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LOAN RELEASES TO SMALL
FARMERS AND FISHERFOLK
(P– Bi l l ions)
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2. POST-HARVEST FACILITIES 569.4 1,725

3. OTHER INFRASTRUCTURE 518.2 -

4. PRODUCTION, PROCESSING,

    MANUFACTURING  10,960.7 139,499

5. FARMERS-FISHERFOLK

    MARKETING ASSISTANCE 8,825.4 157,239

    TOTAL (CREDIT ASSISTANCE) 298,469

6. CAPABILITY-BUILDING OF

    FARMERS AND FISHERFOLK

    COOP'S & LGUs 164.2 a/

TOTAL (TECHNICAL ASSISTANCE) 164.2 a/

GRAND TOTAL 21,038.3 298,469

CREDIT AND TECHNICAL ASSISTANCE UNDER AFMA PROGRAM - 2005

AFMA COMPONENTS LOANS GRANTED
(P MILLION)

NO. OF FARMER
BENEFICIARIES

20,874.1
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G-Cash Certification.
LANDBANK became the BIR’s official and 
exclusive collection agent for the world’s 
first-ever business registration via the mobile 
payment service with Globe telecom.
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CURRENCY TRADING FACILITY
“Prompt and competitive foreign exchange service”









*ADBS OIC ( on rotation)
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REPUBLIC OF THE PHILIPPINES
COMMISSION ON AUDIT
Corporate Government Sector

Cluster I – Financial A

The Board of Directors
Land Bank of the Philippines
Manila

We have audited the accompanying consolidated statement of condition of the Land Bank of the Philippines and its subsidiaries (referred 
to as “the Group”) as of December 31, 2005 and the related consolidated statements of income, changes in capital funds and cash flows for 
the year then ended. These financial statements are the responsibility of Management. Our responsibility is to express an opinion of these 
financial statements based on our audit.

We conducted our audit in accordance with generally accepted state auditing standards. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by Management, as well as evaluating the overall financial statement presentation. We believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Group as of 
December 31, 2005 and the results of its operations and its cash flows for the year then ended, in conformity with generally accepted state 
accounting principles in the Philippines.

Without qualifying our opinion, we draw attention to Note Nos. 12 and 17 to the financial statements on the deferment of loss on sale 
of non-performing assets amounting to P9.27 billion under Republic Act No. 9182, otherwise known as the Special Purpose Vehicle 
Act of 2002. Said loss on sale will be written down/amortized over ten years pursuant to BSP Memoranda dated February 16, 2004 and 
December 2, 2005, as amended. Had the loss been charged against the current period’s operation as required under Philippine Financial 
Reporting Standards (PFRS)/Philippine Accounting Standards (PAS) 39, the impact would be a reduction in net income by P2.05 billion 
after considering the valuation reserve on assets sold. 

        COMMISSION ON AUDIT
        

        
        TITO S. NABUA
        Cluster Director
July 7, 2006
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(With comparative figures for 2004, as restated)
(In thousands)

Group Parent
2005 2004 2005 2004    

ASSETS           
Cash and other cash items (Note 4)  P 8,381,168   P 8,661,239   P 8,312,466 P 8,594,881     
Due from Bangko Sentral ng Pilipinas (Note 36)  12,634,180    12,123,272    12,634,180   12,123,272     
Due from other banks (Note 5) 1,734,169    1,339,718    1,689,686   1,292,334     
Interbank loans receivable (Notes 6 & 36) 20,706,650    -   20,706,650   -    
Securities purchased under agreements to resell             
       (Notes 7 & 36) 17,079,644 -   17,079,644   -    
Financial assets at fair value through profit             
       or loss (Notes 8 & 36) 400,805    -   400,805   -    
Available for sale investments-net (Notes 9 & 36)  62,356,143    -   62,351,964   -    
Held to maturity investments (Notes 10 & 36)  45,563,352    -   44,889,894   -    
Investment portfolio-net (Notes 11 & 36)   -   100,179,836    -  99,553,868     
Loans and receivables-net (Notes 12, 18 & 36)  112,020,401    -   111,353,216   -    
Loan portfolio-net (Notes 13, 18 & 36) -   138,932,149    -  139,000,427     
Investment  in subsidiaries (Note 14) -   -   577,709   577,709     
Investment property-net (Note 15) 16,671,074   17,803,398    16,554,571   17,675,947     
Property and equipment-net (Note 16) 5,546,762    5,607,967    5,376,468   5,471,967     
Other resources - net (Note 17) 21,004,128    22,957,620    20,995,031   22,156,907     
Deferred income tax (Note 22) 27,561    28,608    -  -    

   324,126,037    307,633,807    322,922,284   306,447,312     
           
LIABILITIES AND  CAPITAL FUNDS            
           
Liabilities            

Deposit liabilities (Notes 19 & 36)  242,654,625   214,830,004    242,752,593   214,905,279     
Bills payable (Notes 20 & 36) 37,891,002    47,402,751    37,891,002   47,402,751     
Deposits from other banks (Note 36) 76,449    130,667    76,449   130,667     
Treasurer's, manager's and cashier's           
       checks (Note 36) 827,092    842,430    827,092   842,430     
Payment order payable (Note 36) 285,895    561,737    282,214   559,056     
Marginal deposits (Note 36) 189,951    374,833    189,951   374,833     
Cash letters of credit (Note 36) 568,970    1,391,595    568,970   1,391,595     
Other liabilities  (Notes 21 & 36) 13,906,645    18,099,014    13,672,590   17,761,479     

    296,400,629 283,633,031    296,260,861   283,368,090     
           
Capital Funds (Note 30)            

Common stock 11,471,000    10,871,000    11,471,000   10,871,000     
Paid-in surplus 106,261       106,261    101,098   101,098     
Revaluation increment 57,528   61,200    -  -    
Surplus free 7,074,164     6,004,193    6,306,928   5,360,227     
Surplus-reserve 4,123,595    4,278,125    4,048,245   4,203,080     
Undivided profits 3,178,627    2,841,165    3,019,849   2,704,971     
Currency translation difference (70 )  (14)  -  -    
Net unrealized gains (losses) on  available            
        for sale investments 1,714,303    (161,154)  1,714,303   (161,154)    

   27,725,408   24,000,776    26,661,423   23,079,222     
   P 324,126,037   P307,633,807 P 322,922,284 P 306,447,312     
           
See accompanying Notes to Financial Statements.             
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(With comparative figures for 2004, as restated)
(In thousands)

Group Parent
   2005  2004   2005  2004    
INTEREST INCOME       

Loans (Notes 12 & 13) P 11,575,306 P 10,271,607   P 11,527,146 P 10,228,987
Investments (Notes 10 & 11) 7,542,260   7,608,637    7,503,128   7,567,526
Due from Bangko Sentral ng Pilipinas 295,512   247,688    295,512   247,688
Deposit with banks and others 206,580   130,762    101,400   74,848

   19,619,658   18,258,694    19,427,186   18,119,049
INTEREST EXPENSE       

Deposit liabilities (Note 19) 6,321,719   5,279,694    6,337,430   5,291,252
Borrowed funds (Note 20) 1,309,272   1,732,852    1,309,272   1,717,092
Others 1,655   15,637    1,655   17,393

   7,632,646   7,028,183    7,648,357   7,025,737
NET INTEREST INCOME 11,987,012   11,230,511    11,778,829   11,093,312
        
PROVISION FOR (REVERSAL OF)       
 PROBABLE LOSSES (Note 18) 1,006,784   1,522,427    1,006,784   1,522,427
        
NET INTEREST INCOME AFTER PROVISION         
 FOR PROBABLE LOSSES 10,980,228   9,708,084    10,772,045   9,570,885
        
OTHER OPERATING INCOME       

Dividends 39,880   76,414    39,879   76,413
Fees and commission 90,502   985,766    76,409   928,836
Trading gains (losses) 36,816   57,900    17,290   37,669
Gain  from dealings in foreign currency 833,591   462,325    814,416   443,040
Gain  from investment securities 693,221   613,722    693,221   613,458
Foreign exchange gains from revaluation (Note 17)   6,149,875   900,216    6,149,875   900,216
Miscellaneous-net 1,821,477   1,735,162    1,832,406   1,749,805

   9,665,362   4,831,505    9,623,496   4,749,437
OTHER OPERATING EXPENSES       

Compensation and fringe benefits (Note 23)  5,144,230   4,928,501    5,133,516   4,936,747
Foreign exchange loss from revaluation (Note 21)  6,063,281   771,771    6,063,281   771,771
Taxes and licenses 943,127   831,002    928,132   818,071
Depreciation and amortization (Notes 15 & 16)  1,298,951   784,928    1,280,671   772,791
Occupancy and equipment-related expenses (Note 24) 405,429   367,924    402,123   361,104
Miscellaneous expenses 3,459,936   3,796,831    3,467,969   3,773,678

   17,314,954   11,480,957    17,275,692   11,434,162
INCOME BEFORE INCOME TAX 3,330,636   3,058,632    3,119,849   2,886,160
        
PROVISION FOR INCOME TAX (Note 22)  152,009   217,467    100,000   181,189
        
NET INCOME P 3,178,627 P 2,841,165   P 3,019,849 P 2,704,971
        
        
See accompanying Notes to Financial Statements.            
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(With comparative figures for 2004, as restated)
(In thousands)

Group Parent
2005 2004 2005 2004

(as restated) (as restated)

CASH FLOWS FROM OPERATING ACTIVITIES        
Interest income P 19,619,658 P  18,258,694   P 19,427,186   P  18,119,049 
Interest expense (7,632,646 )   (7,028,183 )  (7,648,357 )   (7,025,737)
Fees and commission 90,502   985,766   76,409   928,836
Gain  from dealings in foreign currency 833,591   462,325   814,416   443,040
Foreign exchange gains from revaluation 6,149,875   900,216    6,149,875   900,216
Foreign exchange loss from revaluation (6,063,281 )   (771,771 )  (6,063,281 )   (771,771)
Miscellaneous income 1,821,477   1,735,162   1,832,406   1,749,805
General and administrative expenses (9,952,722 )   (9,924,258 )  (9,931,740 )   (9,889,600)
Operating income/(loss) before working capital changes  4,866,454   4,617,951   4,656,914   4,453,838
Decrease (increase) in amounts of:       
      Interbank loans receivable (20,706,650 )   -    (20,706,650 )   - 
      Securities purchased under agreements to resell  (17,079,644 )  -    (17,079,644 )   - 
      Financial assets at fair value through profit or loss  (400,805 )   -    (400,805 )   - 
      Loans and receivable (112,263,799 )   -    (111,596,614 )   - 
      Loan portfolio 138,932,149   (20,469,545 )  139,000,427    (20,468,290)
      Other resources 1,096,175   (8,897,390 )  303,788    (8,913,026)
Increase (decrease) in amounts of:       
      Deposit liabilities 27,824,621   29,945,188    27,847,314   29,983,643
      Marginal deposits (184,882 )   (314,327 )  (184,882 )  (314,327)
      Treasurer's, Manager's & Cashier's Checks (15,338 )   152,492    (15,338 )  152,492
      Other liabilities (5,330,218 )   (1,609,928 )  (5,206,411 ) (1,242,805)
Net cash provided by  operations 16,738,063    3,424,441    16,618,099   3,651,525
Income taxes paid (157,093 )   (141,254 )  (126,411 )  (115,769)
Net cash provided by  operating activities 16,580,970   3,283,187    16,491,688    3,535,756
      
CASH FLOWS FROM INVESTING ACTIVITIES        
Additions to property and equipment (557,436 )   (1,120,547 )  (507,636 )  (1,187,508)
Disposals of/(additions) to investment property 596,992   (2,511,604 )  588,542    (2,433,748)
Dividends received 39,880   76,414    39,879    76,413
Trading gains 36,816   57,900    17,290   37,669
Gain  from investment securities 693,221   613,722    693,221    613,458
Decrease (increase) in amounts of:       
      Available-for-Sale investments (62,406,143 )   -    (62,401,964 )  -
      Held to Maturity investments (45,563,352 )   -    (44,889,894 )  -
      Investments portfolio 100,179,836   (5,620,623 )  99,553,868    (4,919,591)
Net cash used in investing activities (6,980,186 )  (8,504,738 )  (6,906,694 )  (7,813,307)
      
      
CASH FLOWS FROM FINANCING ACTIVITIES        
      Cash dividends paid (1,050,000 )   (835,990 )  (1,050,000 )  (814,111)
      Bills and acceptances payable (9,521,501 )   9,106,353    (9,521,501 )  8,915,420
      Other charges to capital 1,596,005   (89,563 )  1,612,352   (883,608)
Net cash provided by (used in) financing activities  (8,975,496 )   8,180,800    (8,959,149 )  7,217,701
      
NET INCREASE IN CASH AND
 CASH EQUIVALENTS 625,288    2,959,249    625,845    2,940,150
      
CASH AND CASH EQUIVALENTS AT       

BEGINNING OFYEAR       
Cash and other cash items 8,661,239    7,119,046    8,594,881    7,118,010
Due from Bangko Sentral ng Pilipinas 12,123,272   9,986,622    12,123,272    9,986,622
Due from other banks 1,339,718   2,059,312    1,292,334   1,965,705
  22,124,229   19,164,980    22,010,487    19,070,337
CASH AND CASH EQUIVALENTS AT
 END OFYEAR       
Cash and other cash items 8,381,168   8,661,239    8,312,466   8,594,881
Due from Bangko Sentral ng Pilipinas 12,634,180   12,123,272    12,634,180   12,123,272
Due from other banks 1,734,169   1,339,718    1,689,686    1,292,334
   P 22,749,517   P  22,124,229   P 22,636,332   P 22,010,487
      
      
See accompanying Notes to Financial Statements.            
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(With comparative figures for 2004, as restated)
(In thousands)            S   U   R  
   
   
   Common  Preferred Surplus Revaluation 
   Stock Stock Free Increment 

Balance, January 1, 2004 as previously reported P 10,000,000 P 200,000   P 3,300,259 P 61,200
Effects of adoption of 

new accounting policies      (2,305,144 )    
Effects of adoption of previously issued 

accounting standards       3,049,840      
Balance as of January 1, 2004, as restated  10,000,000    200,000   4,044,955   61,200   
Net Income during the Year as 

previously reported           
Effects of adoption of new 

accounting policies           
Effects of adoption of previously 

issued accounting standards           
Net income, as restated           
Net Unrealized Gain on Securities           
Total profit for the year           
Payment of Cash Dividends       (835,990 )    
Transfer to Surplus Free       2,127,317      
Additional Reserve for 

Trust Business      (4,000 )    
Additional Reserve for 

Contingencies      (250,000 )    
Stock Dividend 871,000      (876,251 )    
Redemption of NDC's Preferred Shares      (200,000 )    
Sinking Fund for the 

Redemption of Preferred Shares      1,500,000      
Prior Period Adjustment       1,514      
Closure of excess of book value cost of           

investment in subsidiaries       296,648      
Revaluation increment on property           
50% Cash settlement of the 

tax diverted payments           
Balance, December 31, 2004, as restated P  10,871,000   P  - P  6,004,193   P 61,200   
Balance as of January 1, 2005 P  10,871,000    -   P  6,004,193   P  61,200   
Effects of adoption of PAS 39      54,879      
Effects of adoption of other PAS .   79,304      
Balance as of January 1, 2005, as restated 10,871,000      6,138,376     61,200   
Net Income during the Year           
Net unrealized gain on securities           
Total profit for the year           
Payment of Cash Dividends       (1,050,000 )    
Stock Dividend  600,000       (693,683 )    
Transfer to Surplus Free       2,841,165      
Additional Reserve for Trust Business       (5,000 )    
Additional Reserve for Contingencies       (200,000 )    
50% cash settlement of  the tax diverted payments            
Closure of 1986 Gross Receipt Tax       20,094      
Closure of excess CY 2001 Minimum           

Corporate Income Tax over Normal     (62,824 )    
Prior Period Ajustment       7,743      
Closure of excess book value over cost of           

investment in subsidiaries      78,293      
Revaluation Increment on Property        (3,672)
Currency Translation Difference           
Balance, December 31, 2005 P  11,471,000   P   P 7,074,164 P  57,528
                
See accompanying Notes to Financial Statements.
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 P   L   U   S      
Net Unrealized 

Currency Gains/(Losses)
Paid-In Surplus Translation Undivided on AFS
Surplus Reserve Difference Profits Investments T O T A L

P 1,906,261   P 4,190,509  P P  2,127,317 P  286,113  P 22,071,659

               (2,305,144 )

   1,443,641             4,493,481
1,906,261    5,634,150      2,127,317   286,113   24,259,996

        2,386,868      2,386,868

     (14 )  (186,640 )     (186,654 )

        640,937       640,937
        2,841,165       27,101,147
            (447,267 )  (447,267 )
        4,968,482    (161,154 )   26,653,880 
               (835,990 )

        (2,127,317 )    –

  4,000            –

  250,000            –
               (5,251 )

(1,800,000 )              (2,000,000 )

    (1,500,000 )           –  
              1,514
        
              296,648
        

  (110,025 )           (110,025 )
P 106,261   P 4,278,125  P (14)  P  2,841,165   P  (161,154 ) P 24,000,776

106,261   P  4,278,125  P (14)   2,841,165   P (161,154 ) P  24,000,776 
               54,879
   (249,695 )           (170,391 )

106,261    4,028,430   (14)   2,841,165    (161,154 ) 23,885,264
        3,178,627       3,178,627
            1,875,457   1,875,457
        6,019,792   1,714,303   28,939,348
               (1,050,000 )
               (93,683 )
        (2,841,165 )     –    

  5,000            –
   200,000            –
   (109,835 )          (109,835 )
               20,094
        
               (62,824 )
              7,743
        
              78,293
              (3,672 )
      (56 )       (56 )

P  106,261   P 4,123,595 P  (70 )   P  3,178,627 P  1,714,303   P  27,725,408 
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