December 31, 2001 and 2000, the
Bank holds commercial bonds that were
issued by the Medium Business Bank of Tai-

wan as follows:

Year Bonds Amount Interest range Due on
2001.12.31 1999 the 3° NT$500,000 5.40% 2002.3.10
2000.12.31 1999 the 3¢ NT$500,000 5.40% 2002.3.10

1996 the 4" - Two-year CD interest rate plus 0.35%  2000.4.27
1996 the 3° - Two-year CD interest rate plus 0.25%  2000.3.25
NT$500,000

The related interest income for the 2001
and 2000 fiscal years amounted to NT$27,000
and NT$32,896, respectively.
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5. & 2.4 Due from related parties and due to related

ETHEERKERNDERATGARITHEB parties

WAR - HEABACZE » BREWWAS - As of December 31, 2001 and 2000, the
RN TERNATHhE—B—BZ2Z+ZA= Bank's due from related parties were as follows:
+—B2BERADBIAR1,122F T RK2,245 Unit: thousands
Foo o WINEVIESEREE439F ¢ ° Name of Highest balance Interest Inferest

" Year  relatedparies  Department fortheyear Decd!balance  Maximumimt  rate%  income

6. Hite 2001 HuaNan Commercial  Head office  NT$3,000,000 . Nong 2400~ NT$7,294
FFREATERN+HE—B—O% B, 1 W

+ A=+ —BaPhREETREHEREA 08U USS 62000 _US362.000  US$80,000 Overnight  1.85~  US$1.313

- - andlongperiod 553125
IBEBEARDBIR9.828.419F TR First Commercial Head office  NT$2,000,000 - Nong 240~430 NT§ 967
8,089,589F it - HERBNTER/N\+NE Bark, L.

_ — = — 08U USS 80000 USS51,000  US$80,000 Over night 2.01~4.86 USS 582
+=ZBA=+—BLDREHE103.779F TR e
809,631 FtEkEE  ERNERBREDBIAH 2000 HoaNenCommercal Headoffice US 47000 - USS0.000 Overnight 575~ US$ 245
2.425%%5.10%~5.40% » BEEIHE D5 B L _dlorggend T8
BREA+—F—ANOREEN+E—F As of December 31, 2001 and 2000, the

Bank's due to related parties were as follows :

hB - - ERARSMEEZBHEREIRSE -

e Name of Highest balance Interest ~ Interest
ﬁ%ﬁxgijﬂ‘_’% Year related parties ~ Depariment fortheyear  Dec.3tbalance  Maximumlmit — rate%  expense
2001 Hua Nan Commercial 0BU 1S$30,000 - Accordingto  5.07~544  US$180

Bank, Ltd. counterparts
First Commercial ~ Head office  US$2,000 . Accordingto~ 265~365  US§295

Bank, Lid. counterparts
0BU 18$13,000 - Accordingto  6.74~6.80  US$113

counterparts
2000 Hua Nan Commercial OBU US§20,000  USS20,000 Accordingto~ 6.02~669  US$580

Bank, Ltd. counterparts

The above transactions were approved
by the President Bank's. Terms are the same
as the non-related parties'.

2.5 Operating leases

During the 2001 and 2000 fiscal years, All
Sun Building Manager Ltd. (All Sun) rented an
office from the Bank and paid amount for
NT$1,122 and NT$2,245. The rental deposit

was NT$439.
2.6 Others
Durin ear 2001 and 2000, the Bank
HIEE - £18EEE oY

ELRTEE - BRERER purchased commercial paper amounted to
NT$9,828,419 and NT$8,089,589 from Central

BILBTRE—ENE
REEEHUNESEY Bills Finance Co. (CBF). As of December 31,

mE

TERARRER 2001 and 2000, the Bank held commercial
paper amounted to NT$103,779 and
NT$809,631 guaranteed by CBF. The interest
rate range was 2.425% and 5.10%~5.40%.

The commercial paper will be due on January
CHB provides integrated financial services for customers. 8, 2002 and February 5, 2001.

IBR-PX ¥y

% % R K4 : 0800-023-066 #ik : http://www.chb.com.tw




+H - EARBERIBERS
() BEREN+ERNA+ANE+=—B=+—
Bl RITEBERE OEARERIE

=Ry I
B HE8TR
90.12.31 89.12.31
1 ABEESRETESDS $15,125,354 11,302,032
BEEERE
2. SEREIENAE 376,456,408 390,269,107
SRBREHERFNE
3. SHREDEE 5,365 4814
4 SERERITZRE 1,074,496 1,142,254
5. SERWFE 106,071,676 121,460,384
6. ZFEAHR 5,533,129 5,383,097
T REXBIRIEZSERESE 32,438,101 35,211,990
8. BPEARITHEBHE 16,997,867 18,747,561
{BR2ERMREE
9. SHERMEBESR 16,447 -
HithsdHeaE
10.EN\MEBELZEHFNTE 9,852,377 21,377.102
EOZBER
M. BEMBOZESNEEDZRER 12,082,730 11,082,221
12. 8P EREA 2R R BEREE 19,050,002 15,951,293
13 BREEHZENER 1,400,280 1,319,680
14 REXEEZENEE 38,760,163 8,315,370
15 RANEEESNEE 11,367,071 12,042,674

(O EEREN+E+=B=+—B1t » 517
BRREERBEMEIT SNSRI
B BSREWET -
() BEMAE - FHEA
RATRIBZDTEEIRMAS - BESH
TEBERWT :
1. ERE B+ AFRS - BESNEBR—
EHR I — 70 o
2.$E$EEH+E+:EE+—EE%§Z%
SRBESH  EREAFIGHEEESA

%MEQDF
RIS +58
E@h+—FE $462,069
EBALT+ZEE 302,033

O. Contingent Liabilities and

Commitments

1. As of December 31, 2001 and 2000, the
Bank has the following contingent liabili-
ties and commitments:

Dec. 31,2001 Dec. 31, 2000

NT$15,125,354  NT$11,302,032

The liabilities that resulted from
various trust agencies
The repayment note and time deposit 376,456,408 390,269,107

held for custody

Property held for safe-keeping 5,365 4814
Travelers' checks received on consignment 1,074,496 1,142,254
The collection payable for customers 106,071,676 121,460,384
The liabilities on joint loans 5,533,129 5,383,097
Guarantees arising from guarantee business 32,438,101 35,211,990
Unused issued letters of credit 16,997,867 18,747,561
Underwriting of securities 16,447

Contract amount for resale of government 9,852,377 21,377,102
bonds and short-term bills

Contract amount for repurchase of 12,082,730 11,082,221
government bonds and short-term bills

Unused loan commitments 19,050,002 15,951,293

Contract amount of interest rate 1,400,280 1,319,680

Contract amount of exchange rate 38,760,163 8,315,370

Forward exchange contract 11,367,071 12,042,674

2. Please refer to Note 7 for the details of
unpaid construction contracts.
3. Operating leases
The Bank entered into operating leases for its
domestic branch premises. Significant provisions
of the contracts were as follows:
3.1 The lease period ranged from one to fifteen
years. Rental payments were made annually.
3.2 As of December 31, 2001, the estimated future
lease payments under the lease contracts
were as follows:

Fiscal year Amount
2002 NT$462,069
2003 302,033
2004 169,008
2005 81,890
2006 317,985

(including after the 5"year's
with the net present value of
NT$264,360)
4. In July 1981, the Department of National Defense of
Iran through Midland Bank remitted US$15,000 to
the Bank which was then released by the Bank to a
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REBA+=FE 169,008

REBNTOEE 81,890

BN t+REFE 317,985
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90.12.31 89.12.31

$HBR  oHRHUSD) BRERINTD) SHEH(USD) ERBRINTD)

EENESH)  $324709 136,084 365,018 142,089
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HENZER - EIERRREBRBRUEER
BERBAFBEREHZEN  KEXEBLXFY

REN  KEEBRIEERREARERER

recipient in accordance with the wire transfer
instructions. Subsequently, another person who
claimed to be the recipient requested the Bank to
release the money. The Bank rejected the request,
which resulted in a dispute. In January 1983, the
Department of National Defense of Iran filed a law-
suit in the Taipei District Court. The court subse-
quently ruled against the Bank. The Court of
Appeals reversed the decision in favor of the Bank.
In November 1991, the Department of National
Defense of Iran filed another legal suit in the Taipei
District Court and demanded that the Bank remit
the money. The court decided in favor of the
Department of National Defense of Iran. The Bank
appealed the decision and, on July 11, 1994, the
Court of Appeals decided in favor of the Bank. On
August 16, 1994, the Department of National
Defense of Iran filed a lawsuit in the R.O.C.
Supreme Court. However, the Supreme Court
ordered the Court of Appeals to reinvestigate the
case. On September 8, 1998, the Court of Appeals
again ruled in favor of the Bank. At October 8,
1998, the Department of National Defense of Iran
filed another legal suit against the Bank in the
Supreme Court. And in September, 2001, the Court
of Appeals again ruled in favor of the Bank. At
October 12, 2001, the Department of National
Defense of Iran filed another legal suit against the
Bank in the Supreme Court. The lawsuit is still in a
legal progress under the Supreme Court.

P. Other
1. Financial derivatives and fair market
value of financial instruments
1.1 Financial derivatives
1.1.1 Derivatives held or issued for trading purposes
® The contract amount and credit risk
Unit : thousands

Dec. 31, 2001 Dec. 31, 2000

Contract ~ Creditrisk ~ Contract ~ Credit risk

Financial instruments amount amount amount amount
Forward exchange contracts US$ 324,709 NT$ 136,084 US$ 365,018 NT$ 142,089
Credit risk is the risk that counterparts to any

financial transactions may not be able to fulfill their
obligations on the due date. The Bank's exposure
to credit risk from financial instruments is measured
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at fair value of contracted instruments with a posi-
tive position at the balance sheet date. Credit risk
amounts represent the sum of positive positions
after offsetting negative positions under the netting
agreements. The sum of the positive positions
refers to the possibility that an accounting loss to
the Bank may occur as a direct result of counter-
parts' failure to meet their contractual obligations.
To limit credit exposure arising from such transac-
tions, the Bank evaluates the credit standing of
counterparts in accordance with the Bank's policies
and procedures of credit monitoring and approval.
Certain instruments require counterparts to main-
tain collateral under the Bank's custody for all or
part of the exposure. In addition, credit limits and
security deposit requirements are placed and
imposed on counterparts to minimize risks the Bank
may be exposed to. Within the credit policy, the
Bank only maintains its transactions with counter-
parts who have excellent credit standing. Conse-
quently, the Bank does not anticipate any signifi-
cant loss due to credit risk.
® Market price risk
Market price risk is the risk of loss resulting
from exchange rate fluctuations. The Bank's con-
tractual positions of forward exchange contracts
are offset with short-term foreign currency transac-
tions or foreign currency swaps. As a result, future
market fluctuations in exchange rates should not
result in significant changes in the value of trading
instruments, and overall market price risk shall be
considered with the aforementioned credit risk.
® Liquidity risk, cash flow risk and uncertainty
of future funding requirements
The expected future cash flows needed for the
settlements of the Bank's derivative contracts are

as follows:
Term Forward exchange contract
2002 NT$ 35,000,000

The amount of the expected future cash flows is
an estimated measure. The uncertainty arising from
fluctuations of exchange rates and interest rates is
the primary function for estimating expected future
cash flows. Accordingly, duration can also be a
function. Generally, the longer the maturity of a
financial instrument, the less certain it becomes.
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According to the Bank's holding policies, it is
likely for the Bank not to settle a forward exchange
contract with an unpleasant price in the market.
Additionally, the exchange rates are fixed for the
forward exchange contracts and the Bank does not
anticipate any significant cash flow risk.

@ Financial statement disclosures

Transaction gains and losses from the Bank's
derivative transactions are recorded under
exchange gain or loss and interest income or
expense.

The book values as of December 31, 2001 and
2000 and exchange gain/loss on derivative transac-
tions for the year ended December 31, 2001 and
2000 were as follows:

Category Dec. 31, 2001 Dec. 31, 2000
Balance sheet accounts:
Assets: Forward proceeds receivable - foreign NT$29,234 NT$ 64,056
currencies
Liabilities:Forward settlement payable - foreign NT$76 467 NT$149,130

currencies

Jan. 1~Dec.31, 2001 Jan. 1~Dec.31, 2000

Income statement account:

Gain (Loss) on exchange NT$2,230 NT$4,386
1.1.2 Derivatives held or issued for hedging pur-
poses

® Contract amount and credit risk

Unit : thousands

Dec. 31, 2001 Dec. 31, 2000
Contract Credit risk Contract Credit risk
Financial instruments amount amount amount amount

FX swap contracts US$1,107,212  NT$152,398  US$252,042 NT$68,514
FXand interest rate US$ 40,000 NT$ 2,801 US$ 40,000 NT$ 2,639

swap contracts
Credit risk is the risk that counterparts to any
financial transactions may not be able to fulfill their
obligations on the due date. The Bank's exposure
to credit risk from financial instruments is measured
at fair value of contracted instruments with a posi-
tive position at the balance sheet date. The amount
measured under credit risk represents the sum of
positive positions after offsetting negative positions
under the netting agreements. The sum of the posi-
tive positions refers to the possibility that an
accounting loss may occur as a direct result of
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counterparts' failure to perform under the terms of
those contracts. Within the credit policy, the Bank
only maintains its transactions with counterparts
who have excellent credit standing. Consequently,
the Bank does not anticipate any significant loss
due to credit risk.

@ Market price risk

Market price risk is the risk of loss resulting
from exchange rate fluctuations. The objective of
the Bank entering into FX swap contracts and FX
and interest rate swap contracts is to limit its risk
exposure to various currencies. Exposures primari-
ly related to assets and liabilities denominated in
foreign currencies and foreign currency commit-
ments. Hedging was done on a net exposure
basis, namely, assets and liabilities denominated in
the same currency are netted and only the balance
is hedged. The exchange rate risk exposure
derived from the currency fluctuations could be off-
set by the net gain (loss) on hedge accounting
transactions. Hence, the market price risk is not
expected to be material, and overall market price
risk shall be considered with the aforementioned
credit risk.

@ Liquidity risk, cash flow risk and uncertainty
of future funding requirements

FX swap contracts and FX and interest rate
swap contracts are the Bank's operation, and the
estimation of cash in flow is NT$29,961,733, and
cash out flow is NT$8,793,566 within one year.

The above amount is estimation, and the
uncertainty will be affected by the exchange and
interest rates. The longer the time, the higher the
uncertainty.

The Bank's projected working capital is ade-
quate to meet its operation needs; on that account,
there is no significant need for cash. In addition,
the exchange rate is fixed for the FX swap contracts
and FX and interest rate swap contracts and the
Bank does not anticipate any significant cash flow
risk.

@ Financial statement disclosures

Transaction gains and losses from the Bank's

derivative transactions are recorded under interest

income or expense.
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The book values as of December 31, 2001 and
2000 and the Bank exchange interest income/
expense on derivative transactions for the year
ended December 31, 2001 and 2000 were as fol-
lows:

Category Dec. 31, 2001 Dec. 31, 2000

Balance sheet accounts

Assets:Forward proceeds NT$98,032 NT$175,863
Receivable - foreign currencies

Assets:Forward proceeds receivable  NT$33,404 NT$

Liabilities:Forward settiement NT$184,277 NT$169,759
Payable - foreign currencies

Jan. 1~Dec.31, 2001 Jan. 1~Dec.31, 2000

Income statement account:
Interest income NT$171,589 NT$61,653
Interest expense NT$34,981 NT$132,681

1.2  Fair market value of financial instruments
Dec. 31, 2001 Dec. 31,2000

Financial assets Bookvalue  Farmarketvalue ~ Bookvalue  Fair market value

Book value equivalentto  NT$209.663,627  NT$209,663,627  NT$160,671422 NT$160,671,422
fair market values

Forward contracts - trading purpose 29,234 29,234 64,056 64,056

FX swap contracts - nonirading 131436 131436 175,863 175,863
purpose

Marketable securities 76,392,563 77,059,131 80,397,313 80,397,313

Loans, bills discounted and 735,545,333 735,545,333 741433098 741433098
purchased

Long-term equity investments 10,477,770 14,061,338 8,491,957 13,800,115

Others 99,313,750 99,313,750 79,989,072 79,989,072
Dec. 31,2001 Dec. 31,2000
Financial liabiltties Bookvalue  Farmarketvalue ~ Bookvalue  Fair market value

Book valug equivalentto  NT$174,019,176  NT$174,019,176  NT$190,190,797  NT$190,190,797
fair market values

Forward contracts - rading 76,467 76,467 149130 149,130
purpose

FX swap contracts - nontrading 184217 184,217 169,759 169,759
purpose

Deposits and remittances 898,270,687 898,270,687 624,107,208 824,107,208
payable

Others 1467543 1467543 1,294,869 1,294,869
The following methods and significant
assumptions were used to estimate the fair value of
each class of financial instruments:
1.2.1 Financial assets with book values equivalent
to fair market values:
The fair market values for financial assets
including cash, due from banks, due from CBC,
and receivables (excluding long-term forward con-
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tracts , FX swap contracts and FX swap and inter-
est rate swap contracts) and prepaid expenses
(belong to financial assets) were approximately
equal to book values. For those short-term instru-
ments, the book value is a reasonable estimate of
fair market value because of the short maturity of
those instruments.
1.2.2 Forward exchange contracts, FX swap con-
tracts and FX and interest rate swap contracts

The fair values of FX swap contracts and FX
and interest rate swap contracts were estimated by
obtaining quotes from the Reuters Quoting system
and other brokers. The fair value of a forward
exchange contract was calculated by using its for-
ward rate and the remaining maturity of every indi-
vidual contract.

1.2.3 Marketable securities:

The fair market value was based on either the
end-of-month average quoted closing price of the
reported accounting period or the latest settlement
price at the end of the fiscal year. The fair market
value of open-ended mutual funds was measured
by the net asset value of the mutual funds on the
balance sheet date. If a quoted market price was
not available, a reasonable estimate of fair market
value was based on financing or other data.

1.2.4 Loans, bills discounted and purchased:

The fair market values of loans, bills discount-
ed and purchased were estimated based on cer-
tain characteristics of banking industry. The book
value was a reasonable estimate of fair market
value, taking into account the current credit-worthi-
ness of the borrowers.

1.2.5 Long-term equity investments:

The Bank evaluated their fair market value
based on the market price. If a quoted market
price was not available, a reasonable estimate of
fair market value was based on financing or other
data.

1.2.6 Financial assets - others:

The fair values of financial products such as
guarantee deposits, delinquent receivables,
pledged properties the Bank possessed were esti-
mated using market prices for similar financial
products.
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1.3 Financial instruments with off-balance-sheet
credit risk

As of December 31, 2001 and 2000, majority
of the Bank's credit commitments expires within
one year and in the 5% ~ 13% interest rate range
(the interest rate for the credit card receivable is up
to 19.71%). The Bank's commitments such as
financial guarantees and letters of credit were con-
ditional commitments which guarantee perfor-
mance to third parties. These guarantee agree-
ments are primarily expired within one year.

The Bank's financial instruments with off-bal-
ance-sheet credit risk were summarized as follows:

Dec. 31, 2001 Dec. 31, 2000
NT$19,050,002 NT$15,951,293

Loan commitments

Lines of credit commitments for 24,161,608 22,721,438
credit card holders
Financial guarantees and 49,435,968 53,959,551

standby letters of credit

The Bank anticipates that majority of those
commitments will not be utilized before agreed-
upon expiration or other termination clauses. The
amount of unused commitment does not necessari-
ly represent future funding requirements. For that
reason, the contract or nominal amount does not
represent the amount of the Bank's exposure to
credit risk. The amount is potentially subject to
credit risk arising from the possible inability of
counterparts to meet the terms of contracts and a
material deterioration in collateral.

Before entering loan commitments, financial
guarantees or letters of credits, the Bank evaluated
the credit standing of counterparts. Certain coun-
terparts were subject to maintain collateral (in the
form of cash, inventory or marketable securities) for
all or part of the exposures prior to the approval
and authorization of deals. The Bank had the right
to dispose the collateral in case of default.

The Bank's credit card holders were not
required to maintain collateral for the lines of credit
committed by the Bank. The Bank evaluated the
present creditworthiness of the cardholders regu-
larly. The Bank would adjust their credit lines, if
there were a material deterioration in creditworthi-
ness of the cardholders.
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1.4  Concentrations of credit risk of financial
instruments

Concentrations of credit risk are most likely
resulting from exposures with an individual counter-
part. Group concentrations of credit risk exist if a
number of counterparts are engaged in similar
activities or activities in the same region have simi-
lar economic characteristics that would cause their
ability to meet contractual obligations. The Bank
maintains trading positions in a number of markets
and with a variety of counterparts or obligors. The
Bank's significant group concentrations of credit
risk were summarized in categories of similar indus-
tries and regional concentrations as follows:

Dec. 31, 2001 Dec. 31, 2000

Loan-regional

Domestic NT$794,193,772  NT$783,111,553
America 28,773,829 28,309,036
Europe 6,004,467 4,917,047
South and East Asia 12,097,129 9,725,330
Other 6,035,111 6,357,260
Total NT$847,104,308  NT$832,420,226

Dec. 31, 2001 Dec. 31, 2000

Loans - industry

Manufacturing
Construction and real

NT$221,775,420

NT$223,179,939

estate 44,213,712 49,378,320
Governmental 49,110,212 52,062,565
Financial institutions 23,584,202 5,920,583
Others institutions 242,068,711 239,117,900
Individuals 266,362,051 262,760,919
Total NT$847,104,308  NT$832,420,226

THE TEHE% THE  TONEK

E E
BT $40528,368  2.50 37,611,051  2.84
BAZ%-E% 45000946 476 36,500.275  6.56
BREGYMTEE 123352835  3.78 84480477  5.62
SEBBRRMZR 724774916 677 710,973,657  7.65

The above loans include accounts of import
bill negotiated, export bill negotiated, bills and
notes discounted, loans and delinquent receivable.
The Bank will incur a transaction loss equal to the
carrying amounts, if a counterpart is unable to fulfill
its obligation and collateral promised by the coun-
terpart is completely worthless.
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2. Significant event
According to the Law Governing Merger of
Financial Institutions, the Bank complied with the
government rules to take over five credit depart-
ments of farmers Co-ops totalling 22 units including
Fenyuan Co-ops, Puyan Co-ops, Fangyuan Co-ops,
Linbian Co-ops and Checheng Co-ops. The
takeover date was September 14, 2001 and the
takeover prices were decided by the accountants
accredited by Central Deposit Insurance Corp.
3. Significant policy
The Board of Directors decided to close down
European subsidiary for operation plans in July 25,
2001. That will take about one year to apply to the
Ministry of Finance of R.O.C. and the Central Bank
of Netherlands and be approved.
4. In accordance with ROC SFAS No. 28, fur-
ther disclosures are as follows :
4.1 Allowance for doubtful accounts, please refer
to Note 5.
4.2 The maturity analysis of material assets and
liabilities as follows:

December 31, 2001

Within 1 Year Over 1 Year Total
Pay back Pay back Pay back
Amount  possibility Amount  Amount  possioilty Amount  Amount  possioilty Amount
Assets:
Investment securiies-bonds ~ NT§6,201,583  NT$6,201,583  NT$39,114,127  NT$39,114,127 NT$5,315,710 NT$45,315710
Due from banks 98102200 98,102,200 - - 98102200 98,102200

Loan, bils discounted and 38,674,148 357,753,183 378764702 377792150 737438850 735545333
purchased

Total NT§462,977,931 NT§462,066,986 NT$417 878,829 NTS416,906.277 NT$880,836,760 NT$678,983,243

December 31, 2001

Within 1 Year QOver 1 Year Total
Pay back Pay back Pay back

Amount  possiblity Amount ~ Amount  possiblity Amount  Amount  possibility Amount
Liabiltes:
Due to banks NT$31616235 NTS31616235  NT§ - NT§ - NT$31616.235 NI$3161623
Overdrafts on Banks 2,942,563 2,942,563 - - 202563 2,942,563
Callloans from banks 16564817 46564817 - - ABBeABIT 46564817
Time deposts transferred from 63304011 63,304,011 - - 6330401 63,304,011

post office

Due o Banks 2816279 2816219 - 2816279 2816279
Time deposits 546,785,135 546785136 17314907 17314907 564100042 564,100,042
Total NT$694,029,040 NTS694,029.040 NT$17 314,907 NT$17,314,907 NTS711,343,47 NT§711,343 947

The maturity analysis of the Bank recog-
nizes the maturity period from the date of bal-
ance sheet to the due date.

A“w
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CHANG HWA BANK

CHB promotes student credit cards.

4.3 As of December 31, 2001 and 2000, the inter-
est earning assets, interest bearing liabilities
and the average interest rates are as follows :

December 31, 2001 December 31, 2000

Average Average

interest interest

Average amount  Rate %  Average amount Rate %

(Annual rate) (Annual rate)
Assets:
Due from Central Bank ~ $40,528,368 2.50 $37,611,051 2.84
Marketable securities- 45,000,946 476 36,500,275 6.56
bonds

Due from banks 123,352,835 378 84,480,477 5.62

Loans, bills discounted 724,774,916 6.77
and purchased

710,973,657 7.65



g & Liabilities:

PR Due to banks 26,560,208 432 23,986,780 547
BTRXER 26560298 432 23986780 547 Callloans fombanks 97448177 400 92001749 570
BITEERM 97,448 177 4.00 92,091,749 570 Due to postal saving 64,328,430 443 52,156,086 5.47

system

BEBEER 64328430 443 52156,086 547 Financing from banks 6,676,741 3.19 20,637,945 449
— Demand deposits 93,433,169 1.22 89,667,702 1.70
xRS 6.676.741 319 20,637,945 449 Time deposits 557,434,787 419 508008499 493
BEHRBR 93433169 1.2 89,667,702  1.70 4.4 Capital adequacy ratio
TEHER 557,434,787 419 508,008,499 493 Dec. 31,2001 Dec. 31, 2000
AN == S - 22 (= .

4. SREREARARMEELRE) Risk-Based Caplta ratio= —usted NetGapital —_ g 450 40

S01231 801231 Risk—Adjusted Assets
ARER-BAFRIES W@ This ratio is based on audited financial
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4.5 The Bank does not write-off loans without liti-
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+t -\ WEEEEE Q. Note Disclosure Items

1. Information of significant trading

(T EXRRZFIRBEAES
1. BEEHEMA B -

1.1 Loans to others: not applicable.
1.2 Financial guarantees for others: not applica-

2. BILABBRE : TEM - ble.

3. ixRIT B EEERIEN : B2HEMBIREKMET 1.3 Securities held at the end of fiscal year : Refer
INEREIRE) - to Note F

4. AHREESERSEE — 5 EEE I TEEEL 1.4 Accumulated stock purchases or sales for the

L E T BEINEATEE D2 =+ = same stock reaching NT$100 million or 20%

and more of the capital are as follows:

EBNt+E-B—-BZ+-B=+-8 B FEETT
BEE#ES . N B g8 A g 4 BoOX
‘ g
EN -G B3| 2% B Y
e BB (M| BRR gy 2@ REY 2B BRE | E£E = BE | &B®
M oA|B &%
SEERIT | 0 | OETHERE | REBR | FEA
2. — [ - - 200,000, 2,000, - - - - 200,000, 2,000,
AT i ZBEAT | BB D B 00,000,000 | 2,000,000 00,000,000 | 2,000,000
From Jan 1, 2001 to Dec 31,2001 (Amounts are in thousands of New Taiwan dollars.)
) : ) ) Beginning of year 2001 Purchase Sale End of year 2001
Trading Recording Trading | Relation- i
company Category| ~ Name entry party ship Shares Cost Shares | Cost Shares price cost (Loa;2) Shares Cost
Taiwan Assets
Long-t Founders'
The Bank | gk |Menagement | oo o | FOUMER 200,000000[2,000000 - : . - 120,000,000 2,000,000
investment stock
Co,, Ltd.
5. RSABECEZRENOE —RBITHNEWESR 1.5 Real estate purchases reaching NT$ 100 mil-
WEDLZ T EE & lion or 20% and more of the capital are as fol-
6. BAOTBEZSEEN OB —BTNBNES lows : None.

1.6 Real estate disposal reach NT$ 100 million or
FEAHZ LS o P ¥

20% of the capital are as follows : None.
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1.7 Purchase and sales transaction with the par-
ties reach NT$ 100 million or 20% of the capi-
tal are as follows : Not applicable.

1.8 Receivable from the parties reach NT$ 100 mil-
lion or 20% of the capital are as follows :
None.

1.9 Financial derivatives : Refer to Note 16.

&l Mokt

B B | BRE , RIsRESE P REEE] BEENT)| AHE B
SR R B I TBEEER N B g
NIBRE | DIBE 90.12.31 | 89.12.31 B 8| B | RESE| ARE)R| ZREB)®
FIEE | 2BRE | BhihdlE |1 EESESETHEN -
AT | 1R NEBZE 2ABETEREIE 15,000 15,000 | 1,500,000 | 30.00 - - (3,036) i
S| 2T 20157318
SnEge BIHRUE | 1.JIRRS 2T  BEES - AEHAHR
- ,LT = | ERRBAR | 2BEARZEEARFEHA | 1194508 | 1,194,508 | 119,450,853 | 19.91 | 996,848 | 174,813 34,805 | RiEFEE
BRAT | e
188571018 o
FRATR L
o Bt "
BRAIEA ) ASREBRIEA 1,940 - 194,000 | 97.00 2,243 313 303
A= BERoTHsR
S
2 RMREED -
2. HIRRBATIEBEHENE @ ERBESKINEBENT 2IBHEEH « F# -
2. Information of invested company
2.1 The information that the Bank has the ability to exercise significant influences or controls directly or indirectly.
December 31, 2001 (Amounts are in thousands of New Taiwan dollars.)
Original invested amount Year 2001 ending balance Investec's | Investee's
Investee's Operating year 2001
Investor Investee . End of year | End of year Percentage| Dollar |year 2001 | . Note
address item Shares ) gain (loss)
2001 2000 (%) amount | income "
recognition
3" Floor, 201, | Investigation, consultation,
Al! SV” Pa The Rd., Sec. management and real Note
The Bank Building o ) 15,000 15,000 | 1,500,000 30.00 (3,036)
2, Taipei, estate evaluation of
Manager Lid. Taiwan, R.O.C. construction plan
10* Floor, 188, 8 Excluding difference between
Central Bills | Nanking E. Rd., ond and stock the acquisition cost and the
The Bank | . . underwriter; guarantee; 1,194,598 | 1,194,598 | 119,459,853 | 19.91 | 996,848 | 174,813 | 34,805 . .
Finance Corp. | Sec. 5, Taipei, underlying net equity
Taiwan, R.O.C. and endorsement in net assets amortized
Chang-Yin 8" Floor, 57, Sec. N
2, Chung Shan Life insurance
The Bank | Insurance Agent 1940 194000 | 97.00 | 2243 | 313 303
N. Road. Taipei, agent
Co., Ltd.
Taiwan, R.O.C.

Note: The company was closed down in 2001.

2.2 The information that the invested companies has the ability to exercise significant influence or controls directly :

None
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R. Segment Information
1. Industry segments

The Bank's operation is only according to the
Banking Law. Therefore, no disclosure of geo-
graphic segment information is required.

. Geographic segments

The Bank's principal activities include accept-
ing deposits and extending loans. Disclosure of
financial information of the Trust Department and
International Department is not required since the
division's revenues represent less than 10% of total
operating revenues.

. Export revenues

There are no export sales to individual cus-
tomers that represent 10% or more of the Bank's
operating revenues.

. Major customers

No single customer represents 10% or more of
the Bank's operating revenues.

S. Translation of The Year Ended December 31,2001 Financial Statements New Taiwan Dollar

Amounts to The United States Dollar Amounts

The financial statements are stated in New Taiwan dollars, the currency of the country in which the Bank is incorporated

and operates. The translation from New Taiwan dollars into the United States dollars are solely for the convenience of readers

outside of Republic of China and had been made at the rate of NT$35.007 to US$1, the approximate free rate of exchange on

December 31,2001. Such translation should not be construed as representations that the New Taiwan dollar amounts could be

converted into the United States dollars at that or any other rate.

MRS RERKXBRBAITHRSES,  Visitors from mainland China at a cross-strait financial seminar visit CHB, Taipei.
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OOSE BERT B IR B i 5 R o B B AT
Financial Conditions and Operating Results for Year 2001

—\ BEREFXRZTHRHEEERIREZB5TE A. Capital Expenditures and Sources
DT Analysis
(T EXREELTZEERIBEREERKRIR 1. Capital Expenditures and Sources
B : BT T
Unit : NT$ 1,000
BERNEH | AEES BN BHETERIBH
HEED e T B S TR SETOH #e%a Actual or expected use of funds
S Expected Total | 88.1.1~88.12.31 | 89.1.1~89.12.31 | 90.1.1~90.12.31 | 91.1.1~91.12.31
Planning items Funding sources completion | contract | yan 1,199~ | Jan.1,2000~ | Jan.1,2001~ | Jan.1, 2002~
date amount | Dec. 31,1999 | Dec. 31,2000 Dec. 31,2001 Dec. 31,2002
Inm=m A\ e (=) 2]
EED{NT%%EI& gﬁﬁ%. ) 90.02 253,270 52,515 84,827 112,684 -
Tainan Branch Funds derived from operations
BEDTITE BEEE
Nantun Branch Funds derived from operations 88.03 152,200 152,200 ) . )
BEMTTS BEE=®
Po-Ai Branch Funds derived from operations 88.04 150.800 150.800 ) ) )

(D) TRt REE £ W&
TRARTIEELR RERBLABEE
EBR - BARBHR  RYMEBEEZLIN

2. Expected Benefits
The above capital expenditures not only
ameliorated the image and the services of CHB,
but also stabilized the operation base and

i o) i 25 BRI A 2= B AR LAIE D0FE T IR © ,
expanded the service network of the Bank. In
addition, these actions reduced lease expenses
and increased rental income by offering available
office space for lease.
N RENE AT B. Liquidity Analysis
(—)REZEFEERENEDHMNT 1. Current Two Years' Performance
FE FY 90.1.1~90.12.31 89.1.1~89.12.31 18 () Ee Bl
BB  Items Jan.1,2001~Dec.31,2001 | Jan.1,2000~Dec.31,2000 |Increase (Decrease) ratio
RERELE () N < <s
Cash flow ratio (CFR) (note) BB (N.A) B (N.A) BB (N.A)
BERBANSHR
Cash flows to dividends and 205.66% 263.77% (22.03%)
expenditures ratio (CDER)
REBRELXK (51) N . N
Cash reinvestment ratio (CRR) (note) B (NA) TEA (N.A) B (N.AL)

1K BEFEAAREZ+/RRE - MARDRETIERENEE -
2EAMBREREABLETR  TEREIPEAZT LGNS -
Note: 1. In accordance with R.O.C. SFAS No.28, unnecessary classified as current or non-current items.
2. Cash flows to dividends and expenditures ratio (CDER) reduced mainly because the capital expenditures increased from
January 1, 2001 to December 31, 2001.



(D)RK—FIRERENEDHT

2. Analysis of Cash Flows Generated
Next Year

B : BT T
Unit : NT $ 1,000

BNRSHRE | BHREREEREH|  BHRERE | EHRSHSAR)HE Bt RE A R MIIEHE
Beginning balance FRERE MEE Estimated cash inflows Plan to compensate cash outflows
(W] Cash flows from operating Estimated cash (outflows) BBste BaistE
activities (2) outflows (3) (M+(2)-@) Investment activities | Financing activities
175,642,401 22,333,429 (5,716,818) 203,692,648 - -
= IRERBROMN C. Analysis of Operating Results
8Bl : BT
Unit : NT $ 1,000
FE 90.1.1~90.12.31 89.1.1~89.12.31 1258 B
IC]S ltems Jan.1,2001~Dec.31,2001|Jan.1,2000~Dec.31,2000| Increase (Decrease) change %
BRI 62,627,533 69,873,362 (7,245,829) (10.37)
Total revenues
BEmA 46,687,275 53,116,166 (6,428,891) (12.10)
Total costs and expenses
SXERN ) ' 15,940,258 16,757,196 (816,938) (4.88)
Gross operating profits
E¥§% 11,692,733 11,672,285 120,448 1.04
Operating expenses
ok
E'ﬁﬂzﬁ ) 4,247,525 5,184,911 (937,386) (18.08)
Operating profits
SERIN _(i) (1,707,864) (1,586,798) (121,066) 7.63
Non-operating income (or expense)
WEDFM 2,539,661 3,598,113 (1,058,452) (29.42)
Income before income tax
ﬁﬁﬁf*.ﬁ%ﬂj 589,783 1,245,530 (655,747) (52.65)
Provision for income tax
ﬁ&;?ﬂ 1,949,878 2,352,583 (402,705) (17.12)
Net income

1B LRI BN DTSR

1.IREUFAE L EB2RRENTEFRBVRBRS 2RF  WEEZHMBS KB -
2. SMEMRY  TERDMAMIRBRRDERENEBDZ THASRIBDBI A o

The analysis of ratio fluctuation :

1. Income before taxes reduced mainly because of the reduction of the revenue from short-term bills in 2001.
2.The income tax expense reduced mainly due to the reductions of separate income tax and the 10% additional taxes on inappropri-

ate retained earnings.
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BE : 9153868
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A. Implementation of Internal Controls
1. Internal Auditing Report by CPAs: None.

2. Announcement of Internal Control System

Chang Hwa Commercial Bank, Ltd.
Announcement of Internal Control System

Date : March 6, 2002

According to our evaluation, the Internal Control System (ICS) of Chang Hwa Commercial Bank, Ltd.

(CHB) from Jan. 1 to Dec. 31, 2001 is in accordance with the following announcements:

1.

CHB acknowledges that the Bank's Board Directors and Management is responsible for the establishment,

implementation and maintenance of the ICS. CHB has already established the ICS with the aim of providing

reasonable assurance to achieve every aspect of the following targets:

(1) effectiveness and efficiency of business operations (including profit, performance, protection of assets
security, etc.) ;

(2) integrity of financial statements;

(3) compliance with relevant laws and regulations.

. The ICS has its inherent limitation. No matter how well-designed the System is, it can only provide reason-

able assurance for achieving the above stipulated three targets. Furthermore, the effectiveness of System can
be influenced by the changes in the operating environment or situation. Nevertheless, CHB's ICS functions as
an important self-auditing mechanism that can identify faults and correct them expeditiously.

CHB is in accordance with the criteria of the ICS specified under "the Guidelines for Publicly Listed Com-
panies to establish an ICS" (hereinafter referred to as "Guidelines") declared by the Securities and Futures
Commission of the Ministry of Finance in order to judge the effectiveness of the design and execution of its
ICS. These criteria of ICS, adopted under the Guidelines, are divided into five factors as a process of man-
agement control: (1) Environment Control, (2) Risk Evaluation, (3) Operation Control, (4) Information and
Communication, (5) Supervision (or Audit). Each factor contains several items specified in the regulations of
the "Guidelines".

CHB has acted on the above items of the ICS to evaluate the effectiveness of its design and execution.

. According to the ICS evaluation, CHB deems that the design and execution of the System, including its

effectiveness and efficiency on business operations, the integrity of financial statements and the compliance
with applicable laws and regulations, are valid. CHB's ICS may reasonably assure the accomplishment of the
above-mentioned targets.

This Announcement will comprise a material part of CHB's Annual Report and Public Statement, and will be
published in the public domain. If the aforementioned public domain information has misrepresentations,
fraud or intentional omissions, such illegalities are subject to liabilities specified under Articles 20, 32, 171,
and 174 of the Securities Transaction law.

This Announcement was unanimously approved by the 13 directors attending the Board of Directors Meeting
of CHB on March 6, 2002.

CHANG HWA COMMERCIAL BANK, LTD.

Chairman:
Po-Shin Chang

. _,S—?r N
President: W

Mike S.E.Chang
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~ ARERBESEH B. Information Regarding Related
Enterprises

(—)REAREEELRER 1. Basic Data of Related Enterprises
TEDRE RO g BIWER TEEFIES
Enterprise Name Establishment Date Address Paid-in Capital Major Operations
FIRAFRBIEA AT BibmP UL ZB575R818 — | RBRIE
Chang-Yin Insurance Agency Co., Ltd. 2001.06.28 8F, 57, Sec. 2, Chung Shan N. Rd., Taipei Taiwan NT$2,000,0007T Insurance agency
(D)RAREXEESE - ERARBKEIR 2. Table of Chairman, Directors, Supervisors

and President of Related Enterprises

T " BRI A BRI Shareholding
TEZE A BZEf
Enterprise Name Position Company Name and Representative RBKH el
Shares Percentage

ERASRBLIEAR) &1, 8R4T Chang Hwa Commercial Bank Co., Ltd. 194.000 97%
NS B X R Chairman RS Mike S.E. Chang
Chang-Yin Insurance & Z Director 28818 John C. Peng, FRIRIA Chen-Jau Chen
Agency Co., Ltd. B2 A Supervisor EEE T Walter W.T. Yeh

1RICIR President #1085 Chao-Nan Hsieh 5,994 0.2997%
(=) RARIEEEERR 3. Operation Overview of Related

Enterprises
B BT

BBA+E+ZB=+—8 Dec. 31, 2001 Unit : NT$1,000
TEDE BALE | EERE | BERE | FE | BEK | BENX | ABBEX(MRR) | SREBERERR) (T)
Enterprise Name Capital Total Total Equity | Operating | Operating | Income (After Tax) | EPS in NT$ (After Tax)
Assets Liability Revenue Profits
0 oo DA S
RRARRBUZARINT 2,000 | 4,202 | 1889 |2313| 2177 | 394 313 16
Chang-Yin Insurance Agency Co., Ltd.
(M) BARIEESHIERIK © ## 4. Consolidated Financial Statements

with Related Enterprises : None.

= BABERRETARR C. The Policy and Implementation of
(—)BRFUBLER Dividends
AR SHT RIS RIRERAAE  BE 1. Dividends Policy

B8R LT B3 L A BB o (B (T B B A Shareholders' dividends and bonuses are
LA A RIRR - BRAT I mainly issued in the form of cash dividends. Stock

RS E AR EERERE LN —E dividends issued do not exceed half of the total
BT 0 P RBIERBA/IBRERFIANSE amount. But, if the Bank's capital to risk asset ratio
BED 2=+ HEEERZASE - is less than the competent authority's ruling rate

FERBAEEESARENEEE AN plus one percent, the above cash dividends shall

- N = e e be not more than 30% of total dividends and the
ARMEELERERTEREN BERE o
rest shall be stock dividends.

BAZDIK  EKIRITIER PREEWEZRE If the amount of legal reserve has not reached

IR o the amount of total capital or the capital to risk
asset ratio has not reached the ratio required by the
Banking Law, the highest amount of cash dividend
shall be determined in accordance with the Bank-
ing Law and related regulations.



(Z)BITAR R 2. Implementation
ROA_FERARNBIERBCHMERRBEXBEURBRBRITE
The effects of stock dividends on the 2000 and 2001 operation results, earnings per share and shareholders' returns on

investment 8Bl : BT
Unit: NT$1,000
8OFEE 90FE
- FE Year For the Year ended For the Year ended
8 B ltem December 31, 2000 December 31, 2001
HAYBUE AR Capital, beginning 29,491,781 34,251,316
LIS RL KBS - #&Mesr) Cash dividend * 1.00 0.30
AEERR BRIRERFI(EN : HEMT)
sl B EIC B SRSACASE Stock issued from retained earnings 0.03052 0.03373
Distribution of | & x Mg EBRELE 0.08 ]
dividends Stock issued from additional paid-in capital :
&2F2s Operation Income 5,184,911 4,247,525
R 26 805 B R HAIE R0 LU R 9% (23.26) (18.08)
Percentage of increase (decrease) from last year's operation income ) '
M Mzs Income after income tax 2,352,583 1,949,878
sy MBI R AT B AL (08 b= %
ﬁ :i ” Percentage of increase (decrease) from last year's (44.10) (17.12)
BiLIRR income after income tax
Effects on LRGSR (BSN] - AL HE5T) Earnings per share * 0.68 0.4
operation GIERER(SBI - FTEHT) gsp . 47
results ERBHEANESFFPILOR) LXK
Percentage of increase (decrease) from last year's (52.45) (30.88)
earnings per share
FERERMR(FFIIEHLLHE) %
Year-average returns on investment 2.57 2.90
(reciprocal of year-average price earnings ratio)
. . BRESRRRENL : HEET)
??Eﬁ?%iégﬁaﬁgaﬁgﬁ%ﬁgﬂ Pro forma earnings per share * 0.69 0.47
istribution of cash dividend instead of | PRy =0
b=l issuing stock dividend BRI IR ERME0 _ 261 290
SRR Pro forma average returns on investment
sh | g S BRI G RER (B : FTE%T)
§$§tb EEE%HEEZE@%EEEE ) Pro forma earnings per share * 0.74 0.47
ro forma No stock issued by transferring -
earnings per | from additional paid-in capital BHFETIRERINERY 280 290
share and Pro forma average returns on investment ' ‘
price earnings | HARIHEEANTE BRAFEIZES S SRR (B HLMT)
ratio BLURE A F Pro forma earnings per sha?en:k 0.75 0.47
No stock issued by transferring from .
additional paid-in capital and dividend | EHIF IR ERIMZE% 584 590
distributed in cash instead of stock Pro forma average returns on investment : :

1. BERERETAMNEHARBIREIRF - BIRRARRZESHNURTEFENBESFFHIBTREFRLELRNTEFEENR3.63% KR/
TAEENR420%)EETEZFSERUERBIBEZMERNE  ENSEHRRMER -

2. FPHRBRHEENRR  SEBERSMERER N TEERNATNAFEDEIR16.2250K26.415T °
3. RATERMBARE > KREETREMFRY > NEFTBEREBN T —FEZER -

* : Expressed in New Taiwan dollars

Notes: 1. If shareholder and employee bonuses were issued as cash dividends, then the income after income tax should have been
recalculated counting the effect of estimated interest expense. The estimated interest expense should be calculated based
on the presumed cash shortage caused by the cash dividend distribution and the rate of total interest expense divided by
year-average deposit balance (around 3.63% for 2001 and 4.20% for 2000).

2.Year-average market prices per share were provided by Taiwan Stock Exchange. For the fiscal years of 2001and 2000, the
year-average market prices were $16.22 and $26.41 per share, respectively.

3. Effective as of April 11, 2002, the Bank does not prepare the forecast financial statement in accordance with the legisla-
tions. As the result, the Bank doesn't have to disclose the above information for year 2002.

wEA ho _S;W
President:

Po-Shin Chang Mike S.E. Chang

A

% Ftigdomelng
Prepared by:

Ming-Wen Chang
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PUHERTERARAGAFR L "TRENTAFRARREATFHEEMRRER AN EAFEEERK - K
Bor R AR ERNEZRE > RASITHEMEAR  XERXGHARTXNEZLEARERF > CHENREF B
T OMHEREMRMBER > TUELER -

PLHERMTEGARLAARENTILE-—HA—HBET A=+ —HRREAL+F-—A—HE+=A=+—H
ZHMBHF > EBAEHHRE T A ERTELRERNHREAAN ) R— AR EFEATUERRSE > Lo
ARREATF AT ABERREA+T —F_ANBLABEREBERTIREAZENRELE -

RAGHAEL  BULHERITROGFARATN "RENTAFERREATFEEMRERANSEAFREE
B BRBGREBEARERWEZYE ) CRENBIERFEHPEEEZTI SN\ N EHE)FE-—O0——
ARBEREFEOO=ZLt—HRAMERE  AEREZEHEABRINBAE  UHEEREF Bz MR R —
B BAFERBLE -

i EL
AL B ARAT R PR ] NEE
B WA e B E AT

W:/ﬁz A F

FERBEALT—FMA+—H

Independent Auditors' Review Report

"The effects of stock dividends on the 2000 and 2001 operation results, earnings per share and sharcholders'
returns on investment" is prepared by the management of Chang Hwa Commercial Bank, Ltd. ("Bank") We have con-
cluded our review on the "effects" based on the results of necessary procedures conducted, including acquiring client's
representation letter and reviewing and recalculating related financial information.

We have audited the Bank's financial statements for the year ended December 31, 2000 and 2001. We concluded
our audits in accordance with the Republic of China generally accepted auditing standards and "Guidelines for Certified
Public Accountants' Examinations of and Reports on Financial Statements of Finance Industry." We issued modified
unqualified opinions on February 26, 2001 and February 4, 2002 for each of the report periods.

In our opinion, "The effects of stock dividends on the 2000 and 2001 operation results, earnings per share and
shareholders' returns on investment" was prepared in accordance with the regulations of the Securities & Futures Com-
mission of the Republic of China. We found the basic assumptions used to prepare the information are reasonable and
consistent with the financial statements stated in the second paragraph. Consequently, we conclude that no material

adjustment is necessary.

To

CHANG HWA COMMERCIAL BANK, LTD.
Deloitte & Touche
April 11, 2002



O RE_FREBEZRDRERIRKE
INEIEH
(ORAE-FEBRBTECEUTES
(D) R FERAIEH B BRTHUES
1. FIFOORTRZOORER - BEEDRE

D. Major Malfeasant Cases and Opera-
tional Improprieties and Remedial Mea-
sures Adopted in the Past Two Years
1. Fines Paid for Banking Law Violations in

the Past Two Years: None.
2. Admonishments Issued by the Ministry of
Finance for Serious Operational Impropri-

BRERAENTT XE RS E I HFINARERER D
BRG®@ - % FTOODITFOEMPIEOO
RER  WERERIRITIEEIURBEZIES °

2. RERBLUSEHBERE  FTXESHEMLE

REFHNSEEBNUEPMBRAIFRER B
KEEREREFWEREREAREMY  1NE
BEREFPZETAERIREENRGE » LS
BREBERBEMFRENEIE - WARI0ERE
SEBRAPEKIIE  BRIBEBIRITEZ
RIE -

ESRE_FERAESE  EXBEEH

(BERE - EABE - XK~ BHDFEKX
EH) IRVEXKREMBBLEMHET
REBERZRENRELZEEINEF » HSHF
EENRNESTERBLRELTETE ' &
BEHEMEREBAREEH K-

() BEER SN IE ER T RECSEIR | K -

eties in the Past Two Years:

2.1 When the Bank's XXX branch offered credit
line to enterprises, there was incongruity in the
flow of money and original purpose of the loan.
There was a lack of active actions on the col-
lateral when the customer failed to make
repayment on time. Besides, the Bank's XXX
units, including XXX branch, allegedly violated
the stipulation of Article 32 of the Banking Law.

2.2 To prevent the repetition of similar cases, the
Bank has instructed all business units in writ-
ten notices to emphasize the strict screening
of loan uses and tracking of cash flow,
enhanced loan review and collection of over-
due payment, and stepped up the observance
of regulations and monitoring of internals audit
to avoid Banking Law violations.

. Disclosures in the Past Two Years of

Financial Losses Caused by Corruptions
by Employees, Major Incidental Cases
(Robberies, Major Thefts, Fires, Violent

A -RAETFERREEZERRE
(INTERRERREEEZRESE
1. RMTRENA+TNLEESEXERSS - BEERE
= TEHECHEBR  BRFK BEER
EgEx RBIREBXRT @ REFHHB2EBEE
REERIDMEREE - AEAIA o
2. RMIN\THEERERBRBRA=FAH =
ANB= ONRA - "N_aRIBEBERBENE
A/ \EBAR N LNA - 280 85t=0
B ~N\@AREN > O=0 - AJNTT » BRIT
ERB\EDE - ZEREBRDIRKIBERFO -

Cases), or Major Breaches of Security
Regulations with Losses Exceeding
NT$50 Million in Individual and/or Com-
bined Cases as Instructed by the Ministry
of Finance: None.

4. Other Mandatory Disclosures as Instruct-
ed by the Ministry of Finance: None.

E. Major Resolutions Passed at General
Shareholders Meetings within the Past
Two Years

1. Major Resolutions Passed at the 2001

=3 PEFIKREBESFERIIKEE TR
T BEESEASTRESEEDYIRHM -

. REBNTEFEERIZENGOE ——RON\—8
A~ OO0 IKIBARTEE ZBORIEEY

General Shareholders Meeting

1.1 The Bank's 2000 business operations report,
balance sheet, properties list, income state-
ment, statement of changes in shareholders'
equity, cash flows statement, etc. were unan-
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imously endorsed by all shareholders pre-
sent.

1.2 The Bank's after-tax earnings reached
NT$2,352,583,065.62 and accumulative prof-
its reached NT$675,885,965.24 for a total of
NT$3,028,469,030.86. The following distribu-
tions were based on Aol. A cash dividend of
NT$0.30 will be paid for each share of com-
mon stock and NT$766 for every 1,000
shares of type-A preferred stocks. The board
was authorized to set the dividend payment
date.

1.3  The Bank will increase total capital by
NT$1,104,818,000 in accordance with Article
240 of the Company Law. 110,481,800 new
registered shares of common stock will be
issued to increase the bank's capital to
NT$35,356,134,000 from NT$34,251,316,000.

1.4 The Aol will be revised according to proce-
dures stipulated by new banking regulations.
The board is authorized to revise the Aol
when the rules or regulations of governing
agencies are changed.

1.5 To actively clear delinquent assets, the board
is authorized to sell such assets.

. Major Resolutions Passed at the 2000

General Shareholders Meeting

2.1 The Bank's business operations report, bal-
ance sheet, properties list, income state-
ment, statement of changes in shareholders'
equity, cash flows statement, etc. for the spe-
cial accounting year of 1998 and 1999 were
endorsed by shareholders.

2.2  The Bank's after-tax earnings for 1999 stood
at NT$4,208,925,275.78. Including after-tax
earnings of NT$1,506,917,696.76 for the spe-
cial fiscal year of 1998 and accumulated prof-
its of NT$586,098,906.91, total after-tax earn-
ings amounted to NT$6,301,941,879.45. The
following distributions were based on the Aol.
Stock dividend and bonus of NT$1 will be
based on ex-dividend date July 1, 2000 and
paid starting July 26, 2000.



6. RRIEE—NAK s Z—EERFITERER 2.3
E o DESELEESREOMFTAA  BERAS
BEHIENAR)ZFAA - ETILEE  BES
R ZF/ @R @ B3FEE - EES

2.4
EEAREH \BESRERATBBRZIR
BT EHEEENTAF+A-+=8%
nNt=ERB=+—-B-
N~ B RMAeRASEE Ko
25
2.6

% AL 42 4T

CHB introduces mobile banking system.

The Bank planned to increase total capital by
NT$3,259,535,300 with corporate reserves
and profit reinvestment according to Article
241 of the Company Law.

The Bank planned to raise NT$1.5 billion new
capital by issuing 150 million shares of pre-
ferred stock with an annual interest rate of
6.1% at a total of NT$6 billion. According to
Article 267 of the Company Law, 10%, or 15
million shares (revised from 25 million shares),
were reserved for subscriptions by employ-
ees. All of the remaining 90%, or 135 million
shares (revised from 225 million shares), were
to be sold by underwriters through bidding
with subscription rights forfeited by original
shareholders in accordance with Article 28-1
as stipulated in the Securities Exchange Law.
The Aol will be revised according to proce-
dures stipulated by banking regulations.
Based on Articles 195 and 217 and the Aol,
15 corporate directors and 5 supervisors
were elected, including Chang Po-Shin and
Li Sheng-Yann respectively. Each director
and supervisor will service a term of two
years and eight months. Directors and
supervisors may be reelected. The new term
started the day following the expiration of the
18th term of directors and supervisors. The
19th term started on Oct. 22, 2000 and will
expire on June 21, 2003.

F Additional Disclosures: None.
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HAT By B —

Directory of Head Office & Branches

BIRERE ot BiE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
1T (BP) 400 EPHEBB 385 (04) 22222001
Head Office (Taichung) 38, Sec. 2, Tsu Yu Rd., Taichung 400, Taiwan
1T (21D 104 2P UL ZE575R (02) 25362951
Head Office (Taipei) 57, Sec. 2, Chung Shan N. Rd., Taipei 104, Taiwan
@i Web Site:http://www.chb.com.tw
(3£ =1 400 EPMPBEBHIE R385 (04) 22230001 CCBCTWTP220
Business Department 38, Sec. 2, Tsu Yu Rd., Taichung 400, Taiwan (04) 22231170 51248
*xBPDIT 402 2P M BEEIS 7857 (04) 22650011
Taichung Branch 78, Sec. 2, Fu Hsing Rd., Taichung 402, Taiwan (04) 22650101
*EZEPDIT 403 EPHBREPBE—E6HR (04) 22011122
Pei-Taichung Branch 6, Sec. 1, Taichung Kang Rd., Taichung 403, Taiwan (04) 22018400
e BEPHIT 402 EPMmEBEPIE10257 (04) 22243181 CCBCTWTP401
Nan-Taichung Branch 102, Taichung Rd., Taichung 402, Taiwan (04) 22209684
* BT 404 E2PHItBILEBE105% (04) 22322922
Peitun Branch 10, Peitun Rd., Taichung 404, Taiwan (04) 22351018
*PBDT 407 EPHBEEEPBIE _E1-165% (04) 23271717
Chung-Kang Branch 1-16, Sec. 2, Taichung Kang Rd., Taichung 407, Taiwan (04) 23271700
* AT 406 BPHILBEXDEB=F44755 (04) 22969966
Shuinan Branch 447, Sec. 3, Wen Hsin Rd., Taichung 406, Taiwan (04) 22961995
*FEDIT 408 EPmhrBE /L — 30653 (04) 23220011
Nantun Branch 306, Sec. 1, Wen Hsin Rd., Taichung 408, Taiwan (04) 23208260
*FEDT 407 EPHEPBRE=E1215 (04) 23593435
Hsitun Branch 121, Sec .3, Taichung Kang Rd., Taichung 407, Taiwan (04) 23591264
FHERBEPDLT 402 2P M BEEIS —R7857318 (04) 22660011
Taichung Securities Broker 3rd FL. 78, Sec. 2, Fu Hsing Rd., Taichung 402, Taiwan (04) 22660060
FHEICBEEPDLAT 400 EPMPEBEBIS 38 (04) 22255161
Nan-Taichung Securities Broker 38, Sec. 2, Tsu Yu Rd., Taichung 400, Taiwan (04) 22250361
o HENDT 200 EEMCE2 B DB R EIUE8605% (02) 24233933 CCBCTWTP410

Keelung Branch

Z28517
Jenai Branch

REREDIT

Tung-Keelung Branch

*BEDIT
Ilan Branch

60, Ai 4th Rd., Keelung 200, Taiwan

200 EEMIEEEZE 10057
100, Hsiao 2nd Rd., Keelung 200, Taiwan

201 EEMEEBIE—B57IR1E
57, Hsin 1st Rd., Keelung 201, Taiwan

260 ERFMLIEE185R
18, Kuang Fu Rd., llan City, Ilan Hsien 260, Taiwan

(02) 24261673

(02) 24233941
(02) 24278642

(02) 24233861
(02) 24239760

(03) 9352511
(03) 9329224

51 @SMEISEEEL
Note:  Foreign exchange units

*BBEINEIRY R RIT 2 REFFEEA
Foreign exchange dealership units



BREEE it BHE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
*FBRDIT 265 BRI REDPIER1945% (03) 9551171
Lotung Branch 194, Chung Cheng Rd., Lotung Town, llan Hsien 265, Taiwan (03) 9552786
FRDIT 270 ERERRERREDPIEE1215% (03) 9961116
Suao Branch 121, Chung Shan Rd., Suao Town, llan Hsien 270, Taiwan (03) 9962371
° BFREFR 104 EdrmPILE PR —ER575R212 (02) 25621919 CCBCTWTP
International Banking Division 2nd Fl., 57, Sec .2, Chung Shan N. Rd., Taipei 104, Taiwan (02) 25410452 11323 CHBANKFD
(02) 25714717 11695 CHBANKFD
*EEY 104 2P LB PUILEB ER5757118 (02) 25514256
Savings Department 1st Fl., 57, Sec. 2, Chung Shan N. Rd., Taipei 104, Taiwan (02) 25628753
155588 104 EFHP LB PUILEE ZER57571218 (02) 25362951
Trust Department 12th Fl., 57, Sec.2, Chung Shan N. Rd., Taipei 104, Taiwan (02) 25215447
(02) 25217855
EHIERCHE 100 EJLHPIEBEFZIZ685R312 (02) 23619654
Taipei Securities Broker 3rd Fl., 68, Heng Yang Rd., Taipei 100, Taiwan (02) 23113726
BFRERZEH DT 104 E2drmPIUE P LI —ER575R512 (02) 25362951 CCBCTWTP212

Offshore Banking Branch

o =17
Taipei Branch

KIADT
Chengnei Branch

® H{L DT
Tunhwa Branch

BEDIT
Wanhua Branch

*ERDT
Shuangyuan Branch

*FBPIDTT
Hsimen Branch

o JbFID1T
Peimen Branch

*IKEEDIT
Yunglo Branch

o ERDT
Chiencheng Branch

° KEDT
Tatung Branch

5th Fl., 57, Sec.2, Chung Shan N. Rd., Taipei 104, Taiwan

100 2P IEREEPE 27
27, Sec. 1, Chung King S. Rd., Taipei 100, Taiwan

100 2L PIEBEFFIZ685R
68, Heng Yang Rd., Taipei 100, Taiwan

106 EIHALBRIFEE 715

71, Sec. 2,Tun Hwa S. Rd., Taipei 106, Taiwan
108 EILMREBREIZ3045%

304, Kang Ting Rd., Taipei 108, Taiwan

108 EXHBRERSIEIZ31257
312, Chu Kuang Rd., Taipei 108, Taiwan

108 EXHBRERBERRIE169-257
169-2, Hsi Ning S. Rd., Taipei 108, Taiwan

103 EbTHABBEFILEE—EE 1857
18, Sec. 1, Yen Ping N. Rd., Taipei 103, Taiwan

103 EILHABBBIVE —E 12057
120, Sec. 1, Di Hwa St., Taipei 103, Taiwan

103 ELHAREREREE 12357
123, Nanking W. Rd., Taipei 103, Taiwan

103 EIXHARBERICEB=F1995%
199, Sec. 3, Chung King N. Rd., Taipei 103, Taiwan

(02) 25374460
(02) 25214873

(02) 23617211
(02) 23816585

(02) 23113791
(02) 23112853

(02) 27849821
(02) 27061940
(02) 27029400

(02) 23060201
(02) 23083413

(02) 23042141
(02) 23025300

(02) 23719271
(02) 23121417

(02) 25586271
(02) 25553451

(02) 25585151
(02) 25568821

(02) 25555121
(02) 25567172

(02) 25919113
(02) 25926402

25544 CHBKOBU

CCBCTWTP501

CCBCTWTP527

CCBCTWTP500

CCBCTWTP505

CCBCTWTP506

101
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BIRERE Hhhk BiE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
o EENDT 105 E2bMNER4E B EBIOEE54-158 (02) 27121311 CCBCTWTP523
Min-Sheng Branch 54-1, Sec. 4, Min Sheng E. Rd., Taipei 105, Taiwan (02) 27182123
(02) 27120379
o PR DT 104 EEHPLWBPUILEBER1115R (02) 25711241 CCBCTWTP508
Chungshan North Rd.Branch 111, Sec. 2, Chung Shan N. Rd., Taipei 104, Taiwan (02) 25212861
* BT 104 2P LB MFFILEE6095% (02) 25950551
Ching-Kuang Branch 609,Lin Sen N. Rd., Taipei 104, Taiwan (02) 25974734
® 2EDIT 106 EIMAZEBICEE=E1365% (02) 27033737 CCBCTWTP528
Chien-Kuo Branch 136, Sec. 3, Jen Ai Rd., Taipei 106, Taiwan (02) 27081145
o SMDIT 104 2P LUERREE R85 (02) 25626151 CCBCTWTP300
Chilin Branch 98, Sec. 2, Nanking E. Rd., Taipei 104, Taiwan (02) 25315616
o RLHIBHIT 104 EHPUBRLRIE—EE23-157 (02) 25230739 CCBCTWTP971
Chang-An E.Rd.Branch 23-1, Sec. 1, Chang An E. Rd., Taipei 104, Taiwan (02) 25230172
*ERPIDIT 106 EIHALERERE 335 (02) 23921241
Tungmen Branch 33, Sec. 2, King-Shan S. Rd., Taipei 106, Taiwan (02) 23927678
PIEDT 100 EHPEBE IR —ER47HR (02) 23560000
Chung-Cheng Branch 47, Sec. 1, King-Shan S. Rd., Taipei 100, Taiwan (02) 23570780
*E2DT 106 EILHALBRELTIBIE Y2557 (02) 23517211
Kuting Branch 25, Sec. 2, Roosevelt Rd., Taipei 106, Taiwan (02) 23928702
o REREBOT 106 EILHALE B ZRIBIUEY 16457 (02) 27713151 CCBCTWTP520
Chung-Hsiao Tung Lu Branch 164, Sec. 4,Chung Hsiao E. Rd., Taipei 106, Taiwan (02) 27311249
KEDT 110 ELXHIEEREBERBAL1-25 (02) 27682322
Yung-Chun Branch 1-2, Sec. 5, Chung Hsiao E. Rd., Taipei 110, Taiwan (02) 27654923
o K217 106 EIHALRBRFRIB—ER17757 (02) 23213214 CCBCTWTP513
Taan Branch 177, Sec. 1, Ho Ping E. Rd., Taipei 106, Taiwan (02) 23943842
° [EFDIT 106 EIHALRBISHRISIIES 1555 (02) 27039081 CCBCTWTP521
Hsin-Yi Branch 155, Sec. 4, Hsin Yi Rd., Taipei 106, Taiwan (02) 27021433
(02) 27039101
*ZRDIT 1062 AL ERIZZEBIOEL3 157 (02) 27514066
Jen-Ho Branch 31, Sec. 4, Jen Ai Rd., Taipei 106, Taiwan (02) 27763186
o 2B PHDIT 110 EHIEEBEEIS—FE33357318 (02) 27203101 CCBCTWTP526
Taipei World Trade Center Branch 3rd FI.,333, Sec. 1, Keelung Rd., Taipei 110, Taiwan (02) 27576385
o DT 104 2P UBRAREL=EL2255% (02) 27153535 CCBCTWTP514
Chengtung Branch 225, Sec. 3, Nanking E. Rd., Taipei 104, Taiwan (02) 27123175
(02) 27134607
® PEIT 104 EEHPWLEB/ N\ B 320157 (02) 27312211 CCBCTWTP515
Chunglun Branch 201, Sec. 2, Pa Teh Rd., Taipei 104, Taiwan (02) 27529492
o BENDT 105 SR BEEIbES3675% (02) 27173222 CCBCTWTP525

Fu-Hsing Branch

367,Fu Hsing N. Rd., Taipei 105, Taiwan

(02) 27187905



BREEE it BHE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX

o NI DT 104 S P LBMITEE2615% (02) 25024923 CCBCTWTP975
Sung-Chiang Branch 261,Sung Chiang Rd., Taipei 104, Taiwan (02) 25024931

o TMDIT 111 ELHITHEBEBIZ2157 (02) 28822354 CCBCTWTP517
Shihlin Branch 21,Fu Teh Rd., Shihlin, Taipei 111, Taiwan (02) 28829151

* REDT 111 EIHEMBP LIS ER885R (02) 28333232
Tienmu Branch 88, Sec. 6, Chung Shan N. Rd., Taipei 111, Taiwan (02) 28333131

o MMUIDT 110 EXHEEBRXSE165% (02) 27625242 CCBCTWTP519
Sungshan Branch 165, Yung Chi Rd., Taipei 110, Taiwan (02) 27692414

*BIRDIT 105 EXHRUBRRRBAE2135R (02) 27639611
Hsi-Sung Branch 213, Sec. 5, Nanking E. Rd., Taipei 105, Taiwan (02) 27697636

e REILDIT 105 LML EBRRRIBIIEY 12657 (02) 25704567 CCBCTWTP522
Tung-Taipei Branch 126, Sec. 4, Nanking E. Rd., Taipei 105, Taiwan (02) 25702577

° FBADIT 114 BIEH AR ERIRCES51382658 (02) 27978966 CCBCTWTP979
Hsi-Neihu Branch 26, Lane 513, Juikuang Rd., Neihu, Taipei 114, Taiwan (02) 27971399

* KED1T 104 LM PLEBIELEZ5895% (02) 25337861
Tachih Branch 589, Pei An Rd., Tachih, Taipei 104, Taiwan (02) 25334835

* AT 114 2L AMAER XEBES 10057 (02) 26590766
Nei-Hu Branch 100,Wen Teh Rd., Neihu, Taipei 114, Taiwan (02) 26590767

° FEEDIT 1156 S BB rRB IS = 4857 (02) 27833456 CCBCTWTP980
Nankang Branch 48, Sec. 3, Nankang Rd., Taipei 115, Taiwan (02) 27885313

* RMDT 116 ST XBAFTEE = 34857 (02) 86617377
Mucha Branch 48, Sec. 3, Mu Hsin Rd., Taipei 116, Taiwan (02) 86617399

*IEDT 221 SIEEHY IEEPEIFEI35R (02) 26947878
Hsi-Chih Branch 93, Chung Hsing Rd., Hsichih Town, Taipei Hsien 221, Taiwan (02) 26941292

*IKDT 251 2ILRRR AP LILEE —ER675R (02) 26219998
Tanshui Branch 67, Sec. 1 Chung Shan N. Rd., Tanshui Town, Taipei Hsien 251, (02) 26255235

Taiwan

WA DT 224 SRR SEBE =385 (02) 24972860
Juifang Branch 38, Sec .3, Ming Deng Rd., Juifang Town, Taipei Hsien 224, Taiwan (02) 24972848

* =BT 241 SIR=FMEFIE— B8R (02) 29733450
Sanchungpu Branch 89, Sec. 1, Chunghsin Rd., Sanchung City, Taipei Hsien 241, Taiwan (02) 29752527

*E=BHDT 241 BItRR=EMHIEHILEZ655R (02) 29823110
Pei-Sanchungpu Branch 65, Cheng Yi N. Rd., Sanchung City, Taipei Hsien 241, Taiwan (02) 29848411

e R=FJNIT 241 BILRR=E8MHIERILIZ3035% (02) 29821100 CCBCTWTP561

Tung-Sanchung Branch

*B=BDT
Hsi-Sanchung Branch

303, Cheng Yi N. Rd., Sanchung City, Taipei Hsien 241, Taiwan

241 B =EMEGIB _FR225%

22, Sec. 2, Chung Yang Rd., Sanchung City, Taipei Hsien 241,

Taiwan

(02) 29883597

(02) 29820221
(02) 29820358
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BIRERE N Hhhk BiE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
*FEE=EDIT 241 BILRR=E M PIERES825R (02) 29771234
Nan-Sanchung Branch 82, Chung Cheng S. Rd., Sanchung City, Taipei Hsien 241, Taiwan (02) 29769550
* =REBD1T 241 BILRR=E8 M =FEBIUEY3685R: (02) 22871441
San Ho Rd.Branch 368, Sec. 4, San Ho Rd., Sanchung City, Taipei Hsien 241, Taiwan (02) 22865817
BT 247 SRR = RE8235% (02) 22851000
Luchou Branch 23, San Min Rd., Luchou Hsiang, Taipei Hsien 247, Taiwan (02) 22850518
HIEDIT 231 SRS hIb AT — 213658 (02) 29141650
Hsintien Branch 135, Sec. 1, Pei Hsin Rd., Hsintien City, Taipei Hsien 231, Taiwan  (02) 29141656
o IbHDIT 231 2SI HTIS ZER47 R (02) 29131071 CCBCTWTP562
Pei Hsin Branch 47, Sec. 2, Pei Hsin Rd., Hsintien City, Taipei Hsien 231, Taiwan (02) 29110251
* ST 231 EJLRRFIE ™ RIE98HR (02) 22189001
Chicheng Branch 98, Min Chuan Rd., Hsintien City, Taipei Hsien 231, Taiwan (02) 22180542
*KAD1T 234 E2ILFRKA X ADES — F¥695% (02) 29243334
Yungho Branch 69, Sec. 2, Yung Ho Rd., Yungho City, Taipei Hsien 234, Taiwan (02) 29235245
*TBA0D1T 234 SRR X AN MBI 1395% (02) 29221171
Fuho Branch 139, Fu Ho Rd., Yungho City, Taipei Hsien 234, Taiwan (02) 29254971
o PFD1T 235 ELERPAIMPRIEE 18257 (02) 22492711 CCBCTWTP564
Chungho Branch 182, Chung Ho Rd., Chungho City, Taipei Hsien 235, Taiwan (02) 22452337
* R0 DT 235 ELERPAIMPLERES015R (02) 22259988
Shuangho Branch 801, Chung Cheng Rd., Chungho City, Taipei Hsien 235, Taiwan (02) 22252821
FAEEDIT 235 EJLRRPRIMREI385R (02) 29492345
Nanshih Chiao Branch 338, Jing Hsin St., Chungho City, Taipei Hsien 235, Taiwan (02) 29491177
o MHEDIT 242 EILRRFAE A REB 11957 (02) 29937100 CCBCTWTP555
Hsinchuang Branch 119, Hsin Tai Rd., Hsinchuang City, Taipei Hsien 242, Taiwan (02) 29969440
FARTHE DT 242 SRR MERB—E81225% (02) 22038588
Nan-Hsinchuang Branch 122, Hou Kang 1st Rd., Hsinchuang City, Taipei Hsien 242, Taiwan (02) 22038599
*BIRDT 242 EILRRETA T BIREG 24557 (02) 29967137
Sy Yuan Branch 245, Sy Yuan Rd., Hsinchuang City, Taipei Hsien 242, Taiwan (02) 29978513
o OD1T 244 SIFMOBMOEB465% (02) 26010711 CCBCTWTP968
Linkou Branch 46, Lin Kou Rd., Linkou Hsiang, Taipei Hsien 244, Taiwan (02) 26010716
*AMDIT 238 SRR MIEP UE—FE 13557 (02) 26813621
Shulin Branch 135, Sec. 1, Chung Shan Rd., Shulin Town, Taipei Hsien 238, Taiwan (02) 26821787
o IRIBDIT 220 EJLAREM P LB —F225% (02) 29628161 CCBCTWTP557

Panchiao Branch

*IEDIT
Kuang-Fu Branch

* 1217
Chiang Tsui Branch

22, Sec. 1, Chung Shan Rd., Panchiao City, Taipei Hsien 220, Taiwan (02) 29546254

220 ELMRIBH P LIS — 6257 (02) 29619181
62, Sec. 2, Chung Shan Rd., Panchiao City, Taipei Hsien 220, Taiwan(02) 29530154

(02) 22591001
(02) 22526591

220 EIRRRBM UL Z 9%
9, Sec. 2, Wen Hua Rd., Panchiao City, Taipei Hsien 220, Taiwan



BREEE it BHE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
* EIDIT 236 EJRR LM P REB=ER455% (02) 22691155
Tucheng Branch 45, Sec. 3, Chung Yang Rd., Tucheng City, Taipei Hsien 236, Taiwan (02) 22691153
* = RD1T 237 EILRR=IRE L EBB8IR (02) 26711261
Sanhsia Branch 89, Wen Hwa Rd., Sanhsia Town, Taipei Hsien 237, Taiwan (02) 26732421
° HkEDIT 330 HkEMHBE M P ERST3R (03) 3346130 CCBCTWTP570
Taoyuan Branch 73, Chung Cheng Rd., Taoyuan City, Taoyuan Hsien 330, Taiwan (03) 3346136
*IEREE DT 330 HKEFM BT KLEE1895% (03) 3320743
Pei-Taoyuan Branch 189, Yung An Rd., Taoyuan City, Taoyuan Hsien 330, Taiwan (03) 3384238
RATRDT 338 MK RFRETI AP R TRES —FR 7SR (03) 3213666
Nankan Branch 7, Sec. 2, Nan Kan Rd., Luchu Hsiang, Taoyuan Hsien 338, Taiwan (03) 3213377
RBMODIT 333 KB SE LBPEE—I52355% (03) 3975555
Tung-Linkou Branch 235, Fu Hsing 1st Rd, Kueishan Hsiang, Taoyuan Hsien 333, Taiwan (03) 3181150
o PIFDT 320 HKERRPIEH PIEEBISIR (03) 4252101 CCBCTWTP571
Chungli Branch 95, Chung Cheng Rd., Chungli City, Taoyuan Hsien 320, Taiwan (03) 4253601
*IbPIEDT 320 HKEERPIETH R Z 815557 (03) 4636688
Pei-Chungli Branch 155, Chung Hsiao Rd., Chungli City, Taoyuan Hsien 320, Taiwan (03) 4352476
*HERDT 324 HKREIFEM R EEE25R (03) 4941571
Hsin-Ming Branch 2, Chung Hsiao Rd., Pingchen City, Taoyuan Hsien 324, Taiwan (03) 4942100
BT 326 HKERIISHGIEARLES 15857 (03) 4783391
Yangmei Branch 158, Ta Cheng Rd., Yangmei Town, Taoyuan Hsien 326, Taiwan (03) 4754930
HWODT 326 MRS HGIEPIER825R (03) 4824935
Puhsin Branch 82, Chung Hsin Rd., Yangmei Town, Taoyuan Hsien 326, Taiwan (03) 4828924
*HTIDT 300 T H PIEREE3SR (03) 5253151
Hsinchu Branch 63, Chung Cheng Rd., Hsinchu 300, Taiwan (03) 5263840
*AEHTI DT 300 FTTHERAI 11058 (03) 5339651
Pei-Hsinchu Branch 110, Sec. 2, Tung Ta Rd., Hsinchu 300, Taiwan (03) 5339460
o ITIRIBEEDT 300 SRR T ERE THER/ 8557218 (03) 5770780 CCBCTWTP575
Hsinchu Science-based 2nd Fl., 5, Industry E. Rd. VI., Science-based Industrial Park, (03) 5770996
Industrial Park Branch Hsinchu 300, Taiwan
K TTRDIT 310 IR T REBRB B 4357 (03) 5962280
Chutung Branch 43, Sec. 2, Chang Chun Rd., Chutung Town, Hsinchu Hsien 310,  (03) 5958365
Taiwan
*EBRDIT 360 BHRMERHPIEIEE363R (037) 326455
Miaoli Branch 636, Chung Cheng Rd., Miaoli City, Miaoli Hsien 360, Taiwan (037) 334590
*IOARDT 358 B RARLIBIERNEB355R (037) 861501
Yuanli Branch 35, Wei Kong Rd., Yuanli Town, Miaoli Hsien 358, Taiwan (037) 869242
o KPDIT 437 2P APIEIEKRIZ40557 (04) 26878711 CCBCTWTP581

Tachia Branch

405, Shun Tien Rd., Tachia Town, Taichung Hsien 437, Taiwan

(04) 26878754
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BIRERE Hhhk BiE/IBE SWIFT

DOMESTIC OFFICES ADDRESS TEL/FAX TLX
*BXDIT 436 EP BB P IS 19657 (04) 26225151

Chingshui Branch 196, Chung Shan Rd., Chingshui Town, Taichung Hsien 436, Taiwan (04) 26227461

BHIRRAEBKDAT 436 EPIBXEPLIIE19657418 (04) 26226999

Chingshui Securities Broker 4th Fl., 196, Chung Shan Rd., Chingshui Town, Taichung Hsien 436, (04 ) 26236952

Taiwan

WEDIT 433 2P EEIE) BI8525R (04) 26358599

Shalu Branch 52, Sha Tien Rd., Shalu Town, Taichung Hsien 433, Taiwan (04) 26358577

pNiimax 432 EPRAMMESH 23R (04) 26983711

Tatu Branch 23, Hua Chang St., Tatu Hsiang, Taichung Hsien 432, Taiwan (04) 26983719
e BRNDIT 420 EPHERMPIEE2205% (04) 25269191 CCBCTWTP583

Fengyuan Branch

BUDT
Nan-Feng Branch

BT
Tantzu Branch

REDIT
Tungshih Branch

* BIEDT
Wufeng Branch

KEDIT
Taipin Branch

*EBDT
Tsaotun Branch

*FIEDT
Nantou Branch

*HEDIT
Puli Branch

KBINDIT
Shuilikeng Branch

*TIL39T
Chushan Branch

o B DT
Changhwa Branch

3BT
Fenyuan Branch

220, Chung Cheng Rd., Fengyuan City, Taichung Hsien 420, Taiwan

420 EPHMERHPLLIIS1765%

176, Chung Shan Rd., Fengyuan City, Taichung Hsien 420, Taiwan

427 EPIRBETMP LIS _F¥480-157
480-1, Sec. 2, Chung Shan Rd., Tantzu Hsiang, Taichung Hsien
427, Taiwan

423 EPRRREVELEIT4565R
456, Feng Shih Rd., Tungshih Town, Taichung Hsien 423, Taiwan

413 EPREIEMPIEIZ008R
900, Chung Cheng Rd., Wufeng Hsiang, Taichung Hsien 413,
Taiwan

411 EPHAFMX B8R
89, Yung Feng Rd., Taipin City, Taichung Hsien 411, Taiwan

542 AR RRE LIARI T EI23557
23, Ho Ping St., Tsaotun Town, Nantou Hsien 542, Taiwan

540 FAIRRRRIIR RS — FY725%

72, Sec. 2, Chang Nan Rd., Nantou City, Nantou Hsien 540, Taiwan

545 EAIRRRIH RIEFRES 735
73, Hsi Kang Rd., Puli Town, Nantou Hsien 545, Taiwan

553 R AKX BRI 14457
144, Min Chyuan Rd., Shuili Hsiang, Nantou Hsien 553, Taiwan

557 B ERTTLLEETTLES 169-15%
169-1, Chushan Rd., Chushan Town, Nantou Hsien 557, Taiwan

500 BV RREAL A B85 7 5%
57, Ho Ping Rd., Changhwa City, Changhwa Hsien 500, Taiwan

502 BHLERS BT &2 R8P ER 337557
337, Sec. 4, Chang Nan Rd, Chulin Tsun, Fenyuan Hsiang,
Changhwa Hsien 502, Taiwan

(04) 25246694

(04) 25261172
(04) 25253775

(04) 25322234
(04) 25322035
(04) 25877160
(04) 25884371
(04) 23393567
(04) 23325941
(04) 22736789

(04) 22737890

(049) 2338101
(049) 2353116

(049) 2226171
(049) 2235855

(049) 2983983
(049) 2983989

(049) 2772121
(049) 2771070

(049) 2643175
(049) 2643179

(04) 7242101
(04) 7256294

(049) 2520288
(049) 2520266



BREEE it BHE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
BZEDIT - HEWSE 502 VSRR REN S EB— 14758 (049) 2523103
Chiahlao Sub-Branch of 147, Sec. 1, Fen Tsao Rd, Chiahsing Tsun, Fenyuan Hsiang, (049) 2529050
Fenyuan Branch Changhwa Hsien 502, Taiwan
ZEDIT - HOWSERE 502 BV RS BRIt ON S S8 32825 (049) 2522960
Shehkou Sub-Branch of 282, Sec. 2, Fen Tsao Rd, Shehkou Tsun, Fenyuan Hsiang, (049) 2524339
Fenyuan Branch Changhwa Hsien 502, Taiwan
SEDT - K&WSBR 502 LS B PEN A 7257 (04) 8590220
Tachang Sub-Branch of 72, Sec. 2, Ta Chang Rd, Chunglun Tsun, Fenyuan Hsiang, (04) 8590784
Fenyuan Branch Changhwa Hsien 502 ,Taiwan
BEDIT - ZRMBE 502 LRSS BENZ AN BRI 8 — Y 18458 (049) 2525623
Hsitou Sub-Branch of 184, Sec.1, Chang Nan Rd, Hsitou Tsun, Fenyuan Hsiang, (049) 2529051
Fenyuan Branch Changhwa Hsien 502, Taiwan
*EBDIT 505 BV RREEB IR P LIS 1375R (04) 7773311
Lukang Branch 137, Chung Shan Rd., Lukang Town, Changhwa Hsien 505, Taiwan (04) 7777447
o SMDT 510 BHLRREMIAP EIB4965% (04) 8322101 CCBCTWTP602

Yuanlin Branch

*ORMRDT
Hsihu Branch

THEE DT
Puyen Branch

HEEDIT - HRWEBE
Putung Sub-Branch of
Puyen Branch

BT - KB E
Hsinshui Sub-Branch of
Puyen Branch

HEDIT - TRWSE
Talien Sub-Branch of
Puyen Branch

BT - XTPWBER
Yungpin Sub-Branch of
Puyen Branch

*AEDT

Peitou Branch

BHDIT
Fangyuan Branch

495, Chung Cheng Rd., Yuanlin Town, Changhwa Hsien 510, Taiwan

514 BLRRIZ AT KB =FY 16857

158, Sec. 3, Chang Shui Rd., Hsihu Town, Changhwa Hsien 514,

Taiwan

516 BHURRIMER IS5 BREIS — 7258

72, Sec. 2, Yuan Lu Rd, Haohsiu Tsun, Puyen Hsiang, Changhwa

Hsien 516, Taiwan

516 BV RHIHEERPIMEEN P IEER27B55R
5, Lane 27, Chung Cheng Rd, Puyen Tsun, Puyen Hsiang,
Changhwa Hsien 516, Taiwan

516 BLRRIMER BB KA AR 8 — B 2,2 85R

2-8, Lane 1, Ta Hsin Rd, Hsinshui Tsun, Puyen Hsiang, Changhwa

Hsien 516, Taiwan

516 BLRRIMEREPIT BRAYIBIT I84. 285

4-8, Pu Ta Rd, Talien Tsun, Puyen Hsiang, Changhwa Hsien 516,

Taiwan

516 BLRRIMEERPATEA SRS = FR187 5k
187, Sec. 3, Yuan Lu Rd, Hsinhsing Tsun, Puyen Hsiang,
Changhwa Hsien 516, Taiwan

521 BAURRIENHEN S8R — 17258

172, Sec. 1, Tou Yuan Rd., Peitou Town, Changhwa Hsien 521,

Taiwan

528 EALRRS 2B BT M R85 S0 F 19557

195, Fang Yuan Sec., Tou Yuan Rd, Jenai Tsun, Fangyuan Hsiang,

Changhwa Hsien 528, Taiwan

(04) 8320045
(04) 8853471
(04) 8853476

(04) 8659901
(04) 8659912

(04) 8652343
(04) 8653020

(04) 8651049
(04) 8653023

(04) 8850499
(04) 8858184

(04) 8656410
(04) 8656462

(04) 8882811
(04) 8882816

(04) 8985301
(04) 8984341
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BREEE ok BHEIBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
BT - BENPWEE 528 BV ERS S0 R ERS T RS 158 (04) 8932718
Tsaohu Sub-Branch of 1, Kung Hu Rd, Hsinsheng Tsun, Fangyuan Hsiang, (04) 8933021
Fangyuan Branch Changhwa Hsien 528, Taiwan
BIDIT - BEWER 528 BALRRS SIS MBS L F¥37457 (04) 8983320
Lusang Sub-Branch of 374, Lu Sang Sec., Sang Lin Rd, Lupin Tsun , Fangyuan Hsiang,  (04) 8981220
Fangyuan Branch Changhwa Hsien 528 ,Taiwan
BT - EIWREBR 528 LRSS MERENEZEBEINE312,215% » 3122258 (04) 8932231
Wangkung Sub-Branch of 312-1& 312-2, Wang Kung Sec., Fang Han Rd, Minsheng Tsun, (04) 8932621
Fangyuan Branch Fangyuan Hsiang, Changhwa Hsien 528, Taiwan
*TBIRDIT 648 EMFRFEIRIAPUIB2255R (05) 5863611
Hsiluo Branch 225, Chung Shan Rd., Hsiluo Town, Yunlin Hsien 648, Taiwan (05) 5868035
*TNDT 640 EMMAN 7 T PLIBTOR (05) 5324116
Touliu Branch 70, Chung Shan Rd., Touliu City, Yunlin Hsien 640, Taiwan (05) 5321542
* DT 630 B SRR ATA95% (05) 5974191
Tounan Branch 49, Hsin Hsing St., Tounan Town, Yunlin Hsien 630, Taiwan (05) 5961601
*REDIT 632 EMARREEPIE35R (05) 6322561
Huwei Branch 35, Chung Cheng Rd., Huwei Town, Yunlin Hsien 632, Taiwan (05) 6321655
TEDT 633 EMER L EEDPIEREI6-257 (05) 6621116
Tukoo Branch 96-2, Chung Cheng Rd., Tukoo Town, Yunlin Hsien 633, Taiwan (05) 6622811
* BT 651 EMERILBIESUCERS 158 (05) 7836121
Peikang Branch 51, Wen Hwa Rd., Peikang Town, Yunlin Hsien 651, Taiwan (05) 7835460
* KRBT 622 FHE M AMIETFFIEE2465% (05) 2653221
Talin Branch 246, Hsiang Ho Rd., Talin Town, Chiayi Hsien 622, Taiwan (05) 2650121
e ZEMT 600 FE&EMPLIIEIB6IR (05) 2278141 CCBCTWTP621
Chiayi Branch 386, Chung Shan Rd., Chiayi 600, Taiwan (05) 2225870
REEDT 600 F&EMPIE3505R (05) 2276032
Tung-Chiayi Branch 350, Chung Cheng Rd., Chiayi 600, Taiwan (05) 2223601
EEEDIT 600 EEMARE 2905 (05) 2342166
Pei-Chiayi Branch 290, Yu Ai Rd.,Chiayi 600, Taiwan (05) 2815459
WEDIT 730 ErRHTE T PLIB2063R (06) 6323871
Hsinying Branch 206, Chung Shan Rd., Hsinying City, Tainan Hsien 730, Taiwan (06) 6323810
*KERDIT 710 ERMXRMPIERIZ8395%R (06) 2545386
Yungkang Branch 839, Chung Cheng S. Rd., Yungkang City, Tainan Hsien 710, Taiwan(06) 2544750
PERDIT 710 ERRKRM/N\RIB47357.23 (06) 3125318
Chung-Hua Road Branch 473-3, Shiaw Tung Rd., Yungkang City, Tainan Hsien 710, Taiwan  (06) 3138790
°* =NIT 700 EFEMPERPIEIRSSIHR (06) 2221281 CCBCTWTP640

Tainan Branch

KIEFDT
Yenping Branch

88, Chung Cheng Rd., Tainan 700, Taiwan

700 EFMPERERER 15157
151, Sec. 2, Min Chyuan Rd., Tainan 700, Taiwan

(06) 2223317

(06) 2254161
(06) 2267813



BREEE ot BHE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
e F/HERDIT 703 EEMABREE=945E (06) 2235141 CCBCTWTP642
Hsi-Tainan Branch 94, Sec. 3, Min Chu Rd., Tainan 703, Taiwan (06) 2205441
RERDT 700 ERMPEBILPIFE—EL963R.21 (06) 2267141
Tung-Tainan Branch 95-1, Sec.1, Pei Men Rd., Tainan 700, Taiwan (06) 2204874
*FEEREDT 702 EF M EIBPIE —E6555% (06) 2263181
Nan-Tainan Branch 655, Sec. 1, Hsi Men Rd., Tainan 702, Taiwan (06) 2204810
*bEEDT 704 EFHILEFBPIFEIYEE3675% (06) 2523450
Pei-Tainan Branch 367, Sec. 4, Hsi Men Rd., Tainan 704, Taiwan (06) 2512839
*HEWDT 842 SHERREIEPIUIE10258 (07) 6615481
Chishan Branch 102, Chung Shan Rd., Chishan Town, Kaohsiung Hsien 842, Taiwan (07) 6615490
*EWDT 820 R AR UEB29357 (07) 6216111
Kangshan Branch 293, Kang Shan Rd., Kangshan Town, Kaohsiung Hsien 820, Taiwan (07) 6214801
*BULDIT 830 RIEMBILM=KE26455 (07) 7470101
Fengshan Branch 264, San Min Rd., Fengshan City, Kaohsiung Hsien 830, Taiwan (07) 7426262
BT - KEWSE 831 SRR ERM=E85395% (07) 7824356
Ta-Fa Sub-branch of 539, Feng Ling 3rd Rd., Taliaw Hsiang, Kaohsiung Hsien 831, (07) 7826225
Fengshan Branch Taiwan
BT 821 RIS P LUER4865R (07) 6972151
Luchu Branch 486, Chung Shan Rd., Luchu Hsiang, Kaohsiung Hsien 821, Taiwan (07 ) 6974491
o ST 802 REMEHEEE—IZ595% (07) 3361620 CCBCTWTP811
Kaohsiung Branch 59, Min Chyuan 1st Rd., Kaohsiung 802, Taiwan (07) 3358484
(07) 3333096
*TEDIT 800 FiEmHTHlEBZ —I84565% (07) 2361191
Chi-Hsien Branch 456, Chung Hsiao 1st Rd., Kaohsiung 800, Taiwan (07) 2369229
* B2 DT 803 SHMEIZEBASIEE55R (07) 5313181
Yencheng Branch 85, Ta Yeong Rd., Kaohsiung 803, Taiwan (07) 5514151
o RBMEDT 801 BHEMAI®HE PIEPDEE1095% (07) 2217741 CCBCTWTP814

Tung-Kaohsiung Branch

S EDT
Nan-Kaohsiung Branch

* B DT
Pei-Kaohsiung Branch

=ED1T
Sanmin Branch

K ETERDT
Hsinhsing Branch

BUSEDT
Chanchen Branch

109, Chung Cheng 4th Rd., Kaohsiung 801, Taiwan

806 BrEMAIAERXZE 135
13, Yung Feng Rd., Kaohsiung 806, Taiwan

811 SHEMMIEBRERT7205%
720, Hou Chang Rd., Kaohsiung 811, Taiwan

807 SHEM=REBTIL _E1575%
157, Her Pei 2nd Rd., Kaohsiung 807, Taiwan

802 SHEMEHEPE 1395
139, Chung Cheng 2nd Rd., Kaohsiung 802, Taiwan

806 SHEMAIER=2=18155%%
155, San Do 3rd Rd., Kaohsiung 806, Taiwan

(07) 2824862

(07) 7158000
(07) 7173514

(07) 3662566
(07) 3663710

(07) 2918131
(07) 2918137

(07) 2222200
(07) 2222208

(07) 3344121
(07) 3328241
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B EEN it EBiE/BE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
* NA0BDIT 807 BHEM=REBNI_E75% (07) 3123101

Chiu-Ju Lu Branch

EEoT
Chienhsing Branch

BE DT
Po-Ai Branch

EHDT
Lingya Branch

* KIBD1T
Ta-Shun Branch

BEERCBTEDRT
Chi-Hsien Securities Broker

*FRDT
Pingtung Branch

*ORM DT
Chaochou Branch

MBDIT
Linpien Branch

WBDIT - PMMESE
Chunglin Sub-Branch of
Linpien Branch

MWEDIT - TMIRE R
Chulin Sub-Branch of
Linpien Branch

WBDIT - HLRWEE
Chen-An Sub-Branch of
Linpien Branch

MBDIT - BIEPWSR
Chifeng Sub-Branch of
Linpien Branch

MBDIT - KFPWSE
Shuili Sub-Branch of
Linpien Branch

* BT
Tungkang Branch

BT
Checheng Branch

7, Chiu Ju 2nd Rd., Kaohsiung 807, Taiwan

807 SHEM=REEE 81235
123, Chien Kuo 2nd Rd., Kaohsiung 807, Taiwan

804 SHEMELBBEE—EE5175%
517, Po Ai 1st Rd., Kaohsiung 804, Taiwan

802 RIHEME HEUHEIIES257
2, Syh Wei 4th Rd., Kaohsiung 802, Taiwan

802 SHEMEHEEE—81095%
109, Chien Kuo 1st Rd., Kaohsiung 802, Taiwan

800 BHMBE —I84565R312
3rd Fl., 456, Chung Hsiao 1st Rd., Kaohsiung 800, Taiwan

900 FFRMERMHPE117-258
117-2, Chung Cheng Rd., Pingtung City, Pingtung Hsien 900,
Taiwan

920 AR FEB115-1175]
115-117, Yen Ping Rd., Chaochou Town, Pingtung Hsien 920, Taiwan

927 RERMBEMCAIN PLLUEE3035%
303, Chung Shan Rd, Jenho Tsun, Linpien Hsiang, Pingtung Hsien
927, Taiwan

927 RRAMBE P IS PIRES 19555
195, Chung Lin Rd, Chunglin Tsun, Linpien Hsiang, Pingtung Hsien
927, Taiwan

927 RERFRMBTTMA PIREZISR
3, Chung Hsin Rd, Chulin Tsun, Linpien Hsiang,
Pingtung Hsien 927, Taiwan

927 RRBAMBMIALA PEEE205R
20, Chung Cheng Rd, Chen-An Tsun, Linpien Hsiang,
Pingtung Hsien 927, Taiwan

927 REBFMBIISIEF SERIET7 SR
77, Kuang Chen Rd, Chifeng Tsun, Linpien Hsiang,
Pingtung Hsien 927, Taiwan

927 REEMBMIKFIAT LIERE2558
25, Feng Tso Rd, Shuili Tsun, Linpien Hsiang,
Pingtung Hsien 927, Taiwan.

928 FRMRIBIEPEIBT45R
74, Chung Cheng Rd., Tungkang Town, Pingtung Hsien 928, Taiwan

944 FRRFRE MBI P LUES165R
15, Chung Shan Rd, Fuhsing Tsun, Checheng Hsiang,
Pingtung Hsien 944, Taiwan

(07) 3120191

(07) 2358527
(07) 2368171

(07) 5545151
(07) 5553202

(07) 3353171
(07) 3353393

(07) 7715101
(07) 7133512

(07) 2355658
(07) 2355785

(08) 7342705
(08) 7338190
(08) 7883911
(08) 7880144
(08) 8758006

(08) 8750482

(08) 8755092
(08) 8755092

(08) 8752149
(08) 8752149

(08) 8752244
(08) 8752244

(08) 8752475
(08) 8752475

(08) 8754773
(08) 8754773

(08) 8351521

(08) 8351528

(08) 8822655
(08) 8822607



BIRERE N Hhht BiE/IBE SWIFT
DOMESTIC OFFICES ADDRESS TEL/FAX TLX
BT - HAWEE 945 FRAH AW EPIFBPIEB65R (08) 8831634
Mudan Sub-Branch of 6, Shih Men Rd, Shihmen Tsun, Mudan Hsiang, (08) 8831676
Checheng Branch Pingtung Hsien 945, Taiwan

*LEDIT 970 TESERREEM PLUER1915R (03) 8323961
Hualien Branch 191, Chung Shan Rd., Hualien City, Hualien Hsien 970, Taiwan (03) 8337215
ERDT 950 ERMHERMIERIB2265R (089) 324311
Taitung Branch 226, Jeng Chih Rd., Taitung City, Taitung Hsien 950, Taiwan (089) 318806
Bl 5h 73 Szt 18 Hhht BE/IBE SWIFT
OVERSEAS UNITS ADDRESS TEL/FAX TLX
HHODIT 685 Third Avenue, 29th Floor New York, N.Y. 10017, U.S.A. 002-1-212-6519770 CCBCUS33

NEW YORK BRANCH

BAEDIT
LOS ANGELES BRANCH

BT AT
BN RI(EED)
AMSTERDAM BRANCH

CHB (Europe) N.V. in liquidation

RRDIT
TOKYO BRANCH

MBD1T

LONDON BRANCH

BT
HONG KONG BRANCH

01T
SINGAPORE BRANCH

Wells Fargo Center 1,6th FI., 333 South Grand Avenue,
Los Angeles, CA 90071,U.S.A.

World Trade Center, Strawinskylaan 959,1077XX Amsterdam,
The Netherlands

BABEREBERIRNR 2-17-22, /R IR EE KBRS B
Akasaka Twin Tower, Main Tower 15th Fl., 17-22,Akasaka
2-Chome, Minato-Ku, Tokyo 107,Japan

Level 6, City Tower, 40 Basinghall Street, London, EC2V 5DE,
United Kingdom

BEBNEXSDIBERBESFBHAEE ZFE1401%
1401, Tower I, The Gateway, 25 Canton Rd., Tsimshatsui,
Kowloon, Hong Kong

0 3 iEERIE 157818
1 Finlayson Green #08-00 Singapore 049246

002-1-212-6519785
002-1-212-6519786

6790574 CHCB NY

002-1-213-6207200
002-1-213-6207227

CCBCUS6L
404250951 UI

002-31-20-6645451
002-31-20-6648979

CCBCNL2A
13063 CCB NL

002-81-3-35837011
002-81-3-35862959

CCBCJPJT
02424869 CHCB TKJ

002-44-20-7600-6600 CCBCGB2L

002-44-20-7600-3227 8811682 CHCB LN

CCBCHKHH
48591 CCBHK HX

002-852-29561212
002-852-29561898
002-852-29563652
002-852-29562588

002-65-65320820
002-65-65320370
002-65-65320374

CCBCSGSG
RS 20356
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VB AL BT

New York. Los Angeles. Amsterdam. Tokyo. London. Hong Kong. Singapore

AL e IREE  REIREER ¢ 0800-023-066 4L : http://wav.chb.com. tu

CHB marches toward globalization.
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