Jﬂkbl!._ F_ \AJ}\H Bm

B

ANNUAL REPORT 2004

i







CONTENTS

COUNTRY AND ECONOMIC PROFILE 2004

CEO'S MESSAGE

BANK STRUCTURE

MANAGEMENT TEAM

CORPORATE LENDING AND FINANCING

FINANCIAL REPORT

RISK REPORT

INFORMATION TECHNOLOGY

HUMAN RESOURCE MANAGEMENT

AUDITOR'S REPORT




MONGOLIA




2004 ECONOMIC PROFILE

BANKING INDUSTRY IN 2004




CEO'S MESSAGE
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President and CED




BANK STRUCTURE




MANAGEMENT TEAM

ARIUNAA, Luimed
Director of Internal Control Department

BATMAGNAI, Tunrev
Director of Credit Department

ENKHBAT, Badarch
Advisor

TUUL, Namkhaijantsan
Director of Finance & Accounting Department
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FINANCIAL REPORT
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FINANCIAL REVIEW







RISK MANAGEMENT REPORT
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AUDIT REPORT

NIMM AUDIT Co.,Ltd 10 INVESTORS OF

ACCOUNTING, AUDITING; VALUATION AND TRAINING CHINGGIS KHAAN

Room Ned{)0 and 404, 4th floor, Aerogeodezi SOE BANK
1kh toiruu-15 Chingeltei district, Post office-46, Box-670
Ulaanbaatar, Mongolia
Tel: (976-11) 318667, 328630; Fax: (976-11) 313882;
E-mail: nimmaudit@mongol.net
Date:

Ref

AUDITOR'S REPORT

We have audited the statements of Chinggis Khaan Bank for the year ended
December 31, 2004. Preparation and presentation of the bank financial
statements are responsibility of the bank management. Our responsibility is to
express an opinion on these financial statements based on our auditing.

Qur examination was made in accordance with the Auditing law, the
Accounting law of Mongolia, and International Standards on Auditing, and
principles, procedures prescribed in the rules approved by the Bank of
Mongolia based on an audit planning. We perform the auditing procedures as
planned, and examined bank significant accounting policies, principles and
methods used for preparation of the bank’s financial statements, and evaluated
the internal control systems to obtain reasonable assurance about whether the
statements are free from material misstatements. We assessed bank
management's resolutions, and its realization, and examined significant
estimates made by the bank management. We believe that our auditing
provides a reasonable basis to following opinion.

In our opinion, the financial statements of Chinggis Khaan Bank present fairly,
in all material respects, financial position, operating results, changes in equity
and cash flows of the bank for the year ended December 31, 2004 in
accordance with the accounting rules approved by the Bank of Mongolia and
International Accounting Standard.
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CHINGGIS KHAAN BANK
BALANCE SHEET




CHINGGIS KHAAN BANK
STATEMENT OF PROFIT AND LOSS ACCOUNTS




CHINGGIS KHAAN BANK
STATEMENT OF CHANGES IN EQUITY




CHINGGIS KHAAN BANK
CASH FLOW STATEMENT




CHINGGIS KHAAN BANK
Notes to the Financial Statements

1. STRUCTURE AND OPERATIONS

2. MAIN PRINCIPLES

3. MAIN ACCOUNTING POLICIES







4. SOME SPECIAL ACCOUNTING POLICIES

Useful life of fixed assets is as follows;




5. CASH AND CASH EQUIVALENTS

6. LOANS

7. FIXED ASSETS




8. OTHER ASSETS

9. CURRENT ACCOUNTS

10. LONG TERM LIABILITIES

11. OTHER LIABILITIES

12. NET INTEREST INCOME




13. FOREIGN CURRENCIES TRADING AND REVALUATION

14, OTHER INCOME

15. OPERATING EXPENSES




16. CONTINGENT RISK EXPENSES

17. NON OPERATING EXPENSES

18. INCOME TAX EXPENSE

19. FINANCIAL PERFORMANCE RATIOS
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