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Financial Highlights

By, TREARD

In thousands of RMB

SHEE FOR THE YEAR 2005
ISUYON Total Income 9,057,747
BRI Total Expenditures 8,761,547
FIK AT YEAR-END 2005
A= REN Total Assets 204,793,347
R EEN Total Liabilities 199,094,420
TREH Total Loans 175,986,853

%A Net Profit 71,853
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China achieved a fast yet steady economic growth in 2005. The GDP grew by 9.9% to RMB 18.2
trillion Y uan. The volume of exports and imports totaled US$1.4 trillion, ranking the third in the
world. As the country's policy bank supporting import and export trade and economic cooperation
with other countries, The Export-Import Bank of China (China Eximbank) has made significant
contribution in this regard.

The year 2005 witnessed the Bank's comprehensive fulfillment of the objectives in the Tenth
Five-Y ear Plan and huge achievements in reform, innovation and development. Under the leadership
of the State Council, we achieved rapid and healthy growth in every field of financial services through
earnestly implementing the Scientific Development philosophy, steadily promoting various reforms,
intensifying the efforts on business expansion, and actively preventing and dissolving financial risks.
V olume of loans approved in 2005 amounted to RMB 158.6 hillion with the actual loan disbursement
adding up to RMB 118.3 hillion, increasing by 75% and 71% respectively year on year. These credit
facilities supported the export of electronic and machinery products and high and new-tech products
worth of US$42 billion and projects of overseas construction contract and overseas investment. At
the end of 2005, the outstanding loans on the balance sheet stood at RMB 176 billion, while the
outstanding of on-lending loans extended by foreign governments, which is off the balance sheet,
stood at USD 16.8 billion. Eximbank's total assets read RMB 350.6 billion.

Over the past year, we vigorously explored new fronts in financial services, further improved
service qualities and provided all-around financial support for international economic cooperation and
overseas investment conducted by Chinese enterprises with comparative advantages. Thanks to such
financial support, a large number of Chinese enterprises have entered into the global markets and
participated in international economic cooperation, which significantly promoted the export of
Chinese commodities, equipments, technology and labor.

In 2005, the Bank actively implemented the opening-up strategy of seeking for mutual benefits
and common progress initiated by the Chinese government through providing official development
aids to developing countries, helping them build a series of key projects with favorable social and
economic returns, and in return received extensive recognitions from the recipient countries. At the
same time, these financial services have enabled us to share with these countries the lessons and
experiences gained from China's development practice.

For on-lending loans granted by foreign governments, according to the principle of effective
utilization of foreign fund and satisfaction of the capital demand of basic industries, we provided the

loans to sectors that are vital to the national economy and people's livelihood, such as transportation,



energy, environmental protection, agriculture, communications, education, medical service, etc,
therefore contributing to the implementation of the strategies of Western Development and the
Revitalization of Old Industrial Bases in North-Eastern China, to the improvement of ecological
environment, and to the strong support for sustainable economic and social development and the
harmonious coexistence of human and nature.

The year 2005 also saw frequent innovation in financial products and services, including the
launching of import credit, export credit for agricultural produces, and the extension of financing to
Hong K ong, Macao and Taiwan-funded enterprises, as well as to small and medium-sized enterprises.

Facing the increasing demands of requiring financial assistance both from foreign governments
to their economic development and Chinese enterprises for their overseas business activities and
responding to the changing competition and supervisory environment, we have actively pressed ahead
with internal reform and institutional re-establishment at the headquarters. T he operational procedures
were remodeled and internal control was improved in order to establish an organizational and
managerial structure compatible with the business characteristics of the Bank and requirements of
modern corporate governance.

At a time of rapid business expansion, we adopted effective measures to prevent and mitigate
financial risks. Based on the five-category loan classification, the ratio of non-performing loan on the
Bank's balance sheet was 4.91% at end 2005; the outstanding volume and the ratio of NPL s both have
declined for seven years consecutively. The quality of credit asset further improved.

We successfully issued RMB40 billion of financial debenture and US$1 billion of global bond.
W e also issued onshore floating rate note worth USD 500 million for the first time ever. All of these
fund-raising efforts ensured the capital demand of the credit business. T he international credit ratings
of China Eximbank continued to be compatible to that of the People's R epublic of China.

The year 2006 will be the first year of the Eleventh Five-Y ear Plan and a critical year of reform
and development for the Bank. At the global level, peace, development and cooperation have become
the main theme of the times and multi-polarization and economic globalization is progressing towards
equilibrium, reciprocity, and mutual benefit A new round of restructure and globalization of the
world economy will help China to maintain sustainable economic growth, quicken her industrial
upgrading and more extensively participate in the global economic cooperation. Given the ever
growing domestic demand, social and political stability, effective macro-economic policy, and the

constantly improving market system in China, the economy will continue a momentum of rapid and



sustained growth. At the same time, we are aware of the many uncertainties and bottlenecks. As a
policy bank supporting China's foreign trade and external economic cooperation, China E ximbank
undertakes an unique and important function in maintaining a steady and relatively fast economic
growth, speeding up the transformation of growth pattern, and enhancing innovation capability. We
shall always bear in mind our mandate, define the Bank's role and future direction from a strategic
perspective, and honor our mission by exerting best efforts to promote reform and innovation.

L ooking into the year 2006, we are full of confidence. We will adopt the philosophy of Scientific
Development to guide the Bank's undertaking. We will clearly understand the circumstances,
emancipate the mind, speed up the pace of reform and strive to play a more important role in
supporting China' economic growth and promoting external economic cooperation. We shall further
change the operational philosophy, innovate in financial products and business types, improve means
of service, and raise the quality of financial services. We will move faster to build a modern financial
institution and realize the strategic objective of becoming a bank for innovation. We need to
vigorously develop financial business with a view to expanding operation and reducing both the
outstanding volume and ratio of NPLs. We will spare no efforts to promote China's active
participation in international economic and technological cooperation and competition, and to

contribute to establishing a harmonious society in our own country and a harmonious world at large.

Li Ruogu

Chairman & President



7H Su Zhong #XNEE Zhao Wenzhang RPE7K Zhu Hongjie

XIS Zhao Xiaoyu Z5AF Li Jun ZSH1] Li Gan LI [ iang Xian
M g g g



BES

B oard of Directors

FFK K

Chairman & President

NAZE

E xecutive Office
AEHEI

Personnel & Training Dept.
FEIEB

Auditing Dept.

b=

Supervision Office

TH I 5550

Planning & Financial Management Dept.

I 55 & Fe 5 A

B usiness Development & Research Dept.

REEIEHB
Treasury Dept.
SIHEH

A ccounting Dept.
ERES

L egal Dept.

= B RHR AR

Information & Technology Dept.

Fr Al 55 7B

I nternational B usiness Dept.
E T ETEAR

Credit Management Dept.
THE &R

E valuation Dept.

H OE 538

Export Credit Dept.
X IMEE TR

Concessional Loan Dept.
HLEEB

Onlending Dept.

B

A dministration Dept.

ERAFEEZERSE

Credit Assets Management Committee

FEWEERS
Project E valuation Committee

BITE W EB
Banking Dept.(H.O.)
/1T
Shanghai Branch
A2 17
Shenzhen Branch
BRT
Nanjing Branch
KEDTT

Dalian Branch
BER 1T
Chengdu Branch
EHNG
Qingdao Branch

e RRRERA

Harbin Rep. Office
AR

Xi'an Rep. Office
HOXRFTA

W uhan Rep. Office
BN ERAL

Hangzhou R ep. Office
@M AFRA

Fuzhou R ep. Office
IR R

Guangzhou Rep. Office
RrdERFRL

R ep. Office for Southern and E astern Africa

ERARL

Paris Rep. Office



REFEE ORITRT 1994 £, SERESKREASH. BREHARAEMNERBIRMRTT,
HEFREATFRSER EDOFE—B. FEH#E ARTLSMREILER. BE, £ERERE7R
Bl M XM N RRL; ARIMRF2NRFL; 5140B RRITEL THRIBITX R,

Founded in 1994, T he E xport-Import Bank of China is a state policy bank under the direct
leadership of the State Council and solely owned by the central government. Its international
credit ratings are compatible to national sovereign ratings. Its head office is located in B eijing.
At present, the Bank has seven domestic business branches, six domestic representative
offices, and two representative offices abroad. It has established correspondent relationship
with more than 140 banks.
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Main Mandate

F ollowing state policies in industry, foreign trade and economy, finance and foreign
affairs,the Bank aims to provide financial support for promoting the exports of Chinese
mechanical and electronic products, complete sets of equipment, high-and new-tech
products, helping Chinese companies with comparative advantages go abroad for overseas
construction contracts and offshore investment projects, and enhancing Sino-foreign
relationship and international economic and trade cooperation.
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Business Scope

Providing export credit (including seller's credit and buyer's credit);

Providing loans for overseas construction contracts and overseas investment projects;
Providing Chinese Government Concessional L oan;

Offering international guarantee;

Onlending loans extended by foreign governments and financial institutions;

Handling international and domestic settlement and corporate deposit under loan
facilities provided by the Bank;

Raising funds in domestic and overseas capital markets and money markets;
Conducting international inter-bank loans, organizing or participating in international
and domestic syndicated loans;

R enminbi inter-bank borrowing and lending and bond repurchases;

Foreign exchange trading and approved foreign exchange dealings on commission;
Creditworthiness investigation, consultation, evaluation and witness services that are
relevant to the B ank's business;

Other business approved or entrusted.
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The year 2005 was the last year of the "Tenth Five-Y ear Plan", as well as a year that
the B ank scored tremendous achievements in its development through reforms and
innovation. A pprovals of assorted credits throughout the year amounted to RMB 158.64
billion with the actual loan disbursement adding up to RMB 118.26 billion, up by 75.1%
and 70.8% respectively over the year before. At the end of the year, the outstanding loans
on the balance sheet stood at RMB 175.99 billion, up by RMB 52.1 billion over the
previous year, an increase of 42.1%; the outstanding onlending loans extended by foreign
governments off the balance sheet stood at USD 16.81 billion (approximately RMB
135.63 billion). T he total assets read RMB 350.64 billion, RMB 44.77 billion more than
that of the previous year, among which, the total assets on the balance sheet stood at RMB
204.79 billion, up by RMB 65.73 billion over the previous year; the total onlending assets
off the balance sheet read RMB 145.85 billion. T he foreign trade volume of China had
maintained a high growth of 20% for 4 consecutive years, easing China the third largest
trader among all economies, the fourth largest exporter of mechanical and electronic
products in the world. The Bank, in this regard, had played a significant and unique role.
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In 2005, both the export seller's credit operation and the export buyer's credit operation of the
Bank accomplished the "Tenth Five-Year Plan" objectives in excess. At the same time, the
structure of credit portfolio and orientation were further optimized, resulting in a reduced
proportion of the export credit provided for general mechanical and electronic products in the total
export credits while the proportion for ships, power station equipment, overseas investment and
offshore construction contracts rising to as high as 86.8%. The proportion of credit for
international economic cooperation projects reached 41.6%.
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The export seller's credit operation saw a good momentum of growth. In 2005, the Bank approved
RMB 94.11 billion export seller's credit with actual loan disbursement of RMB 82.42 hillion, up by
29% and 32.6% respectively over the year before. The year-end outstanding stood at RMB 124.81
billion, which was an increase by RMB 19.54 hillion than that at the beginning of the year,accomplishing



130.3% of the newly-increased outstanding objective of the year.

The Bank intensified the guidance to and management of the export seller's credit operation,
giving full play to the advantages of its branches and representative offices. T he structure of credit
portfolio and orientation were further optimized through intensifying marketing efforts and
improving service quality.

RMB 31.02 hillion, or 33% of the new approvals, went to offshore construction contracts and
overseas investment projects.

RMB 2.41 hillion, or 2.5% of the new approvals, was channeled to finance the export of complete
sets of equipment.

Export seller's credit offered to high- and new- tech products added up to RMB 33.71 billion, or
35.8% of the new approvals.

RMB 15.87 hillion, or 16.9% of the new approvals, was for supporting the export of China-built
ships and vessels.

RMB 11.09 billion, or 11.8% of the new approvals, was provided for financing the export of
general mechanical and electronic products.
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Overseas Construction Contracts and Overseas Investment
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The export buyer's credit operation achieved a breakthrough. In 2005, the Bank signed export
buyer's credit loan agreements with a total amount of USD 4.37 billion and the actual disbursement
stood at USD 1.26 billion, up by 143.4% and 94.9% respectively over the previous year. The year-
end outstanding registered USD 2.44 billion, increasing by USD 570 million than that at the
beginning of the year, up by 104.9%. The export buyer's credit operation took on the following
three features:

Firstly, the Bank made a breakthrough in market expansion in African and neighboring countries.

Secondly, the indicators of all business lines were enhanced. The value of signed contracts
and the outstanding credit increased by 143.4%and 82.6% respectively, scoring a record high in
the history of the Bank. T he outstanding exceeded USD 2 billion. The newly increased outstanding
stood at USD 1.1 billion, up by 104.9%, exceeding the total of the newly increased outstanding of
the precious three years.

Thirdly, the proportion of loan agreements for international economic cooperation was
enhanced to 30%, making it another fast-growting area following the ship finance.
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Chinese Government Concessional Loans
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The Chinese government concessional loans were steadily promoted. Catering to the need of
China's economic diplomacy, the Bank put the priority on the projects which can help promote the
economic development and improve people's life of the aided countries. Meanwhile, the Bank

assisted Chinese enterprises to exploit emerging markets in Africa and Central Asia by supporting
those enterprises in establishing factories and winning contracting projects in the aided countries.
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Onlending Loans extended
by Foreign Governments
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Outstanding of Foreign Government Loans by Countries

In 2005, the Bank approved 52 onlending
projects with a total value of USD 1.99 hillion, up by 98.1% over the previous year. The year-end outstanding
onlending loans amounted to USD 16.81 billion.

Following the general principle of utilizing foreign funds in an active, reasonable and effective way, the Bank
accomplished prominent achievements in developing new business lines and introducing new onlending
countries. The post-lending management was further improved and the business has maintained a steady and
healthy growth, lending full support to the implementation of a group of state key projects in the fields of
transportation, environmental protection, education, etc.

So far, the Bank has dealt with onlending loans extended by the following 23 foreign governments and
financial institutions: Japan, Germany, the Netherlands, Austria, Spain, Australia, Norway, Finland, Denmark,
Kuwait, Korea, Belgium, the United Kingdom, Sweden, L uxembourg, Poland, Canada, Saudi Arabia,
Switzerland, France, European Investment Bank, Nordic Investment Bank, Nordic Development Fund, among
which, Switzerland, France, European Investment Bank were newly included in the listin 2005.

Xq&l\*ﬂ{%ﬂk % 37.22 40

International Guarantee 3
PRI ISR . SEHIINT *
SRR RS AL ETT, th ERK 2145 =
73.4%, FEARXIMBRFLAEE.8(Z 20
ey 15
IHHMBARA 52 L 4R1T 10.44
HO S SEREFRASESESE N 1
EEFE, 20055, FEFE ORI T ] 5
HRBEHENSTIER, BHBELL | 6
X#{%EE;%FZSJE,{]FEE*, ﬁﬁi‘&?ﬁiﬂ?ﬂ% 2002 2003 2004 2005
fA. B3k, EITIEEEARME S, L
SRR O; KT A Growth of International Guarantee during the Past Four Years

BINER . SN E TEFIEINMITER B, 42258 Unit: USD 100 million



Foanl; EVSEROERN, #—PxET KEEENT, BRTARE.

This business continued to maintain a rapid growth. In 2005, the Bank issued letters of guarantee
worth USD 3.72 hillion, up by 73.4% over the year before. The year-end outstanding stood at USD
5.98 billion.

The international guarantee business is an important means of the Bank in supporting enterprises
to participate in international economic and technological cooperation and competition. In 2005,
the Bank gave full play to its policy financial function to satisfy the demands of enterprises for letters
of guarantee, which promoted the export of large-scale mechanical and electronic equipments such as
ships, power stations, and telecommunication equipments and supported overseas investment, offshore
contract projects and processing trade. W hile developing its business, the Bank further improved the
risk management system and ensured the assets quality.
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International Settlement
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Growth of International Settlement during the Past Four Years
In 2005, the Bank completed USD Bifi: {2356 Unit: USD 100 million

7.12 billion of transactions for international
settlement and the sale and purchase of foreign exchange, up by 138.4% than the previous year.
Since it started to offer international settlement services in 2001, the Bank gradually established
a set of well-organized business management and operation system, leading to a constant increasing
business volume and the enhancement of service quality.
In 2005, the Bank intensified business innovation and started trade finance services and forward
sale and purchase of foreign exchange. In this way, the Bank has established "one-stop" services for its
clients covering deposits, loans, guarantee, settlement, and trade finance.
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Fund Raising
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In 2005, responding to the funding demand, market situation and investors' preferences, the
Bank successfully launched four issues of financial bonds totaling RMB 40 billion and floating
rate notes worth USD 500 million in the domestic market and issued USD 1 billion global bond in
the international market. Those issues ensured the sufficient supply of credit funds in time and
effectively controlled the cost of fund raising, thus playing an important role in improving the
operation performances of the Bank.

In July 2005, the Bank issued USD 1 billion global bond in the international market. Owing
to good timing and reasonable pricing, it won active responses from many institutional investors from
the US, Europe and Asia with 5.6 times oversubscribed, making a record of oversubscription
among Chinese issuers in the international market, which proved a great success.

In October 2005, the Bank for the first time issued USD 500 million foreign currency bond in
the domestic bond market. This issue not only expanded the channel of foreign currency raising, but
also played a positive role in enriching the inter-bank bond product mix in China and promoting the
internationalization progress of the market.

The Bank's frequent entries into the financial market both at home and abroad has attracted
extensive attention of many excellent international and domestic investors. This has not only
satisfied the dire funding needs of the Bank for both Renminbi and foreign currency, but also
exerted great influence and established a good image in the market.

REBESEIE

Treasury Operation and Management
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In 2005, the Bank continued to strengthen market exploitation. It actively utilized various
financial instruments such as spot and forward sale and purchase of foreign exchange, swap for
sale and purchase of foreign exchange , exchange rate swap and currency swap, to help clients to
prevent and mitigate exchange rate and interest risks.

In 2005, the Bank took an active part in the innovation and development of domestic inter-
bank financial market and started several new businesses including buyout repurchases , short-
term financing bond, long-term bond trading, etc. It achieved good results for fund operation in
money market, bond market and the foreign exchange market.

In 2005, according to the market changes since the reform of the Renminbi exchange rate
regime, the Bank applied and gained the qualification of participating in the inter-bank forward
sale and purchase of foreign exchange and handling forward sale and purchases of foreign
exchange for its clients. At the same time, it also explored the new modalities of this line of
business, which increased its market entry level for intermediary businesses and strengthened its
competitiveness.

The Bank actively utilized various financial instruments to operate the funds of RMB and
foreign currency, strengthened fund planning and management, and ensured liquidity and
profitability of Renminbi and foreign currency funds, thus reducing the amount of unused funds
and funding cost.

To strengthen risk control, the Bank completed the restructuring of treasury management
featuring the mutual support and control between front, middle and back desks.
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International credit ratings
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At present, the Bank has received credit ratings from Moody's I nvestors Service and Standard
& Poor's. All of the ratings were compatible to China's sovereign ratings.
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During the "Tenth Five-Y ear Plan" period, the Bank comprehensively achieved various
objectives of the "Tenth Five-Y ear Plan". All of the lines of business maintained sustained and
rapid development, and the quality of credit assets were remarkably enhanced; the institutional
organizations and functions were improved; the basic management work was strengthened and the
quality of the personnel was constantly improved. Compared with the beginning of the "T enth
Five-Y ear Plan" period, the total amount of assets on the balance sheet increased by two times at
the end of the period; the outstanding loans of various lines of businesses tripled, with the total
amount of export of mechanical and electronic products, high- and new-tech products, overseas
contract projects and overseas investment projects reaching USD 147.3 billion; the accumulated
onlending loans extended by foreign governments reached USD 3.32 billion, providing support for
250 key projects in China. By the end of 2005, various objectives of the "Tenth Five-Y ear Plan"
had been comprehensively achieved, which laid a good foundation for the development of China
Eximbank during the "Eleventh Five-Y ear Plan" period and made us fully confident of the future.
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More apparant role of policy financing leverage
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During the "Tenth Five-Y ear Plan" period, the Bank provided assorted loans totaling RMB
421 billion. The various lines of financing business (including loans, guarantee and insurance)
supported the accumulated export of mechanical and electronic products, high- and new-tech
products, overseas investment, overseas contract projects worth USD 147.3 billion, accounting for
12% of the total amount of export of mechanical and electronic products, high- and new-tech
products in China. According to the comparative statistics, the financing leverage that the Bank
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exerted on the export of mechanical and electronic products was prominent, which played a great
role of policy financial support.
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Export of Chinese mechanical and electronic products and high— and new— tech products during the
"Tenth Five—Year Plan" Period
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Performances of various lines of business
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Assets and liabilities
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By the end of 2005, the total assets (on the balance sheet) was RMB 204.8 billion with an
annual growth rate of 25% based on RMB 68.3 billion in 2000, and the total liabilities of various
items (on the balance sheet) was RMB 199.1 billion with an annual growth rate of 24% based on
the liabilities of RMB 67.7 billion in 2000.
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Performances of various lines of business
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As a state policy bank, the Bank built up the awareness of innovation and taking all respects
into consideration , and actively carried out the state industrial policies, foreign economic and trade
policies and diplomatic policies, attaching importance to the assets security and economic benefits.
During the "Tenth Five-Y ear Plan" period, the Bank in total approved (signed) 2150 loan projects
of various types on the balance sheet, and approved (signed) loans of RMB 420.3 billion with an
annual growth rate of 32%, RMB 279.9 billion more than that of the "Ninth Five-Y ear Plan" period,
increasing by 198%. The accumulated loan disbursement was RMB 340.3 billion with an annual
growth rate of 28%, RMB 224.7 billion more than that of the "Ninth Five-Year Plan" period,
increasing by 190%. The accumulated repaid loans stood at RMB 220.6 billion with an annual
growth rate of 22%, RMB 154.4 billion more than that of the "Ninth Five-Y ear Plan" period,
increasing by 232%. By the end of 2005, the outstanding loans of various lines of business on the
balance sheet was RMB 176 billion, RMB 118.1 billion more than that of the "Ninth Five-Y ear
Plan" period, increasing by 204%.
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Rapid increase in export credit business and further optimization of loan structure
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Ships and vessels, high- and new- tech products and
"going global" projects
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Export credit composition at the end of 2005

During the "Tenth Five-Y ear Plan" period, the Bank approved 484 export seller's projects in
total with the approved loans reaching RMB 316.4 billion with an annual growth rate of 20%. The
outstanding loans stood at RMB 124.8 billion, doubling that of the year 2000 with an annual
growth rate of 19%. The accumulated disbursed loans was RMB 288.2 billion with an annual
growth rate of 21% and the accumulated repaid loans reached RMB 215.5 billion. The newly-
increased loans reached RMB 72.7 hillion.

The bank has constantly explored new financing modes for the export buyer's credit business,
making a breakthrough in business innovation and development. The Bank signed in total 147
export buyer's credit projects; the approved loans reached USD 7.85 billion with an annual growth
rate of 113%; the outstanding loans reached USD 2.44 billion with an annual growth rate of 64%;
the accumulated disbursements reached USD 2.57 billion with an annual growth rate of 53%; the
accumulated repaid loans reached RMB 340 million; the newly increased loans reached USD 2.23
billion.

During the "Tenth Five-Y ear Plan" period, the loan portfolio of the Bank further leaned



towards the industry that the state supported with priority. By the end of 2005, the loans for ships
and vessels, high- and new-tech products accounted for 79.52% of the total export credit, while
the proportion of general mechanical and electronic products decreased to 3.22%. In 2004, the
outstanding export seller's credit reached RMB 105.3 billion, exceeding the threshold of RMB 100
billion and fulfilling the objective of the "Tenth Five-Y ear Plan" one year earlier.

X AMIE AT FOW 55 8 Hk

Steady promotion of concessional loans
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During the "Tenth Five-Y ear Plan" period, the Bank signed in total 78 concessional loan
projects for foreign countries, with the approved loans increasing by 35% on an annual basis; the
outstanding loans by 28%; the accumulated disbursements by 22%.
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Operation of onlending loans extended by foreign governments
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Utilization of foreign capital

During the "Tenth Five-Y ear Plan" period, the business of onlending loans extended by foreign
governments has maintained a steady growth . The amount of onlending loans increased by USD 6.24
billion in total. The accumulated imbursements was USD 4.55 billion. By the end of 2005, the
outstanding onlending loans amounted to USD 18.05 hillion.

Onlending loans

During the "Tenth Five-Y ear Plan" period, the Bank signed 142 onlending agreements with
contract value of USD 8.3 hillion and approved 241 projects, with approved loans worth USD 8.2
billion and the outstanding of USD 16.8 hillion.
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Foreign exchange guarantee

+hHAE], £fTHAEINCIERIE1056%E; SNCIEREMRITS2.1{25%TT; BREBAR

27



28

3.81Z7T; "+H"EAR, INCIERFERTIN59.812KTT. BREFRRI0.14{ZETT.

During the "Tenth Five-Y ear Plan" period, the Bank made 1055 transactions of foreign exchange
guarantee with the accumulated amount of USD 8.21 billion. The income from the guarantee fee reached
RMB 380 million in total. By the end of the period, the outstanding foreign exchange guarantee was USD
5.98 billion. T he outstanding payments for guarantee was USD 14 million.
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Operation of international settlement and sales and purchase of foreign exchange
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In order to introduce new business lines, enhance service quality and improve operation performances,
the Bank started to handle intermediary businesses in 2002 including international settlement and sales and
purchase of foreign exchange. By the end of the "Tenth Five-Y ear Plan" period, the Bank made 4483

transactions of international settlement with the amount of USD 8.94 billion and concluded 2136
transactions of sales and purchase of foreign exchange totaling USD 3.56 billion in value.

JXUBGE #2231 55 5t
Risk control
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During the "Tenth Five-Y ear Plan" period, the Bank has always put its priority on improving
the quality of credit assets and actively mitigate financial risks. By the end of 2005, the ratio of
non-performing loans on the balance sheet was 4.91%.
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Network layout
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During the "Tenth Five-Y ear Plan" period, the Bank established 7 business branches, 2

domestic representative offices and 1 representative office abroad.

2001: Shanghai B ranch, Banking Department (Head Office)
2002: Shenzhen Branch

2003: Nanjing Branch, Dalian Branch, Harbin Representative Office, Hangzhou R epresentative

Office

2004: Qingdao Branch, Chengdu Branch,
2005: Paris Representative Office
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Major Projects
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Support for domestic enterprises to exploit international market
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Support for overseas contracting projects
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On Dec. 2, 2005, the Bank signed a Strategic Cooperation Agreement with China National
Machinery Industry Corporation in Beijing with a contract value of USD 3 billion aimed
at financing the company's export of mechanical and electronic products, complete sets of
equipment, high- and new- tech products, its overseas investment and overseas contracting
projects as well as in support of its international market expansion.

For a long time, the Bank had provided firm support for the Corporation to expand its
operation in the international contracting market. Presently, the Corporation has become one
of the largest project contractors in China, ranking the 37th of the "ENR 225 L argest | nternational
Contractors in the World", the 34th of "500 Largest Importer and Exporters in China", and the
25th of the "200 Largest Exporters in China" in 2004. The signing of the Agreement marked
the new achievement that the Bank made in supporting large-scale state-owned enterprises to
conduct international operation by policy financial means.
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Support for export of products of which domestic enterprises own
intellectual property rights
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On Mar. 4, 2005, the Bank signed an Export Credit Agreement For Support of International
B usiness Cooperation with CHERY Automobile Co. Ltd in Beijing with a contract worth RMB 5
billion aimed to finance CHERY 's export of mechanical and electronic products, complete sets of
equipment, high- and new- tech products as well as its overseas investment and overseas
contracting projects.

As a flagship enterprise of Chinese national automobile industry, CHERY A utomobile Co.
Ltd has its own intellectual property right of the products and it has always been active in
exploiting the international market. As the state policy bank that commits itself to China's import
and export trade as well as international economic cooperation, the Bank has always focused its
financing activities on the export of high- and new- tech products, esp. products with China's own
intellectual property rights and brands. The Bank has never spared any efforts in business
innovation and scope expansion. The execution of this Agreement marks China Eximbank's
successful efforts in supporting Chinese enterprises that have their own intellectual property rights
to conduct transnational operation with policy financial means.
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Support for export of China—made telecommunications products
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On Mar. 12, 2005, the Bank signed an Export Credit A greement For Support of International B usiness
Cooperation with TCL Co. Ltd in Beijing with a contract value of RMB 6 billion aimed to finance TCL's
export of mechanical and electronic products, complete sets of equipment, high- and new- tech products as
well as its overseas investment and overseas contracting projects.

As a well-known supplier of consumer electronic and telecommunication products, TCL is mainly
engaged in R&D, manufacturing, marketing and service provision for multimedia, telecommunication and
household electric appliance. At present, TCL has more than 30 overseas offices with a marketing network
covering around 100 countries and regions in the world, laying a foundation for its transnational operation.
In recent years, the Bank intensified its efforts on marketing and business innovation, esp. the support for
export of high-tech and high-value-added products, such as container examination equipment and
telecommunications equipment. With the backup of policy finance, a group of leading enterprises that are
equipped with advanced technologies and competitiveness have stepped on the international stage and
dedicated themselves in a full participation of international competition and economic cooperation.
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Support for export of large—scale and complete sets of equipment
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On Sep. 29, 2005, the Bank signed an Export Credit Cooperation Agreement For International
Operation with China National Technical Export and Import Corporation in Beijing with a contract value of
USD 1.5 billion aimed to finance the company's export of mechanical and electronic products, complete sets
of equipment, high- and new- tech products as well as its overseas investment and overseas contracting
projects.

In recent years, in line with the demands of export enterprises and the competition in the international
market, the Bank has never stopped innovating its financial products in order to promote the export of high-
and new- tech products through provision of export buyer's credit. The export buyer's credit, as a long-term
financing facility provided to foreign borrowers for encouraging the export of capital goods, may enable the
foreign importer to make timely payment to the exporter. This facility may effectively help the exports
collect money after delivery, thus reducing their liabilities and collection risks by enhancing their
competitiveness.
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Support for international economic cooperation
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Ship exports to A.P. Moller — Maersk Corporation
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On May 26th, 2005, the Bank signed an Export Buyer's Credit Cooperatio_r_;..-A'greement"with A.P.
Moller - Maersk Corporation with a contract worth USD 1.5 billion aimed to. finance the procurement of
ships, containers and harbor crane equipment for the Corporation within '@;—}next flye'years from China.

A.P. Moller - Maersk Corp‘gatlon is one of the largest shlpp )Jg/ corpo;atlons in the world Its mam-

vessels made in China. The executron of the Cooperatlon Agree e
in the world has not only consolfdated the strategic partnership between the Bank -
but also boosted the export of products and equipment of relevant Chinese companles
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Telecommunications PrOJect in Nigeria
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On Nov. 16, 2005, the Bank signed a Financing Agreement with the Nigerian clients of
Huawei Technologies in Lagos.
Huawei Technologies has received financing support from the Bank ever since it expanded its
overseas market. Having committed to the expansion of Nigerian telecommunications market for a
" long time, Huawei Technologies has become one of the largest telecommunications equipment
s il suppliers in Nigeria and established a good brand image for Chinese telecommunications products.
| The proj ect that was financed under the A greement would be the first project that the Bank supported in
E Nigerian telecommunications market. The successful implementation of the project would not only

the rapid and healthy development of Ni igerian telecommunications and information industry, but
0 also trengthen bilateral cooperation in thls fleld,“th s promoting the in-depth development of the
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Project of Transforming Railway Telecommunication Signals in Vietnam

2005€F10A31H, HE#HE ORTSHBYEMBARREEZM MEIMUERRIML . EA#Ht
FERBENER EFEABEUALBLPRSHICRER. BREREFFRERLE 7EFUH.

ZIE TR BB T B EkEs =% — R M EASATREBEESIE. ZMEENE,

A UAKESEEHENEORAKE, FRMNETERE, ReTEEE, ¥ NsHES, i

FOTRBERE 05 5 E RSB BRI, MMCILZ I HBEM S RB, Lo, ZTMBEBEM T — M EFHE

SRMBIME, MRS THRBBESE, mMEEEEATRA

B, BRBEATREAKEESSEAKASERNNER

BRERT
e »
KR P On Oct. 31, 2005, the Bank signed two Chinese
Government Concessional Loan Agreements with the
V54971 Vietnamese Ministry of Finance in Hanoi with the presence

of visiting President Hu Jintao and Vietnamese General
Secretary Nong Duc Manh and President. Tran Duc L uong.
These Concessional loans would be used to transform the
signals of "three railways and one hub" and the railway
from Rong City to Hochiminh City of Vietnam. Upon
the completion of the project, the technology of
Q WL Vietnamese railways would be greatly
enhanced, the railway transportation safety,
efficiency and transportation capacity would
_ be effectively improved, thus bringing the
O IAf= Vietnamese railways connected with
#FE O international railway network and realizing
the entire run-through of Pan-Asia railways.
In addition, the project shall constitute a
SEHT O telecommunication network running across
the whole country, which can not only serve the
railway telecommunications field, but also be
applicable to civil telecommunications purpose, becoming
the major component of the sub-region information highway in
the Greater Mekong River area in Vietnam.
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Active utilization of foreign capital to support domestic
economic construction
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Beijing Municipal Railway project
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The Bank signed with Beijing Subway Corporation a Agreement regarding utilization of Y en 14.1
billion Japan Government loan to complete B eijing M unicipal Railway Project.

The municipal railway is 40.85 kilometers long, running through the northern part of Beijing with a
shape of inverse "U". The seamless rail would be placed at one time and shall be first such rails in China.
As an important railway line in the northern part of Beijing, the completion of this project will not only
boost the development and construction of three fringe communities including Qinghe, Beiyuan, and
Wangjing along the line, but also provide convenient transportation service, alleviate the pressure in

jing and improve city environment.
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Capital Airport expansion project
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On Sep. 15, 2005, the Ministry of Finance, the Bank, and the Capital Airport signed an A greement
on Expanding Capital Airport by Utilizing Onlending L oans from E uropean Investment Bank. Total
amount of the A greement reached at E uro 500 million.

The Capital Airport expansion project is one of the key programs for the 2008 Olympic Games.
The total project investment amounted to RMB 19.45 hillion. This project was not only the key project
for China-E uro economic and technological cooperation, but also involved the largest amount of loan
that China borrowed from foreign governments and international financial institutions for a single
project. The completion of the project will greatly enhance the transportation capacity of the Capital
Airport, promote regional economic development, provide fine transportation guarantee for the 2008
Olympic Games in Beijing and thus improve the image of Beijing with the result of good economic
returns and social benefits.
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Qinghai Training project
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To develop the educational undertakings of Qinghai Province and train high-level and
experienced talents is a strategic measure to implement western development strategy and realize the
economic rejuvenation of Qinghai Province. The Bank onlent Y en 2.81 billion Japanese government
loans for the project. The loans were divided into two parts, one for civil construction and equipment
procurement, and the other for personnel training.

The fund will be channeled to build (expand, rebuild) lab buildings, economic management
buildings, scientific centers, modern technological education centers, libraries, ethnic minority
culture research centers of Qinghai University, Qinghai Normal University, Qinghai Medical
Academy, Qinghai Nationality University, to purchase teaching, scientific research devices and
equipment and to train faculty. The implementation of the project has far-reaching effects on
comprehensively improving university teaching levels, satisfying educational and talents needs in
Qinghai and speeding up the social and economic development of Qinghai.
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In 2005, while keeping fast growth in its business operations, the Bank had paid attention to
improving its asset quality on top of agenda. The Bank had constantly strengthened its risk
consciousness and intensified its efforts in preventing and mitigating financial risks, thus further
improving the asset quality. The ratio of non-performing loans on sheet by the end of 2005 was
4.91% according to the five-category credit classification standard. It was a "double fall" for the
Bank for seven consecutive years, both for the absolute amount of bad debts and for the percentage
in relation to the portfolio as a whole.

Major measures included:

Firstly, the credit management system was improved. According to the needs of business
development and risk control, the Bank formulated and modified rules and regulations on
syndicated loan, credit quota, export credit authorization, export credit maturity extension, bad debts
verification and writing-off, responsibility system for credit work, etc, which clarified and regulated
related business operations and management, and provided institutional guarantee for risk control.

Secondly, the in-house control construction was intensified. The first in-house control meeting
was convened in the Bank, starting a comprehensive self-checkup over internal control system and
key business areas. Some related rules and regulations such as in-house control guidance and in-
house control evaluation methods were in time formulated. The in-house evaluation and daily
auditing work was combined to regularly examine the situation of system construction and
implementation in order to intensify in-house system supervision and verification as well as
punishment on violating behaviors.



Thirdly, the risk management work was fortified. The Credit Risk Management Committee
was established and the Regulations on Warning of Credit Risk for The Export-Import Bank of
China(Tentative) was formulated. In addition, the country-specific credit information reporting system
was also established. The above maesures could in time reflect the situation of implementing and tracing
projects, further strengthening credit risk management work such as risk warning.

Fourthly, the assessment methods were improved and the quality of assessment work was
constantly enhanced. The assessment documents (including credit quota provision, exemption of
guarantee quantum) submitting was further standardized. The examination and approval system
combining ratings, credit and loan assessment was improved, making the examination and approval
work more regulated and scientific.

Fifthly, the legal means were actively adopted to mitigate bad debt risks. Through legal means
like litigation and non-legal means such as standardizing contract documents, contract examination,
legal consultation, intervention in investigation and negotiation of major projects in advance etc, the
Bank had actively prevented and mitigated credit risks.
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Information & Technology Development
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The application of information technology is a trend of the current social and economic
development. To improve core competitiveness, better manage all credits, and prevent and mitigate
risks, a bank has to be supported by a strong modern information system. In 2005, while strengthening
credit management work, the Bank had attached great importance to the construction of information
system and provision of scientific service, which provided strong technical backup for the reform and
development of the Bank.

Firstly, breakthroughs were made in the construction of a group of key projects concerning
business development and risks mitigation. On the basis of full investigation and reasoning, China
Eximbank Disaster Preparation Center Construction Project was launched. In accordance with the
requirements of the People's Bank, the collection, classification and uploading of information on
enterprise credit information database was completed on time. The onlending business system (the
second period), Renminbi fund system, five-category classification system of letter of credit and letter
of guarantee business, and international balance of payment monitoring system were completed on
time, ensuring to meet the needs of business development and internal management.
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Secondly, the institutional construction of information management was further strengthened. A
series of rules and regulations concerning network, system management were launched, providing
regulation guarantee for the construction of a scientific and standardized information network.

Thirdly, the process of administrative automation was further promoted. The construction of
automatic transmission system for documents (the second stage), the introduction and implementation
of transmission system for confidential documents were completed, which improved the working
conditions and technical means for the whole Bank and greatly enhanced work efficiency. The
development and application of intelligent visitor system had not only strengthened internal security
management, but also established a good image for the Bank.

Fourthly, the technical support and daily maintenance of Chinese and English website of the
Bank was in good shape. By the end of 2005, the number of visits to the website had exceeded
700,000.
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10th Anniversary of Concessional L oan Business
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In the 1990s, with the political and economic development of developing countries and the
progress of China's reform and opening-up program, the Chinese government reformed its foreign aid
mode and introduced the concessional loan in accordance with the international practice. The
government appointed the Bank as the only onlending bank for the Concessional Loan, China's official
development aid loan.

Over the past ten years, the Bank have given full play to the function of managing official
development aid projects as an financial institution by steadily and actively promoting the
development of the business and making it gradually conform with international practice. These
efforts played positive and significant roles in enlarging the scale of official development loan,
enhancing the capital usage efficiency, and promoting economic development of aided countries as
well as strengthening the diplomatic, economic and trade relations between China and other
developing countries.

The priority of the Chinese government concessinal loans undertaken by the Bank went to
industries that were closely related to the economic development of the recipient countries, such as
electric power, transportation and telecommunication. The loans promoted local economic
development, provided job opportunities and created fine import substitute effects. They also
facilitated the buildup of a group of large-scale projects of importance to the national economy and
people's livelihood with prominent social benefits, such as low-cost housing, water supply, medical
service, education, road, etc, which improved the living conditions of local people and won extensive
praise of the recipient countries. The purchase of mechanical and electronic products, complete sets of
equipment, technical services and other products in China by aided countries helped the Chinese
enterprises and products enter the local markets, supported the export of high- and new-tech products
of which China own the intellectual property rights, and promoted the economic and trade cooperation
with other developing countries.

In recent years, the concessional loan business which has been steadily developed and taken on a
good momentum, has became an indispensable component of China's international economic
cooperation,
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10th Anniversary of Onlending L oan Business
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In 1995, approved by the State Council, the onlending loans extended by foreign governments,
formerly undertaken by China Foreign E conomic and Trade Trust and Investment Corporation under
the former Ministry of Foreign Trade and E conomic Cooperation, was transferred to China Eximbank.

Over the past ten years, earnestly carrying out the state industrial, financial, and foreign-capital
introducing policies and in accordance with the general principle of utilizing foreign capital in an "
active, reasonable and effective" way, the Bank gave full play to the advantage of policy financial
institution, actively promoted the development of onlending loans extended by foreign governments,
and made great efforts to support basic industries of importance to national economy and people's
livelihood, such as transportation, energy, environmental protection, agriculture, telecommunications,
education, medical service, etc. These loans played an important role in making up the deficiency of
construction capital, strengthening the infrastructure construction, improving and protecting ecological
environment, implementing the develop-the-west strategy, revitalizing the old industrial bases in
North-Eastern China, solving the problem of "agriculture, rural area, farmers" and promoting
international economic and technological exchanges and bilateral economic and trade cooperation.
These loans achieved good economic and social returns.

By the end of 2005, the number of project utilizing onlending loans extended by the Bank
increased from 686 at the beginning to 1285, an net increase of 599. The outstanding of onlending
loans increased from USD 13.888 billion to USD 16.806 billion, an net increase of USD 2.918 billion.
The lenders concerned increased from 8 countries and 1 bank to 20 countries and 3 international
financial institutions. Since 1995, the Bank has maintained its status as the largest onlending bank in
China.
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Human Resources Management
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Structure of Age, Education, Technical Level of the Staff in the Bank (up to the end of December 2005 )

SERSZEHR) Age structure NAkZER) Educational structure

30% RUF 30 and below 33.3 i+t Ph.D 2.0
31-35% 31-35 23.7 i+ ] W5t Master and graduate student 25.7
36-40% 36-40 16.4. ZF} undergraduate 59.7
41-45% 41-45 13.6 LRt Three—year college 9.1
46-50% 46-50 6.3 th Professional education school 1.5
51-55% 51-55 4.9 =il Senior High schoo 1.2
56-60% 56-60 1.4 W ZLLF  Junior high school and below 1.0

HAFRZERA) Technical level structure

EZREAFR  Senior technical level 20.2
HRHRFR  Intermediate technical level 38.2
YIREAFR  Junior technical level 21.2

5 HUREEL: 16 Note: Total number of departments: 16
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Human resource is the most valuable resource. The Bank has always attached importance to
attracting, training and giving full play of talents, fostering a group of financial professionals who
have abundant knowledge and experience with a courageous mind for development and innovation.

In 2005, the Bank stick to the principle of "human resource is the primary resource" and steadily
promoted various reforms in its personnel system.

The first measure taken was to continuously carry out the talent strategy, strengthen the buildup
of both the executive team and the general staff members, earnestly prepare the establishment of
branches and representative offices as well as in-house department adjustment, and to further improve
the human resources allocation mechanism.

The second step was to actively promote the exchange of staff members on different posts and
select division chief candidates through open and fair competition, thus providing favorable
conditions for emerging of excellent talents. The candidates were chosen through various channels
like open recruitment and choosing the most competitive through redeployment.

The third was to constantly improve the scientific human resource assessment system through
further strengthening salary management, deepening reform on salary distribution system, and
establishing the reward and punishment mechanism which was fair, reasonable, scientific and
effective.

The fourth was to strengthen education and training with priority given to the middle- and high-
level executives and specialists training both at home and abroad, with a view to cultivating a group of
executives who have management knowledge and experience. The Bank conducted tailor-made
training programs targeting at various posts and made efforts to expand its foreign training channel. In
2005, the Bank organized 53 varied training programmes for more than 2,500 people. The
accumulated training time reached 38.7 thousand hours with 54 training hours for each person, thus
providing organizational guarantee and personnel support for the relatively fast development of
various business lines of the Bank.

; Ly

wil g ORRE AR

47



M 324E

Corporate Culture
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Excellent corporate culture, as an important component of the core competitiveness of an
enterprise, is the motivating power that drives an enterprise ahead. Being a policy bank committed to
promoting the development of China's foreign relations and international economic and trade
cooperation, the Bank actively built its corporate culture with its own characteristics, abreast with the
times and based on its reform and development.

In 2005, through carrying out the activity of "Creating a learning organization, trying to be a
knowledgeable staff member", the Bank cultivated a good environment encouraging staff members to
be enthusiastic and diligent in study. "Questionnaire Survey on Business Innovation" was issued on
intra-net to solicit suggestions and enhance responsibility consciousness. The staff members were
mobilized to participate in the Bank's reform and innovation and educated to keep in mind the
management philosophy of "Client being the first, Client being the priority". In order to provide
comprehensive, quality, and effective financial services tailored to the needs of enterprises, the
Bank was endeavored to combine business and product innovations together with conception and
philosophy innovations.

In 2005, the Bank established a R esearch Committee on Corporate Culture to conduct systematic
publicity, investigation, and research activities, which played a positive role in strengthening the unity
and cohesion of staff members. Besides, the Bank also held many entertainment activities, such as
friendship football match, bowling match, table tennis match, Spring Festival Evening, singing
contest, which enriched the after-work activities, enhanced the comprehenswe qualification of staffs
and reflected a positive and vigorous image of the Bank. L 0




=N
Social Work and Activities
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As a state policy bank, the Bank actively participated in various activities of social work and
community service to pay back the society.

In 2005, guided by the principle of building a harmonious society, the Bank continued its assistance
programs in Minxian County of Gansu Province, which was the selected recipient of aid assistance from
the Bank in the west of China. The Bank had intensified its support to Minxian County households
through assistance in technology, education and labor output. The Bank sent teams to Minxian County
three times for on-site research and extend comforts to disaster-hit farmers. The Bank continued to send
officials at division level to undertake certain posts in Minxian County to help the county develop its
special economic advantage. The Bank made positive efforts to help the county attract outside
investment by designing and opening a "Poverty Lift" Column under the website of the Bank to
introduce the products, resources, and investment environment of the county, thus expanding the space
and scale of attracting outside investment by use of network media. The Bank actively donated for
education assistance programs, ensuring the establishment of Nanchuan Primary School, the expansion
of Dashamo Primary School, and the education of 132 poverty-stricken primary students and 10
poverty-stricken university students. The Bank helped the county find solutions to the output of surplus
work labors. 60 computers were donated by the Bank to the county government to improve working
conditions. The above-mentioned efforts won praise of the Poverty Reduction Office of the State
Council and government officials at various levels in Gansu Province. In 2005, the Bank was awarded
honor for its excellent job in poverty reduction efforts by the Gansu Province.

At the end of 2005, responding to the call of General Secretary Hu Jintao and the Central Party
Committee, the Bank organized a "L ove Donation" activity for people who were under sufferings, esp.
those disaster-hit. The staff members made heart-warming donations for more than 1,600 pieces of
clothes.
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In 2005, in order to more vigorously and effectively promote the development of foreign relations
and international economic and trade cooperation, the Bank took various measures to actively promote

its international exchanges and cooperation with international partners and peer banks, which helped it
to further spread its international influence with a fair international image.
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Two-way Visits and Exchanges Strongly Encouraged

BRI
Receiving Foreign State and VIP Guests
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Efr&RihaFERARREFEREDTR, SERILAE, AE—FTHBLESEHERET RIFHR
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In 2005, the executives of the Bank received - sometimes participating in the event hosted by the



State leaders - 220 groups of foreign visitors, more than 72 of whom were state leaders and diplomatic
envoys of foreign governments. They were President of Equatorial Guinea, President of the
Democratic Republic of Congo, President of Colombia, President of Mongolia, President of Namibia,
President of Uzbekistan, President of Indonesia, President of Sri Lanka, Premier of Dominican
Republic, Premier of Thailand, Vice President of Indonesia, Vice Premier of Uzbekistan, Vice
Premier of the Republic of Belarus, Vice Premier of Turkmenistan, etc. Diplomatic envoys mainly
included ambassadors of India, Surinam, Colombia, Nigeria, Uzbekistan, K enya, Tunisia, Pakistan,
Sri Lanka, Zimbabwe, Indonesia, France, Botswana, etc.

In 2005, the Bank received delegations from Bancomext of Mexico, Korean Eximbank etc..
Through the extensive exchanges in various forms, the Bank strengthened mutual understanding and
enjoyed better friendly ties with foreign financial institutions.

In addition, the Bank was active in discussing business cooperation with foreign counterparts in
the area such as fund raising, personnel training, and information exchanges, etc. The Bank
maintained close relationship with most of the world well-established financial institutions, including
Citibank, J.P. Morgan Chase Bank, Barclays Bank, Deutsche Bank, BNP Paribas Bank, Bank of
Tokyo-Mitsubishi, Mizuho Corporate Bank, HSBC, UBS, Merill Lynch & Co., Goldman Sachs,
Daiwa Securities, Nomura Securities, among others. The Bank had also kept good relationship with
many international organizations, such as Asian Development Bank, African Development Bank,
West African Development Bank, Multilateral Investment Guarantee Agency, International Financial
Association, etc. Frequent high-profile visits between the Bank and these financial institutions well
ensured further expansion of business cooperation between the two sides.

ShR

Outbound Visits

2005%F, HEHEORTASERES. BREXRASALBTEXRER, EFK. TKFES
HRRFLTEHEME. FREBEZHRHKIETTREHE 2 HEETHIERDN, FEEERE
RESEHFHETHIHE LSS AR REREEIARW, BRERMVE SEHHRE,

AT S FRMEBRE, FEHE ORTASSRERALF, #HTHEEEMIKHA,
FERRMIL, FARFERNM, EENARTILS, RRTRERTS, FAEREE. T2
HEMERMBX A, FXN. 2. WE. KE. RE. HE. K. KEL. BNE. B
ERAEL. #E. ®Ek. K&a. 5. Ref. &TH. XE. FX. S%HEHIE. B
B, tESHME. F=. B FEREF,

In 2005, senior executives of the Bank either worked in preparatory teams for or joined the
government delegations of Chinese state leaders in their official visits to foreign countries. Mr. Li
Ruogu, Chairman & President of the Bank, signed loan agreements when President Hu Jintao
visited Vietnam, and when Mr. Li Changchun, member of the Standing Committee of the Political
B ureau of the Central Committee of the CPC, visited Namibia and Egypt. He also went to Moscow
to attend activities arranged for Premier Wen Jiabao's presence at the Fourth Premier Conference of
Shanghai Cooperation Organization held in Russia, and accompanied Vice Premier Wu Yi on an
official visit to T hailand.
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With a view to boosting core business lines and raise foreign currency funds, senior executives
of the Bank headed delegations on various international trips. During these visits the Bank
succeeded in completing such tasks as conducting project review and negotiations, signing loan
agreements, visiting clients and related institutions, road shows, exploring international markets and
making itself better known by the outside world. Main destinations of these visits included:
Jamaica, Mexico, Peru, France, the UK, South Korea, Singapore, Malaysia, India, Indonesia,
Germany, Egypt, Mongolia, Kenya, Tunisia, Russia, the USA, Denmark, Uzbekistan, K azakhstan,
Turkmenistan, Finland, South Africa, the Philippines, etc.

EIN&QineerEy(a

Communication with Peer Institutions

HERE ARTNSIEEEASER D MY OERVSRITAFER, £RE5XEHTE AR
7. BAERBART. BEHEART. SRZHEORT. IEAHOLXRAS. EEENFL
ROFEUNMNSERNSEH, HIRLSEESENITREHT T FRIRRT,

M RIS NIRRIR, 1837 hEHE ORTEINEBN. £, BERER. 1E
EURBRAZBNEET 8, RIET SMASOIRFIER, (R#TERELMBAGES, B OtbE
=7 I 55 HTT R

The Bank has always attached great importance to maintaining friendly exchanges with other export
credit agencies in the world. Senior leaders of the Bank received and held positive discussion on
strengthening cooperation with their counterparts from US Eximbank, JBIC, K orean Eximbank, Ukraine
Eximbank, Export Development Canada, KFW and others.

The above-mentioned exchanges enhanced the mutual understanding between the Bank and foreign
governments, financial institutions, international organizations, investors and borrowers, ensured the
successful raising of various funds, promoted the implementation of state key projects, and vigorously
boosted the operation of various business lines.

—. BF B MEREMIBARES(ETRE
Working together with Govemment and Intemational Financial
Institutions to Expand new Channels of Cooperation

20056F1 7, HEEE ARITMINZEN2006FHMEFRTR . KB 100L R FIMIMEIIT200MFZE
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In Jan. 2005, the Bank
successfully held the 2005 New Y ear Reception. Around 200 guests from more than 100 domestic and
international institutions attended the reception. The successful organization of the reception further
promoted the exchanges and cooperation between the Bank and its peer institutions and related agencies
both at home and abroad and expanded the influence of the Bank.

On June 2, the Bank, together with the Ministry of Finance, P.R.China and the Multilateral
Investment Guarantee Agency ( MIGA ) , and the International Finance Cooperation ( IFC ) , hosted
the Seminar on Promoting Chinese Overseas Investment in Beijing, which strengthened the exchanges
and cooperation on overseas investment between the Bank ,MIGA, related government agencies and
domestic enterprises. On Nov. 11, the Bank, together with the World Bank and Asian Development
Bank, hosted the Co-Financing Symposium in Beijing, actively discussing the mode and channel of
conducting joint financing with international financial organizations. T he successful organization of the
above-mentioned activities was not only beneficial to strengthening mutual understanding and
cooperation between the Bank, related domestic agencies, and international organizations as well as
promoting the support of international organizations to China, but also to the utilization of aid and
support from international agencies for Chinese enterprises, expanding financing channels, boosting
overseas business, and further integrated into the world economic cooperation and exchanges.

=. SREEH RIEBITIE

Expanding Network of Overseas Correspondent Banks

HE2005F K, FEHE AFTHE14QREFTLHIUUNDINUBERETXER, RIEfT
KB 100 N E R MK Y139 M, FAERSER. BRREE. IFIMER. )\miElJll&Tn%I/ﬁ
Z7mE, RREREBETHREXFEE,

By the end of 2005, the Bank had established correspondent banking relationship with 314
branches of 143 banks covering 139 cities in 100 countries. With the network of correspondent
banks, the Bank was able to maintain a wide range of friendly cooperation on fund transfer,
international settlement, international guarantee, staff training and information exchange.
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AERAER
Balance Sheet

BAL, FTART
In thousands of RMB

xre ASSETS 2003-12-31 2004-12-31 2005-12-31
TETH LR AT Due from Central Bank 2,066,165 2,086,799 5,209,112
Fean Gl el Due from Banks 5,847,632 5,536,923 2,850,534
iy dEN 4 Interbank Lendings 2,604,980 2,572,782 7,016,374
B IRGEER LOANS 103,995816 125285878 175,986,853

Yl DUk S 4 Less: Provision for Doubtful Debt in Loans 1,104,585 1,406,816 2,174,432
USRI Sundry Accounts Receivable 276,910 300,682 1,210,985
Eitarie Investment 4,190,481 3,437,122 6,700,972
[ 7 % R A Fixed Assets 1,182,669 1,260,379 1,276,825

B RitrIH Less:Accumulated Depreciation 160,132 207,327 271,701
HAd = Other Assets 601,043 188,851 6,987,825

gaasaa

TOTAL ASSETS 119,500,979

139,055,273 204,793,347

it LIABILITIES

[EhIEARA Interbank Borrowings 3,229,988 413,825

PRIEZKIT Guarantee Sum 406,326 784,098 542,987
VAR (e Sundry Accounts Payable 1,452,121 1,608,428 2,864,161
K IR Long—term Borrowings 114,313 934,850 16,234,911
KATARME Bonds Issued 100,559,273 120,227,850 152,457,194
lupzerze Fiscal Subsidized Funds 3,704,630 3,688,326 3,454,628
Hfth 77453 Other Liabilities 4,470,879 5,795,520 23,540,539

ftEt

TOTAL LIABILITIES 113,937,530

133,452,897 199,094,420

P B A OWNER'S EQUITY

SR Paid—in Capital 5,000,000 5,000,000 5,000,000
PN Capital Surplus —6,493 —6,535 ~70,280
BRATR Earnings Surplus 335,533 345,309 355,339
AR ECFE Undistributed Profit 234,409 263,602 413,868
R e Ean TOTAL OWNER'S EQUITY 5,563,449 5,602,376 5,698,927

BRI A S

TOTAL LIABILITIES AND OWNER'S EQUITY 119,500,979

139,055,273 204,793,347
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Dbk
Profit and loss Statement

B FARMT

In thousands of RMB

20054F

TN Interest Income 6,488,527

FeEg K AN Commissions & Other Income 2,769,220
WA B TOTAL INCOME

FE Interest Expenses 6,300,435

FoLI R HA S Commissions & Other Expenses 1,815,631

ERLLEH Administrative Expenses 345,667

BNl A4 B Sales Tax and Affixation 299,814

TOTAL EXPENDITURES 8,761,547

BRI PRE-TAX INCOME 496,200

W TR Less: Income Tax 424,347

B FiE INCOME AFTER TAX
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HFRZEEVSAFRER
Addition to the Balance Sheet

BAL FTARST

In thousands of RMB

iy ASSETS 2005-12-31
FaEN e Due from Banks 2,255,552
IA NS E AR Accounts Receivable 5,342,559
HAFFIS Interest Receivable 3,326,885
ST NE BURFBER Onlent Foreign Government Loans 135,290,921
U DR R v Less:Provision for Doubtful Debt in Loans 367,923

TOTAL ASSETS

145,847,994

ki LIABILITIES
INZEpSEAIES Accounts Payable 360,828
[ NS ME BT ek Borrowings of Foreign Government Loans 145,316,553

7 Bt & it

TOTAL LIABILITIES

145,677,381

IR OWNER'S EQUITY
ARATBCANE Undistributed Profits 170,613
B BB AT TOTAL OWNER'S EQUITY 170,613

TOTAL LIABILITIES & OWNER'S EQUITY

145,847,994
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Notes to Financial Statements
— . TR

The Basis Used for the Preparation of the Financial Statements

— ) 2UHE
R (PEARKNESITE) . (DUSHEN)  (bbs@n)  (SrbyitdE) (9
BER1993F M ) 1 ( SRR WS HE ) FEEENRHIMSRE
(=) RBVLCEFPH
BEFR, HAESPRERM: BHAK. BHELM. LESfT. RIDFT. BRERAfT. KE
217 AN TNESR 7. FESTHRERIES NIREEAANFHRFIC SR,

(1) Accounting System

The financial statements are prepared in accordance with the relevant rules and regulations of
the Accounting Law of the People's Republic of China, the Accounting Standards for B usiness
E nterprises, the General Rules Governing Enterprise Financial Affairs, the Accounting System for
Financial Institutions (promulgated by the Ministry of Finance in 1993) and the Regulations
Regarding Financial Activities of Financial and Insurance I nstitutions.

(2) Number of Units Incorporated in the Statements

There are 8 final account units by the end of the year: the Head Office, Banking Department,
Shanghai Branch, Shenzhen Branch, Nanjing B ranch, Dalian Branch, Chengdu B ranch and Qingdao
Branch. The annual financial statements are prepared by incorporating the individual statements of
the 8 final account units.

. SrrECRAI S Tl

Accounting Policies and Accounting Estimates

(—) SEE

A2005E1B1HE12H31H,

— ) iEARI

AR AART.

(=) iEMERFIHN RN

RIBSNE BURF BER 3 B2 b 55 AT SEIR I o e B Al ;. HoAth b S5 ISR R AE #) i MR A, IASE
BRAAS AT R

() ShmlSEERINOIRFKOTETE

SR SRANKEIHTIZE, IMIRRAARFECRFEAART, EZTEN"TAL
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R HEZIINMKAINTIRKTURRATH NS LKA TS, APRFEETELE

1%65T=8.0702t AR T

17t=9.511538 TAR T

1H7t=0.068316 T AR T

(f) WARET X

AR ARG EIEAATTN, EREHEmRENASBRAMHHE, RIEGHEIT AR
B A& A H BN, KRRREIREARARARNWE, MR T NOKENE KR TR
LIREMFRENFHINBE AT S, FERSEWMMER, UEAIEFEIMNMAFEEHE I
AR A RS R EARIEALRBALLEK, FHERNFREHRUTER TS,

(77) REEZETTE

RBCEEZERBEIE, REBARSIRER. IRE RS RKEHRE ( ARTEFIL R )
FRIB NG T = EAR R 1 %1 TR

(£) BER=HNFIHTIE %

EE R BN ATHY, BER~TAXBEREISEIRA IR, B%REXAH3%, &£
BEERSIIHERA: EVARE30E; EFEVARBISE; BFITENIE; EHR&E6E; Bl
. RERPRE. BFEE. RERHEMSE,

(/\) FEUWNTEIARR

FBUATRIARN . BHZH (SR TE) QORI EHREEA, ERHHHBEETA YL
FEBN, PARIMZE; ETHRORBCREFEBAN, EREREFEAOXREMRIKER, sENEK
ABF S BHORFMAKEIRS, HE LR BN, BERIMEE ., RIMZENRITH BELFR
W2 R IA A BRI F BN,

(1) FERIN

RN AR FE R TIZEFH R SBERM EH TR IPE, BEN33%, HRBLTLE
Gi—4i, EWBBHEH5%, BITHAED WD BIEH.

(1) Accounting Y ear

The accounting year runs from January 1, 2005 to December 31, 2005

(2) Reporting Currency

The reporting currency is RMB.

(3) Reporting Basis and V aluation M ethod

Except the onlending business for which cash basis accounting is applied, all the rest of the
Bank's businesses are prepared on an accrual basis and at actual costs.

(4) Foreign Currency Translation and the Translation Method of Foreign Currency Financial
Statements

Foreign currency business is recorded separately. The paid-in capitals in foreign currency are
translated into RMB at historical exchange rates and the differences are recorded in "Capital
Reserve"; the year-end balances of the rest foreign exchange accounts are translated into amounts of
the reporting currency at the respective exchange rates ruling at the end of the accounting year. The
year-end bench rates of the major currencies for this accounting year were:



USD: RMB 1: 8.0702

EUR: RMB 1:9.511538

JPY:RMB 1:0.068316

(5) Investments
Short-term investments are valued on the basis of the actual costs of acquisition, and, except for the
cash dividends or interests already recorded in the receivables upon acquisition, the cash
dividends or interests acquired during the holding period are used to offset the book values of short-
term investments as the returns of investment costs when they are actually received; as for long-
term investments, the balances of the purchase prices of bonds actually paid, with the tax,
commission charges and various other additional charges paid and the matured yet undrawn bond
interests included in the purchase prices actually paid deducted, are recorded as actual costs, and the
accrued interests are calculated on an accrual basis.

(6) Calculation Method of Provisions for Doubtful Debts

T he allowance method is adopted for the calculation of provisions for doubtful debts which are
set at 1% of the year-end outstanding balance of all loans, interbank lending and assets bearing risks
such as long term investments and short-term investments (excepting RMB national debt
investment).

(7) Fixed Assets and Depreciation Calculation

Fixed assets are recorded on a historical cost basis. Depreciation is calculated using the straight-line
method on a monthly basis. Net residual value is estimated at 3%. The estimated service terms of
different categories of fixed assets are as follows: business houses - 30 years, non-business houses - 35
years, computers - 3 years, transportation equipments - 6 years, communication equipment, security
system equipment, electric appliances, furniture and etc. - 5 years.

(8) Principles of Interest Income R ecognition

The Principles of interest income recognition are: if a loan fails to be recovered within 90 days upon
expiry (including exhibition period, the same below), the accrued interests of the loan should be
incorporated in off-balance-sheet calculation and cease to be recorded in the interest income of the
current period; the overdue interest income that has been accrued should, when the loan fails to be
recovered within 90 days upon expiry or the overdue interest fails to be recovered within 90 days upon
expiry, offset the interest incomes of the current period and be incorporated in off-balance-sheet
calculation. The accrued interest calculated off-balance-sheet should, upon actual acquisition, be
identified as interest incomes of the collection period.

(9) Tax

The income tax was calculated using the payable method at a rate of 33% upon adjustment
according to the provisions of taxation policies and was paid by the Head Office at the end of the year.
The operating tax was calculated at a rate of 5% and paid by the Head Office and the business branches
separately.

=, FEATEOR. STl R ER AT ERTIE
Major Changes in Accounting Policies and Accounting Estimates
and Correction of Significant Accounting Errors

(—) REELEEBRUBER. SHETEE
(Z) REFEELERARITEHELE,
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(1) There are no major changes in accounting policies and accounting estimates this year.
(2) There are no significant accounting errors this year.

VY . RSB
Profit Distribution

IRIEM AR S 1Z2005 FFEFBAN25 %R B R AR, HAEHEFMIEN10%RER A HE,

Pursuant to the written reply of the Ministry of Finance, 25% of the after-tax profits for 2005 are
withdrawn as surplus reserves, among which an amount equaling to 10% of the after-tax profits is
withdrawn as public welfare fund.

T HREIH i

Notes to the Items of the Statements

(—) AZEME

RERGRP KRR TR AR AR, REKIRAGIRE; BinKBERmE, kR
EEVEEBANEE; 'R0 GIEREEN ARG, RREMRAGEMEMKRAGR; |
[ BRTE" Ry BRI Ry AR TR B R A9HA . B ERINA BTN EoAth R = R H A A YT E .

(Z) RSB

RWCRBETRRF S RE  208,854.1575 7T

REFERI 4,827,562.18 57T

AT RRIERIE 653272416 7T

(1) ltems Adjusted

In the Balance Sheet, the "L ong-term Investments" has been changed into "Investments" to reflect
both long-term and short-term investments; the "L ong-term Loans" has been added to reflect the funds
borrowed from other banks and institutions; the "Other Current Liabilities" has been changed into "Other
Liabilities" to reflect other current liabilities and other long-term liabilities; the "Accounts Receivable
Under Forward Contracts" originally in "Accounts Receivable" and the "Accounts Payable Under
Forward Contracts" originally in "Accounts Payable" have been recorded into the "Other Assets" and the
"Other Liabilities" respectively.

(2) Off-sheet Items (in thousands of RMB)

Y ear-end Outstanding B alance of Interest Receivable 2,088,541.5

Y ear-end Outstanding B alance of Guarantees 48,275,621.8

Y ear-end Outstanding B alance of Guarantee Certificate issued by Other I nstitutions
6,532,724.1
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In 2005, the Bank established a Representative Office in Paris, covering western and northern part of Europe
and all French—speaking countries in Africa. So far, the Bank has established seven operational arms — namely,
Banking Department (H.O.), Shanghai Branch, Shenzhen Branch, Nanjing Branch, Dalian Branch, Chengdu
Branch, Qingdao Branch, six domestic representative offices in Harbin, Xi'an, Wuhan, Hangzhou, Fuzhou,
Guangzhou, and two overseas representative offices in Johannesburg for Southern & Eastern Africa and Paris in
Europe. Under the direct leadership of the Head Office, all of the branches and representative offices, following
the guideline of "serving the local community, assisting local companies and promoting exports", are committed
to providing quality, efficient and convenient financial services to the clients.

XN B X

Branches and Representative Offices

BT ST

Business Branches

BATE LR

B anking Department (H.O.)

ZERSX. dbmm. RiEW. WFiEE. TEE. UAE. AIRHGAEEK
Covering Area: Beijing, Tianjin, Hebei Province, Henan Province, Shanxi Province, Inner Mongolia
Autonomous Region

ik, EERWRBXITEREFT7S

Address: No.77 Beiheyan Street, Dongcheng District, Beijing, China
ER4%(Zip): 100009

SWIFT . EIBCCNBJBKD

BiE(Tel): (010) 64099688

f£HE (Fax): (010) 64001770
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Shanghai Branch

KERSX. bEW. JIEE. WIE. BES

Covering Area: Shanghai, Jiangxi Province, Zhejiang Province, Fujian Province
Hh ft: EETBRE®S00527 - 29/

A ddress: Fl. 27-29, No. 500 Pudong Road (S), Shanghai, China
ME4%(Zip): 200120

SWIFT. EIBCCNBJSHA

Bi&(Tel): (021) 38804588

f£E (Fax): (021) 58769785

RN D57

Shenzhen Branch

ZERSX. R4, HEd. BEE. [ BHKRARK

Covering Area: Guangdong Province, Hunan Province, Hainan Province, Guangxi Zhuang A utonomous
Region

# tE: R WX ZRIE2016 SR HIEHAET-8F

A ddress: Fl. 7-8, Southern Securities Tower, No. 2016 Jianshe Road, Shenzhen City, Guangdong
Province, China

ER4m(Zip): 518004

SWIFT . EIBCCNBJSZT

Ei&(Tel): (0755) 82215033, 82215088, 82215099

£ HE(Fax): (0755) 82215588

ERDT

Nanjing Branch

ZERSX: IHE. THE

Covering Area: Jiangsu Province, Anhui Province

Hh fb: BRTHRUBER4AOSHZML $H40-42F
A ddress: Fl. 40-42, Shangmao Century Plaza, No. 49, Zhongshan Road (S), Nanjing City, Jiangsu
Province, China

ER4m(Zip): 210005

SWIFT. EIBCCNBJNJB

Bi%(Tel): (025) 86890571

f£HE (Fax): (025) 86890502



REDT

Dalian Branch

ZERSX. TT4H. HHRE. BRIE

Covering Area: Liaoning Province, Jilin Province, Heilongjiang Province
Hh i RETHRUXARK155FERKEI9-20/F

A ddress: Fl. 19-20, Zhongyin Plaza, No. 15 Renmin Road, Zhongshan District, Dalian City,
Liaoning Province, China

HR48(Zip): 116001

SWIFT . EIBCCNBJDLB
BiE(Tel): (0411) 82507899
f£E (Fax): (0411) 82507377

BER T

Chengdu Branch

ZERSX: MIIE. ERM. =F4E. =7ME

Covering Area: Sichuan Province, Chongging City, Y unnan Province, Guizhou Province
Hh Hb: RLERTI L RRER 27 S

A ddress: 27 Hongzhaobi Street, Chengdu City, Sichuan Province, China
B34%(Zip): 610016

SWIFT. EIBCCNBJCDB

BiE(Tel): (028) 86130388

£ E(Fax): (028) 86130398

ER2T

Qingdao Branch

ZERSEX: WERE

Covering Area: Shandong Province

H#h . FRTLRIBI7TS

A ddress: No.17 Huiquan Road, Qingdao City, Shandong Province, China
HR4%(Zip): 266071

SWIFT. EIBCCNBJQDB

Bi&(Tel): (0532) 83889709

f£H (Fax): (0532) 83889731
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Domestic Representative Offices

M5 IRERFRAL

Harbin R epresentative Office

Hh ik MRRETERXXIE31S

A ddress: No.31 Tianshun Street, Nangang District, Harbin City, Heilongjiang Province, China
ME&m(Zip): 150090

BiE(Tel): (0451) 82283377

fZE (Fax): (0451) 82365928

P RRAL

Xi'an Representative Office

Hh if: AEHREE2325

A ddress: No. 232 Dongxin Street, Xi'an City, Shaanxi Province, China
HRZR(Zip): 710004

BiE(Tel): (029) 87406103

f£E (Fax): (029) 87406105

HoXFRL

W uhan R epresentative Office

i i, BRXTHRMEBRET 541F

A ddress: Fl. 41, Truroll Plaza, Wusheng Road, Wuhan City, Hubei Province, China
ME4m(Zip): 430033

BiE(Tel). (027)85712403

£ HE(Fax): (027) 85712314

FUNAFRAL

Hangzhou R epresentative Office

i i MMTHIMKER18S T AL HCESRE

A ddress: Fl. 6, Tower C, Huanglong Century Plaza, No. 18 Hangda Road, Hangzhou City, Zhejiang
Province, China

ER4m(Zip): 310007

BiE(Tel): (0571) 87902050

f£HE (Fax): (0571) 87902195

MR

Fuzhou R epresentative Office

ih ik: M EMEE1595

A ddress: No. 159 Wusi Road, Fuzhou City, Fujian Province, China
HBZR(Zip): 350003

BiE(Tel): (0591) 87810828

f£H(Fax): (0591) 87813328



TN ARERAL

Guangzhou R epresentative Office

i ik M RATIERE 2335

A ddress: No. 233 Tianhebei Road, Guangzhou City, Guangdong Province, China
H3ZR(Zip): 510620

BiE(Tel): (020) 38771522

f£H(Fax): (020) 38771507

SEAMRAAL

Overseas Representative Offices

PNEE e

R epresentative Office for Southern & Eastern Africa
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