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YnaanbGaatap xoThlH 6aHK

Ulaanbaatar City Bank

Ynaan6aarap XoTbiH GaHKHbI
yycan, xerxun

VaaanBaarap XoTelH OaHK HE HuiicAsAWHH
3acar papra bereep YhaaanOaaTap XOTHEIH
3axuparyuitH MePHIH XeTeADepHiiH
xypasHa Huticasauitn Mpropuita
TereererdpniH XypALIH IIHMHAABIPIIP
VYhaanbaarap Cau /YYI[/ —TuiiH XopeHre
opyyAaaTTaiiraap Ga#iryyaaraaxk 1998 onsl
7 Ayraap capaac YHA a)kKHAAAraaraa sBYyAsK
sxaAcaH Gereep, 2002 oHEBL STCHTIH
Baiipraap TYC OaHKHLI AYPMHIH CaHTHIH 51
xyeuiir YaaanGaarap Cas /YYIT/, 49
XYBHUT XYBb XYMYYC 239MIIHXK DaiHa.

Tyc 6Gask Gairyyaaracan 1998 onooc 2002
OHBI 33C XYPTIA 5 KUAUIH Xyraraanp TyC
OaHKHBI TOHIAMNH HHAT X3MK23 9.3 AaxuH
HaMarAsK 12,376,9 cag Terpert,
XapHUALIATIAGAC TATAH TOBAGPYYACIH
XOPOHTUIAH X3MK33 11.5 paxun ocy 9,024.9

casi TerperT TyC TYC XYPCIH.

Yaaanbaarap XOTEH OD@aHK Hb HHHACAIA
VYaaaubaarap XOTEIH HUAIIM, SAUHH
3aCTHHH XOTKUAA TOMOOXOH XYBb HIMIP
opyyAXK OairaaruifH 33parnas YaaaHOaaTap
XOT, TYYHHI GyX AYYPryyA BOAOH X6A00
OpPOH HYTIMHAH 3apHM X3CITT DaHKHEL OYXMit
A TOPAWIH VIA a)KHAAATAAl IBYYAK DaitHa.

Yaaanbaarap xoTeH 6aHK 2002 OHBL
sucHiiH Halipraap YaaanOaaTap XOT, XOA0,
OPOH HYTIYYAQA 8 TOOLOOHEI TOB, 7
OPAOTHIH KaccTairaap yHA aKHAAAraaraa
AByyAK Oaiiraa Oereep saraspT Hunt 130
OpUYMM aXKHMAAArcap, a’Kuarax OadHa.

Tyc 6anx 2002 ounl sucHiH Gaipsraap Heio
Hopk, @pasrdypr, Liropux, Tokuo —a
OOPUIH r'apaap, XapuAIIaX AGHCYyAda
H93CoH Ga Oycap OPHYYABIH MAKHUA TOCTIH
yiiA akuanaraa Oyxuil GaHKyyATal aXuA
X3PIUiH XapuAllaaTall akKHAAaK GarHa.

YaaauGaatap xoTeiH 6aHk Hb 2000 onp,
“X3parAsrduiir XxaaH) epPreMKHMACIH XaMT
oAoH" —oop maarapy Gaus.

Brief history of
Ulaanbaatar City Bank

Ulaanbaatar City Bank was founded in July
1998 on the initiative of Ulaanbaatar City
Mayor and with active support of the City's
Civic Representative Khural and City
Council as the first municipal bank of
Mongolia. The major share of capital (51
percent) being always in the hands of
Ulaanbaatar City Government represented
by Ulaanbaatar Foundation, while the
remaining part is held by individuals.

The primary specialization of the Bank at
the beginning was to optimize centralized
funds flow and to channel global
investments into Ulaanbaatar City's
developmenl projects and its infrastructure.
Achieving this goal, the bank became the
major financial center for Ulaanbaatar City
and its associated structures. The Bank
performs all banking activities of a
commercial bank. Presently the Bank
opened 15 branches and seltlement centers
in Mongolia.

Since 1998 to the end of 2002, total balance
of the bank grew to 12,376,9 million MINT
(an increase by 9,3 times) and total deposit
grew to 9,024.9 million MNT (an increase
by 11,5 times).

At the end of 2002 about 130 employees
were working in the head office and fifteen
branches, settlement centers.

We have correspondent accounts in main
financial centers of the world, such as New
York, Zurich, Frankfurt am Main and
Tokyo, to provide our customers with
immediate transaction and other banking
services.

In 2000 the bank was awarded "Cuslomer's
satisfaction" award by Mongolian
Association of Protection for Customers
Rights.
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Ulaanbaatar City Bank

CaHXyyruiiH YHACIH Y3YYNATYYA

Financial highlights

fcan Terpereep/ [in millions of MNT/

2002 2001
HwiAT aKtue 12 376,9 98488
Total Assets
333n /uaeap/ 62998 52371
Loan, net
Tatan TeBNepyyNcH XepeHre 9024,9 7 465,5
Deposits
2002 2001
HuiaT opnoro 17825 12884
Total Revenues
HwiAT 3appan 945,2 10791
Total Expenses
TareapbiH @MHEX awur 837,3 209,4
Profit Before Taxation
TatBap 333,3 =
Taxation
Li3s3p awwr 504,0 209,4
Net Profit
HWIAT aKTUB TaraH TeBnNepyyncaH XepeHre
Total assets Deposits
10,000.00 [ 9 024,86
; 12 376,9 )
14,000.00 9,000.00 - S At=de
12,000.00 848,84 8,000.00
10,000.00 7,000.00 -
6,000.00 — 4 660,24
8,000.00 - 5 955,73 5,000.00 %—
6,000.00 - 4,000.00
4,000.00 ‘ 3,000.00
2,000.00 -
2,000.00 1,000.00 -
0.00' 0.00 —
2000 2001 2002 2000 2001 2002
Lasap 3330 L>e3ap awwr
Loans, net Net profit
7,000.00 6 299,80 6,000.00 [~ 504,00
6,000.00 | 5237,10 5,000.00 +
5,000,00 !’ 4,000.00 -
4,000.00 ~ 312368 3,000.00 - o
3,000.00
2,000.00 2,000.00 [~
1,000.00 | 1,000.00 (-
0.00 | . 0.00 —— ;
2000 2001 2002 2001 2002
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Ulaanbaatar City Bank

YnaaH6aarap XOTbiH 6aHKHBI NYALRTrIX 3aXUpnbiH MOHAYMAD
President and CEO’s address

FyAUSTrIX 3axmupan
I.Byan6ar

Ipx3MCIT HOEA, XaTarrtai Hap aa,

Ta 6yxasp YraanbaaTap XOTHH OaHKHEI
2002 oHEI YHA a’KMAAAT@AHBl TaUAAHT
TaHHUALYYAGXEIH SAAAMA OaHKHE! 3aXHPALIH
36BAGAUITH THIIYYAHIH HIPUHH OMHOOC
HoA0H XyBHacaa TyC OaHKHEI XYBb
HUHAYYARTYHA, XapHUALArd, XaATaAaMK
333MITHTYMA, XaMTPaH a’kHAAdAar
Baiiryyanara, uprap Ta OyXsHA 9dH
COTTIAMIH MIHAUHATID AIBIIYYABLE,

Onrepu 6yit 2002 ovp Manal DaHK @OpPHIH
YHA a)KMAANaraaraa 3ax 3599AHNH 6pPCOAASSHT
DalpaA) 30XHIyYAQH TODUHH MOHTOHUHA
GOAMOTEIT XIPATIKYYAIXIA YATAICIH apra
XIMIKIIHYYATIN HATT YAAAYYAaH, OaHKHEL
OYX TOPAHNH OPCAIAHHH YAHPAAATKIT
OHOBYTOH 30XHOH OAUTryyAXK, ToAOOPHITH
YyaABapaa 03XIKYYAIX, XapHATIardALIH ©COH
HAMITAK Balraa 3pasAT, XIPoTHaoHA
HUUICOH YaHapTay, UIyypxai YHAYHATIS
Y3YYAJK, CAHXYYTHHH 3aX 333AA 23A9X Oaup
CyypHa XaApraraxap oA aHxaapaaa
YUTAYYASH @XKHUAAAK UPA33,

Baukubl carbapr xuiiraax 0yil OyTouita
OOPUYAOAT IPUUMIKIUK, HPIIAHIH OaHKHHA
HUTT3X WTTIA HIMITAIK HPCHMI AIBP TYC
DariKHaat XOPOHTHHAH 59X YYCBIPHUT
HIMITAYYASH XapHALIArdAaA YHAYMATIIrsn
yAaM OHpTyyAax, Teabep Toouoor mar
TyXalA Hb IyypXai IyHISTIOX0A
aHxXaapAaa XaHAYyAdH aKUAAGCHBL AYHA
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President and CEQ
G.Buyanbat

Ladies and Gentlemen,

Taking an opportunity to present lhe year
2002 Annual Report of Ulaanbaatar City
Bank | would like to express our sincere
gratitude to all shareholders, customers,
organizations and individuals who have
been working hand in hand with us on
behalf of the Director's Board and myself.

During the year 2002, we have been
operational in accordance with the market
competitions and activities aimed to
implement monetary policy of the
Government. As well as, we have paid
much attention on effectively organizing all
kinds of bank risk management, reinforcing
its financial capabilities, providing
customers with qualified services meeting
with their latest demands and needs those
are continuously increasing day by day and
preserving the current position at the
market.

As a resull of intensification of structural
changes to banking sector and resident's
increasing reliance to the banking services
along with our efforts to bring our services
closer to the customers by improving our
resources and to perform any payments
within a short term, we could have
increased the number of our customers and

e
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Ulaanbaatar City Bank

XapHAIIArYALIH TOO 6ceX, Tyc 6aHKaap
XHHTAIIK Oy TYHAT33 yAaMm OYp HIMITAIK
Gaiina. TalianaHT oHA, DAHKHBEI HHWT
aKTHBEIH X3MXK33 25,7 xyBuap, 6ycaaac
TaTaH TOBAGDYYACIH XOPOHTHHH XIMMK33
8,7 xyBuap, xapuAnarJasie 700 1,6 AaxwuH,
333AMIH YAASTAAHIH X3MK33 20,3 xyBHap,
AUTHIT a’KHAAaraa 2,4 AGXHH TyC TyC ©CCeH
Too GapuMT HE MaHal GaHKHEI aXKABIH
OAOAT, aMKHATEIT MATTIXK OaifHa.

BaHK HB Tapaap ToAbep TOOIMOOHE! YHA
aKHMAAAraaraa spUHMKYYANK ADAXHITH
TOMOOXOH GaHKyyATal KOPPECTOHAEHT
XapuAIlda TOI'TOOH aKHAAaXK DaitHa.

TaiAaHT OHA, TyC GaHKHEI OACOH OAOAT
AMFKMATEIT TOMASTASH, DaAKHEI YAUDAAATE,
HHAT aKUATHYYABA MTIIA HaWABap
XYASSATIK, XaMTpaH akuarax Gairaa
MaHan xapuanardy Ta OyxoHp 4HH
COTTIAMMH TaAapXaA MAIPXHHAXK, 3PYYA
3HX, a3 JKapraA, caiflH caixaH OyXHHHT
XYCOH epeeX, IaalllHA XapUALIaH allurTan

XaMTpaH a)KMAAGXBIH €POOAHNT AIBINYYARE.

Ta OyxHUIHT ryH3 XYHAITI3CIH,

e

TyHOaTrax 3axMpan
I.Bysanbart

circulation carried out by us. We are proud
to announce the statistics demonstrating
our successes throughout the last year such
as 25,7 percent increase in total assets, 8,7
percent increase in deposits and 20,3
percent increase in loan outstanding and
2,4 times more profits and 1,6 times more
customers' number.

We also intensifying our foreign relations
and establishing correspondent relation
with world's well —known banks.

Finally, 1 would like to thank you, dear
valued customers who have been
supporting us through all the way
celebrating our successes and relying on
our employees and administration from the
bottom of my heart.

Very best regards and best wishes!

Sincerely yours,

T i

President and CEO
G.Buyanbat
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BaHK, CAaHXYYrMAH cucTem

Monroa yacaa 1991 omooc Tes 6GaHK
/MoHTrOoAGaHK/ ©GOAOH apHAMKAaaHh
faHKyypaac OYpAcIH OaHKHEI 2 IIATAAAT
MUHY TOrTOATI00 Ouit Goacon. 2002 oHEI
sucuite Gaipraap MoHroa yacap apuAYKaaHbl
16 GaHK yHA aXKHAAATAA ABYY/AOK DaiiHa.

2002 oHA MOHTOA OPHBI HUWIAM SAMAH

' 3aCTHITH XOITKHA XaphIaHTIyH TOITBOPIKUIK
MPropMiH GaHKHUHA MTI3X UTTDA HOMITACOH
Hb OaHKHBI caAbapT YYCCIH XSMPAABIT AaBaH
TyyAaXap 3ePariop HOAGOACOH.

Ta#irauT oHA Monroa yaceH Mx xypaaap
HaTayyArcan BaHKHEI XyBBYAAABIH Taraap
Tepeec GAPUMTAAX YHACSH YHIAIAMMH AATYY
MOHTOA YACBIH XaMTHIH TOM apHAJKaaHEl
faHK GoA0X XyAarraa, XOrXKAMUH DaHKBIT
XYBEYMAAGA,

MoHroAGaHKHAAC CAHXYYTHMAH CEKTOPhIT
XOIKYYASX 30pHAroop GaHK 6yc canxyyruiH
BalTyyAAarkliH YYPAr OPOALIOOT H3MITAYYASX
GoAAOTO BAPHMTAAIK, IHI YHTASAHMH YHA
a’KMAAAraar siByyAax XyyAb 3pX 3yHH
OpYMHT GYPAYYACH33p Gank Byc caHXyyruidH
Baiiryyasara, Xaapraramik, 383AMIH XOPIIOOA
MIAITAXYIT HaMarAA23, 2002 OHEL ICHHH
Gaiipraap 64 6aHK Gyc caHXYYTHHH
Gaiiryyaaara yiia akMararaa sByyAx GaifHa.

TafiraHT OHA ApPUAKAaHb! GAHKYYABIH HHHT
axTup 448,4 TapOym Terper DOAK @MHEX
onooc 47,3 xysuap Oyioy 144,0 tapbym
Terpereep, HuiT maccus 387,1 TapOym
terper Goax 50,5 xysuap Gyroy 129,9
TapbyM Terpereep Tyc TyC ecxas.

AXTHB

ApuakaaHsl GaHKyyARH HHHAT akTUBLIH 12,2
XyBHAT GankHb! Heel, 13,6 xyBuir Ten
GaHKHBI YHAT IMaac, 15,8 xyBuir rapaap
akTHB, 6,9 XyBuir 3aCrHUH raspaac aBax
aBaara, 51,5 XYBHHT aX axylH HITXK,
Dalryyanara, MprajsA OATOCOH 333A TYC TyC
33300k GaiHa. TalAaHT oHA OaHKYyABIH
33oMumXk Oyit Tes GaHKHEI YHOT naac 22,2
xyBuap, rapaap aktus 35,1 xysuap, GaHKHEL
Heel] 57,5 XyBHAp, 339AMIAH 6PHIAH YAAITAIA
71,4 XyBHap Tyc TyC ©CeX, 3acruilH raspaac
aBax aBaara 5,3 xyeuap OGyypcaH OaitHa.

@.

Ulaanbaatar City Bank

Hunvan
Tannawn
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Banking and financial sector

In 1991 Mongolia introduced a two —tier
banking system, with a Central Bank
(Mongolbank) and commercial banks. As of
the end of 2002, 16 commercial banks are
operating in banking sector of Mongolia.

In 2002 Mongolia's economic development
has been stabilized and customers trust in
banking system increased. That had a
positive impact on efforts to overcome
difficulties in financial sector.

In the reporting year, one of Mongolia's
biggest commercial banks, Trade and
Development Bank has been privatized in
accordance with the Government
privatization guidelines on banking sector
that were approved by State Great Khural
of Mongolia.

The Bank of Mongolia has conducted a
policy aimed at increasing a role of non—
bank financial organizations and build
strong legal framework in financial sector
to ensure its stable growth. As a result,
number of non—bank financial institutions
were noticeably increased. As of the end of
2002, 64 non—bank financial institutions
are operating in financial market of
Mongolia.

In the reporting year, tolal assets of
commercial banks amounted to MINT 448,4
billion and increased by 47,3 percent or by
MNT 144,0 billion against the same period
of the previous year, and liabilities 387,1
billion and increased by 50,5 percent or by
MNT 129,9 billion respectively.

Assets

Total assets were composed of the
following items: 12,2 percent bank reserves,
13,6 percent BOM bills, 15,8 percent
foreign assets, 6,9 percent claims on the
Government, 51,5 percent loans. In the
reporting years, BOM bills were increased
by 22,2 percent, foreign assets were
increased by 35,1 percent, bank reserves
were increased by 57,5 percent, loans were
increased by 71,4 percent and claims on
the Government were decreased by 5,3
percent,

I R
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BaHKHEI CHCTeMUIAH HUNWT 329AMHH OpHITH In 2002, the ratio of non— performing loans
VAAITAIAA YaHAPIYH 333AWMH I3A0X XYBUIH to total loans was 7.1 percent.

x®uH eMHex oHooc 1,0 nynkrasp 6yypu 7,1

XYBHUHT 235/K DaiiHa.

ApumkaaHbl 6aHKyyabiH HUAT aKTUB
Bank's Assets

/can Terperesp/ [in millions of MNT/

2002 2001 Bepunent, %
Changes, %

BaHKHbI HEe8L 54 500,5 34 606,2 + 57,5
Bank reserves
Tes BaHKHBI YHIT Laac 60 995,0 49 904,7 + 22,2
BOM bills
l'apaan akTue 70715,8 52 338,6 + 35,1
Foreign assets
3acruiiH raspaac agax aenara 307426 32 4578 - 53
Claims on the Government
AA-H HIMKYYO33C 3Bax aBnara 2314498 135 070,6 + 71,4
Loans
Huiat aktne 448 403,7 304 377.9 + 47,3

Total assets

13
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Ulaanbaatar City Bank

ITaccuB Ga eepuitH XOpeHTo

ApuaKkaanbl BaHKyyABIH HUHT [IAaCCHBLIH
14,9 xysuiir xapuanax, 63,0 xysuir
XapraraMik, rapaap BaAIOTHIH AeNo3uT, 3,7
XYBUWI' rapaap, naccus, 6,6 xyeuilr 3acruiis
raspeid xapraramok, 1,0 xyeuir Gycap
naccuB 33300k DatiHa. TalAaHT OHA,
XapHALLAX, XaAraraMiKMHH AQHCHEL YAAITASA
CHCTEeMHHH X3MXKI3HA OCCOH Hb HPTIAHNH
OaHKMHA WTTIX WITHA CAMKHPCHBIT HATIOMK
Gaitna.

Liabilities

During the last year, total liabilities of the
banking sector increased by 50,5 percent.
Contributions to this growth came from
current accounts (+19,9 billion), time
savings and foreign currency deposits
(+ 107,5 billion) and foreign liabilities (+ 7,7
billion). The growth in demand and time
deposits is indicating a restoration of public
confidence in the banking sector and
improvements in solvency and liquidity

'T

positions of potential borrowers.

ApumxaaHbl 6aHKyyabiH HUAT Naccne 6a eepuiiH XepeHre
Bank's liabilities

fcan Terpereep/ /in millions of MINT/

2002 2001 Bepunent,%
Changes, %

Xapunuax 66 944,1 46 994,6 + 425

! Current accounts

‘ Xapgranam, ragaag BanioTeliH AEMNo3nNT 282 397,8 174 908,9 + 61,5
Time savings and foreign currency deposits
lapaan naccue 16 474,0 88239 + 86,7

H Foreign liabilities
3acruiiH ra3peid Xagranamx 29 665,3 35926,8 - 17,4
Central Government deposits
bycan naccus 4326,9 4094,5 + 57
Other liabilities

' Bycan 3yin /12693,8/ /13543,9/
Other items
HWAT naccus 387 114,4 257 204,8 + 50,5
Total liabilities
BSepuiit XepeHre 61 289,3 47 173,0 + 48,9
Capital funds
HuwiAT naccve 6a eepwiiH xepeHre 448 403,7 304 377,8 + 47,3

Total liabilities and capital funds

Munwian
Tainau
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BaHKHBI MIA)
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Ulaanbaatar City Bank

To develop the bank's
information and
communication technology
in accordance with the
international standards

To attract new
customers and
investors

To develop bank's
products and services
according to the
customers’ demand
and need, introduce
modern advanced

technology
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3oxmoH Gaiiryynantbin 6yTay
Organizational chart

Xyeb Huinyynar4guinHd Xypan
Shareholder's meeting

XAaHanToiH 3esnen
Supervisory Committee

TeneeneH Yaupnax 3esnen
Representative Governing Board
|
lyusTrax 3axvpan flotoon XaAHanTeIH XanTac
President & CEO Internal Auditing Division

3axwpnsiH 3eenen
Board of Directors

AxTmB, MaccuesiH YanpanarsiH Xopoo
Asset & Liability Committee

33nunAH Xopoo
Credit Committee

f3n 3axupan
Deputy Director
[an 3axupan
Deputy Director
Xapar Jpxnax [asap Canxyy, Tannax 3330, SOviAH 3acruiAH XanTac |
Administration _ BYPTrNWiAH XanTac Credit & Economic Division
Department Finance & Accounting Division _‘
AsTomarkyynanteit Anba
Automatization Unit
3axupraanel Annapat lanaan Xapunuaarbl Anba __ | 323nwmiiH Anba -
Administration Unit External Relation Unit Credit Unit
MapkeTuHrmniaH Anba Can6ap, ToouooHsl Teeyyn |  ©p baparayynax Anba -
Marketing Unit Branches & Settlement Unit Debt Workout Unit
| Yanunnras, Ax AxyinH Anba Kacc, YH3a Byxui 3yianuiad Tacar___|

Service & Maintenance Unit Cash Unit
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TeneeneH Yaouwpnax
3esnenuiaH napra
A. Nonropxae

17

Chairman of Representative
Governing Board
Ya. Dolgorjav
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A. Xaprancafixau
Han 3axupan

D. Jargalsaikhan
Deputy Director

3. Wuxunpbaarap
foTtoon XAHanTbIH
Xantcwin gapra
Z. Shijirbaatar
Director of Internal
Auditing Division

3axvpnbiH 3eenen
Board of Directors

B. Bawranmaa
333N 3aMiAH 3acrninH
XanTcuiAH 3axmpan
B. Baigalmaa
Director of Credit &
Economic Division

Munun
Tannan

18

Ulaanbaatar City Bank

N. lasaawas
Canxyy Tamnan bBypTranuiaH
XONTCWAH 3axMpan

L. Davaajav
Director Finance &
Accounting Division

0. unk

Xapar 3pxmax

Ta3pwiH 3axupan

D. Echik

Director of Administration
Department




YnaaHGaaTap XxoTelH BaHk

CaHxyyrviiH TanaH

A. CanxyyruiiH yp AYH

TaiiranT oHA Tyc Gank muir 1 782,5 can
TEIperuiH OPAOTO OAK, 945,2 cas
TOTPOIMIH 3apPAAA TapraH, YACHIH TOCOBT
333.3 cast Terperuiiy OPAOTrkIH arbaH TaTBap
Tk, 504,0 cast TerperuiiH UIBIP amMrral
AJKUANGB,

Ulaanbaatar City Bank

Financial report
A. Financial Results

In the year 2002, Ulaanbaatar City Bank
recorded total revenues of MINT 1 7825
million, total expenses of MNT 945,2 million,
paid income taxes of MNT 333,3 million to
the State budget and made profit of MNT
504,0 million.

fcan rerpereep/ fin millions of MNT/

2002 2001 Bepunent
Changes
Huiar opnoro 17825 12884 + 383%
Total Revenues
Hwwit 3appan 1278,5 10791 + 185%
Total Expenses
Usssp awnr 504,0 209,3 + 140,8 %

Net Profit

OHrepceH OHTOH XapbllyyAdXaj HHHUT
opaoro 38,3 xysuap Gyroy 494,1 cas
Terperoop, HAUT 3apaar 18,5 xysuap Oyroy
199,4 cas Terpereep, 1asap ammur 140,8
xyBuap Gyloy 294,7 cas Terpereep Tyc Tyc
GCIK3I.

XyyrviH 0s3B3p OpAOro

Tyc GaHkHBI XYYTHITH 113B3p opaoro 1 474,6
cas TOTPerT XypcsH Hb OHIePCeH OHOOC
48,2 xyeuap Gywoy 479,7 caa Terpereep
occon OaiHa.

OHrepcoH OHTOH XapbIyyAaXap
MoHroAGaHKHBI YHAT 1[aaCHKl XYYTHHH
opAOrO 3,5 AGXMH, 333AMHH XYYIHIH
opaoro 61,2 xyBuap TyC TyC ©CCOH.

Xapun XyyruiiH 3apAaA 6HIOPCOH OHBL MOH
yersil xapeuyyaaxap 66,9 cas rerpereep
ecex 83,2 cas TerperT XypcaH Hb
XapUALIAMYALIH TOO DOAOH XapHALIAX,
XaAraAaMIKHHH AGHCHBI YAASTAAWIH
BCOATTII MyyA XOAGOOTOMH,

Xyyruitn 6yc opAoro

TalAaHT OHA XYYTHHH OYC OPAOTO OHTOPCOH

Annual
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Total revenues increased by 38,3 percent or
by MNT 494,1 million, total expenses were
increased by 18,5 percent or by MNT 199,4
million, while the profit increased by 140,8
percent or by MNT 294,7 million compared to
2001.

Net Interest Income

Ulaanbaatar City Bank's net interest income
reached MINT 1 474,6 million, which has
increased by 48,2 percent over the previous
year.

Income from interest on loans increased by
61,2 percent and income from securities
increased 3,5 times more from the previous
year.

However, interest expenses reached MNT
83,2 millions and increased by MNT 61,2
millions. The increase of the expenses was
associated with increase of customer's
number and deposits.

Non —interest Income

In the year 2002, non — interest income




YnaaHbaatap xoTblH 6aHK @

oHooc 34,1 xyeuap oytoy 100,0 caa
Terpereep dDyypcaH. XyyrdiH 0yc OpAOrBIH
X3MIK33 Oyypaxap rapaap BaAIOTBIH
APUAKAEE, XaHIIUAH TOTHIHTIIAMHHE OpAOTO
131,2 cas Terpereep OByypcaH Hb
HOABBAIKI3,

OpnorbiH 6yTay
Income structure

0% 2%
0% -
i

87%

T

Ulaanbaatar City Bank

decreased by 34,1 percent or by MNT 100,0
million. The decrease of the non—interest
income was associated with the deacrease of
the foreign currency transaction gains, which
was decreased by MINT 131,2 million

@ Xyyrwitn opnoro
Interest income

XaHIWL.YH3N.T3rW.opnoro ) ‘
Foreign currency transaction gains
@ Epnwian 6yc opnoro rﬁ

Non-ordinary income
@ Apwnxaansl opnoro
Foreign exchange income
® Xyyruim 6yc 6ycan opnoro
Other non-interest income

Yiia akuanraraanel 3appan

BaHKHE! VIA a’RUAAATaaHEl 3apPAAA
enrepcen oHooc 60,9 xysuap Oywoy 415,7
casi rerpereep Gyypca.

3apanbiH 6yTay
Expense structure

7%
25% 12%

0%
‘ 0%

31%

20%

Operating Expenses

Operaling expenses ol the bank decreased
by 60,9 percent or by MNT 415,7 million
compared to 2001.

@ Xyyruau 3apaan
Interest & similar expenses
@ ApunxaaMsl 3apnan
Foreign exchange expenses
@ Gonoscon xyuHWiA 3appan
Personnel expenses
@ TavsapbiH 3apnan
Tax expenses
® 3Spcanuwiad zappan
Risk expenses
XaHuLYH3MT3ru.3apnan
Foreign currency transaction expenses
@ Yin axunnaraassl 3apnan
Operational expenses

20
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Ynaaubaartap xoTelH 6aHK

@ Ulaanbaatar City Bank

b. TafiraH THHLIDA

B. Balance Sheet

/Can Terpereep/ /In millions of MNT/

2002 2001 Bepunent
Changes
3 HwWAT akTue 12 376,9 98488 +2 528,1
Total Assets
YH3T uaac 2 200,0 11981 +1001,9
Securities
33an/uzszp/ 62998 52371 +1062,7
Ly Loans, net
?
TaTaH TEBNOPYY/IC3H X8PeHre 9024,9 7 465,5 +1559,4
Deposits
BSepuiiH XepeHre 26116 22449 +366,7
Capital Funds
AKTHB XOPOHTHIH yAUDAAAra Asset Management
Tyc Gauknhl ToB GoAOH carbapyya 2002 oHA In the reporting year, the bank made
auiT 93 776,8 cas TOrperuiH rydAras transactions of MNT 93 776,8 million and
KUK, OAaHKHEI TAHIAWAH HAAT XOMIKID total assets of the bank reached MINT
12 376,9 cag Terperr xypd, 0HIOPCOHH OHOOC 12 376,9 which has increased by 25,7
25,7 xysuap Oytoy 2 528,1 cast Terpereep percent or by MNT 2 528,1 million over the
HIMITACIH. previous year.
2002 oHA HaHK Hb 333AHIH GOAOH XYYI'MIAH As a result of the bank's asset quality and
IPCAAMIT DYYPYYyAdX 30PHATOOP XOPEHTHHH liquidity improvement policy which was to
9X YYCBIPHHAT 3PCAIATYH akTHBT place a financial resources on non—risky
faipuryyAax 3aMaap akTHBEIH HaHaphil assets in order to decrease credit and
carKpYyAK, ToAGOPUIH YaABaphIl interest rate risks, balance of securities with
AP3UIAYYASX Goaaoro BGapuMTAaH BOM bonds increased by 82,7 percent from
axuAracad Ba MoHTOADaHKHEL YHOT the previous year.
HaacHbl YAASTAOA 82,7 XyBHUap ©CCOH.
DH3 xyraiaanp GaHKk HUHT 53 yAaardiH In the year of 2002, the bank purchased
apuakaaraap 52,4 TopOyM TOrpersiH BOM bonds of MNT 52,4 billion and
MoHTOADAHKHBl YHIT 1laac XyAAAAdH aBY, balance of securities with BOM bonds
onbl auper 2 200,0 cas TerperuiH amounted to MNT 2 200,0 million.
YAAITAIATIH rapcat.
Ly 3a23Aunn Garn Loan Portfolio
R TaitAauT OHA XapuAuard bairyyanara, In the reporting year, the bank has
uprapsp 11 881,5 caa TerperdiH 3294 disbursed loans equaling MNT 11 881,5
oAToK, 10 628,1 cas TerperuiH 333A million and amount of MNT 10 628,1
TOAYYACSH GOreep OHEI JICHITH Dalpraap million was repaid. Qutstanding loans
339AMITH OpUHH YAADTARA 6 299,8 cas increased by MNT 1 062,7 million, reaching
TOrporT XypcaH Hb OHIOPCeH OHbIL 3L3CTIH MNT 6 299,8 million.
xapsiyyaaxap | 062,7 cas Terpereep
BCIKID.
Annual
Repo
e
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@

Ulaanbaatar City Bank

Tyc Oank 2002 OHA 333AHIH IPraH
TOAGATOA TYAXYY aHXaapd aKHMAAAH
399AuHH op GaparayyAax aaOsr Gairyyaran
a’KHAAACHE! VP AyHA Huiit 10 628.1 cas
TOrPOrdiiH 333AMHT TOAYYACSH OyIOy
339AMIH 3PraH TOAGATHHH 6COATHHAT
OATOCOH 333AHWHH OCOATTIH XapbIyyAaxap
44.4 xyruap uAyy Oatina.

333nuiin 6yTay
Loan structure

1% 1%
1%

5%

92%

In the year of 2002, the Bank has paid
extensive attention to repayment of loans.
As a result, amount of MNT 10 628,1
million debt repaid and the increase of
debt repayment was 44,4 percent more than
the increase of credit issuance.

@ Xyrauaat
Standard loan

@ Xyrauaa X3T3pcH
Past-due loan

@ Xssuin Gyc
Substandard loan

@ 2pran3ami
Doubtful loan

@ Hannsapryi
Loss loan

335AMIH OarnslH YaHAPEIT ADIIIAYYAIX
30PHATOOP 339AWIH IPCAIAMNH YAMDAAATE,
ypbaduACcaH Oa AapaanCcaH XSTHEATHIT
caliZKpyyAaX, 395AHNT XyralnaaHA Hb
TOAYYASX, XyTallaa X3TP3ATIIC yPhAUHMAGH
COPTHUAIX, YaHAPIVH 339AMUI TOAYYAIXIA
HXJ3X9H aHXaapd 30XHX apra X5MK3sT aBy
a’KMANACHBL VP AYHA HHHT 333 AHIH Oaruas
33A3X HaHAPIy# 355AMHH XyBb 5,4 IYHKT33D
oyyp4 9,5 xyBb 60AK33.

In 2002, the ratio of non— performing loans
to total loans was 9,5 percent, decreasing
by 5,4 basic point from the previous year.
This is an indication of improvements in
loan recovery and expansion of lending
activities.

fcan Terperaep/ /In millions of MNT/

2002 2001 Bepunent
Changes

YaHapryi 333NMidH epwiaH ynaarasn 598,7 7778 -179.1
Non-performing loans
33anmiiH Gon3owryin angarnnsiH cax 480,1 287,9 +192,2
Provision for loan losses
YaHapryii 3330, 333NWAH annaranaac i
Xamraanax caHrvitH xapsiiaa 80,2 % 37,0 % 4432

As a percentage of non-performing loans

2002 oHBI 313CT TyC GaHKHEL YaHAPTYH
333AMIAH OPHUIH YAAITASA 598,7 cast Terper,
333AMAH DOA3OLITYH arparAAadc XaMraasax
caH 480,1 cas terper GoAcoH 6a yaHapryu
3994 DOAOH TYYHHH arparAAQac Xamraanax
cauruitd xapsijaa 80,2 xyBsb OaifHa.

Munwisn
Ta#nau
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At the end of 2002, non— performing loans
were MNT 598,7 million and provision for
loan loss, which represents a coverage ratio of
80,2 percent of the total non— performing
loans were MINT 480, 1 million.
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Taran TEOBASGPYYACIH XOPEOHTO

BaHKHEI TaTaH TOBAGPYYACIH XOPOHIMHH
X3MK33 eHTepceon onooc 20,9 xyeuap Oyioy
1 559,4 cas rerpereep ecex 9 024,9 can
TerpertT XypcaH.

2002 oHA HHGMAAIA OyypcaHTai
XOABOTAYYyAaH XaAraraMKHIH AQHCHBI
VAASTADAA TOAGX XYYTHHH X3MIKIID
BYypyyACaH X3AHH 9 YT AGHCHBI YAAITAIA
TOrTBOPTO# ecox, 2001 onsl 31casc 13,2
AAXHH ©CCOHOOC AYTH3XIA HPTIA3IIC TYC
DAaHKHUHA UTT3X HTTOA YAaM O3XOKMIK
HalraarvifH HOT TOA MADPSA IOM.

Xapunuaxbix 6yTay

Deposits B
Other
17%
Wpragnian
Residents’
0%
XysuinH
Private
18%

O.H-uian HOB
Local Social Insurance Fund
23%

Ulaanbaatar City Bank

Deposit Liabilities

At the end of 2002, bank's liabilities
increased by 20,9 percent or by MNT
1 559,4 million. The increase of
liabilities was associated with the
increase of the savings, which was
increased 13,2 times or by MNT 1
587,0 million.

In conclusion, the sharp growth in time
deposits is indicating a restoration of
public confidence in the bank.

YnchiH
Public sector
22%

YnchiH TECOBT
State budget
6%

O.H Taceet
Local budget
14%

Annual
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Ynaan6aaTtap XoThlH 6aHK

©OepuilH XepOHre, 66PHITH XOPOHTHITH
Oreex

TaunaHT OHA TyC DaHKHEI 6OPUHH XOPOHTe
enrepcen ouooc 16,3 xysuap 6yroy 366.7
casi Terpereep HIM3TACIH., ©OOpPHIH XOPOHTe
H3IMITAAIXIA AApaaxb XY4YUH 3YHA
HeAeeACeH DalHa. YYHA:

1. YHACOH XOpOHIHHH AGXWH VHIATII
XHITAZXK, YHIAT33HUH 30pyy 61,6 cas
TErpereep AAXWH YHOIAIIOHHHA CaH
HIMI3TACIH.

2. XYpPHUMTAArACAH alllUT @HIepCeH OHOOC
2.4 paxun 6yroy 294.6 cas Terpereep ©CCeH.

Ulaanbaatar City Bank

Return on equity and return on assets

In the reporting year, the Bank's capital funds
have increased by 16,3 percent or by MNT
366,7 million from the previous year. The
increase in capital funds was mostly due to
the MINT 61,6 million increase in repricing of
capital funds and the MNT 294,6 million
increase of profits.

2002 2001
BepUH XePEHIUIAH Breex 68,2 % 57,4 %
Return on equity (ROE)
AKTVBbLIH B8reex 14,4 % 13.1 %
Return on assets (ROA)
HwiAT 3appan/opnorelH xapsuaa 7,7 % 83,8 %

Expense/lncome ratio

TaliraHT OHA OHTOPCOH OHTOM XapbOyyAdXap
DaHKHEI ©epWiiH XxepeHruiH ereex 10,8
HIIK XYBHAp, aKTHUBRIH ereexx 1,3 HIIK
XyBHEP TyC TyC HAIMITAINK, HHHT OPAOTOA
HUHUT 3apAABIH 93A3X XyBHIH XHH 12,1 HOmK
XyBuap 6yypcas.

In the reporting year, return on equity
increased by 10,8 basic points and the return
on assets increased by 1,3 basic points. The
expense/income ratio decreased by 12,1
basic points.
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BaHKHbI WaNryyp ysyymnr

Ulaanbaatar City Bank

Performance ratio

In the reporting year, Ulaanbaatar City
bank fulfilled the requirements set forth by
the Bank of Mongolia (The Central Bank)
and it had demonstrated performance ratios

TaitaauT oHA MonroAGaHKHaac TOrToocon
apuAKaaHbl OaHKHBI YHA a’KMAAAraaHhbl
MAATYYP Y3YYASATYYAMIT YHACOHA Hb Cap
| AapaaAaH XaHTaX aXXMAAAcaH. JAraap

i HAATYYP V3YYADATYYAHUT OHBI SLACT as follows:
XIPX9H XaHraK akKMAAACHEIT Aapadxb
XYCHAIITI3P XapyyAds.
A;., 2002
1. ©epuild xepeHriH xypanus >=10 % 29,90 %
- Capital adequacy >=10 %
; 2. Tenbep TypraH ryiusTrax yapeap >=18 % 40,13 %
Liquidity >=18 %
3. Tapgaan BanoTbiH 3pca3n <+.-20 % 15,00 %
Foreign exchange exposures <+,-20 %
: 4. Hor 293n03r4mnn ONrocoH 333n/eepuitt xepexre <20 % 16,80 %
Loan to single borrower/own capital <20 %
6. ©epWitH aXUNTaH ONrOCOH 333N/eepuitt XxepeHre <5 % 0,08 %
| Loan to its staffslown capital
1
333n Loan
TaiiranT oup 11 811,5 cag Terpernidd 3394 The following is a summary of the lending
! oArocHEL 45,0 XyBUHT XyAaAAad, YHAUUAIDD, activities of the bank in 2002: 45,0 percent
17,0 xyBuiir YILAABIPASAMIAH carbapt, 12,0 of all loans granted to trade and service
| XyBUHT GApUATHIH caabapT, 8,0 XyBHHT yyA, sector, 17,0 percent to industrial sector, 12,0
. yypxaiis carbapr, 50 XyBUMI' 3aM, TIOBIP, percent to construction sector, 8,0 percent
XOADOOHEI CAADAPT, YAADX XYBHUT IIaAMH, to mining sector, 5,0 percent to
‘ ToTI9B3p GOAOH CAHXYYTHHH YHA transportation and communication sector
ajkUAAaraanp, oarocon GaliHa. and 13,0 percent to other sectors.
333nmiiH 6yTaL
Loan structure
’ Bycan
3am T2283p, Others
' Xon6oo 13%
* Transportation &
| communications %
- Yyn yypxai
Minings Xynanpaa yun4unras
8% Trade & Service
‘ 45%
bapwunra
Construction’
‘ 12%

Y#ngeapnan
Industrial
17%
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Tapaap TeaBep Toonoo

VYaaauGaartap xoreid Gauk He 2001 oHbr 3
Ayraap capp MonroarGaHKHaAC rapaap,
TeAOep, TOOIOOHE! 3pX aBcan Ha TaMAaHT
OHA rapaap XapHAllaaHsl Taraap GapUMTAAX
YHAC3H UHTAIAHNT TOAOPXOHAXK, XOABOIAOX
3aapap, JKYPMYYABIT BOAOBCPYYAXK aM.
AOAAAp DOAOH LIBeHIap (QpPaHKHIH AGHCHIT
Heio Mopk, Liropux —a #H3scon Ha
®paskgypr, TOKHOA BP0, HEHHH AGHCHIT
H29X33P YHAC3HA Hb 63A3H GOATOAOO.

TyyHYHASH rapaap TeAbep, TOOLOOT
IYHIBTIOX ASAXHHH CTaHAQPT XaHracaH
KOMITBIOTEDHHH MPOrpPaMM XaHraMk Gyxuil
CBUOT cyrxasr eopuiiH DaHKUHA
HIBTPYYASX aKMA XMHTAIK DakiHa,

2002 oHp Tyc DaHK rapaap HoA0H AOTOOA
TyHBYyATa, DaTaAraa, BAAKOTHIH XOPBYYAST,
BAAKOTHIH apUAKaa 33par
YHAYHUATI9HYYAHNT Y3YYACIH.

Xyuui Heer

XyHuil Heell, YAUPAAATHIH yP 4aABap Hb
CTpPaTerviH OHLTON a4 XOADOTAOATOH IOM.
Oepeep x3A03A, aKABH aMMKHAT raprax roa
3X CypBaAK Hb OHAOD DOAOBCPOA,
MOPraskAUMH ypP YaABap calTai
AKMATHYYABIH aMKUATAAC HaATTaarx
datripar. THIIM33C 9 TAaHAAHT OHA OaHKHEI
AKHMAAGX XYYHMI XaHTAATHID CAHKPYyAax,
THAHUUT rapaap AOTOOABIH CYPTaATaHA
XaMpyyAaH M3AAIT ODOAOBCPOA, AgaAara
TYPLIAATEIT HB AD91IAYYASX, HAAWH
XaHramM’K, axyil HoXIAHHT Hb CcallPKpyyAaxap
aHxaapaH a’kKMAAajraa,

Tyc DaHKHEI @>KHA YHATHATIIHHHA 11ap
XYP22 HIMATAIXUHH XHUPIIP aXKAbIH Oaup
HIMHA3D OMi OOAJK, TaMAaHT XyraljaaHp, 7
QKMATHBIT IIMHIOP aBY akMAAYYACHAAP
HHWT aKUATHYYARIH Too 123 Boask echree.
Yyuuit 60,0 XyBE Hb A33p DOAOBCPOATOM
Gaiiraa Gereep 70,0 XyBL HE OMBITIHIYYA,
80 maxaM XyBE Hb 22— 35 HaCHEI 3aAYYIYYA
333K DaliHa.

2002 oHp TyC DaHK CypPraAThiH HITACIH
TOAOBAGIOOTINH akKUAAAcaH 6a cyprasraHp

Ulaanbaatar City Bank

International settlement

Ulaanbaatar City Bank has a license for
internalional transaction granted by the
Central Bank of Mongolia in March 2001,
and established correspondent relationship
with foreign commercial banks in New
York, Zurich, Frankfurt am Main and
Tokyo.

In addition, we carried out preparation
work to join the SWIFT network in order
to provide safe and fast international
payments upon customer's request.

For the purpose of managing foreign
assets, we offered lo our customers
deposil, international and domestic
payment transactions, and foreign
exchange services in main foreign
currencies,

Human resource

Human resource and management skills
are essential for our strategy. Our success
could not be smoothly achieved without
well — qualified slaff members and their
professional skills. Within the report
period a considerable work has been
carried out for training, re—training and
upgrading qualifications of staff members
and improving their social and working
environment as well.

During the reporting period the total
number of employees reached 123 by
recruiting 7 more new staff members as a
scope of bank's operation and services has
been increased. More than 60 percent of
the total employees are experienced and
well qualified employees and 70 percent of
the total employees are female. Almost 80
percent of the total employees are young
people aged 22— 35.

According to the bank's training program
for 2002, more than 70 percent of the total

-




Ynaan6aaTap XoThlH BaHk @ Ulaanbaatar City Bank

XaMparpABaA 30XHMX akuanarcabia 70 rapyn employees were incorporated widely by
XYBb Hb AOTOOA, I'AAGAALIH HITACIH training workshops and seminars organized
CypraaTaHp XxaMparacas. within the country and abroad.
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“Nanait Ban- Ayaur” XXK

Ha pian Soox Gyprran, XAHaT, yHaarssnni
WITaMEAITACsH Bailryyanars

Monmmoa yac, ¥asamGaaTap xoT
GI'A, AMmapcanaardfiE rypams
"Can" Asua cypryyAuiia GaRip,

Bpes: 302306

uy/x 38/57
Vrac: 99115430
E~mail dalaivanandit@mbox.ms

Yaaanbaamap xomwn Ganrro
IMOABONON YAUPAAX FOBA0NL I

AYJAWTOPBIH TAHAAH

Yaaan6aarap xorom Bamkus 2002 owm 12 ayraap capwin 31-umi eapeep TacaaBap Boaron
GOATTECEH TIHUSA, OPAOID 3APAALDIN, XYPHMTAAIACAH ALICHHH, MOHTOH ryHArssnud Goaon Gycap
taiiaHTyys Toarespt xoaBorgox 6apMMT  MATEPHAABIT  XYAS3H ABY  TAHHALARA.  OArBap
TAMAQHTYYAbIH GoAMT Gahaanir TaHaii BaHkHh! yaMpasara xapuyuax Gerees BuaHuil XapHyuaara Hb
AYAMTAAR YHASCABH AYTHEAT 6reX SBAAA IOM.

Bua ayaarem amaaa Moeroa yacwiH ayamTbin Tyxad XyyAMAH Aaryy AyAHTbIH CTaHAAPTHIr ‘
Gapumtaan  sByyarsa.  Camxyyruiin  TalAAH  Hb  MATEPHAAAAT  XDMKSBHMH  SOPYHATSH ‘ L
HABPXHIASIABSIYH T9ABT YHASCADATSH MArajAaraa OAM aBaxbiH TYAA AYAHTDIH AMABIT TEAGBABN,

Tycrafiran GOAOBCPYYACAH XeTeABEpHiH AATYY AYAWTHIN YHACSH FOPHMYYABIT ALUHFAAH TYMUSTTBCHH.

Harraan Gopox 6yprraa xeTaexaee aumraas Gyit GypTraaniin sapinM, aprauraabir 6yxsas Hb

YHsnus, GYPTTSAMHH YHA AMCHAAATAAT TYYBIPASH WAATaAaa. AyAHTHIH aMAbIH Yyp AYH Aapaax

AYTHSAT Faprax YHASCASA BOAHO FaaarT GMA HTTHATAH GaliHa.

Tanait Gaukumt 2002 onm 12 ayraap capuin 31-mmit oapeepx TSHUSA, OPAOIO BapAArbIH,
XypumTAaracan aumr GoaoH MeHreH rydaraassnii Taiiaam un Monroa yacem Harraan 6Gozox
Gyprraauitn Tyxall xyyan, Bankubi Tyxait xyyan, MonroaBankun epenxuireranin 1998 oum 537
Toor Tymmaraap Garaaracan “Harraan Gopox Gyprraauiin Garu martepuan Garayyaax Tyxai”
apravaan, TYYHA OPCOH HBMBAT @pUASATYYA, XoAborzox Gycal :kypam, 3aaBap apradAaAbiH Aaryy
MATEPHANAAT BOPUHATYHISOD MASPXHUAIIACSH GaiHA.

2003.02.14

Tannau
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“Dalaivan-Audit”Co.,Ltd

Certified accounting, auditing and appraisal company

Rooms: 302, 303, 304, 306, 307
“San" college

Amarsanaa street

Bayangol district

Ulaanbaatar, Mongolia

Tel: 99115430, 99172407, 99151801
E-mail: dalaivanaudit@mbox.mn

AUDITOR’S REPORT

TO REPRESENTATIVE GOVERNING BOARD
OF THE ULAANBAATAR BANK

We have audited the balance sheet of the Ulaanbaatar City Bank as of December 31,
2002, and the related statements of income and expenditure, accumulated profit, cash flow,
prudential ratios of bank for the fiscal year ended on that date. The management of the
Ulaanbaatar City Bank is responsible for the fairly preparation and reporting of financial
statements. It is our responsibility to form an independent opinion, based on our audit, on the
financial statements and to report our opinion to you.

We conduet our audits in accordance with Audit Law of Mongolia and International
Auditing standards. We plan and perform the audit in accordance with the agreement to obtain
reasonable assurance about whether the consolidated financial statements are free of material
misstatement. An audit includes examining, on test basis, evidence supporting the amounts
and disclosures in the financial statements, as well as assessing the accounting principles
used. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the balance sheet, income statement, statement of retained earnings and
cash flow statement present fairly, the financial position of the Ulaanbaatar City Bank as
December 31, 2002, and the results of operations in conformity with generally accepted
accounting principles and procedures, Banking Law of Mongolia and other applicable
banking regulations applied on a consistent basis in all material respects.

TS.JIGDEN

2003.02.14
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YnaanBaatap xoThlH 6aHK Ulaanbaatar City Bank

2002 oHbl XypaaHryii TaHuan
Balance Sheet for the year ended December 31, 2002
Imarran terpereep/ /In thousands of MNT/

502,133.90

1,484,077.10

6,299,807.90
6,181,261.40
598,662.30

-480,115.80

2,200,000.00

582,867.60
9,765,349.10
2,611,589.70

2,000,000.00

107,588.20

L ana otner funads

504,001.50

d earnings.

12,376,938.80

[OTAL LIABILITIES AND EQUITIES
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2002 oHbi Opnoro, Yp flysrniin Tainax
Income Statement for the year ended December 31, 2002

Imanrad Terpereep/ /fin thousands of MNT/

2002 2001
% XyyruitH LIB3p Opnoro 1,474,615.40 978,613.90
l Net interest income
Xyy 6ONOH TYYHT3A agunTrax opnoro 1,557,785.80 994,895.80
Interest and similar income
Xyy BONoH TyyHTIW anunTrax aapnara 83,170.40 16,281.90
Interest expences abd similar charges
Bycan yin axunnaraaHaac oficoH opnoro , 193,580.20 293,531.70
' Other operating income
Xypaamx, WWMTT3n 47,485.70 147,387.00
| Fees and commisions
BanioTeiH apunxaa, XaHWwidH TarumnTran 14,996.60 28,543.30
Income from foreign exchange activities
Bycan opnoro 131,097.80 117,601.40
Other income
Yin axwunnaraassl 3apgan 647,100,40 544,073.50
Operating expences
BantoThiH apuinxaa, XaHlwwinH TarumnTran 8,491.10 16,861.30
| Expences of foreign exchange activities
‘ AnarsiH 6on30WryA 3pcanning caH 214,910.70 253,799.50
Receivables loss provision
Bycan 3apnan 638,609.30 273,412.70
Other expences
TarBapbiH @MHeX awur 837,310.00 728,072.10 |
Profit before taxation {
TaTteap 333,308.50
Taxation
& TaTBapeiH napaaxs LU2B3P awmnr 504,001.50
Profit after taxation
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2002 oHbl MeHreH lMNyiinrasHnii TanaH
Cash Flow Statement for the ended December 31, 2002
/manran Terpereep/ /In thousands of MNT/
2002 2001
A. YHOOH yiAn axwnnaraaHdbl MEHreH ryinra 17,869,257.62 13,953,844.10
Cash generated from operation
L}
TatsapbiH Aapaaxb Laeap awur 504,001.50 209,356.90
Net profit
Toxupyynra 718,082.82 417,312.10 ’
Adjustment
3TYBAXCan 480,115.80 287,902.40
Reserves for probable loan loss
bycan caH 36,102.370
Other funds
3nargan 139,939.01 93,854.80
Depreciation
bycan 107,588.19 35,554.90
Others
Yiin axwnnaraass! yp ayHn 6ui 6oncoH
MOHIeH rynnr3 16,644,923.25 13,327,175.10
Operating cash flow
Yn axwunnaraaHbl aktue 7,004,209.52 5,723,243.50
Operating assets
Yin axunnaraaHbi Naccue 9,640,713.73 7,603,931.60
Operating liabilities
. XepeHre opyynantsiH MaHreH ryinraa 3,874,627.67 1,433,396.50
B. Cash flow from investing activities
B. CaHxyyrviH yin axunnaraaksl MEHres ryinra 2,000,000.00 3,000,000.00
C, Cash flow from financing activities
ApWnKaaHb! yHIT Laac - 1,000,000.00
Commercial securities
OypmMuiak caH 2,000,000.00 2,000,000.00 N
Paid up capital 1
[ HWAT MEHreH ryinria 23,743,885.29 18,387,240.60
D. Total cash flow -
HMunwnian
Tainau
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Ulaanbaatar City Bank

CaHxXyyrmiiH TalnaHrmiH
Tainbap

2001 ouwt 12 capeia 31 —Huii Halipraap
1. CaHxyyruiiH Ta¥AaHT O3ATTOX YHABCASA

Tyc casxyyrmitn TafiraH Hb YhaaHOGaaTap
XOTBIH GaHKHEI YA aXKUAAATaar yHIH
GOAUTOUTOOD Y3YYA3X, alllUT aAAarpaA,
MOHT'OH XOPOHIMHH ypcraa O0AOH TalAaH
TIHIAMHH X9A63p aryyara Hb OAOH YACHIH
OYPTr3AHMH CTaHA@pPTaA HUHIIXK Oaiiraa
SCIXMUT YHIH BOAUTOHIOOP Y3YYASX
I0PUATOTOUTOOP BIATTITAC3H GOAHO.

DArs9p CaHXYYIHIH TaHAQHTYYA Hb
Monroabaukas "Harraan 6opox
Oyprraamiin Gary xypam" B0A0H
"ApHARaaHbl OaHKHE OYPTI3AMHH HITACIH
3aaBap’’ — BIH AATYy G3ATTITACIH OOAHO.

CaHXYyTUHH TaUAQHTYYARIT HATTAGH BOA0X
OYpPTraAMiiH PTTHHH apraj YHASCAIH
rapracas, TafAaHTYYASA XIPITAITAINK
Daitraa BaAioT Hb MOHTOA Terper Deresp
MSIHTaH Terpereep MAIPXMAAK DaiHa.

2. Byptraauitn 6opnoro

(a) XyyruiiH opAoro, 3apaara

XYYyruiH OpAOro, 3apAarklH TOOLIOOT
XYPUMTAYY/AOK TOOLOX YHAC3H A33p
BYPTracoH.

XYPHUMTAYYAQH TOOIOX OPAOTOACOH XYy 3
capaac A3l Xyralaaraap X3TIpBIA
HaallluA XyPHMTAYYAGH TOOIOXEIT 30TCO0XK
XYYTHHH OPAOTOOC XaCaAT XMIK TIHIAMIH
rapyyp AaHcasp 6yprrana. TosHIAMNH
TaAyyp A@HCHEI XYY TEAOTACOH TOXHOAAOAA
A@XMH XYYTHHH OPAOro OOATOHO.
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Notes to the financial
statements

As of December 31, 2002
1. Basis of preparation

The Bank's financial statements have been
prepared so as to present fairly the state of
affairs of the Bank, and its profits or loss,
cash flows and total recognized gains or
losses, and in accordance with applicable
International Accounting Standards (IAS).

These financial statements have also
complied with the Commercial Banks
Financial Statement reporting Rules and
the Unified Accounting Principles issued
by the Bank of Mongolia (the Central Bank
of Mongolia).

The financial statements have been
prepared on the historical cost basis of
accounting. The reporting currency in the
financial statement is the Mongolian
togrog, which is denoted by the symbol
MNT, shown rounded to thousand.

2. Significant Accounting Policies
(a) Interest Income and Expenses

Interest income and expense are
recognized on an accrual basis.

The recognition of interest income is
suspended when the probability of
recoverability of either the principal or
interest is ascertained as doubtful. In any
case, interest is suspended when payments
are in arrears of 3 months. On
commencement of suspension, previously
accrued interest nol received is claw
backed. Recognition of interest subsequent
to suspension is on a cash basis. Interest
recognition will resume on an accruals
basis when the uncertainties surrounding
the recoverability are removed.




®

Ynaanb6aaTap xoTblH 6aHk

Ulaanbaatar City Bank

(6) T'apaap BaarOT

Fapaan BaAlOTaap HAIPXHHAITACIH MOHI'OH
aKTHB, TTACCHBHIT TyXalH 9ADWITH XaHIIaap
XOPBYYAJK TErpereep HA3IPXUMAHI. ['apaap
BaAIOTaap MAIPXHMHAILACIH aKTHUB, IIACCUB
Hb OPTTOOP MAIPXUHAAITAINK, TYHATID
XUHCHOH DONOH XAHIIHHH TATIIHTIIA
XMUTACOH OAPHHH XaHOlaap Terpert
xepBerpper. Tapaap BaAloTaap XHHATACIH
OPAOTO, 3aPAATEIH TYHATIAT TYXaiH oApPUHH
XaHIIaap XOpBYYAK TOOLAOT.

Fapaap BaAIOTLIH apUAKaaHbl OOAOH
XaHITHAH TITIUTIIAUNRH OPAOTO, 3apAarsir
OpAOrO, 3apAarklH TAaHAaHA [2BIP TYCTraAar.

(B) Foreign Currencies

Monelary assets and liabilities denominated
in foreign currencies are translated into
MNT at the rates exchange ruling at the
balance sheet date. Non —monetary assels
and liabilities denominated in foreign
currencies are stated at cost or revalued
amount, being the MNT equivalent of the
foreign currency at the date of acquisition
of the assets or incidence of the liability, or
on the date the asset or liability was
revalued. Income and expenditure are
translated into MNT at the exchange rates
ruling at the date of transactions.

The resulting exchange gain or loss arising
from monetary assets and liabilities, and
foreign currency transactions are
recognized in the profit and loss account.

Fapaag BanioThiH XaHWWIAr y3yyn6an:
The principal exchange rates are used:
2002 2001

Am. gornap /USD/ 1125,00 1102,00

United States Dollars /USD/

Eepo /EURO/ 1169,40 973,60

Euro /EURO/

AroHet neH JPY/ 9,38 8,39

Japanese Yen /IPY/

®yHT crepnunHr /GBP/ 1804,00 1598,60

Pound Sterling /GBP/

Wseiuap dpark /CHF/ 804,00 657,30

Swiss Franc /CHF/

Py6ns /RUB/ 35,40 36,20

Raubl /RUB/

10aHb /CHY/ 135,90 133,10 l

Chinese Yuan /CHY/ r
(B) YHAC3H XOpOHI'® (c) Fixed Assets .
BaHKHEI YHACIH XOPOHIMHT epTreep G6yoy The Bank's fixed assets are stated at cost, or
AGXMH YHIAIIIHHUIH AYHTI3C XYPHUMTAATACAH at revalued amount, less deprecialion
IAITAAMNT Xacayk Tycracan 60AHO, YHACOH calculated on the straight line basis to write
XOPOHTHIH allIUTAGTAAXaap TOOMOOACOH off the assets over their estimated useful lives.
XyralaaH AaXb aKTHBBII BaraHcaac Xacax,
MIYAYYH LOIYTaMEH apraap SA3TAAHHT
DOACOH.

Hunwian
Ta#nau

34




Ynaanbaatap XoThH BaHk

(r) 399A TEABXOA YIHPY OOAZOLITYH
aAparpAaac Xamraaaax caH

Dproa3sarsi DOAOH MYy 333AMAH
DOA3Z0IITYI aAAdIAAAAC XaMraarax caHr

MoHroAGaHKHEL JKYPMBIH Aaryy Oalryyaaar.

(a) YaOT 1jaacatp opyyAcaH XepeHre
OPYYAAAT

MonroAGaHKHE! YHIT aac, 3acruiH

raspbiH YH3T HAaCkT OPTreep Hb OYPTropar.

(e) YpuauMACaH TOOLOOT ALTUTAEX

OAOH VACKHIH GYPTIaAHiH CTaHAAPTTAN
HUHI[YYAIH CaHXYYTHHH TaHAaHIYYABIT
GIAITIX Hbh YAHPAAArEIH 3YTadC CaHXYyIHiH
TaWAdH A@Xb GADHUIH aKTHB, [IaCCHBBIH
XaBCPaATYYA, MOH TalAarHax oyn
Xyramaa"bl TYpPIUKA OPAOTO, 3apAalbib
TarAarHaX OYH AYHA HOAGOAOXYHI]
YPBAYMACAH TaaMarAaA, TOOL0O XHAXUAT
maapaAar. AKMHXIHI AVH Hb YPLAYHMACAH
TOOIOOHOOC 30POX MarapAaATai.

Ulaanbaatar City Bank

(d) Provision for Loan Loss

The provision for loan loss has complied with
the requirements of the Bank of Mongolia.

(e) Investment Securities

Central Bank bills and Treasury bills are
stated at face value,

(f) The making financial statements

The preparation of financial statements in
conformity with International Accounting
Standards requires the Directors to make
estimates and assumptions that affect the
reported amounts of assets and liabilities and
disclosures of contingent assets and
liabilities at the date the financial statements
and the reported amounts of revenues and
expenses during the reported period. Actual
results could differ from those estimates.
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Ulaanbaatar City Bank

Canbapyyn
Tes BaHk

[Hyypauruin xasr: MOHPOA YAC,
Yaaanbaarap 46, Bara Toiipyy 15, m/x 370
Yrac: (976 11) 312155, (976 11) 320527, (976
11) 315405

@akc: (976 11) 311067, (976 11) 325017,
(976 11) 315405

CouruHoxaripxa Toonoonsl Tes

[Myypanruity xasr : CoHTHHOXapXad
AYYpar

OHXTalBHBLI OProH HYOA8e
T'eororuitn Tes Aaboparopu

Yrac: (976 11) 632094

Basm3ypx Toonoons: Tes

[Mlyypauruiin Xaar : bagHaypx AYypar
SHXTallBHLEI OPreH YeAee
YaaauOaartap XOoTeIH GankHbLl Oalip
VYrac: (976 11) 450715

Xaun—VYya Toonoonsi Tes

[lyyaauruiia xaar : Xas — YyA Ayypar
YUHTHCHIAH OproH 40A00

XaAaaAThiH 3YyXHE! allUTAANTEIH TOB Oakp
Yrac : (976 11) 341195

Basuroa ToonooHs! Ter

LIlyyAaHIUAH Xaqar : basHroa Ayypar
Appa AIOyInmHIH rypaMK
VYaaanGaarap X0TblH OaHKHEL Dalp
Yrac : (976 11) 368620

Baranyyp Toonoonsl Tes

[lyypauruity xasar : baranyyp Ayypar
3acar papretd TaMrelH raspeiH 6aiip
Yrac : (976) 012120887

®akc : (976) 012121938

Baraxanrait ToonooHsl Tes

Hlyyaanruiin xaar : Baraxanrai Ayypar
3acar papreia Tamreid rasphit Haip
Vrac/@axkc : (976) 022244927

Branches
Head office

Address : Baga Toiruu 15, Ulaanbaatar 46,
Mongolia

Phone : (+976 11) 312155

(+976—11) 320527, (+976 11) 315405
Fax : (+976 11) 311067, (+976 11) 325017,
(+976 11) 315405

Songinokhairkhan branch

Address : Songinokhairkhan district,
Peace Avenue,

Central Geological Laboratory
Ulaanbaatar, Mongolia

Phone : (+976 11) 632094

Bayanzurkh Branch

Address : Bayanzurkh district,
Peace Avenue,

Ulaanbaatar City Bank Building
Ulaanbaatar, Mongolia

Phone : (+976 11) 450715

Khan—Uul Branch

Address ; Khan —Uul district,
Chinggis Avenue,

Ulaanbaatar City Bank Building
Ulaanbaatar, Mongolia

Phone : (976 11) 341195

Bayangol Branch

Address : Bayangol district,
Ard Ayush Avenue,
Ulaanbaatar City Bank Building
Ulaanbaatar, Mongolia

Phone : (+976 11) 368620

Baganuur Branch

Address : Baganuur district,
Premise of District Governor
Ulaanbaatar, Mongolia
Phone: (+976) 012120887
Fax : (+976) 012121938

Bagakhangai Branch

Address : Bagakhangai district,
Premises of District Governor
Baganuur, Mongolia

Phone /Fax : (+976) 022244927




YnaaHb6aaTtap xoTblH 6aHK

Hanaiix Toonoous: Tes

Iyyaanruiin xasr : Haraix Ayypar,
YaaanbBaaTap XOTHH GankHbl Gafip
Vrac/®@axkc : (976) 012323302

Axranbyaar Toonoons: Tes
Llyyaauruiin xasr : CordHrs aiMar,
Anranbyaar cym,

Taaauity 1OrmoA6op
Yrac/®axkc : (976) 0136226530

‘0OIL0OHBI KacCe

yc — 1 OpAOreiH Kacc

Xasr : XaH— YyA AYYPIT,
AsTobyc— 1 KoMIaHUHH Gaip
Yrac : (976 11) 344171

Xasr : CoHrHHOXaWpXaH AYYPar,
T335B3P KoMuanuix Haip
Y'rac {9‘?6 11) 631252
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Nalaikh Branch

Address: Nalaikh district,
Ulaanbaatar City Bank Building
Nalaikh, Mongolia

Phone /Fax : (976) 012323302

Altanbulag Branch
Address: Custom Building

Altanbulag somon, Selenge aimag,
Mongolia

Phone /Fax : (976) 0136226530

lement centers
Bayangol Settlement Center

Address: Bayangol district,
Ulaanbaatar Ci Custam Building,

. Service Center Building
976 11) 76244

nokhairkhan Settlement Center

Address: Songinokhairkhan district,
Jargalant village,
Cultural Center Building

Bayanzurkh Settlement Center

Address: Bayanzurkh district,
Gachuurt village,
Premises of District Governor

Income cashiers

#1. Address: Khan— Uul district
Building of Bus—1 Company
Phone: (+976 11) 344171

#2. Address: Songinokhairkhan district
Building of Electric Transportation
Company

Phone: (+976 11) 631252




Ynaan6aartap XoTbiH 6aHK
Ulaanbaatar City Bank

Xasr:
Mouroa yac, YaaauGaarap 46, Bara toitpyy 15, m/x 370
Vrac: (976 11) 312155, (976 11) 320527, (976 11) 315405
®axc: (976 11) 311067, (976 11) 325017, (976 11) 315405

Head office:
Address : Baga Toiruu 15, Ulaanbaatar 46, Mongolia
Phone : (+976—11) 312155, (+976— 11) 320527, (+976— 11) 315405
Fax : (+976— 11) 311067, (+976—11) 325017, (+976—11) 315405
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Ulaanbaatar City Bank

Xaar:
Monroa yac, YaaauGaarap 46, bara roipyy 15, m/x 370
Vrac: (976 11) 312155, (976 11) 320527, (976 11) 315405
Maxc: (976 11) 311067, (976 11) 325017, (976 11] 315405

Head office:
Address : Baga Toiruu 15, Ulaanbaatar 46, Mongolia
Phone : [(+976—11) 312155, (+976— 11) 320527, (+976—11) 31 405
Fax : (+976—11) 311067, (+976—11) 325017, (+976—11) 315405




